MTC #28341

. After recording' please return to: e
. Klamath First Federal 'S : ings» Loan Assn.
540 Main Street i

‘Klamath Falls, OR 19760

{Space 'Above T?' tine -For ‘Recordgﬁg D%te}

: ("Trustee") Thebenefhiciary is

1 the Untie : \xh:ch is ()rgdmnd and i tmg
- under the aws of
580

: Borrower owes Lender the principal sum of ! :
: ~ Dollars (U.S; 5,44 .
dated the same date as this: Security Inst;ument (“Note™) whzch pmvrdes for. monthly v, merm with Yhe full deb; ifnot
 paid earlier, due and payable on eptember. 3,:2002 - This Sccurm mstrumem' i
secures to Lenderi/(a). thc repayment ot the debt evxdenc..d by the Note;
modifications: (b) the paymcm of all ‘other: sunis, with interest,’ advanced under pamgrdph 710 protect the suumv of lh;s
i Secumy Instrument; {¢) the’ per;orm ¢ of Burrowcr s ¢covenants and agr -ments under this Security Instrument md thie-
Note; and (d) the repayment’ of any: future advances, with intérest ﬂ‘ereoh, ‘madé 1o Borrower by Lender pursuant o the -
‘paragraph | below (Future Advarxces") FUTURE ADVANCES Upen request to Borrower, Lender. at Lender’s uption prior =
“to full réconveyance of the property by Trustee to Borrowcr ‘may make Future Advances to Borrower. Such Future Advances,
‘with interest theréon, shallbe securel by this Deed ‘of Trist when evxdenced by promtssor} notes stating that said notes are .
secured hereby “For: this purpose, Barmwer |rre ocablié ﬂrams and convcys o Trusiee, in trust, with power of ‘sale; thie
>County, Oregon:

'UNDER ‘OREGON LAW, MOST/AGREEMENTS, PROHISES AND COIMI'D{EWTS MADE BY US AFTER ;
THE FFFECTIVE DATE OF THiS-ACT CONCERNING :LOANS AND OTHER CREDIT EXTENSIONS  WHICH ARE i "
NOT . FOR .PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR: SECURED SOLELY BY THE BORROWER'S. RESIDENCE
MUST BE I\I WR.’LTING, EXPRESS‘CONSID"‘RATION AND BE SIGNED BY US TO BE ENFORCEABLE o

i :th provemen T her@a‘ter erected on; the pmperh and all eescmezm, r.ghts.
appurtenance% renls i ‘eral;‘oil and’ zas ights and profits, water: rights and stock and all fixtures now or.
.,e.nafter a part of ihe property Ah replrxcements and additions shal} also be covered by :hxs Sccurm Instrument. All of the

: y Instrument as tk : :

-iv seis d'o‘ the eﬁiaze hereb} wmewd and has the Fight to grant i
a! th Property s unem_ mbered ‘except for enwmbrames of record. Borrower WAFTANLS ¢
‘the Pmpcrty against all claims and de'nands ub}cu m any cncumhmnus 0!‘ record. -

mbines uni arm ccv 1
tutea hmform seﬁuntv msirument covenrg real properi\.




o : uhj (0] pl
“the day monthly paymems ared e inde

f‘....aard .rsurance premmms and (d) \,earl'-
! Le det ma) esumatc the Funds duc on ihe
 Sstins ates of future escrow item
The Funds shai‘ be held in ‘ani nstnution the. depoms or accou*m of % uxch afe insur ed ')r Buaranteed by a federa! or
state agency (mc!udwg Lender if Lander is such an mstrtutron) Lender shall apply the Funds to pay. the escrow items.

