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DEED OF TRUST

. LINE OF CREDIT MORTGAGE

. LINE OF CREDIT MORTGAGE.. (é) Thisf Deaad éf Trust is a LINE OF CREDIT MORTGAGE. (bj- The maxirnurﬁ amount to be advanced pursuant 0
. the credit agreement is $10,000.00. () The term of the credit agresment commences on the date of this Desd of Trust and ends on or after August 11,
1997. S : D S o 8ac :

PG

" THIS DEED OF TRUST IS DATED AUGUST 11, 1892, among WILLIAM H CAIN and HARLENE E CAIN, whose
.. 'address Is. 26360 HWY 66, KEMO, OR 97627 (referred {0 bolow as *Grantor”); First interstate Bank of Oregon,
" 'N.A.; whose address Is 2809 $outh Sixth Strest, P O Box 238, Kiamath Falls, OR &7601 (referred to below
sometimes as "Lender” and sumetimes as "Beneficlary”); and MOUNTAIN TITLE CO, whose address Is 222 S
6TH ST KLAMATH FALLS,OR 97601 (referred to below as "Trustee”). . o i )
| CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lander as Benefictary all of Grantor's
;- :right; title, and interest in and fo any Leas3 the following describad real property, togsther with all existing or subsequently erected or affixed buildings,
... improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and diich rights {including stock in utilities with ditch
- -or ifrigation rights); and all other r;ghts, r(xa!‘ées, and profits refating to_the real pro| , including without Eimitation all minerals, oil, gas, gecthermal

| -and similar matters, located In LAI{ TH County, State of Oregon (the "Real Property”): : :

T40-R6 S1 TRACT LOT 2 SW1/4NEY/4 LY E OF HWY 66 SEE ATTACHED EXHIBIT ONT
' The Real Property or Its address Is commonly known as 26360 HWY 66, KENO, OR . il

- Grantor presently asslgns to Lender (aisé known as Beneficiary in this Deed of Trust) ali of Grantor's right, title, and interest in and 1o &l present and
+ -future leases of the Property and all Rems from the Property. in addition, Grantor grants Lender a Uniform Commercial Code security interest in the
|1 " Rents and the Personal Property defined below. - - o ‘ : . L

" DEFINITIONS. The following words shali-have the following meanings when usad in this Deed of Trust. Terms not otherwise defined in this Desd of
Trust shall have the meanings attributed to such terms in the Orecon Uniform Commercial Code. -

.Credit Agreerhent. The werds "Cnd!i £greement” mean the ravolving credit agreemont dated August 11, 1592, with & credit limit in the

amount of $10,000.00, betwasn Grantor and Lender, togeiher with all renewals, extensions, modifications, refinancings, and substitutions
for the Cradit Agreement. - The maturity date of this Deed of Trust is August 11, 1887, The rate of interest on tha Cradit Agreement s subject to
indexing, adjustment, renewal, or rer egotiztion. Lo : : :

; Exlsﬁng Indebtedness, The words "Existing Indebtedness?‘ mean the indebledness described below in the Existing Indabtedness saction of this
eed of Trust. NN B EE .

~ lmprovements...The word "Imprd'iemsnts‘ means and includes without limitation all existing and future improvements, fixtures, buildings,
;. structures, mobi. honws affixed on }he Real Property, facilities, additions and other gons:mcxion on tha Real Property.-

Indebtedness. The word "IndebtetIness” means ali principal and interest payable under the Credit Agreement and any amounis expandad or
advanced by Lender to discharge osligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this
Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust'
- gecures a revolving line of cresdit, which obiigates Lendcer to make advances to Grantor so long as Grantor complies with all the tarms of
the Credit Agresment - Such advancas may be made, repaid, and remade from tims to time, subject to the limitation that the tolal
outstanding batancs owlng at any one time, not including finance chargss on such balance at 2 fixed cr variable rate or sum as provided
In the Credit Agresmant, any tamg orary overagas, cther charges, and any amounts expended or advanced as provided In this paragraph,
< shall not exceed the Credit Limit i1a provided In the Credit Agr f. ltis the jon of Grantor and Lendasr that this Deed of Trust
" secures the balance cutstanding iindor the Credit Agreement from time %o time from zero up 1o the Credit Limit s provided above and
any Intermediata balance. Sty ST B S :

