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DEED OF RUST

B NOT ICE THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF

8 THEDEPARTMENT OF VETERANS AFFATRS OR ITS AUTHORIZED AGENT. -

‘ TI-IISDEED OF TRUST ("Secunty Instrument") is madeqn

OCTOBER 01 1992 . The grantor is

RANDALL C. OSBORN AND LISA J " OSBORN

("ISorrower") The trustee is U S. BANK OF WASHINGTON NATIONAL‘ ASSOCIATION

("Trustee) The beneﬁcrary is u. S BANCORP MORTGAGE COMPANY
which is orgamzed and existing under the laws of  THE. bTATE OF OREGON
addressis 501 SE HAWTHORNE BLVD., PORTLAND OREGON 97214

s Lender the principal sum of

("Lender") Borrower owe

H

, and whose

SEVENTY FOUR THOUSAND NINE HUNDRED FIFTY AND NO/100-—
, g 74,950.00 ).

Dollars (U. S
ame . date as_this Security Instrument ‘Note"), which provides for

and payable on NOVEMBER 01, 2007 :
f the debt evrdenced by the Note, with interest, and all renewals,

extensions and modrficatrons of the’ Note, (b) the payment of all other sums, with interest, advanced under paragraph 710
protect the security of this Secunty Instrument and (c) .the, performance of Borrower s covenants and agreements under this
Security Instrument and the Note..For this purpose, ‘Borrower 1rrevocably grants and conveys to Trustee, in trust, with power of

sale, the followmg descnbed property Iocated in KLAMATII County, Oregon:

This debt is evidenced by Borrower s note dated the S:

monthly, payments, with the full debt, if not paid earher due
This Security Instrument secures o, Lender: (2) the repayment o

LEGAL, DEscki?T:[ou ATTACHE "',HERETO AND ‘BY THIS. REFERENCE INCORPORATED.

i 'Acc:oum ,j#. 3,8';@9}1’991'), 1

;&h{c‘ﬁﬁasm'e'addfeés of . 'iéefju‘i.‘"' PITT STREET . " 'KLAMATH FALLS {Street, Cityl,
Oregon .-.97601.: ; ("Property Address ), - ‘

3 [le Code]
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...-,TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and S
ﬁx_tg‘rels;fnqvi;orﬁhpgeaftg; -aspart: of  the spropertyzAll: replacements and “additions shall ‘also be covered by this: Security:
Initniment. Allof ‘the foregoing is referred to in this Security Instrument as the "Property.” : '

e BQRRQWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property .is upcr}cqmbé’ryed‘, except for encumbrances. of record. Borrower warrants and will
defend generally the title to the Property against all ‘daims and demands, subject 10 any encumbrances of record.

“THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. ' ’
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

. 2. Funds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments ar¢ due under the Note, until the Note is paid in fuil, a sum ("Funds") for: (2) yearly taxes
and assessments which may attain priority over this Security Instrument as 2 lien on the Property: (b) yearly leasehold payments
or ground rents on the Property, if any; (c).yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any: () yearly mortgage insurance premiums, if any: and (f) any siifis payable by Borrower 1o Lender. in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount 2 lender for a federally
related, mortgage loan may require, for Bprroévcyfs eSCrow. account under the federal Real Estate Scttlement Procedures Act of

1974 as amended from time to time, 12 US.C. Section. 2601 ¢t seq. ("RESPAY), unless another law that applics to the Funds
sels a lesser amount. If so, Lender may, }at'any.;ﬁmc,iéolléfctLandV hold Fuhds'in an amount ot to exceed the lesser amount.
Lender may, estimate the amount of Funds due on the basis of current data and rgasonéblc,cstimates of expenditures of future
Escrow Items or otherwise in accordance with, a{)plicablg law. & .1 o 3 :

.., The Funds shall be held in an ii\stithtioq, wﬁosE deposits, arc insured by a federal agency, instrumentality, or entity
(including Lender, if Lender i such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Boyrower.for‘k,\_olding and applying the Funds, annually analyzing the escrow account, of
verifying the Escrow Iiems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower t0 pay & one-time charg'c‘for' an independent real estate/tax reporting service
used by, Lender .in connection with this loiqn,,Unlcss'applicablé law provides otherwisc. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not'be required to pay Borrower any interest ov carnings on the Funds.
Borrower and Lender may agree in writing,, howeve;,,thaﬁ interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the’ Funds. showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Sectirity Instrument. -
. the Funds held by Lender exceed the anyount‘stennittcd,to be held by, applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiremients of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may SO notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount neccssary, to make up- the: deficiency. Rorrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. .