Lender. may ot charge for. holding and applylrg the Fynds; anaiyzmg the account or. verifying the escrow items, unless™ -

Lender pays Borrower . interest on the. Funds and apphcable law permits Lender. to make sucha chargc Borrower and”*
Lender may’ agree in wnt'no that interest. shall be. paad on the Funds: Unless an’ agreerrent is made or-applicable law

©requires interest to be paid; ; zll not be requxr 1o pay, Borroner any interest or earnngs on the Funds: Lender:

1o Borrower, withou charge,' anannoal aecomtng of the Funds showing | credits and: dehitsto the Fundsand the &

purpose for which each ebrt to  the I3 unds as mad - Th e predged as addmona] ecurity for the ums §ccured by
this Security Instrument §
Ifthe amount of the Funds Leld by: I_ender ogether with the future month!v payments ol' Funds pa)ab!e prior 10

the due dates of the escrow items, shail exceed the amount reqmred to pay the escrow items when: due, the &xcess shallbe,
at Borrower s.option, elther prompt Iy repald to Borrov. er.or credited to Borrower on inonthly paymerts of Funds. If the:
;amount of the Funds held by Lendey is not sufficient to p y the escrow items when due, Borrower shall pay to Lender any
i amount necessary to make up the deucrenc ; in One Or more paymenis as required by Lender.”. .

.-Upon payment in full of all tums secured by this Secunty Instrument Lender shall prompxlv refund to Borrower G

: iany Funds held by Lender, if under paraaraph 19 the Property i§ sold or acqmred by Lender, Lender s shail apply, no later

than. |mmedlately prior to the sale of the Property or-its acquisition by Lender, any Funds held by Lender at the time of R

apphcauon asa credit apainst the sutns sectired by this Sen.urny Instrument. !

“3. Appl-catron of Pay ents Unless apphcabie law prowdes othervnse aII payments rceened by Lender under -
<first, to late charges ¢ nder the Note; second, to prepay ment charzes dL.e under the Gt

Note ‘third, to amounts payable under paragraphz fourth, ‘to interest due; and last, to pnncrpa! due ; : -
4, Charges; Liens. - Borrower shall pay all taxes, assessrnents, charges, fines and i rmpos.do-xs attnbutab]e to'the ™
Property which ‘may attam priority over! ‘this Secunty Instrument; and Ieaseho‘d payments or ground rents, if any.

: ‘Borrower shall pay these oblzgauons in'the manner “provided in paragraph 2, or if not paid in that manner, Borrower shall: " o

{ pay them on time dlrectly 10 the person owed payment. Borrower shall promptly furmsh to Lender all notices:of amounts
Sito be pald under this paragraph If IIorrower makes these paymems dxrectiy, Borron er shall promptly furnish to Lender -
'} Teceipts evidencing the payments. :
¢.::Borrower shall promptly disc harge any hen whrch has pnonty over thrs Secumy Instrument unless Borrower: (a)
; agrees in wrmng to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good

1 faith the'lien by, or defends agamst ¢nforcement of the lien in, legal proceedings which in the Lender's opinion operaté to?

“*{ prevent the enforcement of the lien bir forfeiture of any part of the Property; or (c) secures from the holder of the lien an
-1 agreement sansfactory o Lender sutordmanng the lien to this Security Instrument. If Lender determines that any part of
- the Property is subject to a lien which may.attain pnonty over this Security Instrument, Lender miay give Borrower a

* ‘notice xdennfymg the lien. Borrower shall satxsfy the he or take one or more of the actions set forth above within 10 days L :

* of the giving of notice. - ;
;e 5.0 Hazard Insurance. rBon ower shall keep the 1mprovements now exrstmg or hereafter erected ‘on the Property o
i msured agamst loss by ﬁre, hazards mcluded within the term “‘extended coverage” and any other hazards for whlch Lender ™
o requxres insurance. This i msurance shall be. ‘maintained’ in lhe amounts. and for the periods that Lender requires. The
-+1 insurance carrier provxdmg the i msurancc shall be chosen oy Borrower sub]ect to Lender S approx a] which shall not be
unreasonably withheld.” :
i ‘Al insurance pohcre nd 1ehais shall be acceptab]e to Lender and shall include a standard mortgage clause.

5t ;Lender shall have the nght to hold the pol-cres and renewals. If Lender requires, Borrower shall promptly give to Lender

- all recelpts of pard premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
+ carrier and Lender. Lender may make prcof of lossif not made promptly by Borrower.

