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DEED OF TRUST

THIS DEED OF TRUST 1S DATED NOVEMBER 4, 1992, among PAULA J. HARRIS and MICHAEL B. HARRIS,
Tenanis by the Entirely, whose address is 4473 MEMORIE LANE, KLAMATH FALLS, OR 97603 (referred to
below as »Grantor”); JACKSON COUNTY FEDERAL BAMNK, F.5.B., whose address is 1225 Craler Lake Avenuse,
Medford, OR 97504 (referred to pelow somelimes a8 vLender" and sometimes &s ~geneficiary"); and KLAMATH

COUNTY TITLE COMPANY, whose address is 422 MAIN ST, KLAMATH FALLS, OR 97501 (referred fo helow as
"Trustee").

CONVEYANCE AND GRANT. For velugble consideralion, Grantor conveys {0 Trustee for the penefit of Lender as Benefl
right, title, and Interest in and to the following described real property, together with all existing or subsequently srecied or affixed buildings,
improvements and fixtures; all easasments, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights), and all other rights, 10 allies, and profits relating to_the real proper including without iimitation alt minerels, oil, gas, geothermal
and similar matters, located in KLAMATH County, State of Oregon (the Real Property"):

cisry all of Grantor's

THE SOUTHEASTERLY 40 FEET OF LOT 9 AND THE NORTHWESTERLY 30 FEET OF LOT 10 IN BLOCK 3

T ADDITION TO TONATEE HOMES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN
THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property of its address is commonly known a5 4473 MEMORIE LANE, KLAMATH FALLS, OR 97603.
The Real Property tax identification number is ACCOUNT NO. 3908-11CC~1100, KEY NO. 555063.

Granlor presently assigns 1o Lender (also known &5 Beneficiary in this Dead of Trust) ail of Grantor's right, title, and interest in and to ali present and

future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender 8 Uniform Commarcial Cods security interast in the
Rents and the personal Property dafined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of

Trust sheil have the meanings sttributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in tawiul
money of the United States of Americd.

Beneficlary. The word "Beneficiary” means JACKSON COUNTY FEDERAL BANK, F.S.B., ils successers and assigns. JACKSON COUNTY
FEDERAL BANK, F.8B.alsois referred to as " endor” in this Deed of Tiust.

peed of Trust. The words "Deed of Trust® mean this Dead of Trust among Grantor, Lender, and Trustes, and includas without limitation all
assignment and security intarest provisions relating to the Parsonel Property and Renls.

Existing Indebtedness. The words "Existing {ndebiedness” mean the indebledness described below in the Existing indebledness

section of this
Deed of Trust.

Grantor. The word *Grantor” means any and all persons and entities executing this Deed of Trust, incluging without limitation PAULA J. HARRIS
and MICHAEL B. HARRIS.

Guarentor. The word "Guaranior” means and includes without lirmilation, any and all guarantors, surelies, and accommedation parties in
connection with the Indebtedness.

Improvements. The word "lmprovamenls" maans and includes without limitation all oxisting and future improvaments, fixtures, bulldings,
structures, mobile homes affixed on ihe Real Proparty, facilities, addilions and other construction on the Real Property.

indebtedness. The word "indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender to enforce obligations of Grantor under ihis Deed of Trust,
together with interest on such amounis as provided in this Deed ot Trust.

Lender. The word " _ender” means JACKSON COUNTY FEDERAL BANK, F.S.8., its sUccesscrs and assigns.

Note. The word "Note" means {he Note dated November 4, 1992, in the principal smount of $11,000.00 from Grantor to Lender,
together with all renawals, extansions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nole is Noveinber 15,
2002. The rate of interest on the Ncte is subject o indexing, adjustment, renswal, Of renegotiation.

Personal Property. The words "Personal Property” mean all squipment, fidures, and otner articles of personal property now er hereafler owned
by Grantor, and now or hersafter attached or affixed to the Real Property; together with all accessions, pans, and additions to, all seplacements of,

and all substitutions for, any of such property; and togsther with all procasds (including without limitation all insurance proceeds and retunds of
premiums) from any sala or other disposition of the Property-

Proparly. The word "Property” means collectively the Resl property and the Persanal Property.
Real Property. The words "Real Property” mean the property, intarests and fights described above in the sConvayance and Grant® section.

