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AFTER RECORDING, MAILTO:

U.S. BANCORP MORTGAGE COMPANY

501 S.E. HAWTHORNE BIVD.

PORTLAND, OR 97214

Attn: CIOSER Kathy Childers [Space Above This Line For Raecording Data]
HA Case No.

Mortgagee ID #: 40006-0000 5
Loan #:30495068 4312691140-748

State of Oregon
DEED OF TRUST
ASpE A 0I83ELET

THIS DEED OF TRUST (*Security instrument’) is made on August 10th
1992 . The grantoris ENRIQUE MENDEZ PEREZ and SONIA L.MENDEZ

o ) ) _ {"Borrower"). Thetrustesis U.S. BANK OF WASHINGTON, NATIONAL
ASSOCIATTON . o (Trustee”). The beneficiary is
U.S. BANOORP MO . L . , which is organized
and existing under the laws of _the State of OREGON o , and whose address is
501 S.E. HAWTHORNE BLVD., PORTLAND, OR 97214 ) _("Lender"). Borrower owes Lender the
principal sum of THIRTY-FIVE THOUSAND EIGHT HUNDRED ELEVEN & 00/100—-

Dollars (U.S. $35,811.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note*}, which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
September 1st, 2022 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sala, the following described property located in KLAMATH

County, Oregon:

10T 1, BLOCK 214, MIII.SSEXDNDADDITION'IO‘ITECITYOFKLM’IA‘IHFAU.S, IN THE OOUNTY
OF KLAMATH, STATE OF OREGON.

AND OBLIGATIONS OF THE PARTIES UNDER THIS INSTRUMENT ARE
ADDENDUM ATTACHED TO THE DEED OF

Tax Acct #:3809~33DB TL 17300
which has the address of . 1202 DIVISION STREET
{Street]
("Property Address");
[Zp Code}

TOGETHER WITH all the improvements now of hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred to in this Security Instrument as the “Property.*

BORROWER COVENANTS that Borrower is lawfully seisad of the estate hereby conveyed and has the right to grant and
convey the Property and that the Properly is unencumberad, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borower shall inciude in each monthly payment,
togsther with the principal and interest as set forth in the Note and any late charges, an installment of any {a) taxes and
special assessments lavied or to be levied against the Property, (B) leasehold payments or ground rents on the Property, and
(c) premiums for insurance required by paragraph 4.
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Each monthly installment for itemns (a), (
Lendsr, plus an amount sufficient to maintain
annual amount for each item

y time the to i and (c), together with the future monthly payments for
sucq items payable to ! . i mated amount of payments

of the estimated payments or credit the excess over one-sixth of the estimated
option of Borrower. If the total of the payments made by Borrower for item (),
Borrower shali pay to Lender any amount necessary to make up the deficiency o
As used in this Security Instrument, *Secretary* means the Secretary of H
ny year in which the Lender must Pay a mortgage insurance premium to t monthly payment shall also include
i mortgage insurance i i Secretary, or ) a monthly charge
ary. Each monthly instaliment of the mortgage
ge insurance premium with Lender one month
prior to the date the fuil annual mortgage insurance Premium is due 1o the Secretary, or if this Security Instrument is held by the
Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principa! balance due
on the Note.

Pay to the Secretary, and Lender shall promptly refun rower. Immediately
ale of the Propenty or its acquisition by Lender, Borrower's account shall be credited with any balance remaining
for all installments for iterns (a). (b}, and (c).

3. Application of Payments, All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mongags insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary instead
of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required: ’

Third, to interest dus undar tha Note;

Fourth, to amontization of the principal of the Note;

Fifih, 0 late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure alt improvements on the Property, whether now in existence
or subsequently sracted, against any hazardr, casuatties i ies, including fire, for which Lender requires insurance. This
insurance shall be maintained i i i i
the Property, whether now in
insurance shall be carried with
shall includs loss payable claus

Inthe event of ioss, Borro
Borrower. Each insurance co
instead of to Borrower and to
to the reduction of the indebt
Paragraph 3, and then to Prepayment of principal, or (b) to the restoration or repair of
proceeds to the principal shali not extend or Postpone the due date of the monthly pay
change the amount of such Payments. Any excess insurance proceeds over an amoy

Prépeny that extinguishes the indebtedness, all
es in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, i use the Property as Borrower's principal residence within Sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year aft
Occupancy, unless the Secretary determines this requiren
circumstances sxist which are beyond Borrower's control.
shall not commit waste or destroy, damage or substantially ¢
and tear excepted. Lender may inspect the Property if the Pr
reasonable action to protect and preserve such vacant or ab.
loan application process, gave materially false or inaccurat ments 1o Lender

ial i i i i i nced by the Nots, including, but not limited to, representations concerming

of the Property as a principal residence. if this Security Instrument is on a leasehold, Borrower shal comply with
ase. If Borrower acquires fae title to the Property, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protectlon of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in paragraph 2. Borrower shall Ppay these obligations on time directly to the entity
which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower
shall promptly furnish to Lender receipts evidencing these payments.,

It Borrower fails to make these payments or the payments required by paragraph 2, or fails to
agreements contained in this Security Instrument, or there is a legal proceeding i
Property (such as a proceeding in bankruptey, for condemnation or to enforca |
whatever is necessary to protect the value of the Property and Lender's rights i
insurance and other items mentioned in paragraph 2,

be immediately due and payable.