‘i = Unless Lender and Borrower otherwise agree in wrmng. insurance proceeds shall be apphed to restoration or repair
“2" of the Property damaged if the restoration or repair is economically feasible and Lender’s security is not lessened. If the.

- . restoration or repair is not’ economu ally feasible or Lender’s security would be lessened, the insurance proceeds shall be

: apphed to the sums secured by thls ‘Security Instrument whether or not then due, with any excess paid to Borrower. If

’ 2 Borrower abandons the Property, or does not answer wnhm 30 daysa notice from Lender that the i insurance carrier has -
= oﬂ'ered to settle a Cunm, then Lender may collect the insurance proceeds. Lender may use the proceeds to répair or restore .

" the; Property or to pay sums secured by’ thls Securlty Instrument whether or not then due. The 30-day penod mll begm:
S when the notice is given. o e
it is Unless Lender and Eorrow -otherwise agree n Wrmn g, any appncanon of proceeds to prmcnpal shall not extend or
S postpone the due date of the monzh]y payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
¢ under paragraph 15 the Prope y is acquired by Lender, Rorrower’s right to any insurance pohuer. and proceeds resulting -
* from damage to the Property prior.to the acquxsrtron shall 1 pass to Lender ro lhe extent of the sums secured by this Secur:ty
: Instrument 1mmediately prior to the’ wcquisition
i 6.0 Preservation and Maintetance of Property; se‘lolds. Borrouer shall not destroy, damage or substannallv
i change the Property,: allow the Property to deteriorate i or commit waste. If this Security Instrument is on a leasehold,

" Borrower shall comply with the provisions of the lease, and if Borrower acquzres fee title to the Property, the leaseho]d and‘
 fee utle shall not merge unless Lender. grees to the merger in writing. :
7. Protection of - Lender s:Klights in the Property; Mortgsge Insuranee. : If Borr(mer fails to perform the
i covenant‘; and agreements contamed in this Security Instrument, or there is a legal proceeding that may significantly affect’
" Lender's rights i in the Proper!y (such as 4 proceedmg in bankruptcy. probate, for condemnation or ‘to enforce laws or
regulatlons) then Lender may do and’ pay for whatever is necessary to protect the value of the Property and Lender’s rights

“*in the Property. Lender acttor's may ing !ude paying any sums 'secured by a lien which has priority over this Security
7 Instrument, appearing in court, p ying reasonable attomeys fees'and entering on the I’ro;-ertv to make repam Ahhough

e Lender may take action under this pasagraph 7, ‘Leénder dees not havetodoso. 7
et Lt Any'amounts disbursed by Lender under this paragraph 7shall become addmonal debt of Borrower secured by this!
Secunty Instrument. Unless Borrow: rand Lender agree to other terms of payment, these amounts shall bear interést from -
he date of drsbursemen 8° ate'and shall be payablc mth inferest, upon nonce from Lender 10 Borro“er :




SIf Lender required mortgage insurance as‘a condmon of makmg the loan secured by tlus Secunty Instrument
: Borrower shall pay the’ premmms requir ed to mamtam the i msurance in effect until such time a5'the requirement for the
msurance terminates in ‘accordance with Borrower s and Lender’s written agreement or applrcable law.

i 8.7 Inspectron. " Lender orits agent. may make reasonable entries upon and inspections of the Property Lender i
ke shall gwe Borrower notice at the time of or prior to an inspection specifying reasonable cause for the lnspecnon

