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- DEED OF TRUST
'LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMERT. "(a) This Deed of Trustis a LINE OF CREDIT INSTRUMENT. {b) The maximum principal amount to be advanced
pursuant to the Cradit Agreement is $28,500.00. () The term of tha credit agreement commences on the dale of this Deed of Trust and ends on
August 23, 2017. R T S B e ER .

. THIS DEED OF TRUST IS DATED AUGUST 31, 1992, among ROBERT L. SALLEY and KAY A. SALLEY, TENANTS
BY THE ENTIRETY, whose address i3 3111 CAROLINE STREET, KLAMATH FALLS, OR 97603 (referred to below
as "Grantor”); JACKSON COUNTY .FEDERAL BANK, F.S.B., whose address is 1225 Crater Lake Avenue,
Medford, OR 97504 (referred fo belcw sometimes as "Lender” and sometlimes as "Beneficiary”); and KLAMATH
COUNTY TITLE, whose address is 422 MAIN ST., KLAMATH FALLS, OR 97601 (referred to below as "Trustee").

COHVEYANCE AND GRANT.' For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, tile, and interest in and to the following; described real property, together with all exisling or subsequently erected or affixed buildings,
improvements and fodures; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilities with ditch

* or irrigation rights); and ali other r;ghts, malﬁes, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matiers, located in KLAMATH County, State of Cregon (the "Real Property”):

" LOT 2 IN BLOCK 6 OF TRACT 1063, THIRD ADDITION TO VALLEY VIEW, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

‘The Real Property or its address is commonly known as 3111 CAROLINE STREET, KLAMATH FALLS, OR 97603.
The Real Prppedy tax idanﬁﬁcaﬁon,number is 39(:9-128B-4500. KEY 5603716.

: Grantor presently assigns to Lender (also known as Eéneﬁciary in thisy Deed of Trust) all of Grantor’s right, title, and interest in and o all present and
" future leases of the Property and all Rents from the Froperly. : In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
- Rents and the Personal Properly defined below. . . At i HE '

DEFIMITIONS. The following words shall have the fallowing meanings whan used in this Ds@é of Trust. Terms not otherwise defined in this Deed of
" Trust shall have the meanings atiributed to such, ierms in the Uniform Commerciaf Code. All referances 1o dollar amountc shall mean amounts in lawful
money of the United States of America. - IR : e : i

- Beneficlary. - The word ,"Beneﬁciary"‘ me:;rxs JACKSON COUNTY FEDERAL BANK, F.S.B., its successors and assigns. JACKSON COUNTY
- FEDERAL BANK, F.S.B. also is.referred fo as "Lender” in this Deed of Trust.

_ Credit Agreement. The words "Credit Agreement” mean the revolving credit agreement dated August 31, 1992, with a credit fimit in the

amount of $28,500.00,  betwesn Grantor and Lender, fogather with all renewals, extensions, modifications, refinancirgs, and substitutions
- for the Credit Agreement. - The maturity dat3 of the Note is August 23, 2017. The rate of interest on the Credit Agreement is subject to indexing,
- adjustment, renawal, or renegotiation. . .1 N R T :

. Deed of Trust. - Tha words "Deed of Trusi" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation ali
assiqnmen@ an;J sequrity intarest provisions yelating to the Personal Proparty and Rents. . :

 Extating Indebledness. The words "Exisling Incabtedness” mean the indebledness described below in the Existing Indebledness section of this
.+ Dead of Trusk. .~ R e R R TR L D S o ) :
. Grantor. The word "Grantor” means any ard ali persons and entities executing this Deed of Trust, including without limitation ROBERT L. SALLEY
Cand KAYACSALLEY. 0 s s e S T ;

. Guarantor. - The. word "Guarantor” means and Includes without limitation, any and all guarantors, surefies, and accommodation parties in
-+ connection with tha Indebledness. TS P S ;
-improvements. ~The word "lmprovémen!s" reans and iric!ude‘$without fimitstion all existing and future improvements, fixtures, buildings,
 structures, mobile homes affixed on the Ree! Property, facilities, additions and other construction on the Real Property. i

indebtedness.: The word "Indsbtedness” meens all principal and interest payable under the Credit Agreement and any amounts expended or
-~ ‘advanced by Lender fo discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce ohligations of Grantor under this
Deed of Trust, tegether with.interest on suzh amounts. as provided in this Deed of Trust. Specificaily, without limitation, this Deed of Trust
. - secures a revolving line of credit, which obligates Lender o make advances to Grantor so long as Grantor complles with all the terms of
-~ the Credit Agreement. . Such advances mey be made, repaid, and remade from time to time, subject o the limitation that the total
- .. oulsianding balance owing at any one tirie, not Including finance charges on such beiance 2t a fixed or variebie rate or sum as provided
- in the Credit Agreement, any temporary overeges, other charges, and any amounts expended or edvanced as provided in this paragraph,
. sheitnot excesed the Credit Limit a8 provided in the Credit Agreement. 1t 13 the intentlon of Granlor and Lender thal this:De¢d of Trust
- sectres the balance outstanding under the Credit Agreement from time to #ime from zero up to the Credit Limit as provided above and
¢ any Infermegiate balance. B0 I E et ; R : i L :
. Lender. The word "Lendsr” means JACKS:ON COUNTY FEDERAL BANK, F.SB., its successofs and assigns.
* Personal Property. -The words "Personal froperty” mean all equipment, fixtures, and other articles of parsonal property now or hereafier owned
..by Grantor, and now or hereafter attached or afiixed to ihe Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such properly; and together with all proceeds (including without timitation all insurance proceeds and refunds of
‘premiums) from any sale or other disposition of the Property. = | . :