, di ial, in connection with any
perty, or for conveyancs in place of condemnation, are hereby assigned and shall be
the indebtedness that remains unpaid under the Note and this Security Instrument,

eeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the ordar provided in paragraph 3, and then to prepayment of principal, Any application of the proceeds
to tha principal shall not extend Or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the
amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legaily entitled thereto,
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9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defauits by failing to pay in full any monthly payment required by this Security Instrument prior to or on the
due date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
Instrument.

{(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immadiate payment in full of all sums secured by this Security Instrument if:

{) Al cr part of the Property, or a beneficial Interest in a trust owning all or pant of the Property, is sold or otherwise
transferred (other than by deviso or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser of grantes as his or her principal residence, or the purchaser or grantee
doss so occupy the Property but his or her credit has not baen approved in accordance with the requirements of the
Secretary.

{c} No Walver. if circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. in many circumstances regulations issued by the Secretary will limit Lender’s rights in
the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument does not
authorize acceleration or foreclosure if not permitted by regulations ot the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining to
insure this Security Instrument and the note secured thereby, shall be deemed conclusive proot of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due
1o Lender's failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has aright to ba reinstated if Lender has required immediate payment in full because of Borrower's
failure to pay an amount due under the Note or this Security Instrument. This right applies even after toreclosure proceedings are
instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to bring Borrower's account
current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and
customary attorneys' fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this
Security Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if. () Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure proceeding, (i)
reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien

created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Walver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower of Borrower's successor in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
exacute the Note: (a) is co-signing this Security Instrument only to mongage, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument, and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mail to Lender's address stated

herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 10
have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents 10 collect the rents and revenues and hereby directs each tenant of tha Property o pay
the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Boircwer's breach of any covenant of
agresment in the Security Instrument, Borrower shall col'~ct and receive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignrent for additional security
only.

If Lender gives notice of breach to Borrower: (a) ail rents received by Borrower shall be held by Borrower as trustee for banefit of
Lender only, to be applied to the sums secured by the Security Instrument, (b) Lender shall be entitled to collect and receive all of the
rents of the Property; and (c) each tenant of the Praperty shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this paragraph 16.

Lender shalli not be required to enter upon, take control of or maintain the Property before or after giving notice ot breach to
Borrower. However, Lender or a judicialty appointed receiver may do so at any time there is a breach. Any application of rents shall not
cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall terminate when
the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

17. Foreclosure Procedure. Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect ail expenses Incurred in
pursuing the remedies provided in this paragraph 17, including, but not limied to, reasonable attorneys’ fees and costg of
title evidence.

i Lender Invokes the Power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of defaukt and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in
each county In which any part of the Property Is located. give notice of sale In the manner prescribed
by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated In the notice of sale In one ny order Trustee determines, Trustee may
Postpone sale of all or any parce Ime and place of any previously scheduled
sale. Lender or its designee may

Trustee shall deliver to th

's deed shali be prima facie evidence of the truth of the statements made

pply the proceeds of the sale In the foliowing order: (a) to all expenses of the sale, including, but not

limited to, reasonable Trustee's and attorneys’ fees; (b) to ail sums secured by thiz Securlty Instrument; and (c) any excess to
the person or persons legally enthtled to it.

18. Reconveyance. Upon payment of all sums secured by this Security Instiument, Lender shali request Trustes to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustes.
Trustee shall reconvey the Property without warranty and without charge to this person or persons legally entitied to it. Such person or
persons shall pay any recordation costs,

19. Substltute Trustee. Lender may from time to time remove Trustes and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
confesrad upon Trustee herein and by applicable law.

20. Attorneys’ Fees. As used in this Security Instrument and in the Note, *“attorneys’ fees* shall include any attorneys' fes
awarded by an appellate court.

Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check applicable box(es)]

] Condominium Rider {7 Planned Unit Development Rider [ Growing Equity Rider
[[] Graduated Payment Rider Kx] Other [specify] Addendum to Deed of Trust

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

o
xalSemed K SNeeler.
SONIA I..MENDEZ J

STATE OF OREGON

ss:
County of

On this b’f/\ . day of AA%‘_ XLJ ,F{q 9\ 1 Personally appeared the above named
Snnquie /\)\Er\dab— Y ang Senwe [ . Mengiep—
and ack ; voluntary act and deed.
| Before/ Me: n
-
4

(Official Seal) - | *-. .. . ; X \ )
S NV ST - NV { Qﬁ / [(A
My Comml%‘édb& rest®. 7 IQB ]( 13 %f}c&mCl a ;—.&L{vdgc_zv -7

,.""/ e s

S L o REQUEST FOR RECONVEYANCE
TOTR STEE: . ,

he(ypdg_ﬁign'e'd is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all other

indebtedness sécured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes and this Deed
of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Deed of Trust to the
person or persons legally entitled thersto,

1e
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e Program
ices Department

The Lender intends 10 assi : ' Deed of Trust 0 the Oregon Housing and
mmunity services Dep2 t § gon (the "Department‘). in the event the
Department accep 1 i igations of the parties to the attached Deed

in the event of any conflict petween the
ed of Trust of Note, the provisions of this

s this mortgage is held by the pDepartment, orits successors of assigns, the Lender
i sums secured by this mortgage to be immediately due and payable if:

part of the property is sold of otherwise transferred (other than by devise.
or operation of taw) by Borrower 10 a purchaser or other transferee:

who cannot reasonably be expected to occupy the property as a pr'mcipal
residence within @ reasonable time after the sale of transfer, all as provided in
Section 143(c) and i2) of the w_mﬂmﬁm s of S

who has ship interestin @ pr‘mcipal residence during any

part of the tree-Y g on the date of the sale Of transfer, all as

provided in Section 143(d) and 1(2) of the ]mgrga_l Revenue Code (except that

_the tanguage *100 percent" shall be substituted for =gp percent of more"
where the latter appears in Section 143(d){1); of

at an acquisltion CcOS ater than g0 percent of the average area

purchase price (greater than 1 geted ared residences). al as
provided in Section 143(el and mm;_ﬂg_!ﬁﬂﬂﬁ—cgdﬁ” or

(iv) whose family income exceeds 115% percent of applicable median family
income (140 percen ¢ 2 family Ina targeted ared residence) all as prov'\ded
in Section 143(f) and 2) of the.uw_r_z_ele_wgw or

Borrower fails 10 occupy the property described In the mortgage without prior written

consent of the Lender of its successors of assigns described at the beginning of this
Addendum; of

Borrower omits or misrepresents @ fact that Is material with respect to the provisions
of Section 143 of the Mln an application for this mortgage.

References 8ré to the mgmﬁﬂﬂﬂmm effecton the date of execution ofthe .
mortgage. and are deemed t0 include the lmplementing regutations.
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“The SBorrower understands that the agreements-.and statements of fact contained in“tke * *
Addendum tc Residential Lgan Application are necessary conditions for granting this loan.

The Borrower agrees that no future advances will be made under this Deed of Trust without
the consent of the Oregon Housing and Community Services Department, State of Oregon. -

The Borrower understands and agrees that the above provisions and the interest rate set forth in
the Note shall be in effect only if this loan is purchased by the Department of its assigns. If forany
reason it is not so purchased, or if such purchase is rescinded, then the above provisions shall
cease t0 be effective and the interest rate may pe increased to 10.50 % per annum, and the
monthly installment of principal and interest may be increased to § 315.58 .

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN 1T UNLESS YOU HAVE READ AND UNDERSTOOD (T.

{ hereby consent 10 the modifications of the terms of the Deed of Trust and Note which are
contained in this Addendum.

%’”J y W{M(? /z»-fr’ / S /./’)Z(Z{_ \% 7’]’1 {L/’;.C'(ﬁ(

Bofrower Enrique Mendez Phcez Borrower Sonia L. Mendez =4

STATE OF OREGON )
County of 1SS

O -, 19__, before me, the undersigned, a Notary Public in and for aid County
and State, personally appeared the within named ~_, known to me
to be the identica! individual described 1n and who executed the within instrument and
acknowledged to me that : executed the same freely and
voluntarily.

year last above written.

T H,Kk\ ‘ y
. .‘-'O_,;_ SANY ot/l’,’ﬁf‘i/( %Ofﬁé@ﬂ(fg

EERTE-RW /.t '.Nofary Public in and for said C?:\nty ang State
My Co 7 /3

N TESﬂMONY‘WHE_R_EOF, { have hereunto set my fiand and affixed by official seal this day and

> /G

mmission expires:

STATE OF OREGO

, sS.
County of Klamath

After recording, mail to:
1S, BANCORP MORTGAGE COMPANY

Filed for record at request of

501 S F: HAWTHORNE - ORE 4260

o n oaY-43113

PORTLAND, OREGON 97208 .~

_ Aspen Title co. 7
on this __lbéth  day of __Aug.  AD, 19 92
at 2342  oclock —_P__M. and duly recorded
in Vol. _ M92 _ of _Mortgages Page 18215 .
Evelyn Biehn County Clerk
By (D Nt 17wl Y “;gé‘a/]zyg,’,z
Deputy.

Fee. $35.00




