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' 2= " pEED OF TRUST
S umE OF CREDIT INSTRUMENT
LINE OF CREDIT INSTRUMENT. (a) This Deed of Trustis a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced

pursuant to the Note is $65,000.00. (c) The term of the credit agreement commencas on the date of this Deed of Trust and ends on November 1,
1997. . R : ‘ o

THIS DEED OF TRUST 1S DATED‘O‘CTOB:ER ‘6, 1992, among integral Youth Services, whose address is P O Box

1385, Kiamath Falls, OR 97601 ‘(referred to below as "Grantor"); ‘South Valley State Bank, whose address is
5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below sometimes as sLender” and sometimes as

"Beneficiary"); and william P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 976 (referred
fo below as "Trustee"). i o ' ‘
CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, title, and interest in and to the following described real property, togetner with all exisling or subssquently erected of affixed buildings,
improvements and fodures; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilities with dilch
or imigation rights); and all other rights, ro alties, and profits velating to the real lgiroperly. including without limitation all minerals, oll, gas, geothermal
and similar matters, located in Kiamath County, State of Oregon (the "Real Property”):

Lot 9 in Block 47 of FIRST ADDITION TO THE CITY OF KLAMATH FALLS, according to the official plat
thereof on file in the office of the County Clerk of Kiamath County, Oregon.

The R‘eyal'rProperty. orils aﬂdtgéﬁ'_ié commonly known as 413 Washington, Kiamath Falls, OR 97601.

Granter presently assigns to Lender:(also known as Beneficiary In this Desd of Trust) all.of Grantor's right, titie, and interest in and to ail present and
f the Property and all Rents from the Property. "in-addition, Grantor grants Lender a Uniform Commercial Code securily interest in the
ry defined below. "~ EE T P

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of

Trust shall have the meanings aitributed to such terms in the Uniform Commercial Code. ‘All references 1o dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word “Beneficiary” means South valley State Bank, its sticcessors and assigns. South Valiey State Bank also is referred to as
ﬂ.ender“lnthisDeedomest. ot - : et :

- Deed.of Trust, - The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
- gssignment and security interast provisions (qlgﬁng 1o the Personal Property and Rents. ~

- Grantor. Tre word "Grantor™ means any and all parsons and ‘sq\iiiéé‘;'e)iqéuqﬁg_ this Deed of Trust, including without limitation Integral Youth

Guarantor. The ‘word "Guarantor” feans and includes wilhout limitation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Iinpiov'emanls"’ means and Includes without jimitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facllities, additions and other conslruction on the Real Property.

Indebtedness. The word "ndebladness™ means al principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obiigations of Grantor or expanses incurred by Trustee of Lender to enforce obligations of Grantor under this Deed of Trust,
together with Interest on such amounts as provided in this Deed of Trust.

Lenider. The word "Lender" means South Valley State Bank, its successors and assigns.

Note. The word "Nole™ means ihe Note dated October 6, 1992, in the principal amount of $65,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is November 1,
1997.. The rale of interest on ihe Note is subject to indexing, adjustment, renewal, or renegotiation.

Personsl Properly. The words "Personal Property” mean all equipment, fixtures, and other articles ot personal property now-or hereafter owned
by Grantor, and now oF hereatter attached of affixed to the Real Property; togethier with all accessions, parts, and additions 10, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
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phérmiuri) from any sale or other dispsitiont o the Propety.

‘Property. The word "Property” 7 means colactivety theRealPr i the Personal Property.

Resl Property. The words "Real ! Pl'opel'i‘l"l'““"“"e property, interes! <is and rights described above in the "Conveyance and Grant" section.

‘Relsiad Documents. The words "Related. Documents® ~.n§ééﬂ‘zeﬁa,vlhdude,wilﬁau‘f iiritation .all .promissory. noles, credit agreemants, loan
agreements, guarantls, security agreements, morigages, deeds of trust, and all other instruments, agreements and documents, whether now 67
hersafter existing, executed in connection wilh the indebtedness. e _

Rents. The word "Rents” means ali present and future rents, revenues, income, issues, royaities, profits, and other berefits derived from the

Trusiee The word "Trustee” means Willam P. Brandsness and a.ny's'ubslitutewc‘ir succassor lrustees.