- Property. The word "Property” means calk clively the Resj Property and the Personal Property: -
'Real Property. The words "Real Property” meen the property, intarests and rights described above in the *Conveyance and Grant" section.

. +:Relsted Documents. Thel\kofds,"Rel&lo_d“[)ocuments'f mean fand include without kimitation all promissory noles, credit agreements, loan
‘‘agreements, guaranties, security agreemerls, morlgages, deeds of trust, and ait other instruments, agreements and:documents, whether now .or
“hereafier existing, executed in connection with the Indebtedness. : .. i SR
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Gk ;enlsﬂyThe word "Rents” means all Yré#eht‘ and future rents, revenuss, 'lﬁbdmé, ssues, royaliies, profits, and other bensfits derived from the
;. Propesty.” . : ; BT R .

. Trustee. The word "Trustes” means KLAMATH COUNTY TITLE and any substituts o suscossor trustoes. ,

THIS DEED.OF TRUST, INCLUDING THE: ASSIGNMENT OF . RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS’ GIVEN .TO:SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
CBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED OH THi: FOLLOW/ING TERMS: B : e .

PAVMENT AND PERFORMANCE. Except 5 otharwise provided in this Desd of Trust, Grantor shall pay to Lender all amounts sacured by this Desd af -
Trust as they become dus, and shall strictly and in a timely manner perform all of Grantor's obligations under the Credit Agreement, this Dead of Trust,
“and the Relatad Documents. - : L T I T L : .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governad by tha
foliowing provisions: TR R - , ,

~ Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and controt of the Property, (b) use,
** pperate or manage the Property, and (c) coilect any Rents from the Property. The following provisions relate to the use of the Properiy or to other
- limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
" OF APPLICABLE LAND USE LAWS AIND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
iEERan'léE IJ%EEHE _PROPERTY- SHOULD' CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

P D 3 ! . (RN e

" Duty to Maintain. Gréntor shall mair'\‘laih,' the Properly in 'tsnzantabla condition and promptly perform all rapairs, replacements, and maintenancé
: necessarytop{eserveit;vglqe. EER L I G : L

" Hazerdous Substances.. The terms "hazardous waste,” "hazardous subslance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprshansive Environmental Response, Compensation, and Liability Act of
1980, as amanded, 42 U.S.C. Section: 3601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous:Materials Trensportation Act, 49 U.S.C. Section 1801, et seq., the Rescurce Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicadle state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and warrants to Lender that: - (a) Duing the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
_storage, treatment, disposal, release cr threatened release of any hazardous waste or substance by any person on, under, or about the Property;
(b) Grantor has no knowledge of, or. feascn lo believe that there has been, except &5 previously disclosed to and acknowledged by Lender in
writing, (i) any use, generation, manu’acture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance by
" any prior owners of occupants of the Property or (i) any &ctual or threatened litigation or ciaims of any kind by any person relating to such
matiers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or
other authorized user of the Proparty shall use, generate, manutacture, store, treat, dispose of, or release any hazardous waste or substance on,
under; or about tha Properly and {ii) any such activity shail be conducted in compliance with all applicable tederal, state, and locai laws,
regulations and ordinances, including without limitation thosa laws; regulations, and ordinances described above. Grantor authorizes Lender and
“its agents to enter upon the Properly to make such inspections and lests as Lender may deem appropriate to dstermine compliance of the
" Froperty with this section’ of the Dead of Trust.: Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or Hability on the part of Lender to Grantor or to any other person. - The representations and warranties
containad herein are based on Grantor's due diligence in investigating the Property for hazardous wasta. Grantor hereby. (a) releases and waives
.. any future claims against Lender for indemnity or contribution in the evant Grantor becomes liable for cleanup or other costs under any such laws,
“and " (b) agrees to indemnify and held hermisss Lender ageinst any and all claims, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectly sus'ain or ‘suffer resulting from a breach of this saction of the Deed of Trust or as a consequence of any use,
generation, manutacturs, storage, d'sposal, releass of threatened release occurring prior to Grantor's ownership or interest in the Property,
* whether or not the same was or shotild heve been known 1o Grantor. The provisions of this section of the Deed of Trust, including the obligation
to indemnify, shall survive the payment of the Indebtedness and.the satistactiont and reconveyance of the lien of this Deed of Trust and shell not
be affected by Lender’s acquisition of any interest in the Preperty, whether ty torectosure or otherwise. .

