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: DEED -fOF TRUST

THIS DEED OF TRUST (“Szcungf Ins
19...9.2.... The grantor is icholas

("*Trustee™). Thc beneficiary is
which is-organized and Lx'klm";

T SRSt Dollars (U.S. “i -..). This debt is evidenced by Borrower's note
dated the samé date as this Security Instrument (**Note™), which provides for monthly payments, with the full debt. if not
pald earlier, due and payable on ..... .o.2eptember 10, 2007 This Security Instrument
7 secures to_Lender: (a) the repayment’ of the debt cvndenced by the Note, with interest, and all renewals, extensions and
. modifications; “(b). the payment of all other sums, with interest, advanced under paragraph 7 to protect the seécurity of this
Securlty Instrument;_ (c) the pertormunce of Borrower's covenants and _agreements under this Sccurity Instrument and the
: Note; and (d) the repayment of ‘any future advances; with interest thereon, made to Borrower by Lender pursuant to the
: paragraph below (“*Future ‘Advances™): FU' I‘URE ADVANCES. Upon request to Borrower; Lender, at Lender’s option prior
:to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,

S with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
. secured hereby ‘For_this' _purpose; Berrower: 1rrevocably grants and conveys to Trustee, in trust, with power of sale, the
followmg descnbed propcrly located : :....Klamath : y County, Oregon:

;dStarting at. the Southeast corner of :Section 36, Township 39 South Range
:: 9 East 'of the Willamette %eridLan, thence North 0° 14' East 33.5 feet-
“‘thence North 89°52' West 1702, 5 feet 'to the true point: of beginning;
'thence continuing North 8°52' West 146.0 feet, thence North 0°14' East
. 575.1 feet;: ‘thence Scuth 39°571% ‘East 146.0 feet; thence South 0°14' West
1’575, 32 feet to the true point of beglnnlng, Klamath County,; Oregon.
Acct‘ #3909 B’DD—IOOO oo Key #588082 i

b "UNDER OREGON LAW M()ST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
HE ‘EFFECTIVE DATE OF ‘THI! ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
. LARE. NOT FOR PERSONAL FAMI1,Y :OR. HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER' S
H:'RESIDE‘\ICE MUST- BE IN WRITING, EXPRESS CONSIDERATION AND -BE- SIGNED BY US 'TO BE
: :;ENFORCEABLE Mo

oy whrch has the addrc
: (“Propcrty Address")

: I'OGErHER WITH all. !he mprovernems now. or hereaﬁer ereded on thc propcrl). and all easements; rights,
Qappurtenances, rents, royalne mineral, oil ‘and gas rights'and profits, water rights and stock and all ﬁxturcxﬂm)\w or
-“hereafter a part'of the property All rer!acements -and additions shall also be covered by this Security 1ns}rumenh Al of the
: ?foregomg is refered toin :hrs Secum nsfrumentasthe “Property " (R S

: BORROWER COVI;NAN]S that ’iorrower is lawful]y seised of the estate herebv conveyed and has the right to grant
:and convey the Property and that the: Proper!v is unencumbered, except for enctimbrances of récord. Berrower warrants
and will defend generally the mle to the Pmperty agamst a!! clzums and demands‘ subject to any encumbrances of record:

: THIS SECURITY I\STRUMENT combmes umform «.ovenants for national use aﬂd non-uniform coxenams with
: hmned varxatlons by Junsdrctlon to corsstitute a umform secunty mstrument covenng reai propcrn :

- OREGON-—single ‘Family—FNMA/FHLMC UNIFORM INSTRUMENT =~~~ = : e PORM#220 489




er: ovenant and agree as follows ;
S N Payment of Prmcrpsl and Interest; Prepayment and Late Chsrges. Borrower shall pmmpm pay \\hen due
: the pnnctpal of and interest on the ¢ ebt evidenced by the Note and any prepayment and late charges due'under the Note.

g2 Funds for Taxes and Insi trance.” Subject to appheable law o to a written waiver by Lender. Borrower shall pay

to Lender on ihe day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds”) equal to

one:twelfth of::(a) yearly taxes ard assessments which may atiain priority over this Security Instrument; (b) yearly

*: leaschold: payments of - ground r:.nts on the Property any‘ R3) yearly hazard insurance premiums; «md (d) yearly

. mortgage insurance premiums, if a1y. These items are (alled ‘escrow-items.” Lender may estimate the Funds due on the
basxs of current data and reasonable estimates of future ¢scrow items. 4