_* Personat Prope}ty.‘ The words "Pa:sona! Property” mean all equipment, fixtures, and other articles of personal pmpemj now of hereafter owned
- by Grantor, and now or hereater ailached or affixed to the Real Property; together with all accessions, parts, and additions to, ali replacements of,
and all substitutions for, any of such property; and togsther with all proceeds (including without limitation all insurance ‘proceeds and refunds of
. premiums} from any sals or other disposition of the Property. - :
Property. The word "Property” mir;s collectively the Real Property and the Personal Property.

i

Real Property. The words "Real Property” mean the property, interests and rights dascribed above In the "Conveyance and Grant” section.




o192 ' DEEDOFTRUST -

" Refated Dowmer&s. “The wo dé ‘Re!a:ed Documens" mean and !r.dude without Eimiation &t pr omi&eory notes, credit agresments, loan -
agreemants, guaranties, securlty! agreements, morigeges, deeds of trust, and all other instuments and documants, whether now or hereaﬂar
existing, executed in connection with (Grantor's Indebledness to Lender.

Rents, :The word "Rents" means al present and tumre rems revenues, lnoom. fssues, royames profits, and othar benefits derived frcm the .

Property.

. THIS DEED CF TRUSI' INCLUDHIG THE ASSIGNMENT OF RENTS AND THE SEOURITY INTEREST IN THE RENTS AMD PERSOWAL
PROPERTY, IS GIVEN TO SECUNE- (1) PAYMENT OF THE INDEBTEDNESS AND - (2) PERFORMANCE OF EACH AGREEMENT AND
CELIGATION OF GRAKXTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS. =

n PA\’MENT AND PEHFORMANCE. E«:ept as othenwse prowded in this Deed of Trust, Grantor shall pay 1o Lender all amounts secured by this Deed of
Trust as they become due. and shall s!nctiy and in a ﬂme)y fanner pedorm all of Grantor's obligations under the Credit Agreement and this Desd of
Trust, }

POSSESSION AND MAIN‘I'E:NANC= CF THE PROPERTY Gramor agrees that Gramor's possessnon anc use of the Property shal! be govemed by the
followmg prowsions ; :

Possesslon and Use. Untﬂ tha occurence of an Evem of Detault, Grantor may (&) remaln in possession and control of the Property, (b} usa,
operate or manage tha Propeity, and (c) collect any Rerts from the Property. - The following provisions relate {0 the uss of the Property or 1o other
limitations on tie Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT IN VIOLATION
- OF APPLICABLE LAND USE LAWS AND REGULATIONS.. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
. FEE TITLE TO THE PROPERIY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING ‘DEPARTMENT TO VERIFY
APPROVED USES.: - ;

: Duiy %o Malntain. Grantor shaﬂ ma:rta.in me Property 1n tenantab!e mndmon and promptly perform aﬂ reparrs replaoemems and malntenance
s necessa:y to preserve its va!ue ;

: Hazardous Substances. Gram )r mpresems and wsnams tha( the Propeny nevar has been, and never will be so long as this Deed of Trust
remains a fen on the Property, used for the generation, imanufacture, siorage, treaiment, disposal, release or threatenad release of any hazardous
waste or substance, as those twms are defined in the Comprehensive Environmantal Response, Compensation and Liability Act of 1880, as

- amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amandmants and Reatthorization Act ("SARA"), applicabie state or Federal
- laws; or regulations adoptad pursuant to any of the foragoing. Grantor authorizes Lender and its agents to enter upon the Proparty to make such -
inspections and tasts as Lender may deem appropriata to determine compliance of the Properly with this section of the Deed of Trust. Grantor

“ hereby_(a) releases and waives any future claims againat Lender for indemnity or contribution in the event Grantor bocomes liabio for cleanup or

i, .. other costs under any such laws, and | (b) agrees to intemnily and hold harmless Lender against any and all ¢laims and losses resuling from'a
. _breach of this pamgraph of the )eed of Trust. This obhgauon 1o indemnify shall survwa the payment of the Indebladness and the satisfaction of
thls Deed of Trust. | :

Nulsance, Waste. Granto( shal’ not cause, wnduct of pem-ni any nuisance nar comymit, permit, or sufler any smpphg of or waste on or to the
Property or any portion of tha Property.. Spacifically without limitation, Grantor will not remove, or grant to any other party the rlght to remove, any
timber, minsrals (inc!udmg oi! and gas}, soyl gravei or ro!‘k praducts without the prior written consent of Lender.