THIS \DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONFL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND 2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
P ANTOR UNDER THE NOTE, THE RELATED P CUMENTS, AND THIS DEED OF TRUST. THIS BEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: Dt i, g o o AT T e

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
;r:‘: ads ‘;hey bec?sme due, and shall shicty and ina fimely manner perform alt of Grantor's obligations under the Note, this Deed of Trust, and the
ted Documenis.

POSSESSION AND MAquENANCE OF THE PROPERTY. Grantor agrees that Grantor’s posséssion and use of the Proparty shall be governed by the
following provisions: . Futh e ; ! g

- possession and Use. Uniil the occurrence of an Event of Defautt, Grantor
operate or manage the Properly, and (c) coltect any Rents from the Property.
. imitations on the Property. - THIS INSTRUMENT WILL NOT ALLOW STRUMENT IN VIOLATION
 OF APPLICABLE LAND USE LAWS AND REGULATIONS.. BEFORE ENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK: WITH THE APPRO EPARTMENT TO VERIFY
APPROVED USES. .

Duly fo ‘Malntaln. Grantor shall maintain tha Proﬁerty in (ef\anlab\e éohdilion aﬁd brbthplly pérform all repairs, replacements, and mainlenance
necessary o preserve its value. . ’ R R

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” rdisposal,” “release,” and "hreatened release,” as used in this
_ Deed of Trust, shall have the same meanings ‘as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et saq. ("CERCLA, the Superfund Amendmen i Act of 1986, Pub. L. No. 99499
("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot seq., Recovery Act, 49 u.s.C.
Saction 6901, et seq., of other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and warrants 1o Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no use, generation, manufacture,
storage, treatment, disposal, rel d release of any hazardous waste or substance by any person on, under, of about the Property;
(b) Grantor has no knowledge of, or reason {o believe that there has been, except as previously disclosed to and acknowle! i
writing, - (i) any use. generation, manufacture, storage, treaiment, disposal, release, of threatened release of any hazardous waste or substance by
any prior owners of occupants of the P i) any actual of tnreatened litigation of claims of any kind by any person relaling to such

matters; and {€) Except as previously disclosed i acknowledged by Lender in writing, () neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall uss, generate, manufacture, store, treat, dispose of, or release any hazardous waste of substance on,
under, or about the Property and (i) any such activity: shall be conducted-in compliance with all applicable faderal, state, and local laws,
regulations and ordinances, including without limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and
ts to enter upon the Property to make such inspections and tasts as Lender may deem appropriate to determine compliance of the
section of the Deed of Trust. “Any inspections o tests made by Lender S Lender’s purposes only and shall not be
construed to' create any responsibility or Lender to Grantor or to any other person. The representations and warranties
conlained herein are based on igati te. Grantor hereby (a) releases and waives
any future claims against Lender for i i i omes por other costs under any such laws,
and (b) agrees to indemnify and hold h: i osses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain or suffer resulting from a this. of the Deed of Trust or as a consequence of any use,
generation, manufacture, storage, disposal, release of {hreatened release oceurring prior 1o Grantor’s ownarship of interest in the Propery,
whether or not the same was of should have been known to Grantor. The provisions of this section of the Deed of Trust, including tha cbhigation
to indemnify, shall survive the payment of the indebtedness and the safisfaction and reconveyance of the tien of this Deed of Trust and shell not
be affected by Lender's acquisition of any interest in the Property, whether by foreclosure of otherwise.. '

Wasta.  Grantor shall not cause, conduct or permit any nuisance nof commit, permit, of suffer any stripping of or waste on or 1o the
any portion of the Property. Specifically without limitation, Grantor will not remove, OF grant to any other party the right to remove, any
rals (including ofl and gas), sofl, gravel or rock products without the prior written consent of Lender.

