AGREEMENT 70 SUBORDINATE LEN ,

. THIS AGREEMENT made tis 23 day of October, 1992, between South Valley
" State Bank, herein referred to as lienholder, and Donald T. Lawless and Lewis E. Lawless,
- hereinafter referred to as lender. S e

The parties stipulate and recite that:

B By reasori of loans made to Terry and Dessa Hager, hereinafter referred to as
owner, lienholder has a lien in the amount of - $610,394.01 on such property
pqrsuant to mortgages and financing statements as set out below.

, B. Owner desires to negotiate a ioan from lender, and lienholder acknowledges
that such loan is in its best business interest. T ‘

: C. Lender is willing io loan money to owner . if lienholder will subordinate its
~ present mortgages and financing statements that effect the following described property
of the owner: S )

PARCEL 1: Lots 1, 8, 9, 16, 17, 24, 25 and 32 of Section 16, Township 36
" South, Range 12 East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 2: The E 1%, of the E ¥z of Section 21, Towpship 36 South, Range
12 East of the Willamette Meridian, Klamath County, Oregon.

For the reasons set forth above, and in consideration of the mutual covenants and
promises of the parties hereto, lienholder and lender agree as follows:

The liens of lienholder against the above described property of owner shall be
subordinate to the claim of lender, to the amount of ONE HUNDRED TEN THOUSAND
DOLLARS ($110,000.00), under the Mortgage executed by owner dated January 31, 1985,
recorded February 5, 1985 in Volume M85, page 1786, Mortgage Records of Klamath
County, Oregon; under the Mortgage executed by owner dated May 18, 1988, recorded
June 23, 1988, in Volume M88, page 9789, Mortgage Records of Klamath County, Oregon;
under the Mortgage executed by owner dated March 1, 1989, recorded March 15, 1989
in Volume M 89, page 4350, Mortgage Records of Klamath County, Oregon; under the
Mortgage dated March 14, 1990, recorded April 3, 1990 in Volume MS0, page 6017,
Mortgage Records of Klamath County, Oregon; under the Financing Statement recorded
Bpril 4, 1990 in Volume M80, page 6175, Mortgage Records of Klamath County, Oregon;
under the Mortgage executed by owner dated ‘April 3, 1992, recorded July 17, 1992, in
volume M92, page 15834, Mortgage Records of Klamath Gounty, Oregon; and under the
Financing Statement executed by owner recorded Tuly 17, 1992, in volume M92, page

: 15850, Mortgage Records of Klamath County, Oregon. Future loans made by lender to

~owner shall not be subordinate to the claims of lienholder.
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