.77 9. Condemnation. : The procecds of any award or claim for damages, direct or - consequential, in ‘connection mlh
= any condemnation or other taking of: any part of the Property, or. for conveyance in lieu of condemnahon, are hereby
-~ assigned and shall be paid to Lender:
“oeiii o Incthe event of a total taking of: the Pmperty, the proceeds shall.be apphed to the sums secured by this Securny
" Instrument; whether or.not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, -
;'unless Borrower and Lender otherwise agree in writing, | the sums secured by this Securlty Instrument shall be reduced by’
. the amount of the proceeds mulhplzed by:the following fraction: (a) the total amount of the sums secured immediately
before the takmg, dwxded by (b) the fair market value of th Property 1mmedxately before the taking. Any balance shall be
: pald to Borrower: ;. :
“fthe Pronerty is abandoned by Borrovver, or 1f after nonce by Lender to Borrower that the condemnor offers to
make araward or settle'a claim for dam.xges, Borrower fails to respond to Lender within 30 days after the date the notice is’
. given, Lender is authorized to collect and apply the proceeds, at its option, either to restoranon or reparr ol' the Properly or
10 the sums secured by this Secumy Instrument whether or riot then due.
ii2v: Unless Lender and Borrower oth rwise agree in wntmg, any application ‘of proceeds to principal shall not extend or:
postpone the due date of the monthly payrnents referred to in paragraphs 1and 2 or change the amount of such payments.
10, Borrower Not Released Forbe.lrance By, Lender Not'a Walver. ".Extension of .the time for payment or-
‘modrl‘ cation of amomzanon of the sums secured by this Security . Instrument granted by Lender to any: successor in;
interest of Borrower shall not operate to release the, llabrht of the original Borrower or. Borrower's successors in interest.
Lender shall not be requrred to commence proceedmgs agamst any successor in interest or refuse to extend time for
- payment or ‘otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made .-
by theoriginal Borrower or Borrower 55UCCEsSOrs in’ ‘interest. Any forbearance bv Le der n exercrsmg any rlght or remedy

i wshall not be a waiver of or preclude the exercise of any right or remedy.’

11.":Snccessors and Assigns | Bound; Joint and Several Lrabrhty, Co-sngners.‘ The covenants and agreemems of
tlns Security Instrument shall bind and benéfit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreemenls shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute ‘the Note: (a) is co- signing this Security Instrument only to mortgage, grant and convey

‘that Borrower’s interest in'the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

‘the sims secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

3 modify, forbear or make any accommcdauons wrth regard to the terms of thxs Securlty lnstrumem or.the Note without

that Borrower s consent. :

5 12, Loan Charges, ; If the loan secured by tlns Secunty Instrument is sub_;ect to a law which sets maximum loan_

: charges. and that law i ﬁnally interpreted so that the interest or other loan charges collected or to be collected in -

fconnecuon with:the loan exceed the permitted. llmlts, ‘then: (a) any such l6an charge shall be reduced by the amount
nécessary to reduce the charge to the permitted limit: and (b) any sums ‘already collected from Borrower which exceeded

* permitted limifs,will be refunded to Barrower. Lender may choose to make this refund by reducing the principal owed

: under the Note or by making a derCt payment to Borrower. If a refund reduces prmcrpal the reduction will be treated as a
parual prepayment without any prepay ment charge under the Note. L

.77 13, Legislation Affecting Lender’s ‘Rights. . If enactment or exprranon of apphcable laws has the effect of .

: ‘rendermg any provision of the Note or -this Security Instrumént uneriforceable according to its terms, Lender, at'its option,

may require immediate payment in full of all sums secured by this Security’ Instrument and. _may-invoke any remedies

. permitted by paragraph 19 If Lender exercrses this optron Lender shall take the steps spec:ﬁed in the second paragraph of -

- paragraph 17.° .

8 S 14, Notices. Any nouce to B Srrower provxded for in tlns Securlty l'xstrument shall be given by dehvermg itor by
,_mallmg it by first class mail unless apphcable law requires. use of another method. The notice ‘shall be directed to the
‘Property Address or any other ‘address Borrower designates by notice to Lender. Any notice to Lender shall be given by -
‘first class mail to Lender’s address stat: :d herein‘or any other address Lender designates by notice to Borrow er. ’Any notice

provrded for in this Secur\ty Instrumerl Sha“ be deemcd t have been givento Borrower or Lender when given as prm lded
‘in thrs paragraph : :

B X .Governing | Law- Severablhty. i Thrs Secunty lnstrument shall be governed by federal law and the law of the. .=
‘ Jurisd:ctlon in'which the Property is, Tncated. In the event! hat any prowsron or clause of this Security Instrument or the
+Note conflicts wi appllcable law, such’ ¢onflict shall not flect other provrsrons of this Security Instrument or the Note