Related Documents. The words "Relatad Documents” mean and include without limitation all promissory notes, credit agraements, loan
agreaments, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agresments and documents, whethes nOwW Of
hereafter existing, executed in connection with the Indebtedness. :

Rents. The word "Rents” means al present and future ronts, revanues, incoms, issues, royalties, profils, and other benefits darived from the
Property.

Trustee. The word Trustee” means KLAMATH COUNTY TITLE COMPANY and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
FROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AMD ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED CF TRUST. THIS DEED OF TRUST IS GIVEN AMD ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT ARD PERFORMANCE. Except as otherwisa provided in this Dead of Trust, Grantor shall pay to Lender all amounis secured by this Deed of

Trust as they become due, and shall strictly and in a timely manner perform gl of Grantor's obligations undsr the Note, this Deed of Trust, and the
Related Documanis.
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POSSESSION ARD MAINTENARCE OF THE PROPERTY. Grantor agroas that Grantor's possession and use of the proparty shall be governed by the
following provisions:

P on and Use. Untit the occurrencd ot an Event of Default, Grantor may (a) remain in possession and contral of the Property, (b) use.

operate of manage the Property, and {c) collect any Rents from the property. fiowing provisions relats 1o the use of the Property or 0 other

fimitations on the Property. THIS INSTRUMENT WILL NOT ALLO THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. .

Duty to prainteln. Grantor shall maintain the Property in {snantable condition and promptly perfor

m all repairs, replacemenls. and maintgnance
necessary to preserve its vaiue.

Hazardous Substances. Ths terms "hazardous waste," "nazardous substance,” dispesal,” "alease,” and “ihreatened release,” 85 used in this
Deed of Trust, shall hava the same moanings &s set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLAY), the Superfund Amendments and Reautherization Act of 1986, Pub. 1.. No. 994
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et séd. the Resourca Conservation and Racovery Act, 49 usgs.
Saction 6901, et seq., o other applicable etate or Federal laws, rules, of regulations adopted pursuant to any of the foregoing. Grantor represents
ts to Lender that: (a) During the period of Grantor's ownership of the Property, {here has been no use, generation, manufacture,
storage, lre ment, disposal, release of threatened releas?d of any hazardous was on on, under, of about the Property;
(b) Grantor of, or raason to belisve that there has been. except i i and acknowledged by Lender in
writing, (i) any use, ganeralion, manufacture, storage, {reatment, disposal, reloase, Of threatene s waste of substance by
any prior owners or occupants of the Property cr (iiy any actual or threatened litigation of claims of any any person relating 1o such
matters; and (€) E£xcopt as praviousty disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent of
other authorized user of the Property shall usa, generate, manufacture, store, \reat, dispose of, of release any hazardous waste or substance on,
under, or about the Property and (ii) any such activity shall be conducted in comptiance wilh all applicable tederal, state, and local laws,
regulations and ordinances, including without limitation those laws, regulations, ano crdinances described above. Grantor authorizes Lender and
its agents to anter upon the Property {0 make such inspeclions and lests as Lender may deem appropriaie to determine compliance of the
Property with this section of the Deed Any inspections of tests made by Lender shell be jor Lender's purposes only and shail not be
construad {0 create any rasponsibility or liabiiity on the part of Lender to Grantor o to any other person. The representations and warranties
containad herein aré based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (n) relea

ses and waives
any fulure claims against Lender for indemnity or contribution in the avent Grantor becomes liable for cleanup of other costs under an

y such laws,
and (b) agrees to indemnify and hold harmiess Lander against any and ali claims, losses, liabilities, damages, penalties, and expernses which
Lender may directly of indirectly sustain or suffer resulting from & treach of this section of the Deed of Trust or 8s & consequenca of any use,
goneration, manufaclure, storage, disposal, release of threatened release ocourring prior to Grantor's ownership or interest in the Property,
whether or not the sama was or should have been known to Grantor. The provisions of this section of ihe Deed of Trust, including the ctligation
{o indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien of this Deed of Trust and shall not
be affectad by Lender's acquisition of any interest in the Property, whether by foreclosure or otharwise.