Removal of Imp(ovemanls. Grantor shall not demolish or remove any improvements from the Real Property without the prior written consent of
Lander. As a condition to the removal of any Improvements, Lender may require Grantor 1o make arrangements satistactory to Lender to replace
such improvements with Improvements of at least equal value.

Lender's Right 1o Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times 10 attend 1o
Lender’s interests and to inspact the Property for purposes of Grantor's comptiance with the terms and conditions of this Deed of Trust.

Comptiance with Governmental Requirements. Grantor shall prompltly comply with ail laws, ordinances, and regulations, now of hereafter in
-effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, of regulation and withhold compliance during any proceading, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing SO and so long as, in Lender's sole opinion, Lender’s interssts in the Property are not jeopardized. Lender may requse
Grantor to post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender’s intersst.

‘Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acls, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

'DUE ON SALE - CONSENT BY LENDER. dsciare immediately due and payable all sums secured by this Desd of Trust
upon the sale or transfer, without the Lender's prior written ¢ f the Real Property, or any interest in the Real Property. ATsale
or tra'ns_ier'.hmr;@lhe convayance of Real Property or any rig n: whether logal of aquitable; whether voluntary of invaluntary;,
whether by outright sale, deed, instaliment sale contract, land contract, c leasehold intesest with a term greatef than throa (3) years,
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contract, or by sale, aesignment, or banster of any benefidal I

s

t { any beneficial interest In or to’any land - iolding titie {o the Real Property, o7 by any
¢ of Roal Property intefest.- it any Grantor is a‘corporation or partnership; irarnisfer 2!50 Includes any change In ownership of
more than twenty—five percent (25%) of the voting slock or partnership interests,’ a5 the'case fay be, of Grantcr.  However, this option shali not be
exercisad by Lender if such exercise is prohibited by foderal law of by Oregon law. )

TAXES AND LIENS. The foflowing pr wisions relating to thie taxes and flens on the Property &r0 a part of this Deed of Trusl.

Grantor shall pay when dus {and’in é!!leﬁeﬁ!s"pﬂb? 1 delinquency) all taxes, special taxes, assassments, charges (incuding water and
levied against or on account of the Property, and shall pay when due all claims for work done on or for services
or material fi 1o the Property. Grantor shall maintain the Properly free of all liens having prioity over of equal to the interest of

Lender under this Deed of Yrust, except for the lien of laxes and _assessments not due and\exo'ept as otherwise provided in this Deed of Trust.

Right To Contest.. Grantor may withhold payment of any 1ax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long 8s Lender’s interest in the Property is not jeopardized. ifa lien arises oris filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the ien art , if a lien i within fifteen (15) days after Grantor has notice of discharge of the lien, or i
requested by Lender, i £ ¥ i i or in an amount sufficient
to discharge the lien plus any cos! neys : ) e under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before en rty. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

_“Evidence of Payment. Grantor shall upon demand furnish-to Lender satisfactory. evidence  of payment of the laxes of assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fittean (15) days befor any work is commenced, any sefvices

materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other fien could be assertsd on account of the w

or materials and the cost exceeds $1,000.00. - Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Grantor can and will pay tha cost of such improvements. ’ ‘ ’

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are & part of this Deed of Trust.

Malntenance of Insurance. Grantor shall pracul policies of fire insurance with standard extended coverage endorsements on &
replacement basis for the on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mol together with such other insurance, including but not limited 1o
hazard, kability, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall ba written in form, amounts,
coverages and basis reasonably acceplable to Lender and issued by a company of companies reasonably acceptable to Lender. Grantor, upon
request of Lender, will deliver to Lender from ftime fo time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days’ prior written nofice to Lender. Should the Real
Property at any time become located in an area designated by the Director of the Federal Emergency Managemant Agency &s & special fiood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance 1o the extant such insurance is required and is of becomes available,
for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichaver is less.