Nulsance, Waste. - Grantor shall not ¢ause, conduct or perrit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Propetly. Specifically without fimitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals {including ofl and gas), scil; gravel or rock products without the prior written consent of Lender. i

Removel of improvements.: Granicr shail not demolish or femove any improvements from the FReal Properly without the prior written consent of
Lender. As a condition to the removal of any Imiprovements, Lender may require Grantor to make arrangements satisfactory 1o Lender fo replace
such Improvements with Improvemanis of at least equal valus.. :

“ Lender's Right to Enter. Lender -ind its agents and représentatives may enter upon the Real Property at all reasanable times fo attend to
Lender’s interests and to inspect the Property for purposes of G(anlor‘s compliame with the terms &nd conditions of this Deed of Trust.

_Compllance with Governmental Roquirsments. “Grantor 'shall promptly comply with all laws, ordinances, and regulations, fiow or hereafler in

effect, of all govarnmental authorities applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance; or regulation and withhol 3 compliance during any proceeding, including sppropriale appeals, so long as Grantor has notified Lender in
writing prior to doing so and so lorg as, in Lender's sole ‘opinion,-Lendsr’s inlerests in the Properly are not jeopardized. Lender may require
Granlor fo post adequate security or a sursty bond, reasonably safisfactory to Lander, to protect Lender’s interest.

. Dﬁty to Profect. Grantor agrées neither to abandon nor leave un&ﬁéndéd the Pmpady Grantor shall do all other acis, in addition fo those acts
set forth above in this section, which from the characler and use of ihemPr‘spefty are reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. - Lander may, at its oplion, datiars immediately due and payable &l sums secured by this Deed of Trust
.. _upon the sala.or transfer, without the Ler der’s prior writlen consent, of all or-any ‘dart of the Real Property, or any interest in the Real Properly. A "sale
.. or transfer” means the conveyance of Rial Property o any right, title or Infersst {hierein; whether legal or equitable; whether voluntary or involuntary,

. whather by outright sale, dsad, instaliment sals contract, land contract, centract for daad, leasshold interest with a term greater than three (3) years,
lease~option contract, or by sais, assignmert, of transfer of any beneficial intarest in or to any land trust holding title to {he Real Property, o7 by any
other method of conveyance of Real Prajerty intgrést. If any Grantoris & corporalion or partnership, transfer also includes eny change in ownership of
more than twenty-five percent (25%) cf the vating stock o patinership intarests, as the case may be, of Grantor. ‘However, this option shall not be
exarcised by Lender if such exercise is p»phibiied by federal taw or by Oregon iaw. ) ELA . :

- TAXES AKD LIENS. Tha following provisions reigting to the taxes and flens on the Praperty are a part of this Deed of Trust. .
7 L payment.. Grantor shall pay when -jue (and in all events prior 1o delinquency) all taxes, Special laxes, assassments, charges (including water and
“"sewer), finas and Impositions leviand against or on accou® of the Propaty, and shall pay when dus sl claims for work done on or for sarvices
rendered or material furnished to the Property. : Granior shall maintain the Properly free of 8! liens having priority over or'equal lo the interest of
.- Lender under this Decd of Trust, s¥cept for ihe Bien of laxet and assessments nct due, except for the existing indsblednass referrad 1o beiow, and
' gxcept as otherwise provided in this Desd of Trust. SO T L B ET

Right To Contest.” Grantor may w thhotd payment of any lax, assesement, or ciaim in connection with a good faith dispute over the obfigation to

pay, $o long as Lendar’s inferast in the Froperty is nol jecpardizad. i & fien avisas or Is filed as a result of nonpayment, Grantor shall within fifteen

(15) days after the lien arises or, 111 llen ts Rled, within fifigsn {15) days after Grantor has notice of the filing, secure the discharge of the fien, of if

raquested by Lander, deposit with Lender éash of a sufficient corporate surely bond or cther security satisfactory to Lendar inan amcunt sufficient

" to discharge the lien plus any cosls and aXomeys’ faes of olher charges that could accrue as a result of & Tareclosure 'or sale under the lien. In

" any contest, Grantor shall defand Haglf and Lender and shall satisty any adverse judgmenit before entorcement against the Property, Grantor shall
‘nama Lender as an additional obii{ ea under any surety bond furnished in the contest proceedings.

' Evidence of Payment. Grantor £hail upon demand furdish to Lender satisfactory evidence of payment of the \axes or assessments and shall
“““guthoriza tha eppropriale governiental official to deliver to Lender at any fima a written siatement of the texes and essessmenis against the

*Hotice of Construction. Grantor, ahall notily Lencer a tonst fsen (15) cays ‘betors any work is commenced, any services are furnished, or any
_matssials are suppliad 1o the Propurty, # any machanic’s fan, malenalnen's ien, o ofher ken could be asserled on account of the work, services,
or materals. ' Grantor will upon rajquest of Lender furnish: 1o Lender advance assurances salistaclory to Lender {nat Granior can and wil pay the