‘DUE ON SALE -~ CONSENT BY LERDER.  Lender may, at. s option, declare vmmemateiy due and paysble all sums secured by this Deed of Trust
© upon the sale or transfer, without the Lendor's prior written consent, of all of any part of the Real Property, or any interest in the Rea! Property. A "sale
" or transfer” means the conveyance of real property.or any fight, titlke or interest therein; whether legal or equitable; whether voiuntary or involuntary;

o -whather by outright sale; deed, instalment sale contract, land contract, contract for dosd, leasehold interest with a term greater than three (3) years,

lease~option contract, or by sale, assignment, or transfer of. .any baneficial interest in or to any iand trust holding titie to the Real Propeny or by any
other methad of conveyance of real property interast. " If any Grantor is a corporation or partnership, transfer also includes any change in ownership of

- “more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor . Howaever, this option st al! notbe

exercisad by Lender if such exercise i1 prohibited by federal lnw or by Oregon !aw
- TAXES AND LIENS, The fo:k.\wmg pmwsscns relating 1o the !axes and fiens on the Properry are a part ot this Deed of Trust,

Payment. Grantor shal pay when dua {and in all evenis pno! 0 deli inquancy) alf taxes, special 1exes, assessmants, charges (i nciudmg water and
sewer), fines and Impesitions levied egainst or on account of the Property, and shall pay when due all claims for work dona on of for- services
rendered or material furnishad o the Property. Grantor shall maintain the Property freo of all liens having priotity over or squal to the inierest of
Lender under this Deed of Trust, except for the fien of !axes end essessmants not cdue, except for the existing lndebtedness raferred 16 below, and
except as otherwise provided in :his Deed of Trust, ;

B ?ROPERTY DAMAGE INSURAECE T'ne to!!owmg prov;ssons fe!anng o insuring the Propeny are 8 part of this Dead of Trust.

Malntenanca of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurabla value covering &l lmprovemsnts on the Real Property in an amount sufficient to avoid application of any

' coinsurance clause, and with & itandard morigages clause in favor of Lender, fogether with such other hazard and fiability insurance as Lender
may reasonably require.  Policis shall ba written in form, amounts, coverasges and basis reasonably acceptable 10 Lender and issued by a
company or companies reasonably ecceptable to Lendar.| Grantor, upon request of Lender, will deliver to Lender from time to tima the policies or
certificates of insurance in form satlistactory 1o Lender Im:%udmg snpuiauons that caverages wili not be cancelisd ‘or diminished without at least ten
(10) days’ prior written notice to Lencer.

: ,EXPENDITURES BY LENDER. M Grantor fails oomp!y wam any provisron of this Deed of Trust, including any obhgemon to maimain Existing
-~ Indebtedness in good standing as rejuired balow, or if any action of procesding Is commenced that would materially atfect Lenders interests in the
Property, Lender on Grantor's behali may, but shalt not be required 10, take any action that Lender deems appropriats.” Any amount that Lender
expands in so doing’ will bear interest at the rate charged’ under the Credit Agreement from. the date incurred or paidl by Lendsr to the date of
repayment by Grantor. ; All such expenses, at Lender's option, will (a) be payable on demand, (b} be added to the balance “of the credit line and be:
. apportioned among and be payabla \vith any Instaiiment payments to become due during elther (i) the term of any applicable insurance palicy or (i)
. the remalning term of the Credit Agreament, or (c) be tréated &s a balloon payment which will be due and payabls at the Credit Agreement's maturity. -
“:This Deed of Trust also’ will secure peyment of these amounts.. The rights provided for in this paragraph shall be in addition to any other rights or any -~

_remedies to whichi Lender may ba enided on account of the default. Any such acnon by Lender shall not be construed as curing the default s0 as to
" bar Lender from any remedy that :t otherwue would have had. -

= : WARRANTY. DEFENSE OF TITLE. e‘he felk:wmg prowséons reianng to ownarsh;p of the Property are a part of this Deed of Trust.

- Title. Grantor warants that: (a) Grantor holds good a'wd marketable title of record to the Property in fee sumple free and clear of alf tiens and
“ancumbrances othar than thoss set fcrth_ in the Real Prppeny description or in the Existing Indebtedness section below or in any title insurance
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U policy, tite Tepor, or final tta opirlon iestied in faver of, end socapted by, Lender in connection with this Desd of Trust, -and (b) Grantor has the
e fu!“ight.powef.,anél&u&yorﬁy,toa{a&s@a&nﬂ%&%t@@doﬂfnﬁh&n&eﬂ D Lo [ O e
Defonss of Titia, Subject 10 the wession In the Pragreph sbove, Grantor wamants and wil forever defend the tide % the Property against the
.1 lawtul claims of alf persons. EE MR e R o Lo T =
EX!STIB@G!RDEBMKESS “Tha foficvng pr v BTy i ‘ v "Existing Indebtedness”) are a part of this Desd of Truat,
. Eslsting Llen. The llen of this Dred scur i ‘ e 351
o eovenants and agrees to pay,
under the instruments evidencing such indebledness,