Upon paymem(in.full of al!,sunls,s,cqurgdvby this Security, Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If. under paragraph 21 . Lender shall acquire of <1l the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument. .~ o ep N BELFNRSLEN h, R e B R
.13 Application of ‘Payments. Unless pplicable Jaw.provides otherwise. all payments received by Lender under paragraphs
1,and 2 shiall be dpplied: first. 10 any prepaymient charges: due under the Note; second, to amounts payable under paragraph 2;
third. to interest duc: fourth, to principal duer’and last, to any late charges ‘due under the Note. ‘

4. Charges; Liens. Borrower shall pay all taxes, dssessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold pa_ymenhts‘or ground rents. if any. Borrower shall pay
these. obligations in the manncr provided in paragmph.Z. or-if not paid in that. manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
1f Borrower makes these payments directly. Borrower shall promptly furnish to Lender reccipts evidencing the paymenis.

Borrower shall promptly discharge any lien which has priority over this Security Instrunient unless Borrower: (a) agrees in
writing to the payment of the obligation sccurcd by, the licn in a manner acceptable to Lender; (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate t© prevent the
-enforcement of ‘the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

this Security Instrunent. If Lender determines that any part of the Property is subject to a lien which may attain priority over
‘this Security Tnstrufnent; Lender may give Borrower 2 notice identifying the lien. Borrower shall satisfy the lien or take one or
- more of the:actions set forth above within 10.days of the giving of notice.

I
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" 8. Hazard or Property Insurance. Borrower shall keep‘the improvements now existing or hereafier erected on the
" Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or, flooding, for which Lender. requires insurance. This. insurance shall be maintained in the amounts and.for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. ‘ '
All insurance policies and rgnewals shall be acceptable to Lender and shall .include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals.. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borroivcr. . '

" Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and;l.,eridcr’s security is not lessened. If the restoration or
repair is not.economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower: If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. : c

_ 6. Occupancy, Preservation, Maintenance and Protection of; the Property; Borrower’s Loan Application; Leascholds.
Borrower shail occupy, establish; and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal. residence for at least one year after
the date of occupancy, unless Lender otherwise agrees. in writing; which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which,,aré beyond  Borrower’s control. Borfower shall not destroy, damage or impair the
Property, allow the Property to detériorate, or commil waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal; s begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a defauit and reinstate, as provided inzpa'ragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, pr¢clude$ forfeiture of the Borrower’s interest in.the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be iin default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any mateﬁal’infonnﬁtion) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehoid and the fee title shall not merge unless Lender agrees to the merger in writing. }

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforcfe laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lerider’s rights in the Property. Lender’s actions may

include paying any sums secured by ‘a lien which has priority over this Security Instrument, appearing in court, paying

reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have todoso. . = . ; P

'Any amounts disbursed by Lender. under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. L s . ) ) o . )

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of-making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgagc,insurancé coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

obtain coverage substantially equivalent to the mortgage insurance previously in effect. at a cost substantially equivalent to the

cost to.Borrower of the. mortgage insurance Vp:r,eviouslyl in,effqgt, ff_om an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is n‘ot:a_'rvailgb!e, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance ‘premium »being;pqid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as_ a loss reserve in_lieu of mortgage insurance. Los?:me;

T
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payments may no longer be required, at the option of ber\der rf mortgage msura e coverag { C
that Lender requires) provrded by an insurer approved by. Lender again becomes avar\ab\e and i obtained. Borrower: shall:pz
the premrums requrred to mamtam mortgage ! insurance 1 in effect, or.t0 provrde a loss reserve until the, requirement I for mor\gage
nsurance ends in accordancc wrth any, V written, agrecmem between Borrower and Le er or apphcablc law.

9. lnspectron. Lender ot its agent may. ‘make reasonab\e entries upon 2 and mspectrons ‘of the Property-
Borrower notice at the time of or prior to.an mspecnon specrfymg reasonab\c cause for the. inspection.