Appfication of Proceeds. Granior shall promplly ‘notify Lender of any loss or damage to the Property if ihe estimated cost of repair o
replacement exceads $500.00. Lender may make proot of loss if Grantor fails to do so within fiteen (15) days of ihe casualty. Whether of not
Lender's securily is impaired, Lender may, at its election, receive and retain the proceeds and apply the proceeds to the reduction of the
indebtedness, payment of any fien affecting the Property, or the restoration and repair of the Property. if Lender elects to apply the proceeds to
restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvem satisfactory to Lender. Lender shall,
upon satisfactory proot of such expenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor
is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has
not committed to the repalr of restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to
pay accrued interest, and the remainder, it any, shall be applied 1o the principal balance of the Indebledness. If Lender holds any proceeds after
payment in full of the indebtadness, such proceads shall be pald to Grantor as Grantor's interests may appear.

Unexpired Insurance al Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Grantor’s Repert on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c)the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the poficy. Grantor

shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments; and insurance premiums, \ dvance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce, at least assessments, and insurance
premiums lo be paid. f fiftean (15 any deficiency o
assessments,
e reserve funds to pay such
items, and Len idi ccuracy of any item before paying it. Nothing in the Deed of Trust shall be
construed as requiring ( such purposes, and Lender shall not incur any liability for anything it may do or omit to do
with respect to the reserve account. account gre d to further secura the Indebtedness, and Lendar is hereby
authorized to withdraw on the occurrence of an Event of Defautt. Lender shall not be required to pay
any interest or earnings on the reseive by law or agreed lo by Lender in writing. Lender does not hold the reserve funds in trust
for Grantor, and Lender is not the agent of Grantor for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commencad that
affect Lendar’s interesls in the Property, Lender on Grantor’s behalf may, but shall not be required o, take any action that Lender
te. Any amount that Lender expands in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. “All such expenses, at Lender’s option, will (a) be payable on demand, {b) be added to {he balance of
the Nots and be apportioned amang and be payable with any instaliment: paymenis to becomse due during either (i) the term of any applicabl®
insurance policy or (i) the remalning term of the Nots, or. {c) be treated as a batloon payment which will be due and payable at the Nole's maturity.
This Deed of Trust also will secure payment of these amounts. The rights_provided for in ihis paragrapti shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of the default;  Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any ramedy that it otherwise would have had. ;00 i Lo I SRR )

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of ihe Property ere a part of this Deed of TFrust. .

Ly




- THIe. - Grantor wamrants that:* (a) Gran!or?holds:good and’ mkehbteiﬁus-jol-‘mcord to (he»?rqperty in fee:simple, fre@ and clear of ab gens and

; set forth in the Real Pr! A tion or in‘any titleinsurame‘poﬂcy;‘.ﬁue‘ repoit, of final title aplnion‘issued n

ted by, Lender in connection with this Deed of “Trust, and ‘() Grant fuil right, power, and authority to execute and
DoedofTrusNoLander. . e e er T D TETY s eGP N AR S o .

of Tttle. ‘Subject to the exception i the title to the Property against the
ns. Inthe eventany d : G or Lender
Trust, Grantor shall i i "
icipate in the proceed g
delivered, 0 Lender s 1o time to permit such participation.

Compliance With that the Property and Granlor's use of the Property complies with all existing applicable laws,
ordinances, and overmmental auth i T

cONDEMNATION. The following provisions relating to condemnation procaedinég are a part of this Deed of Trust.

Application of Net Proceeds. if all or any pért'ot the Property'ls condemned by eminent domain proceedings of by any proceeding Of purchase
in tleu of condemnation, Lender may atits olection require that all or any portion of the net proceedsvot the award be applied to the Indebtedness

or the repeir of restoration of the Property. The net proceeds of the award ‘sha\l mean the award afler payment of all reasonable costs, expenses,
and attorneys’ fees. Trustea or Lender in connection with the condemnation.’ )

Proceedings. it any proceading in condemnation is filed, Grantor shall promptly no r in writing, and Grantor shall promptly {ake such
steps as may be necessary o dafend the aclion and ob . Gra i i ch procaeding, but Lender shalt be
entitled to,parﬁcipale in the proceeding and to be represent i i and Grantor will deliver or cause to
pe delivered to Lender such Instruments as may pe requasted by it from

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITI ovisions relating to goveérmnmental taxes, fees
and charges are 2 part of this Deed of Trust: N -

Currant Taxes, Fees and . Grantor shall axocute such documents in addition fo this Deed of Trust and take

whatever other action is re od continue Lender’s fien on the Real Property. Grantor shall reimburse Lender for alt

taxes, 8s described betov, d in recording. perfecting of continuing this Deed of Trust, including without fimitation
mentary stamps. and other charges ording of vegistering this Deed of Trust.