- The Funds shall be held in aa institution the deposits or accounts of which are insured or guaranteed by a federal or
stme agency (including Lender if Lender issuch an institution). Lender shall apply the Funds to pay the escrow items.
" Lender may not charge: for holdiny:and applying the Funds, analyzing the account or verifying the escrow items, unless
+ Lender pays Berrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
-Lender may agree in writing that, interest shall be paid on the Funds. Unless an agrecment is made or applicable law
reqmres inferest to be paid, Lende shall not be requtred to pay Borrower any interest or earnings on the Funds. Lender
_shall give to Borrower, without cha¢ge, an annual accounting of the Funds showing credits and debitsto the Funds and the
purpose for whictieach debtt to the. Fumls was made Tl*e Funds are pledged as addmonal security for the sums xeeured by

. - this Secunty lnstrument ‘

If the amount of! the Fuuds held by Lender, togeiher with the future monthly payments of Funds pd\db)e prior to

- the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
-at Borrower’s option, either promgtly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to'pay the escrow items when due, Borrower shall pay to Lender any
‘amount necessary to make up the ﬁcxency in one or more payments as required by Lender.

o7 Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If unde: paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, nolater

-, than immediately prior.to the sale ol‘ the Property or its acquisition by Lender, any Funds held by Lender at the tlme of
.- application as a credit against the sums secured by this Security Instrument.

. 3. Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
“~paragraphs I and 2 shall be applied: ﬁrst. to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.” s

4. . Charges; Liens.. - Borrcwer shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which-may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
" to be paid under this paragraph. If Borrower makes thcse payments du‘ectly, Borrower shall promptly furnish to Lender
recetpts evidencing the payments. :

e Borrower shall promptly drscharge any lien whlch has priority over this Security Instrument unless Borrower: (a)
‘agrees in writing 10 the payment of the cbligation secured by the lien in a manner acceptable to Lender; (b) contests in good

~faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lierv or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satrsfactory to Lender subordmatmg the lien to this Seciirity Instrument: If Lender determines that any part of

- the’ Property is subject to alien which may attain priority over this Security Instrument, Lender may give Borrower a
notice 1dent1fymg the hen Borrow«‘r slull satlsfy the hen or take one or more of the actions set forth above within 10.days
of the giving of notice.”

B 5., Hazard Insurance. Bcrrow er-shall keep the improvements now existing or hereafter erected on the Property

: msured agamst loss by fire, hazards included within the term *‘extended coverage™ and any other hazards for which Lender
requtres insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
- insurance carrier providing the i insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. :

" All'insurance policies and’ renewals shall be aceeptable to Lender and shall include a standard mortgage clause
‘Lender shall have the rtght to hold ‘the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renéwal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may muke procf of loss if not made promptly by Borrower. -

. Unless Lender and Borrower otherwtse agree in writing, insurance proceeds shall be applied to re&toratton or repalr
of the Property damaged if the restoration or repair is economically feasible and Lender's security is not lessened. If the
. restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security lnstrument whether or not then due, with any excess paid to Borrower: If
Borrower abandons the Property, or-does not answer wrthm 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the i insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by thlS Secumy Instrument whether or not then due. The 30-day period will begin
when the notice is given. .

Unless Lender and Borrowu otherwnse agree in wrrtmg, any apphcatron of proceeds to prmctpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
“from damage to the Property prior to the acqursmon shall pass to Lender to the extent of the sums secured by this Sec umy
Instrument immediately prior to the acquisition. ’

<1 6. Preservation and Maintenance of Property, Leaseholds. Borrower shall not destroy, damage or substannally
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
- Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees tothe merger in writing.

7. Protection: of Lender’s Rights in"the Property; Mortgage Insurance. If Borrower fails to perform the

* covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as.a procudmg in bankruptcy, probate, for condemnation or to enforce laws or
reguld(tons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
‘in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
- Instrument, appearmg in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
-“Lender may take action under this paragraph 7, Lender does not have to do so.

: " Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

*_the date of drsbursement at the Note rate and shall be payable, wnh interest, upon notice from Lender to Borrower

: requestmg payment : : :
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I 1f Lendet required. mortgage itsurance as a condition of making the loan secured by, this Security Instrument,
Borrower shall pay the premiums required to maintain the insurarice in effect until such time as the requirement for the
insurance terminates in zecordance witl Borrower’s 2nd Lender’s writien agreement o1 applicablelaw. - 0 :

"7 8. Inspection. | Lender or jts: agent. may make reasonable entries upon and inspections of the Property. Lender

shall give Borrower notice at the time of of prior1oan inspection specifying reaconable cause for the inspection. :