-10. Condemr\atron. The procecds of any | award or. cl.nm for damages, direct or consequcnual
condemnauon or other wking of any part of the Property. “or_ for conveyance in licu of condemndu
sha\l be paid to Lender.

lr\ the evem of a total lakmg of the Propeny thc procecds shal\ be apphcd to lhc sums secured by this Security Instrument,
whcrher or not then due, with any excess ‘paid to Borrower. 1n the event of 2 pamal taking of U

he Property 10 which the fair
market vaiue of the Property rmmedratc\y pefore the aking is equa\ to or greatcr. than the amount of U

he sums secured by this
Secur'rryvlrrslrumem immediately pefore the taking, un\css Borrower and Lender otherwise ag agree in writing, the summs secured by
this Security shall be reduced by, the . amounr of the ‘proceeds mu\trphed by the following fraction: (2) the total
amount of the 8 immediately pefore the taking, divided by (b) the fair market value of the Property rmmcd\ale\)
before the taking. Any balance shall be paid 0 Borrower: In the event of 2 pama\ {aking of the ‘Property which the fair
markcl value of the Property rmmcdrmc\y bctorc thc lakmg, is less ‘than the umount of the sums sceured immediately pefore the
taking. unless Borrower an Lcndcr ‘otherwise agrcc ‘in, ‘writing of \mless apphcab\c law ofherwise provides. the procecds shall
be apphcd o the sums secured by this Sccurity h\s{rumcr\l whcrher or not the sums are then duc.

© Ifthe property i3 abandoned by Borrower, ¢ or if afrer notice by Lcndcr to, Borrower that th

o condemnor offers 0 make an
award or settle a claim for damages, . Borrower fails t0 rcspond 10 Lendcr within 30 days after the date the notice is given,

Lender is authorized t© collect and apply the procccds. at its option. | crlhx.r to res{ormon or repair of the Property oF 10 the sums

secured by | this Security ' {nstrument. whether.of nor then duc.

Unless Lender and Borrower otherw! ise a8 i ng. Jny Appth(lOn of proc«.eus 10 prmupa\ shall not extend of

posrpone the due.date of the pionthly payn! le‘JEl’dphb ] and 2 2 or.change the amount of such payments-

. Borrower Not Re\eased Forbearar\ce Not a Waiver. ‘Extension of the time for P&y ment Of modification

of amomzauon of the sums sccurcd py this Sccum\ lnstrumem g,mmr.d by Lender 10 any successor in interest of Borrower shall

"ot operate 10 release the \mbrht) of the ongna\ Borrower or Borrower successors in interest. Lender shatl not be required ©
commence procee edings against any “quccessorin: mlcrcs& or refuse to ext xtend time, for payment OF otherwise modify amortization

of the sums securcd by this Security lns(rumcm b) rcason of any. dcm.md made by .the original Borrower of Borrower's

SUCCESSOTrs in interest.. Any forbearance | by Lender in «.xcrusmu any “right of rcmm.dy .sha\\ ot bea waiver ol or prccludc the

excrcise of any right of remedy. '

o 12. Successors and Assigns Bound Jomt and Several Lmbrhty- Co«srgners. The-covenants and- agreements of this

‘Security nstrument shall bind and penefit the succc%ors and assigns of Lender and Bo

TrowWer. subject 10 the provmons of
1pamgraph 17. Borrawer s cw\.n.xms and aﬂreemems shatl bc joint | and severals Ay Borrower who €0° _signs this Security
Ir\strumcm S ~cute the Note: “(a).1s €O" -signing . this Secum) Instrument only 10 mortaage. grant and convey that
Borrower’s interest in.the Propcny under the terms of this Su:um) Instrumem (b) 15 not pz.rﬂona\\y Obll"dh.d to pay the sums
secured by this Security fnstruments and (¢) agrees that Lender and any © ower may agree 10 extend. modify. forbear of
nrnke any aucommodauons with regard to the terms of this Security lnstrumcnt or the Note without that Borrower’s consent.
13. Loan Charges- 1f the loan M.C\ll't.d by, this Sccun\y !nstrumem is subject 10 2 1aw which sets maximum loan charges,

cand ‘that law is finally interpreted SO that the interest OF other \nan charges collected or 0 be eollected in connection with the

loan cxceed the pemmlcd 1imits. then: (a).any such loan charge sha\\ be reduccd by the ame ount necessary 10 reduce the chars®
o the pemuned 1imit ny sums A\rcady collected. from Borrower which exceeded pcrmmcd Jimits will be refunded to
.Borrower Lender may © lh\s refund by reducing: ‘the . prmcrpa\ owed under the Note of by making @ direct
* payment .10 Borrower- if a rcfund reduces prrncrpa\ the n.ducuon wm be trcated a8
prepay yment charge under the Nou.