Taxes. The following shall constitute 1axes to which this saction applies: (a)a specific tax upon this type of Deed of Trust or upon all or any part,
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized of required 1o gaduct from payments

on the Indebtedness secured by this type of Deed of Trust (c) a tax on {his type of Doed of Trust chargeable against the Lender or the hotder of

the Note; and (d)a specific tax on all or any portion of the indebtedness of on payments of principal and interest made by Grantor.

Subsequent Taxes. It any 1ax 10 whic! on applies s enacted subsequent to the date of this Deed of Trust, this event shall have the same
_affact as an Event of Default (as define and Lender may axercise any or all of its available remedies for an Event of Default 85 provided
below unless Grantor either (a) pays the becomes definquent, of . (0) contests the tax as provided above in the Texes and Uens
section and daeposits with Lender cash.ora sufficient corporate surety bond of other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trustas a sacurity agreement are & part of
this Deed of Trust. - I S

Security Agreement. This {nstrument shall consfitute a sacurity agreement to {he extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time. -

ty Interest. upon request by Lender, Grantor shall axecule financing statements and take whatever other action is requasted by Lender 10

d Personal Property. In addition to recording this Deed of Trustin the real propery
L n from Granlor, executed counterparts, copies of reproductions of this
Lender for all expenses incurred in perfecting of continuing this security intersst. Upon
hall asse the Fersonal Property in & manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three {3) days after réceipt of writlen demand from Lender. i

Addresses. The maling addressss o Grantor. (deblor) and Londer (secured party), from which- information concerning the securily interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commarcial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions relating to further assurances and atlorney-in-fact are a part of this Deed
of Trust. : L

Further Assurances. At any time, and from time to time, upon regues! of Lendef, Grantor will make, execute and deliver, of will cause to be
made, executed of deliverad, o Lender or 1o Lender's designes, and ested by Lender, cause to be filed, recorded, refiled, of
rerecorded, as the case may.bo, at such times and in such offices and places dor may deem appr any and all such morigagss,
doeds of trust, sacurity desds, S&C i snts, financing slatements, conti t i assurance, cer .
and other documents as may, in the sole opinion ot Lender, ba necessary or des i ) pertect, continue, Of

reserve (a) the obligations ot Grantor under the Note, this Deed 3 o liens and security interests
creatad by this Deed of Trust 8s first and prior liens 60 the Property, whethet now owned of hereafter acquired by Grantor. Unless prohibited by
1aw or agreed {o the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
rmatters referred to In this paragraph. B 8 g c

Mtomey-ln-Facl. If Grantor fails 1o do any of the things referred to in lhekprecedying paragraph. Lender may do SO for and in the name of

Grantor and at Grantot’s expense- For such purposes, Grantor hereby irrevocably appoints Lender &8s Grantor's attorney-in-fact for the purpose

- of making, executing, delivering, fling, recording, and doing all other things as may be necessary of desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragrsph.

CE. It Grantor pays ali the indebledness when due, terminates the fine of credi, and otherwise performs all the obligations

nder this Deed of Trust, Lender shall execute and deliver 0 rustee a request tor full reconveyance and shall execute and

staternents of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
veyance fes required by law shall be paid by Grantor, it permitted by applicable law.

. DEFAWLT. Each of the tollowing, at the option of Londer, shall constitule an event of default (Event of Default™) under this Deed of Trust:
- Default on indebtedness. Fallure of Grantor to make any payment when due on the indebledness. PR R

- Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymani for taxes or insurance, o any
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other payment necessary to prevent filing of or tb éffed dischargs of any lien;.