- which cari be given effect without the von lrctmg prowsrom To thrs end the provisions of th!s Secum) lnstrum nt-and the
- Note are declared to be severable Sl f

. +16.'  Borrower’s Copy. " Borrower <hall be given one confonned copy of lhe No!e and of this Ser.um) lnst—"'nent
17,7 Transfer’ of the Propertv or'a Beneficial Interest in Borrower, - If all ‘or any part of the Property:or any'
nterest in'itis sold or lransferred (or if"a beneficial interest fm Borrower is sold or transferred and Borrower is not a'natural -

: person) without Lender’s prior ritte ‘consent, Lender may, at its option, require immediate payment in full of «ll sums
"secured by this Security: Instrument, owever, tlns opnon shall not be exercrsed bv Lender if exercise is prohibited bv
‘federal law as of the date of this Security Instrument. - o

70 1f Lendér exercises this option, Lender shall give Bcrro“ er nonce of acéeleration. The notice shall provide a period’
fnot less than 30 days from the date the notice is de hvered or mailed within which Borrower mitist pay all sums secured by
his Security Instrument: If Borrower fails to pay these sums prior to the. expiration of this period. Lender may invoke any
siedics permitted by this Secumy In \trument without furtl‘er notice or dern:md on Borrower. .

18, Borrower’s Right to Reinstate, I Borrower rreexs certain conditions, Borrower shall have the right 1o have -
enforcement of this Security Instrument discontinued At.any time prior 1o the carlierof: (a) 5 days {or such other per‘od as

“‘applicable law may speul’y for remsta!emem} before sale of the l’ropem pursuani 1o any power of sale contained i
"Securxty lns*rument or {h) entry of a Judgment enl’orcmg this Security Instrument; Those conditions are that Borrowcr,

“(a) pays Lenoer all sums which: thes: would be due undtr this Security Instrument and the Note had ‘no acceleration

“occurred; (b):Cures any. defaulx of ary. ‘otlier’ “govenants or agreements; {¢) pays all"expenses ‘incurred in’ enforcing this
Security Instrument; melodmg, but rot limited to; reasonable attorneys’ feds; and (d) takes such action as Lender may’
feasonably réquire to assure that thé lien of this Security Instrument, Lender’s rights in the Property and Borrower’s .
obligation to"pay “the sums securedgvby this ‘Security Irs rument_shall continue unchanged. Upon- reinstatement by:
Borrower, this Security:] Instrumem anid the obligations secured hereby shall remain fully effective as if no acceleration had:
occurred How ever, thxs nght to rems ate shall not apply in the case of acceleranon under paragrap‘xs l3 or 17




g hatl’ g,ve nence uBsr'o , pnor 10 accelerauorn folinwmg Bormwér’s breachof -
enant nr agreemem m ih Secunt fnstreu { }*nnn »acceleration, under paragraphq 13and 17 unless applicable -
al{ 5pu.lf i ef ault (b) me action requ:rcd 16 curé the default; (O ‘date, notless -
nto Bnrmwer, by whichthe defaultmust be cured; and (d) thiat failureto cure the default 757
: ult in Acceleration of; the sums secured by this Security Tnstrument and salc 7
ofithe Propem The nmzce 3 hall furthe nform Borrow of thé right td reinstate afrer acceleration and the right to bring a'court =%
- 'a(.‘ 'on toassert the non—e‘m: ence of a y. other def.mse of Borroxx erto accderzmon and sale. If the dcfmlt isnot cured -
on or before the date. specxﬁed in the notice, Lender at its opm)n may rf’qurfs immediate paymem in full.of all sums secured by
. this Security Instrument without fur{her demand and may nvnke the power of sale and any other remedies permitted by '\pphcable 2
- law: Lender shall be entitled 10 colléctal expenses ﬁcurred inpursuing the 1emcdxes prnwded in thlc. pnraamph 19 mcludmg. :
',but not limited 10, reasonable: attorney es and costs Of tille evidence, )
If Lender invokes the power of sale, Lender shall execute or cause Trustee 10 LXECH{C a written notice of thc vecurrence
ofal eventof dcfauh and of Lender's election to cause the Prop:.rty 1o be sold and shall cause such notice 10 be recorded in each
pumy ifi which'any part ‘of the, Propenv is located. Lender, Trustce ‘shall .give notice of sale in the manner prescribed by .-
“applicable law to Borrower, -and to 6thet’ persens pru.cnbcd by apphcable law, After the time required by applicable law, Trustee,
swithout demand on Borm .»cr. ‘shall sell the Propeny at publicauction to the highest b bidder at the time and place, and underthe
erms deSlgnated in the natice of sale'in one or miore parcels nd inany order Trustee determines. Trustee may postpone sale of -
“altor any p.xrcel of the property by pub “announcement at ih nrne, and niace of anv prev:ously scheduied salc. Lcndcr or its
desxgnee may purcha';e the Pmpeny atiny sale” '
o Trustec shall deim,r tothe pur&h aserTm fee's deed conveying the Propcnv wuhout any COVendm or warranty., expresscd
mafacie evidence of the truth of the statementsmade therein. Trustee shall
‘eedsof thc sa e m thef ollowing order‘ (aytoall cxpenses ofthe sa]e mciudmv butnotlimitedto, reasonable Trustee's
securcd by tlm Seeuitity Irstnment d (c) any excess to the person of persons legally enmled -