Nuisance, viaste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any stripping of of waste on or to the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (inctuding oil and gas), soil gravel of rock preducts without the priof written consent of Lender.

Removal of lmprovemems. Grantor shall not damolisih or remove any improvements from the Real Property without the prior written consent of

tender. As@ candition to the removal ot any improvements, Lender may require Grantor to make arrangements catisfactory to Lender to replace
such lmprovements with \mprovements of at least egual value.

Lender's Right 1o Enter. Lender and its agents and representaiives may enter upon the Rea! Property at ail reasonable times {o atiend 1o
Lender's interests and 10 inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Complisnce with Governmenis! Requlremems. Grantor shall promplly comply with all laws, ordinances, ons, NowW of hareafier in
oftfect, ot all governmentel authorities applicable to the use or pccupancy of the Property. Grantor may con ood faith any such law,
ordinance, of regulation and withhold compliance during any proceeding, including appropriate appeals, $0 1ong as Granior has nolifiad Lender in
writing prior 10 doing so and sO long 8s, in Lender's sole cpinion, Lender's interests in the Properiy are not ieopardized. {ender may require
Grantor to post adequate security or & surety bond, reasonably salisfactory to Lender, to protect Lender's interest.

Duty to Protect- Grantor agrees neither to abandon nof leave unattended the Property. Grantor shall do all other acts, in addition to those acls
set forth above in this section, which irom {he character and use of the Property are; reasonably necessary 1o protect and preserve the Property.

ASSUMPTION. 1 Grantor or any prospeciive transferee applies to Lender for consent to a transter, Lender may require such information concerning
the prospective transferee as would normally be required from & new loan applicant.

TAXES AND LIENS. The following provisicns relating to the taxes and liens on the Property are & part of this Daed of Trust.

payment. Grantor shall pay when due (and in af events prior to delinquency) all 1axes, specia! taxes, assessments, charges (including water and

 sawer), fines and imposit\ons-levled against or on account of the Property, and shall pay when due at claims for work done on or fof servicss

rendered of material furnished 1o the Property. Grantor shall maintain the Proparty fres of all ians having priority over of equal to the interest of

Lender under this Deed of Trust, oxcept for e tien of taxes and assessments not dus, except for the existing Indebtedness reterred to below, an
except 8s otherwise provided In ihis Deed o Trust.

Rignt To Contest. Grantor may withhold payment of any ‘ax, assessment, of claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jaopardized. 1t a tien arises OF is filedas a rosult of nonpayment, Grantor shall within fiteen
(15) days after the lien arises or, it a lien is filad, within fifteen (15) days atter Grantor has notica of the filing, secure the discharge of the lien, of §
requested by Lender, deposit with Lender cashor 8 sutficient corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees of olher charges that could accrue as & rasull of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enfcrcement against the Propery. Grantor shalt
name Lender as an additionat obligee under any surety bond furnished in the contest proceedings.

Evidence of paymem. Grantor shall upon demand furnish 10 Lender satistactory avigence of payment of the laxas of assessments and shall

authorize the appropriate governmsntal official to defiver to Lender at any time a8 wiitien statement of the taxes and assessments against the
Propeity.