Compliance Defeault. Failurs to comply with any other term, contained in this Deed of Trust, the Note or in any

of the Related Documents. 1 such a failure is curable and if breach of the same provision of this Dasd of

Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) it Grantor, after Lender sends writlen

notice demanding cure of such fallure: - -(a) cures the’ failure within fifleen (15) days; of (b) if the cure requires more than fifteen (15) days,

- jmmediately initiales stops sufficient to cure the failure and thereafter continues and completes all reasonable and necassary steps sufficient 1o
produce compliance as soon as reasonably practical.. . . . :

Breaches. Any warranty, representation or statement made of furnished lo‘Lender by or on behalf of Granfor under this Deed of Trust, the Note
or the Related Documants is, or at the time made or fumished was, false in any material respect. )

appointment of a receiver for any part-of Grantor's property, any assignment for the benefit of creditors,

tcy or insolvency laws by or against Grantor, or the dissolution or tesmination of
Grantor's exists k i ( ). Except lo the exient prohibited by federal law or Oregon law, the death of
Grantor (if Grantor Is an individual) also ‘shall constitute an Everit of Default under this Dead of Trust.

Foreclosure, elc. chmenoement of foreclosure, whether by judicial proceeding, self-help, repossession or any other method, by any craditor of
Grantor against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor as to the validity o
reasonableness of the claim which is the basis of the foreclosure, provided that Grantor gives Lender written notice of such ciaim and furnishes
reserves of a surety bond for the claim satisfactory to Lender.- s T

Breach of Other Agresment. Any breach by Grantor under ine terms of any other agreement between Grantor and Lender that is not remedied

within any grace pesiod provided thierein, inciuding wihout \imitation any agresment concerning any indebtedness or other obfigation of Grantor to
Lender,whe\hereadsﬁngnoworlale_r;"*“ A ’ S S ) )

Events Affecting Guarantor. Any of the preceding evenls OCGUrS with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent or any Guarantor tevokes any guaranty of the indebtedness. Lender, at its option, may, but shall not be required to,
permit the Guarantor's estale to assume unconditionally the obligations arising under the guaranty in a manner satistactory to Lender, and, in
doing so, cure the Event of Default.~ ¥ 7 % P : L e -

Insecurity. Lender in good faith deems itsalf insecure. ‘

RIGHTS AND IiEMEDIES ON DEFAULT. Upon the occurrence of any'Evéﬁl of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addilion to any other rights or remadies provided by law:

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay. - ) : )
With respect to all or any part of the Real Proparty, the Trustee shall have the right to foreciose by notice and sale, and Lender shall
i 0 in either case in accordance with and to the full extent provided by applicable law. . If this Deed
d by judicial . will be entitied to a judgment which will provide that if the foreclosure sale procesds are
the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect fo all or any part of the personal Property, Lender shall have &ll the rights and remadies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, wi to take possession of and manage the Property and collect the Rents,
including amounts past dua and unpaid, and apply the n nd above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of foes directly to Lender. it the Rents are
collected by Lender, then Grantor Irrevocably dasignates Lend ts recsived in payment thereof
In the name of Grantor and to negotlate the same and collect the pri Lender in response to Lender's
damand shall satisfty the obligations for ts are made, whet demand existed. Lender may
exarcise its rights under this subparagraph either in person, by agent, or through a recelver. .

point Recelver. Lender shall have the right to have a receiver appointed to take possession of ali or any part of the Property, with the power to
protect and preserve the Properly, to operate the Property preceding foreciosure or sale, and to coliect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a recalver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify & person from serving as a receiver. .

Tenancy at Sufferance. 1f Grantor remains in possession of the Property after the Properly is sold as provided above of Lender othorwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, oither (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. . ) : ’ : :

Other Remedies. Trustee of Lender shall have any other dgﬁ! or ramedy provided In this Deed of Trust or the Nole or by law.

Notice ot Sele. Lender shalltqivé Grantor reasonable notice of the time and place of any public sate of thé Personal Property of of the time after
which any private sale or other intended disposition ot the Personal Property is o be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. “Any sale of Personal Property may be made in conjunction with sny sale of the Real
Property. . ) R ' ’ .