‘ . CONDEA&NATTON. Triéiféﬂoﬁviﬁg'ﬁroviépﬁs ralating
= Application of Net Procesds. i alf :
in fieu of condemnation; Lendar mz

- Or the repair or restoration 6f the Py
..~ and attorneys' faes necessarily paid

i Proceedzhgs. if\any; bfoceeding ir’ condernation Is ﬁ!ed ' i & i v and Granter ‘shall promptiy teks such
_;Steps as may be necassary 1o deferd tha action and obiain ¢ o, party in such proceeding, but Lender shalf be.
+-. entitled to participate in the procseding and 1o ba representsd in the proceeding by counsel of its own choics, .and Grantor will defiver or cause to

ba de!ivered“to Ler;dar'sqqh ins;umgnts &3 may be raquested by it from time to tme 1o permit such participation, ‘

¢ DEFAULT. Each of the foliowing, at the. sption of Lender, shall constitue an i) under this Dasd of Trust: (a) Grantor
i ( } e i na account. - This can include, for example, a false
condition. (k) Grantor ‘does not meet the repayment
al for the credit line sccount or ‘Lender’s righis in the
il ; aintain requirsd insurance, waste or destructive use of the dwsliing, failure 10 pay laxes, dsath of alf
;- persons liabla on f i s of the dweliing, creation of a ton on the dwslling without our permission, Toreclosure by the hoider
of another Hian, or the 38 of funda or the dwelling for profiibited purposes, ; } o . S . . g

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occumencs of any Event of Defeult and at any time thereatter, Trustee or Lender, at its option, may
‘i exerclsg any “cneror more of ﬁ-.e‘lpi%gvﬁng,igms andr ies, in addition 1o any other rights or remedies provided by law: : :

;. Accelarata Indsbtodiians, Lender vhatl have the right at its 'bp'ubn without notice Jo Grantor 16 doclare the entire Indebtedness immediately dus
and payable, incfudz‘r}g any prepaynxat penalty ’whéch Grsnrprr,wouid be required to pay. - S P } '

/| Foreclosure, With . the Trustss shall have the right to forsclose by notice and sale, and Lendsr shall

i e, i i i i . 'If this Deed

h y other rigi‘»t or remady provided ir: this Dead of Trust or the Credit Agresment or by law.

-~ Sale of the Property. ‘To the extent permitied by applicablé taw, Graror hereby waives any and all rights 1o have the Property marshalled. In
L4 exercising ts rights and remedies, the Trust © res to sell all or any part of the Property {ogether or Separately, in one sale or by
R saparate sales. Lend_erfsha‘ﬂ be entited 1o bid at any public sala on &l or any portion of the Property. 7 : : .

L Atorneys® Fees; Expensas,. If Lendar institutes any suit or acticn o enforce any of the tarms of this Deed of Trust, Lender shali be entitisd 1o
" recover such sum as the court may acjudge reasonable as atiormeys’ fees at trial and on any appeal. Whether or
all reasonable”expanses incurred by ; Lender which in Lender's opinion are
- enforcement of }

; reclosurs reports), Srveyors'
.. epplicable law.” Grantor also will pay awy court costs, |

i MISCELLANEOUS PROVISIONS. Tha foflowing miscaila
e of Trusat has been
Time iaof the Esseﬁce.ﬁ Tlme (é(ol‘m:u‘iesssncé in 1he
Lender shall not be deen

- Walvers and Consents, °
tnless such waiver is in

consiiute
+; +.. Gontinuing consent to subsaquant instarces consent | N N e : : o
- EACH R ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND EACH GRANTOR AGREES TO s
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The Sout%west quater of the Northeast quarter and 1ot 2 less
Lhe hignaay right -of way:ALSO-LESS AND EXCEPT any portion lying

ay: 66,211 4n section I, township 40 South'
Range 6 Fast of the: Willamet;e Meridian,in the County of :
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Mountain Title Co. .. oo el 27tn

.92 . at_ ‘2:3[‘; ' o'clock: LF By and duly recorded in Vol. . M92
_Mortgages - onPage 19532 Tes e
i Evelyn -Bl‘f;‘hﬂf Ccélfty Clerk .