Notice of Construction. Grantor shall notify Lender at least fiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the property, if any machanic's lien, maleriaimen’s tien, o other lien could be asserted on ascount of the work, Services,

or materials. Grantor will upon request of Lender furnish to Lander advance assurances satisfactory 1o Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property aré & part of this Deed of Trust.

palntenence of Insurance. Grantor shall procuré and maintain poiicies of fire insurance with standard axdended coveras? endorsements on 8
rep\scemen\ basis for the full insurable valuo covering all lmprovements on the Resg! Property in an amount sufficlent 1o avoid application of any
coinsurance clause, standard mortgages clause in favor of Lendar, together with such other hazard and liability insurance as Lender
may reasonably require. jes shall be written in torm, amounts, coverages and basis reasonably acceptable 1o Lender and issued by @
comgpany or companies reasonably acceptable to Lender. Grantor, ypon raquest of Lender, will deliver 10 Lender from time to time the palicies of
cerlificates of insurance in form salistactory to Lender, including stipulations hat coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender. Should the Reel property at any time bscome® located in an ared designated by the Director of the
Federal Emargency Managemsant Agency as a special flood hazard area, Grantor agrees to obtain and meintain Federal Flood Insuranc

extent such insurance is required and is or becomas available, for the term of the loan and for the full unpaid principal palance of the loan,

maximum limit of coverage thatis available, whichever is lass.

Application of Proceeds. Grantor shall promplly notify Lender of any loss of damage to the Property. Lender may make proof of 10ss if Grantor
fails to do sO within fiteen (15} days of the casualty. Whatnher of not Landar’s sec i , Lender may, at its elaction, receive and refain
the proceeds and apply the proceeds 1o the reduction of the Indebledness, payment of any fien affecting the the restoration and
repair of the Property. W Lender elects 10 apply the procesds 10 restoration and repair, Grantor shall repair or replace the damaged of destroyed
menis in a manner salisfactory to Lender. Lender shall, upon satisiactory proof of such expenditure, pay or reimbpurss Grantor from the

procesds for tha reasonable cost of repair of rastoration if is not in detault under this Deed of Trust. Any proceeds which have not been

disbursed within 180 days afier thelr recelpt an liled to the repalr of restoration of the property shall be used first to

pay any amount owing to Lender under this Deed of Trust, rast, and the remainder, if any, shall be applied 1o the principal

palance of the ingebtedness. It Lender holds any proceeds after pay! adness, such proceeds shall be paid to Grantor s
Grantor's interests may appear.

Unexplred Insurance et Sale. Any unaxplred insurance shall inure to the penefit of, and pass 10, the purchaser of the Property covered by this
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Deed of Trust at any frustee's sals or other
Com,

EXPENDITURES BY LENDE|
Indebledness in

8, or (c) be trested g5 a balloon payment which will at tha Nota's maturity,
these amounts. The rights providad for in this paragraph shall be in addition to any other rights or an

account of the default. Any such aciion by Lender shall not be construad as curing the default so ag
would havas had.

WARRANTY; DEFENSE OF TiTLE. The followi

Title. Granior warrants that:

encumbrances oth

poiicy, title report, or final tite opinion issu

full right, powsr, and authority to executs and deliver this Deed of Tiust to Lender.

Defense of Titie. Subject to the exception in the paragraph above, Grantor
lawful claims of ay persons. In the avent any action or Procesding is commen
under this Deed of Trusi, Grantor shall defend the action at Grantor's expenss,
shall be entitled to pariicipats in the proceading and o be represented in the
dsliver, or cause o be detiverad, to Lender such instrumants ag Lender may raq

Compliance With Laws. Grantor wamants that ihe Property and Grantor's
ordinances, and reguiatioqs of governmental authorities.

Existing Lien.
obligation with

Defauit,
avidencin,

ing tarm of the
S0 will secura payment of
Lender may be entiilag on
Y remady that it otharwise

free and clear of all liens and
below or in any fitls insurance
this Deed of Trust, and (b) Granior has the

g payment of an existing
s: DEED OF TRUST DATED JULY
principal balance of approximalsly
pay, or ses to the payment of, the
dencing such indebtedness, or any

pal or any inferest on the Existing Indebtedness is not made within the time required by the note
,» Or shouid a default occur under the instrument securing such indebtadness angd no! be cured during any

period therein, then, at the oplion of Lender, the Indebtadness secured by this Deed of Trust shall becoms immediately due and

payable, and this Deed of Trust shali be in default,

No Modification. Grantor shall not enter into any agresment with the holdg;
has priority over thig Yy which that agresment is modified, am