Sale of ihe Propedy. To the extent heﬁnfﬂed by applicable law, Grantor hereby waives any and all rights to have the Propecty marshalied. In
exercisirig its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together of sepanately, in ane sale or by

"‘separate sales. Lender shall be entitied to bld at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party ofa breach of a provision of {his Deed of Trust shall not constitute a waiver of or prejudice

mand strict compliance with that ‘provision or any other provision. Election by Lender to pursue any remedy

ote; in any Relaled Document, or provided by law shall not exclude pursuit of any other remady, and an

clection fo make expenditures of to take action to perform an obligation of Grantor undes this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercise any of its remedies. ’ - Co

Attomneys’ Fees; Expenses. it Lender institutes ‘any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entiled to
recover such sum as the court may adjudge reasonable as attorneys" fees at trial and on any appeal. Whether or not any court action is involved,

s Incurred: by Lender which in Lender's -opinion are.nece: i ¢ the protection of its interest or the
enforcement of its rights shall becoms a part of the Indebledness payable on deman interest at the Note rale from tha date of

expenditure until repald. Expenses covered by this paragraph include, without limitation, however subject to any Jimits under applicable law,




Lender’s attorneys’ tees ‘whether 'or'fﬁol‘th’qﬁ‘ is a-tawsult; including’ iﬂo?ﬁéys" fees for bankrupicy prMngs (including sfforts to modify of
vacale any automatic stay of injunction), appeals-and any anticipated postjudgment coliaction services; tha cost of searching records, cotaining
tile reporis (including foreclosure: reporls)..suveym'arepods;appmisal-(ees;ﬁﬂe |psmnca;‘and.fessmr the Trustes, to the extent permitied by
apphicable law.- Grantor alsowlﬂ pay any.coust costs; in‘addpﬁon 10 all other sums provided by law. L e : :
Rights of Trustee. Trustoo shall have all of the rights and duties ‘of Lender as set forlh in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The follawing provisians falating to the powers and obligations of Truslea are part of this Deed of Trust.
Powers of Trusiea. in addition to all powers of Trustee arising as & matter of law, Trustee shall have the power to take the following actions with
to the Property upon the written request of Lender and Grantor: (@) joinin preparing and filing & map or piat of the Real Property,
including the dedication of strests or other rights to the pubtic;. (b) join in granting any easement or creating any restriction on the Real Property;

and’ (c) join in any subordination or other agreement affecting ihis Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shali not be obligatéd to rioﬁfy any other paty of a pending sale under. any other trust deed or fien, or of any action
or proceading in which Grantor, Lender, or Trustee shall be a parly, unless the action or proceeding is brought by Trustes.

Trustee. Trusiea shall meet all qualifications required for Trustee under applicable law. In addition io the rights and remedies set torth above,
with respect to all or any part of the Property, the Truslee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, in either case in accordance with and 1o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, In addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust Is recorded, and the namie and address of the successor trustea, and the instrument shall be executed and acknowledged by
Lender or ils successors .. The successor trustes, without conveyance of the Property, shall succeed to all the fitle, power, and duties
conferrad upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. : A . .

NOTICES TO GRANTOR AND O der this Deed of Trust shall be in writing and shall be sffective when actually deliverad
or, if mailed, shall be desmed effecti t States mail first class, registered mall, postage prepaid, directed to e addresses
shown near the beginning of this Deed of Trusl. Any party may change its address for notices under this Deed of Trust by giving formal written notice
to the other parties, specifying that the purpose of the notice is to change the party’s address. All coples of notices of foraclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice
purposes, Grantor agrees 1o keep Lender and Trustes informed at alt fimes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. ‘This Deed of Trust, together with any Related Documents, constilutes the entire understanding and agreement of the parties as 1o
the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be qhgrqu or bpund‘by the afteration or, amendment.

_Annual Reports. f the Property is used for purposes ofher than Grantor's residerice, Grantor shall fumish o Lender, upon request, a certified
 statemant of net ting incorme received from tha Property during Grantor's previous fiscal year in such form and detail as Lender shall require.