14, Notices. Any notice 10 Borrowcr prov‘rded for in this Secumy anrrumcnt shall be g oiven by delivering it.of by mailing

it by first cliss mail un\css applica able law. requires use of another mcrhod “The notice shall be directed to the he Properiy Address

' her addrc» Borrower desrgn.m.s by .notice to Lender., Any - notice 10 Lcndcr she given by first class mail 10
od herein OF :my other Jddl‘k.\s Lender, dcm,natcs ‘by notice 10 Borraw

. provrdcd for in this
, Security lnslrumem shall be du.med 10 have beed £ given 10 Borrowcr or Lender when given a8 pm\ rde in this pdrdgraph

15. GO\ €ert aw- Seve erab\ht\ . Thrs Security lnstrum\,m shall be. oo\'emnd by fodemat law and the law of the
rrsdrcnon in WhIC erty.is 10 t evem that any /ision or € ¢ this Securty {nstrument of the Note
conﬂrcts with & pphcab\ ch €O \ not affecl ‘other provrsrons of this Sc.cum\v nstrument OF the Note which can be

Lgiven, effect. wrlhout the, con ﬂ clmg ( To thrs er\d the prov ions of this Security Instrument and the Note ar¢ declared
1o be. sevemb\e. . ’

Ler\dcr 'sh;all giv‘e

in connection with any
on. are hercby assigned and

a partial prepayment without. any

16 Borrow ; Co brrower sha | be ¢ conf nned,copy of rhe Note and of this Security lnsrrumem
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. of the Property ora Behefic'ial;lnt_ \ orro! If all ‘or any. part of the Property or any interest in:it

: 7 red (or if a beneficial interest in Borrower is sold o) transferred and Borrower is not a natural person) without

‘Leridcr’s-prlgr written “conscnt, Lender may, at-its option, require immediate payment in full of all sums secured by this

Security Instrument, However, this option shall ed by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.”

! all sums secured by this

) ¢ expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand.on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have

enforcement of this. Security ontinued at any. time prior to. the carlier of: (a) 5 days (or such other period as

cures, any .default of any other covenants o
including, but not limited to, reasonable at
lo pay the sums secured by
. this Seccurity Instrument and the
However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest . in the Note (together with this Security
Instrument) may be sold one or more-times-without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one

is @ change of the Loan Servicer, Borrower will be
paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payhlcn‘tsis_hoyuldbe made.. The notice will also contain any other
information required by applicable law. R .
.. . 20. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or release of any
Ha'zga'rdous‘Substanc‘esv on or in the Property. Borrower shall not do, nor-ailow anyone clse to do. anything affecting the
Property that is in violation of any Environmental Liw. The preceding wo sentences shall not apply to the presence. use, or
storage on the Property of small’ quantitics of Hazardous Substanices that arc generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation. claim! demand. lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which. Borrower has actual knowledge. I Borrower learns, or is notified by any governmental or regulatory authority, that
any rémova! or other remediation of any Hazardous Substance affecting the Property is nccessary; Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. = -

“As used in this paragraph 20, "Hazardous Substances® are those substances defined as tokic or hazardous substances by
Environnien;al Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products. toxic
besticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal faws and laws of the Jurisdiction where the Property is located that
relate to ‘health, safety or environmental protection. : i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of ‘any covenant or agreement ‘in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: - (a) the default; (b) the action required to cure the default;

' () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shail further inform Borrower of the right to
reinstate after acceleration and the right to bring a ‘court action to assert the non-existence of a default or any other
‘defense of Borrower to acceleration snd sale. If 'the default is not cured on or before the date specified in the notice,
Lender, at its option, may require inmmediate. payment in full of ali sums secured by this Security Instrument without
further demand and may in the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21. including. but not limited
to, reasonable attorneys’ fees-and costs of title evidence. . -~ . -7 or croie ot . 2 :
./ M Lénder invokes the power of sale,: Lendér’ shall' execute  or ' cause - Trustee to execute a written notice of. the
‘occurrerice of an event of default and ‘of :‘Lender’s eléction’toi cause’ the: Property: to be sold and shall cause:stch notice to
be recorded in ‘each county in'which’any-part. of:the, Property is' located; Lerider or Trustee shall give notice of sale in the
‘manner preséri ed by ‘applicablé él'\‘\t/-“t Borrower and to-othér persons prescribed. by applicable law. After the time

o 1h:
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reqmred by apphcable aw, Trustee, wrthout dem
and place and under the terms
sal
Lender or its

Trustee determines

and place of any prev

rustee shall deliver to the’ pur
expnssed or implied.
therein. Trustée “shall ‘apply the pr
not hmlted 'to, reasonable Trustee’s and attorneys