E Y Condemnation. The proceeds of any award oriclaim for damages, direct-or consequential, in connection with

any 'c'ondemnationbf other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lendef. j oot i ' co C [

i Inthe event of a total taking ¢f the Property, the proceeds shall,bé applied to the sums secured by this Security
“Instrument, whether or not then due; with any excess paid to Borrower In the event of a partial taking of the Property,
‘unléss Borrower and Lender otherwise: agree in writing, the sims secured by this Security Instrament shall be reduced by

“the’amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured immediately
before the taking, divided by (b) thé fair market value of the Property immediately before the taking. Any balance shall’be

“paid to Borrower—’ Sl T i R RO ST ‘

S0l U the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

“‘make an award or settlé aclaim for damages, Borrower fails to respond to Lender within 30 days after the date the notice’is
*‘given, Lender is authorized to collect and 2pply the proceeds, at its option, either to restoration or repairof the Property or

“to the sums secured by this Security Irstrument, whether ornot theni due. : : :
x “Unless Lender and Borrower ctherwise agreein writing, any application of proceeds to principal shali not extend or
_postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.
. 10. Borrower Not Released; Forbéarance By Lender Not a Waiver. Extension of the time for payment or
“modification_of amortization of the,sums secured by:this Security Instrument granted by Lender to any successor in

.’ interest of Borrower shall not Operateito release the liability of the original Borrower or Borrower’s successors in interest.
... Lender shall not be required to conimence proceedings against any Successor in interest orrefuse to extend time for

- payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any-demand made

by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
* shall not be a waiver of or preclude ths exercise of any right or remedy.. == : ' s

et Jl.}}Successors‘an.d AssignsiBound; Joint and Several Liability; Co-signers. The covenants and agreements of

2+ this Security Instrument shall bind atd benefit the successors and assigns of Lender and Borrower,; subject to the provisions
.. of paragraph 17 Borrower's covenan tsand agreements shall be joint and several. Any Borrower who co-signs this Security
. Instrument but does not execute the Noter (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s_’inter,estlin the Property under the terms ‘of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this: Security Instrument; and (c) agrees that Lender and any other. Borrower may agree to extend,

*:modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
" that Borrower’s consent. - . AL IR E e I L : ' :

= ‘12." Loan Charges. - If the lyan secured by this Security Instrument is subject to a law which sets maximum loan

charges, and that law is finally ‘interpreted so that the interest orother loan charges collected or to be collected in

“connection with the loan ‘exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
 permitted limits will be refunded t¢ Borrower.. Lender may choose 10 make this refund by reducing the principal owed
‘under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
'partial prepayment without any prepayment charge under the Note. - : : : : A
EETIR i E2 ‘Legislation Affecting l.ender's Rights.> If enactment or expiration of applicable laws has the effect of
. - rendering any provision of the Neote or this Security Instrument unenforceable according to its terms, Lender, at its option,

*'may require immediate payment i full of all sums secured by this Security Instrument and may invoke any remedies

permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of -~

.paragraph 17. A e s B : o
L7 14, - Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
- ‘mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
. ~/Property‘Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
"first'class mail to Lender’s address ‘stated herein or any other address Lender designates by notice to Borrower. Any notice’

“provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

“in this paragraph. o S S

. " '{5." Governing Law; Severability.: This Security Instrument shall be governed by federal law and the law of the

:*7 jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument.or the
_“Note conflicts with applicable law. such conflict shall not affect other provisions of this Security Instrument or the Note
~'which can be given effect without th “conflicting provision. To 'this end the provisions of this Security Instrument and the
" Noteare declared to be severable.: tii i onn ST S RS SR »

16, Borrower’s Copy.. : Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17, Transfer of the-Property or a Beneficial ‘Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is woid or transferred and Borrower is not a natural
person) without Lender’s prior wiitten consent, Lender may, at its option, require immediate payment in full of all sums

“secured by this Security Instrument; However, this option ohall not be exercised by Lender if exercise is prohibited by
‘federal law as of the date of this Security Instrument. [° R , :

B If Lendér exercises this option, Lender shall give Borrower notice of accelération. The notice shall provide a period

- of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 10 the expiration of this period. Lender may invoke any
- ‘remedies permitted by this Security Instrument.without further notice or demand on Borrower. -

70 +.-718, Borrower’s Right to Reinstate. If ‘Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement.of this Security Insttument discontinuediat any time prior 10 the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry ‘of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

. (a) pays Lender all sums which then would be dueiunder this Security Instrument and the Note had oo acceleration
occurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this

Security Instrument, including, but not litnitéd to, reasonable attorneys' fees; and {d) takes such action as Lender may

' teasonably require to assure that the lien of this Security Instrument, Lender’s rights.in the Property and Borrower’s
obligationto pay the sums’ secared by this Security Instrument shall continue unchanged. Upon reinstatement by

" Borrower, this Security Instrume ft'and the obligations secured hereby shall remain fully effective as if no acceleration had

“occurred. However, this right to reinstate shail not apply in the case of acceleration under paragraphs 13 or 17.