"Nat operaling income” shall mean all caAsvhiieceAipls from the Property less all cash expenditures made in connection with the operation of the

Applicable Lew. This Deed of Trust has been delivered to Lender and sccepled by Lender in the Stats of Orsgon. This Deed of Trust
ghell be governed by end construed In sccordance with the laws of the Sme QI Oregon.

Caption Headings. Caplion haadings in this Deed of Teust are for convenience purposes only ‘and are nol to be used to interpret o define the
provisions of this Deed of Trust. B

Merger. There shall be no merger of the interest dr estate created by this Deed of Trust with any other interest or estate in-the Property at any
time held by or for the benefit of Lender in any capgcity, without the written cpnsent of Lender.

Severability. if a court of competent jurisdiction finds -any provision &f this Deed of Trust to be invalid or unenforceable as fo any person of
circumstancs, such finding shall not render that provision invalid or unenforceable as lo any other persons or circumstances. 1f feasible, any such
offending provision shall be deamed to be modifisd to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Dead of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure fo the benefit of the parties, their successors and assigns. 1f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by
way of forbearance of extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtadness.

Time is of the ‘Essence. Tima is of the essence in the pqrformance of this Dead of Trust.

Walvars and Consents. Lender shalt not be d d to have walved any righls under this Dged of Trust (or under the Related Documents)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender In exarcising any right shall operate as a walver
. of such right or any other right. A walver-by any party of a provision of this Dead of Trust shalt not constitute a walver of or prajudice the party’s
right otherwise to demand -strict compliance with that provision or any other provision. No prior walver by Lender, nor any coursa ot dealing
between Lender and Grantor, ‘shall’ constitute 'a walver ‘of any of. Lander’s tights or-any of Grantor's obligations as to any future transactions.
; Whenever consent: by Lender ts-required in this Deed - of Trusi; the granting .o such consent by Lender.in any Instance shall not constitute
. continuing congent to subsequent Instances where such consent Is requirad. '

COMMERCIAL: DEED OF TRUST.- Grantor agrees'with Lander that this Deed of Trust s a ommorclal deed of trust and that Grantor will not change
theq;se‘olﬂw?ropeﬂywﬁhouﬂ.’ende{s‘gﬂgf itten cons e - : B




“loeie ' DEED.OF TRUST
¢ Loan No 204980 ; ... (Continued). ' -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF fRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
Integral Youih Services

STATE OF CREGIEN

COUNTY OF IR Ao, : ot
: EXPlﬁES 1
onthis | QY day of &W , 19 L/Lbefore me, tHE-EHETSgReY TSR pdearad Joyce Elzner,

President of integral Youth Services, and known to ma to be an authorized agent of the corporation thai executed the Deed of Trust and
acknowledged the Dead of Trust to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resclution of its board of
directors, for the uses and purposes thersin mantioned, and on oath stated that he or she is authorized to exscute this Desd of Trust and in fact
execuled the Deed of TrustToR| f the corporation.

By M( fLC)'\./ LA (QIO, — Residing at ,{Lﬁt\{ﬁﬂ] FAU _\,/ -
Notary Public In and for ‘l?L State of OQEC O'\‘ My commission expires ?> e 'Q’—%

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully pald and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Dead of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Dead of Trust), and to reconvey,
without warranty, to the parties designated by ths terms of this Deed of Trust the estate now held by you under this Dead of Trust. Please mail the
reconveyance and Related Documents to:

: Date: Beneficiary:
; : ) By:
its:

LASER PRO (tm) Ver. 3.15 (c) 1832 CFI Bankers Service Group, inc. Alirightsreserved. [OR-G10 F3.15¢ INTEGHA_L.LN)

STATE OF OREGON: COUNTY OF KLAMATH: : ss.

Filed for record. at-request of Mountain Title co. - the __20th
of Oct. AD;19_.92 at 10:30 o'clock AM., and duly recorded in Vol. ____M92
. of : Mthgages on Page 24500
: R Evelyn Biehn . County Clerk

FEE  $40.00