Lender. Grantor shal t nor accept any futurs advances under
Lender,

CONDEMNATION. The following provisions relatin

Application of Net Proceeds. If alf or any part of the Property is condamn
in ligu of condemnation, Lender may at its elaction require that all or any
or the repair or restoration of the Property. The net proceeds of the awa
and attorneys’ fees, Trustes or Lender in connection with the ¢

Proceedings,
steps as may be fhecessary to defend the action and obtain th

If any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor shail promptly take such
e award. Grantor may be the nominal party in such proceading, but Lender shail be

entitled to participals in the Procssding and to be represented in the braceeding by counsel of its own choice, and Grantor wilt deliver or cause to
be delivered to Lendsr such instruments ag may be requested by it from time to time to permit such participation,

IMPOSITION GF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions telating to governmental taxes, fees

and charges aro g part of this Deed of Trusi:

Current Taxes, Fees ang Charges.
whatever other action j
taxes, i

Xpensas incurred in recording, perfacting or confinuin
and other charges for recording or registering this Deed of Tru:

ents in addition to thig Dead of Trust and take
roparty. Grantor shall reimburse Lender for alf
g this Deed of Trust, including without limitation
st

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part

of the Indebtedness secured by this Deed of Tr
on the indebtedness secured b
the Note; and { i

ecific tax on Grantor
this typ

GREEMENT; FINANCING STATEMEN
this Deed of Truyst.

Security Agreement.
property, and Lender s

Security interest. Upon requast by Lender, Grantor shalt
perfect and continue Lender's security interest in the Rents
records, Lender may, at any ti

of Trust as a financing statem,

default, Grantor sh,

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party),

granted by this Deed of Trust may be obtainad {each as required by the Uniform Commer,
Trust,

FURTHER ASSURAMCES; ATTORNEY-IN-FACT. The following provisions reiating to furiher assurance:

of Trust.

Further Agsurances, At any tims, and from time to time, upan raquest of Lender, Grantor will
made, execuled or delivered, 1o Lender or to Lenders
rerecorded, as the case may be, at such limes and |
Geads of trust, sacurity deeds, i

and olher documents as may, i

Preserve (a) the obligations of Grantor under the N
crealed by this Degd

from which information
clal Cod

which Grantor is authorized or requirad to deduct from paymants
6 of Dsed of Trust chargesble against the Lender or the holdar of
principel and interest made by Grantor.

concerning the security inferest

), are as statad on the first page of this Dagd of

s and atterney-in-fact are a par! of this Deed

make, execule and deliver, or will causs 1o be
designes, and when requested by Lender, cause {o be

ces as yander may dee_m appropriate, any and all such morigages,

filed, recerded, refilad, or

urther assurance, ceorlificates,

order to sffactuate, complets, perfect, continue, or
and the Related Cocuments, and (b) the llens and securily Intarasts
of Trust on the Propsrly, whether now owned or hersafter acquired by Grantor. Unless prohibited by law or agreed o the

contrary by Lender in writing, Grantor shal; relmburse Lender for alf cosis and expenses incurrad in connection with the mattars raferred o in this

paragraph,
Attorney~in-Fact,

if Grantor fails to do any of the things referreq to in the Precading paragraph, Lender may do so for and in the name of
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Grentor and at Grantor's expense. For such purposes, Grantor hereby [rrevocably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filng, recording, and doing all other things as may be nacassary of desirable, In Lender's sol& opinion, 10
accomplish the matters raferred to in the preceding paragraph.

PERFORMANCE. 1 Grantor pays all the indebtednass when due, and otherwise performs all the obligations imposed upon Grantor under s
Doed of Trust, Lender shall en a request for full reconveyance and shall oxecute and dativar to Granio? suilabla statements
of tarmination of any financing stateme dencing Lender's sacurity interest in the Renis and the Personal Property. Any reconvayance o2
required by law shall be paid by Grantor, y applicable law.

DEFAULT. Each of tha following, at the option of Lender, shall constitute an event of defaull (Event of Dotault™) under this Deed of Trust:
Detault on inc=btedness. Failure of Granior tc make any payment when dus on the indebledness.