{4 cost of such improvements. SR R R e D
PROPERTY DAMAGE ;&SQRARECE. The talowing provisions relaling 10 insuring the Property are part of this Desd of Trust.
" Malntenance of Ingirance.  Grantor shall procure and maintain policies of fire insurance with standard exiended coverage endorsemsnis on &
replacament basis for the full incyrabla valua covering afl Improvemsnts on the Raal Property in en amount sufficient to avold application of any
- coinsurance clausa, and with a slindard morigages. clausa in favor of Lender, together with such oihor hazard and labllity Insurance as Lender
% may reasonably requl i - Policies; shall be written in form, amounis, coverages ‘and Basis reasonably acceptable to Lender and issued by &




68—31-1992 5 : ED OF TRUST
;Loen No. 998004448 Lo (Continued)

i company or companies reesonably eocophble fo Lender Grantor. upon requesi of Lender ‘it dehver to Lender from ume to time the policies or

;- certificales of insurance in form satistactory to Lendar, including stipulations that coverages will not be cancelled or diminished without at least tan

.- (10) days' prior written notica to Lender.: Should the Real Property at any tima becoms localed in an area designated by the Director of the

' Federal Emergency Management Agency is a special flood hazard area, Grantor agrees {o obtain and maintain Federal Flood Insurance to the

., extent such Insurancs is required and is or becomes avallable, for the term of the loan and for the full unpaid principal balance of the loan, or the
maximum limit of coverage that is avallab!e ‘whichever is less.

. Application of Proceeds.” Grantor shall ps ompﬂy notify Lender of any loss or damags to the Properly. Lendst fiay make proof of loss if Grantor
_fails to do so within fifteen (15) days of ihe casualty. Whether or:not Lender’s security is impaired, Lender may, at its election, recsive and relain
. the proceeds and apply tha procesds to:the reduction of the Indebiedness, payment of any lien affecting the Properly, or the restoration and
repair of the Proper!y. It Lender elocts to apply the proceads to restoration and repair, Grantor shalt repair or replace the damaged or destroyed
_improvements in a manner satisfactory fo Lendar. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
. proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any procseds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to
" pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. 'If Lender h(>|ds any proceeds eﬂer payment in full of the Indebtedness, such proceeds shall be paid to Grantor as

- Grantor's interesls may appear.

" Unexplired Insurance at Sala.” Any unexplred insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trusiee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

: Compllance with Existing Indebledness. During the period in which any Exlstmg Indebtednass described below is in effect, compliance with the
. insurance provisions contained in the instrument evidencing such Existing Indebledness shall constiiute compliance with the insurance provisions
~ under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. if

any proceads from the insurance become payable on loss, the provisions in this Desd of Trust for division of proceeds shall apply only to that
. portion of the proceeds not payable to the holder of the Existlng lndebledness

EXPENDITURES BY LENDER. :If Grantor fals o comply with any provrsxon of this Dead of Trust, including any obligation to maintain Exlstung
Indebtedness in good standing as required be'ow, or if any action or.proceeding is commenced that would materially affect Lender’s interests in the
Property, Lender on Grantor's bshalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate ‘charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. . All such expenses, at Lendar’s option, will (a) be payable on demand, (b) be added to the balance of the credit line and be
apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable insurance policy or (i)
the remaining term of the Credit Agreement, or (c) be treated as a balloon payment which will be due and payable at the Credit Agreement’s maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitled on eccount of the default. Any such action by Lender shall not be construed as curing the defaulf so as lo
bar Lender from any remedy that it otherwise would have had. . = ¢

WARRANTY; DEFENSE OF TITLE. The following provrsrons reletmg to ownership of the Property are a part of this Deed of Trust.

Title.  Grantor warrants that: (a) Grantor holds good and mer’ketable title of record to the Property in fee simple, free and clear of all liens and

. ancumbrances other than those set forth in the Real Property dascription or in the Existing Indebladness section below or in any title insurance
policy, title report, or final title opinion issuad in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granlor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

" Defense of Title. Subiject to the excephon in the paragraph above, Grantor warrants and will forever defend the titla to the Property against the
lawfui claims of all persons. . In the event eny action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defand the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender

" shall be entitled to participate in the procseding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
| deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

o Compllance With Laws. Grantor warrents that the Propedy end Grantor's use of the Property complies with all existing applicable laws,
- ordinances, and regulations of governmen: ‘al authorities.

EXISTING INDEBTEDNESS. The tollowing prcvisions concernlng exlshng indebtedness (the "Existing Indebledness”) are a part of this Deed of Trust.

Exlsﬂng Llen The lien of this Deed of Trusl securing the Indebtedness may be secondary and inferior to the lien securing payment of an exxshng

obligation with an account number of P3§858 £5726 to OREGON DEPT OF VETERANS described as: MORTGAGE DATED MAY. 15, 1980 AND

RECORDED MAY 15, 1980, IN VOLUME M80 PAGE 9003. The existing obligation has a current principal balance of approximately $38,931.00

. and is in the original principal amount of $45,715.00.  Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing

" Indebtedness and fo prevent any default on such indebledness, any default under the instruments evidencing such indebtedness;-cr-any default
under any security documents for such incebtedness.