po acceleration under :uagmph 19¢ or abandonment of the Propen) Lender (m person bv
gem orby _mdxcm!lv appemted teceiver) shali be emmed to enter ipon, take possession of and manage the Property and to collect
‘the rents of the Property mc.ludmg iho i pas dne Any rents ollected by. Lenderor the receiver shall be apphcd first 1o payment
: ‘ { mperty d coitection of 1cnts “ncluding, but not limited to; receiver's fees, pl‘Lmlum\ on
im ‘-ys kes “and 1hen o ‘he sums secured by this. Security Instrument. '
ent of all sums secured by ﬁm Secumy insxmmem Lender shall request Trustee w00
: .reconvev lhe I’ropeny ‘and sha rrender this: ity I ent and all notes cvxﬁmcmﬁ dcbt scuurcd by thm Secunly
fighist Tristee’ shali vey the Pmpeny Wit} warrany
Lor persons shall pay ‘.my Tecordation ¢
222.¢ Sabstitute Tr stee. Lender may. fror time 10 time T€MO & Trustee and ap?cmt a successor trustee to any. Truqtee
appointed t hereunder Without conveyuance of the ‘Property ~1he succes o fFustee shaﬂ succeed 1o all the title, power and duties
conferred upon Trustee hcrcm and by, appl,cablc Taw:
23.Use of Propertv “The Projerty is not curremlv med fcer anncuitural umber or grazm purposes.
24, Attorneys Fees: As used it thi ecumy Instrum«,nt and in the Note “attorne)s fees”sh.ﬂl include any attorneys' fees
; awarded by an appellate courl ‘
725, Riders to this Security 1 ,.trunent 1f one or more nders are excuu.ed by Borrower and recordcd together with this
: Secunty Instrument, the covenants ant g;cemems Df each Sudl rider shallbe mcorporated into and shall amend and supplement
! the. covenams and agreemems of thil :Secu ity In tmmert as’ 1f the nder(s) were. a part ‘of this Security Instrument. {Check
- i‘Apphcable Box(es) : :

‘C‘]_f}\djw > Ri : O Condnmmmm Rxder Bl o 24 Family Rider

) Graduated Payment Rids ‘0 Phnm,d U'm De\elopmem Rxder ‘
3 Oﬂler(s) {specify] : ‘

BY SIGNING BLLOW BolTower accept
and in :my nder\s) exccuted by Bo er and rﬂco:‘ded wnh 1L

- Borrower

; : (Seal)
e,!»cé{?&qg%,aédl-. Calise Lo . o . “.‘Borrower

gmem}

OFFICIAL SEAL
TRAECIZ V. C."»ANDLER
WOTHhaY T < ORIGON
S T CORIUSLIC noeosiiz 0k
TTMY COMMISSION EK«}x\ia JULY 06,1834 §
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