$s to'the pérson ‘or persons legally' ‘entitled to

7 Reconveyance- “Upon rpayment of -all
reconvey the ‘Property and shatl’ surrender” this’

eeS(

oceeds of the sale in'the following order: (a) ‘to’ all’expenses of the sale, including,

ums"secured by thrs Secunty Instrument Lendcr shalt
Security Instrumentt

perty at pubhc auctton to the hlghest
or more parcels and in-any order
nt at the tlme

ee’s. déed- conve
‘The recitals in ‘the: Trustee S deed ‘shall'be’ pnm

he statements made’
but

) to all sums secured by thls Secuntv Instrument; and (c) any

request Trustee 10

and allnotes red by this Security

evidencing "debt secure

lnstrument to: ‘Trustee: Trustee shiall:reconvey the Propeny‘wrthout warranty and wrthout charge to the person Of persons leOally

ennt\ed fo iti'Such’ person or persons shall pay’ any’ recordatton
23 Substitute ’ “Trustee. ‘Lénder’ may* from time to: time; -
ited’! iereunder. Without ‘conveyance of the’ Property,
‘wpon Trustee ‘Hereéin'and by apphcable law e
"Attorneys Fees. 'As used in thxs St
n appe“ate cou -

V erers to this Securlty Instrument

Y ovcnants and agreements of th\s Secunty
[Checkapphcable box(es)]
l:\ Adjustable Rate Rider s
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VA GUARANTEED LOAN RIDER <3859
For urs‘e with FNMA/FHLMC uniform instruments for h
Veterans Administration guaranteed logns)

THIS VA GUARANTEED LOAN RIDER is made this 01sT day of
OCTOBER .19 92_, and is incorporated into and shall be deemed to amend and
supplement a Mortgage, Deed of Trust or Deed to Secure Debt (herein "security instrument") dated of even date herewith,
given by the undersigned (herein "Borrower") to secure Borrower’s Note t0
U.S. BANCORP MORTGAGE COMPANY
(herein "Lender) and covering the Property described in the security instrument and located at
736 _MT. PITT STREET KLAMATH FALLS, 'OREGON 97601

(PROPERTY ADDRESS)

VA GUARANTEED LOAN COVENANT. In addition to the covenants and agreements made in the security
instrument, Borrower and Lender further covenant and agree as follows: !

1. Federal Law Controlling. ,

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the security instrument or other instruments executed in connection with
such indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the
provision for payment of any sum in connection with prepayment of the secured indebtedness and the provision
that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the security
instrument, are hereby amended or negated to the extent necéssary to conform such instruments to said Title or
Regulations.

Acceleration. ' , ’
This loan is immediately due and payable upon transfer of the property securing such loan to any transferee,

unless the acceptability of the assumption of the loan is established pursuant to section 3714 of Chapter 37, Title
38, United States Code.

Funding Fee.

A fee equal to one-half of one percent of the balance of this loan as of the date of transfer of the property shall
be payable at the time of transfer to the loan holder or its authorized dgent, as trustee for the Department of
Veterans Affairs. If thié assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional
debt to that already secured by this instrument, shall bear interest at the rate herein provided. and, at the option
of the payee of the indebtedness hereby secured or any transferes thereof, shall be immediately due and payable.
This fee is automatically waived if the assumer is exempt under the provisions of 38 USC 1829(b).

Processing Charge.

Upon application for approval to allow assumption of this loan, a processing fee may be charged by the loan
holder or its authorized agent for determining the credit worthiness of the assumer and subsequently revising the
holder’s ownership records when an approved transfer is completed. The amount of this charge shall not exceed
the maxifiiim established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37,
Title 38, United States Code applies.: ’ '

Indeminity L iability. . ;
If this obligation is assumed, then the assumer hereby agrees to assume all the obligations of the Borrower under
the terms of the instruments creating and securing the loan, including the obligation of the Borrower to indemnify

the Department of Veterans Affairs to the extent of any claim payment arising from the guaranty or insurance
of the indebtedness created by this instrument. '

'~ IN WITNESS WHEREOF, Borrower has 'ex'yecut_‘ed the VA Gi.xarantged Loan Rider.

TATE OF OREGON, . T W/%\ .
“Comnyof Klamah * . TANDALL C. OSBORN ¢ Borriwer
:Filé(_i forrecord at request of: i ST e % %A)
__Jspeﬂuhio Gt R LTS %RN 7 Borrower
on this__12th . day of _Octy' " AD. 19792 R

‘at - 3:23 oclock - PM: and duly recorded -
in'Vol. ___ M92 . of Mortgages Page - 23852 .
ehn * County Clerk 7757700 =