No Modification.” Grantor shall not enter into any egreement wxlh the holder of any morigage, deed of trust, or other securily agreement which
" has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior writlen consent of
. Lender. Grenlor shall nerlher reques! nor accept any fuiure edvances under any such secunty agreement without the prior written consent of
- Lender.

COMDEMNATION. The followmg provrsrons relahng to condemnehon proceedlngs are a park of this Deed of Trust.

_-Application of Net Proceeds. If all or any part of the Property is condemned by emmen{ domain proceedings or by any proceeding or purchase
in fisu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration: of the Propedy The net proceads of the award shall mean the award aﬁer payment of all reasonable costs, expenses,
and attorneys’ fees, Trustee or Lender in c:mnoctlon with the condamnation.

.. Proceedings. ' If any proceedmg in cond3mnation is ﬁled Grentor shalt promptly notify Lender in writing, and Grantor shall prompuy take such
- steps as may be necessary 1o defend the nction and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
} entitied to participate in ths procesding and to be represented in the proceeding by counsel of its own choice, and Grantor wil dazrver orcause lo ]

be dehvered to Lender such instruments a3 may be requested by it from time 1o fime fo permit such participation. ‘

IMPOSITION OF TAXES FEES AND CHARGI: S BY GOVERNMENTAL AUTlr'lORiTIES The following provisions re!atlrg o gﬂvarnmentet texes, foes
and charges are a part of this Deed of Trusk: -/

.’ Current Taxes, Fees and Charges Uptn requesr by Lender uantor shall exncute such documents in addition ro m i Deed 01 Trust and take

whatever other action is requestad by Lender to perfect and conlinue Lender's lien on the Heal Properly. Grantor shall reimburse Lender for aii
. taxes, as described below, together with a1 expenses incurred in recording, perfecling or continuing this Deed of Trust, lncludmg without limitation
©alt laxes. fees, documen&ary sismos. end (thor charges for recordmg or regrstenng s Deed of Trust.

' Taxes. The following shail conshitits taxs 1 which this section spplies: (a) a specific tax upon this typs of Deed of Trust or upon all or any part

' of the Indebledness secured by this Dead of Trust; (b) a specific tax on Grantor which Grantor is autharized or required to deduct frem payments

.-on the indeblednass securaed by this type of Dead of Trust; '(c) a tax on this typa of Dead of Trust chargeabia against the Lender or the holder of
the Cradit Agreement; and (d) a spedﬁc tixon all orany porhon ‘of the Indebledness of on payments of principal and interest made by Grantor.

i Subseguent Texaa.. !t any tax to which ihrs seclion appliss is eracied subsequent 19 the date of this Desd of Trirsi, ‘this event shall have the sama
. effect as an Event of Default (as defined t-elow), and Lendsr mey exercise any or all of its available remedies for an Event of Default as provided

. below uniess Grantor aither . (8) pays the tax before it becomes delinquent, or (b) contasts the tax as provided above in lha Taxes and L!ens' ;
; s sechon and deposxts with Lander cash or a sufficient corpora!e surety bond or other security satisfactory tc Lender. :

SnCURiTY AGREEMEHT- FINAHCING STAT 'MENTS. The iiow)ng provistons relatmg to this Deed of Trust as a sacurity agreemeni are & parl of
thts Deed of Trust. i

DLl ,%cuﬂty Agreemenl. ThIS inslrumen! shnll conshtuta a secunty eqmemenl fothe exrenl any o! the Property constitutes fixtures or other personel
s property, and Lender shall have alt of the nghts ofa secursd perty undar the Uniform Commercial Code as amended from time to time.

L 'Security Interest. Upon request by tender, Gremor shett execue ﬂnarung stalements and take whatever other action is requaested by Lender lo
: perfact and continue Lender’s security inlerest in the Rents and Parsonal Properly. | In addition to recording this Deed of Trust in the real property
: ‘records, Lenter may, at any time and without further authorization from Grantor, file exscuted counterparts, copies or reproductions of this Deed

of Trust as a financing statement.  Grantoi shell reimburse Lender for ail expenses incurred in parfecting or continuing this securlty inferest. ‘Upon
. default, Granlor shall assembie the Persunal Froperly In a mannei and &i a place reasonably conveme':! to Grantor ‘and Lender and make it
available lo L..'rder within three (3) d&ys & fer receipt of wntten damand from Lender.. |