" .. NON UNIFORM CONVENAMNTS. Borfower and Lender further covenant and agree as follows: ~  ~ R
-2 190 Acceleration; Remedies, Eender shall give notice to Borrower prior to acceleration following Borrower's breach of & -
any covenant or agreément in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise) The notice shall specify: (a) the default: (b} the action required to cure the defaul; (¢) a date: not less
than 30 days from the date the noticiéis given to Borrower, by which the default must be cured: and (d) that failure tocure the defaul;
on or before the date specificd in the notice may result in acceleration of the sums secured by this Security Instrument and sale
~ of the Property: The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to-assert the non-existence ofa defaultor any other defense of Borrower to acceleration and sale. If the default is not cured

-on or before the date specificd in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without fur ther demand and tay invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to col'ect all expenses incurred in pursuing the remedics provided in this paragraph 19, including.
but not limited to, reasonable attorieys’ fees and costs of title evidence. :

' If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence

7+ of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to he recorded in each

< county in which any part of the Property is located. Lender or. Trustee shall give notice of sale in the manner prescribed by

applicable law to Borrower and to other persons prescribed by applicable law. Afier the time required by applicable law, Trustee,

without demand on Borrower, shall ‘s¢ll the Property at public auction to the highest bidder at the time and place, and under the

terms designated in the notice of sale inone or more parcels and in any order Trustee determines. Trustee may postpone sale of:

. -all or any parcel of the property by public announcemenat at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale " e I ,

: Trustee shall deliverto'the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustez's deed shall be prima facie evidence of the truth of the statements made therein, Trustee shall
apply the proceedsof the salé inthe following order: (a)toall expenses of the sale, including, but not limited to, reasonable Trustee's

and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally.entitled
toqt i R : )

: 0. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
“.agentorby Judicially appointed receiver) shall be entitled 10 enter upon, take possession of and manage the Property and to colleci -
. the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of maragement of the Property and collection of rents, including, but not limited to, recciver's fees, premiums on
receiver's bands and reasonable atterneys’. fees; and then to the sums secured by this Security Instrument.
- 2L Reconveyance. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall request Trustee to

reconvey the Property. and shall sutrender this Security Instrument and all hotes evidencing debt sccured by this Security

Instrument to Trustee: Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it for a
fec of not less than $5.00. Such per: on or persons shall pay any recordation costs. - ‘
- 22. Substitute Trustee. Lender may from time 10 fime remove Trustee and appoint a successor trustee 1o any Trustce
. _appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 10 all the title, power and duties
"conferred upon Trustee herein and by applicable law. e
.23, Use of Property. The. Propenty is not currently used for agricultural, timber or grazing purposes.
24. Attorneys’ Fees. Asuséd in this Security Instrument and in the Note, “artorneys' fees” shallinclude any attorneys’ fees
awarded by an appellate court.” 1. T G T C C
11225, Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this

. - Security Instrument, the covenants and agreements of ¢ach such rider shall be incorporated into and shall amend and supplement
. the covenants and agreements of this Security Tnstrument as if the rider(s) were a part of this Security Instrument. [Check

- Applicable Box(es)]

 ; DiAdjus;able’RétérRidef‘ ’ D;Cdnddminium Rider . ’ : o 324 Family Rider

" D Graduated ‘Pv’aymént'Ri@‘ier' i D }PIan%nedVUnit Deveiopm:cqt Rider
s D O;her(s) [specxf)] ' ' e k ‘
- B BY SlCNING BELOW, Boﬁoﬁv&r acceprsand ag?ées to the terms and Covenants contained in this Security Instrument
" and in any rider(s) executed by ‘Bomgwer and : S B

- Borrower

{/ /. : . <
; J . 48 . (Seal)
noggggrr}‘ggns - Borrower .

 STATEOF..........0REGON.

" COUNTY OF......KLAMATH |

SN NN N
. OFFICIAL SEAL
TRACIE V, CHANDLER
CRRRY PUSIYC ORICON
61 CIRSMISSION k0. 000112 g
¥ COMMISSION EXPIRES JULY 06, 1994 §

Sl

(Seul)

Notary Public

This inslrumer‘n‘was prepa(ed by .. :K‘lan‘lat?h,’First{ F.“ederakl Savings & Loan Assn.




the 3rd day

9207 oclock AM.; and duly recorded in Vol. ___M_9_2___

[

Mnrtga ges onPage 20143 .
Evelyn Bésahn ‘=" County Clerk
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