Addresses. The' me»kng addresses of Granlo? (deblor) and Lender {setured pefly), from which information concernlng the secunhl mterest
; granted by ihrs Deed of Trust may be obte ined’ teach as requrred by the Umform “ommercxa! Code). are as stated on the first page o{ thxs Deed of
L& Trust. L o : : . S
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: F:_;RT!-:ER ASSURANCES; ATTORNEY~iN~FACT. The following provislons relating to fusther assurances and eftorney~in-fact are a part of ihis Deed -
0 Further Assurances. At any timg, :from time to time, upcn requsst of Lender, Grantor will make, execute and deliver, or will ‘causa 1o be
-~ made, executed or defiverad, to Lendsr cr fo Lender’s ‘designee, and when requestad by Lender, cause to be filed, recorded, refiled, or
- rerecorded, as the cass may be, at suth times and in such ofices end places es Lender may desm appropriate, any and ali such morigages,
.. desds of trust, security deeds, security: agreements, financing statements, continugtion siatoments, instruments of further assurance, cerificates,
- .and: other documents as may, in the sala opinion of Lender, e nscessary or desirabls in order to effectuals, complste, perfect, continue, or
. preserve. (a) the obligations of Grantor vnder the Credil Agreemant, this Deed of Trus!, and the Related Documents, and (b) the fiens and security
 Interasts created by this Dead of Trust oii the Property, whether now owned or hereafiar acquired by Grantor. Unless prohibited by law or agreed

- 'to tthe contrary by Lender in writing, Grastor shall reimburse Lerder for all cos's and expenses incurred in connection with the matters referred to

- .- in this paragraph. : R P . B

: Attorney-In-Fact. " if Grantor fails to dy any of tha things referred 1o in the precading paragraph, Lender may do 'so for and in the name of -

. _Granter and at Grantor’s expsnsa. For such purposes, Granter, hereby irrevocebly appoints Lender as Grantor's atlorney-in-fact for the purpose
. of making, axecuting, delivering, fling,’ recording, and doing sll other things as may be necessary or desirable, in Lender's solg opinign, to

accomplish tha matters referred to in the preceding paragraph. ¢ . - ) -

FULL PERFORMANCE. ' If Grantor pays afl t1'e Indabtedness when dus, terminatss the credit line account, and ofiierwise performs all the obligations
imposed upon Grantor undsr this Deed of Tiusl, Lender shall execute and deliver fo Trustee a request for full reconveyance and shall execute and
daliver to Grantor suilable. statements of tenningtion of any financing statement on file evidencing Lender’s securily interest in the Rents and the
Parsonal Property. Any reccnvayance fes reqiired by law shail be paid by Grantor, if permitted by applicable law.

. DEFAULT. Each of the followiﬁg, at the option of Lender, shai[ constitute an event of default ("Event of Default™) under this Deed of Trust: (a) Grantor '

..., commils fraud or makes a malerial mi i it 1i . This can include, for example, a false

- slalement about Grantor’s incoms, s liahi ' spects of Grantor’s financial condition. (b} Grantor does not mest the repayment

terms of the credit ling account. (¢) Grantor's action or inaction adversely atfects the coliateral for the credit line account or Lender’s rights in the

collateral.” This can include, for exampls, failurs to maintain required insuranca, waste or destructive use of the dwelling, failure to pay taxes, death of all
.. persons ligble on the account, transfer of title i szlo of tha dwelling, creation of & fien on the dwelling without our permission, foreclosure by the holder
. of another fien, or the use of funds ¢r the dwel ing for prohibited purptses. = -

. RIGHTS AND REMEDIESVON DEFAU..T. U|:iv3n the occumrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the fpl]owing right; and remadies, in addition to any other rights or remedies provided by law: -

o Accelerate Indebledness. ‘Lender shall jhave the right at its option to declare thae entire Indebledness immediately due and payam;, including
.. any prepaymant penalty which Grantor wou!d be raquired to pay.

Foreclosure. With respect to al or any part of the Real Property, the Trustes shall have the right to foreciose by notice and sale, and Lender shail
have tha right to foreclose by judicial forazlosurs, in sither case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foraclosure, Lender will be entitled to a judgment which will provide that if the foreciosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid bafance of the judgment.

*.,UCC Remedies._ With respact 10 all or ai{y part of the Persona!l Property; Lender shall have all the rights and remedies of a securad parly under
the Uniform Commercial Code. ~ fg T R . o .

Coliect Rents. - Lender shall have the right, without notice to Grantor, to take possassion of and manage the Property and collect the Rents,

including amounts past dus and unpaid, t.nd apply the net procaads, over and above Lender's costs, against the Indebtedness. ‘In furtherance of °

-this right, Lender may require any tenant or cther user of the Property to mekeé payments of rent or use fess direclly to Lender. if the Rents are

collected by Lender, then Granior irrevoce bly dssignates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof

. in the name of Grantor and {o negotiate tha same and collect the proceeds. Payments by tenants or other users to'Lender in response to Lender’s

demand shall satisfy the obligations for waich the payments are mads, whether or not ‘any proper grounds for the demand existed. Lender may
~exercise its rights under this subparagraph either in person, by agent, or through a receiver, - :

. Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of alt or any part of the Property, with the power to

sarve the Property, to opearate the Property preceding foraclosure or sale, and to coliect the Rents from the Property and apply the
’ over and above the cost of iha recsivership, against the Indebtedness. The receiver may serve without bond if permitied by law.
: Lender’s right to the appointment of a recsiver shall exist whatber or not the apparent value of the Property exceeds the Indebledness by &-
. substantial amount. Employment by Lendar shalt not disqualify a person from serving as a recsiver.

- Tenancy at Sufferance. . if Grantor remins in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become & tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either: (a) pay a reasonable rental for the usa of the Pragarty, or (b) vacate the Property immediately

. upon the demand of Lender. . = - - 11 [ R

Other Remedles. Trustee or Lendér sha!l héVe any other right or }emedy provided in this Deed of Trust o the Credit Agreement or by law.

* Notice of Sale. Lender éhaxl‘givé Grantor reasonable notice of tha time and place of any public sale of the Personal Property or of the time afier
which any private sals o other intended Cisposition of the Personal Properly is to be made. Reasonable nolice shall mean notice given al least

- tan (10) days bsfore the tima of the sale.or digposition. “Any sale of Personal Property may be made in conjunction with any sale of the Real
Property. . N : v . - :

' Sale of the‘Propel‘fy. To the extent pemiﬂekd by applicable law; Grantor hereby waives any and all rights to have the Property marshalled. ‘In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shail be entitled to 5id at any public ’sale on &ll or any portion of the Property.

' Weiver; Election of Remedies. A waiver Dy any parly of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
... the parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided In this Deed of Trust, the Credit Agreement, in any Reiated Document, or provided by law shall not exclude pursuit of any other remedy,
..and an election to make expenditures or ‘o teka aclion o perferm an obligation of Grantor under this Deed of Trust afier failure of Grantor to
-perform shall not affect Lender’s right to deslare a default and o exsrcise any of its remedies. )

-Atlorneys’ Feas; Expenses. ' If Lender institutes any suit or action to enforcs any of the terms of this Deed of Trust, Lender shall'be entitied 1o

. j 3 and on any appeal. Whathar or not any court action is involved,

necessary at any time for the prolection of its interest or the

enforcoment of its rights shali become a pait of the indebtedness payable on demand and shali bear interest at the Credit Agreement rate from the
date of expenditure unti! repeid. Expenses: covered by this paragraph include, without fimitation, however subject to any limits under applicabls

. law, Lender’s altorneys’ fses whether or not thera is a lawsuit, including attorneys' fees for bankruplcy proceedings (including efforts to modify or

vacale any automatic stay or injunction), appesls and any anticipated post-judgment collection services, the cost of searching records, obtaining

. titls reports (including foraclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustes, to the extant permitted by

-.applicable law. Grantor also will pay any ccurt costs, in addition to.all other sums provided by law. ‘ ;

o Rights of Trustce. ‘Trustee shall have all‘ofk the rights and du‘!ies’o;l Lender as set forth in this section. SRS .
- POWERS AND OBLIGATIONS OF TRUSTEE.' The fellowing provisions ralgﬁgig to the powers and obligations of Trustee are part of this Deed of Trust,

Powers of Trustae. In addition 1o all powers of Trustes arising as a matter of law, Trustes shall have the power to iake the following actions with

respect 0 the Property upon the written raquest of Lender and Granlor: - (a) join in preparing and filing a ‘map or plat -of the Rea! Property,

. Including the dadication of streets or other tights to the public; - (b) join in granting any easement or crealing any restriction on the Real Property;
-and (c) join in any subordination or othar ajreemant affecting this Dosd of Trust or the interest of Lender under this Deed of Trust.

Obligations to Molify. Trustea shail not be obligaled 1o notify any other pasty of a pending sale under any other trust deed or lien, or of any action
of proceeding in which Grantor, Lender, or E'rpstge\ shall be a parly, unless the &ction or proceeding is brought by Trustee.

. Trustee. Trustos shall meet all qualifications required for Trustes under applicable faw.  tn addition 1o the tights and remedies set forth above,
_with respect to all or any part of the Prepery, the Trustee shall hava tha right fo forsclose by notice and sale, and Lender shall have the right to
. foreclose by Judicial foreciosura, in either care in eccordance with and to the full axtent provided by applicable law.

Successor Trusize. Lender,i at Lender's o;;ﬁbn, may from time to fime appoint a successor Trusiee to any Trustes appointad hereunder by an
instrument execuled and acknawledged by Lender and recorded in the office of the recordar of KLAMATH County, Oregon. The instrumant shall
.. contain, in addition to all other matters required by state law, the namss of the original Lender, Trustes, and Grantor, the book and page where

“this Deed of Trust iz cacorded, and the name and addrass of the sticcessor trusteas, and the instrument shall be executed and acknowledged by -

:Lender or its successors in interest.’. The sLccessor trustss, without conveyance of tha Property, shall succeed 1o all the tille, power, and Guties
conferred upon the Trustes In this Daed of Trust &and by applicable law. This procedura for substitution of trustee shall govern 1o ths exclusion of
" .-.all other provislons for gubsmuﬂon. LR DT R - - . -
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NCTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall be in writing and shall be effective when actually defivered

or, if mailed, shall be deamed effective when deposited in the United States mall first class, registered mall, postags prepaid, directed to the addrasses
. shown near tha beginning of this Deed of Trust.: Any party may change its address for nohcss under this Dead of Trus! by giving format written notice
-“to.tha other parlies, specifying that the purpose. ‘of the notica is to change the party’s address. All copies of nolices of foreclosure from the hoider of

any lien which has priority over this Deed of Trust shall be'sent to Lender's address, as shown near the beginnmg of this Deed of Trust. For notice
. purposes, Grantor agrees o kesp Lender and Tr ustee Informad at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The follawmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. . This Dead of Trust, togethcr with any Related Documents, constitutes the entire understanding and agresment of the parties as to
tha matters se! forth in this Deed of Trust. No alieration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
-:bythe party or parhes sought lobe chargsd or bound by the alteration or amendment.

' Applicable Law. This Deed of Trust hasi been delivered to Lender and eccepled by Lender in the stale of Oregon. This Deed of Trust
. | shall be governed by and construed in a:cordance with the laws of the State of Oregon.

" Captlon Headings. Csption headlngs in thls Daed of Trust are for convenience purposes only and are not to be used to mterprel or define the
i ; provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estate created by this Deed of Trust W|th any other interest or estate in the Property at any
~. ime held by or for the bensfit of Lender in any capsaty, w:thout the writtan consent of Lender.

“Multipte Partias. Al cbligations of Grantor undar this Deed of Trust shall be joint and saveral, and ali references to Grantor shall mean each and
. 2+ every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Severability. . If a court of competent ]url,dlctlon finds any provt;ton of this Desd of Trust to be invalid or unenforceable as to any person or

circumstance, such finding shall not rendar that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such

offending provision shall be deemed to be modified to be within tha limits of enforceablllty or validity; however, if the offending provision cannct be
": so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

- Successors end Assigns.  Subject o tha limitations stated in thls Deed of Trust on transfer of Granlor's interest, this Deed of Trust shall be
binding upon and inure to tha banefit of th3 perties, their successors and assigns. f ownership of the Proparty becomes vested in a person other
than. Grantor, Lender, without notice to Grantor, may deal with Grentor's successors with reference to this Deed of Trust and the lndebtedness by
way of forbearance or extension without rg'easing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

‘Time Is of the Essence. Time is of the es ,enoe inthe performence of this Deed of Trust.

Walvers and. Consents. - Lender shall nct be desmad to have waived any rights under this Deed of Trust (or under the Rslated Documents)
_ unless such waiver is in writing and signed by Lender. ‘No delay or omission on the part of Lender in exarcising any right shall operate as & waiver -
. of such right or any other right. . A waiver by any party ofa prov's on of this Dead of Trust shall not constitute a waiver of or prejudice the parly's
- right otherwise to demand strict compliance with that provision or any other provision.” No prior waiver by Lender, nor any course of daaling
.. between Lender and Grantor, shall consttute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever. consant by Lendsr Is required in this Deed of Trust, the granting of such consent by Lender in any instance shail not constitute
- continuing consent to subsequent Instances where such consent i is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS -

/QZ R ‘;‘JINDIVIDUAL ACKNOWLEDGMENT
STATE OF Km RAELINT TR ; k

)ss -

:‘Cm..NTYOF /4[407&%/» L )

'On thls day before ma, the undersngned Notery Pubhc, personally appeared ROBERT L. SA!J.EY and KAY A. SALLEY, to ma known fo be ihe
individuals described in and who executed the:Deed of Trust, and ackrowledged 1hat they signed the Deed of Trust as their free and voluntary act and
dead for the uses and purposes therein mentloned

Given un Frny hand zars%s’f /5é ‘ f'dayof ’. L(g,'a/)ré | _,;;sga’z .
'By" Ik il resiamgat IRl emath ~ Fallo, ,L{){’/&L

Notery Pubilc In and‘or the State of { Zjhlﬂm\. Cowy commission epr{'es ﬂlf bg

RLQUEST FOR FULL RECONVEYANCE

‘ (To be used only when obhgahons have been paid in full)
"o : : AR SN Trustee:

- The undersigned i is the tegal owner “and holdes “of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have besn
-~ tully paid and salisfied. : You are hereby diracted, upon payment to you of any sums owing to you under the terms of this Dead of Trust or pursuant fo
-any applicabla statula, to cancel the Credit Agreemant sacurad by this:Deed of Trust (which is delivered to you together with this Deed of Trust),and to
reconvey, without warranty, to the parties desi;.nated by the terms of tnis Deed of Trust the estate now held by you under this Deed of Trust. Please
man the reconvsyence and Reiated Documents to G :

Beneficlary:

He:

SE

: LASER PRO {Im) Ver. 3.15 {c) 1092 CFi Bankers Servlen aroup. inc. Alitightareserved. {()R-Gm Faxse MOOA“!\LM

STATE OF. OREGON,
County of Klamath

k ‘Klamath County Title Co.

“on this __4th  day of Sept. AD, 1992
at _.9:03 "~ o'clock __A__M, and duly recorded
in Vol. __M92 of Mortgages: Puge - 20271

“Evelyn Biehn County Clerk .
By | O: A < L N (.I:U L Céﬂ!
S ' Deputy.

COMMISSION NC, 009374
MY COHMISQ!ON EXPIRES SEPT.08, 1995

orHClCELR%EEAL % X s L Filed for feéqrd at reeuest of:

Fee, $30.00