Detault on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, of any
other payment necassary to prevent tiling of or to effect discharge of any lian.

Compliance Detsult. Fallure to comply with any other term, obligaiion, covenant Of condition contained in this Deed of Trust
of the Ralated Documents. It such & failure is curable and if Grantor has not been given a notice of a breach of the sams provision of this Dead of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lendar sends writtsn
notice demanding curé of such failure: {a) cures the failure within fiteen {15) days; of (b) if the cure requires more than fiftean (15) days,
immediately initiates steps suificient to cure the failure and thereatier continues and completes all reasoneable and necossary steps sufficient o
produce cormphiance as scon as reasonably practical.

, tha Note of in any

Breaches. Any warranty, rgpresentafion of statement made of {urnished to Lender by or on behalt of Grantor under this Deed of Trust, tha Note
or the Related Documents is, of at the time made of furnished was, false i any material respact.

insolvency. The inscivency of Granlor, appointment of a receiver for any part of Grentor's property, any assignment for the benafit of creditors,

the commer'.cement of any proceeding under &ny bankruptcy of insolvency laws by or against Grantor, or the dissolution of termination of
Grentor's existence &5 8 going business (it Grantor is & business). Excopt ‘o the extent prohibited py federal law of Oregon law, the death of

Grantor (if Grantor is an individual) aiso shall constitute an Event of Default under this Deed of Trust.

Foreclogure, elc. Commencament of foreclosure, whether by judicial proceeding, self-help, rapossession or any other method, by any creditor of
Grantor against any of tha Property. However, this subsection shall not apply in the event of & good faith dispute by Grantor as to the validity or
reasonableness of the cleim which Is the basis of the foreclosure, providad that Grantor gives Lender written notice of cuch claim and furnishes
reserves or 8 surety bond for the claim satistactory to Lender.

Breach of Other Agreement. Any braach by Grantor under the terms of any othar agreement between Grantor and Lender that is not remedied

within any grace period provided therein, including without limitetion any agresment concerning any indebtedness of other obligaticn of Grantor to
Lendar, whether existing now or later.

Evenis Attecting Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the Indebledness of such Guarantor

dias or becomes incompetent. Lender, at its option, may, but shail not be required to, permit the Guarantor's estate to assume unconditionally the

obligations arising under the guaranty ina manner satisfactory to Lender, and, In doing so, cure the Event of Default.
incecurity. Lender in good faith deems itself insecure.

Exisiing indebtedness. A default shall cccur under any Existing Indsbtedness orf under any instrument on ihe
Indebtedress, of commencement of any sult o cther action to foreclose any existing tien on the Progerty.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any lime {heroafter, Trustee Of Lender, at its option, May
axarcise any one of More of the following rights and remedies, in addition to any other rights of remadies provided by iaw:

Accelerate Indebtednass. Lender shall have the right at its option to deciare the entire Indebtedness immediately due and
any pfepayment penalty which Grantor would be required to pay.

Foreciosure. With respect to all o any part of the Real Property, the Trustee shall have the right to foreclose by nolice and sale, and Lender shali
have tha right to foreclose by judicial foraclosure, in either case in accordance with and to the ful extont provided by applicable taw. 1§ this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitled to & judgment which will provide that if the foraclosuré sale proceeds are
insufficient to satisfy the judgment, avecution may issue for the amount of tha unpaid balance of the judgrent.

UCC Remedies. With resgect to all cr any part of the personal Property, Lendar shalt have ali tha rights and remedies of 8 secured party under
the Uniform Commercial Coce.

Propetly securing any Existing

payeble, including

Collect Rents. Lender shall have the right, without notice {0 Grantor, to lake possession of and mansge the Property and collect the Rants,
including amounts past due and unpaid, and apply the net proceads, over and above Lender’'s costs, against the indebtedness. In furtherance of
this right, Lendar may require any tenant or other ussr of the Property to meke payments of rent or use fees direclly to Lender. ltthe Rents are
collected by Lender, then ocably designates Lender as Grantor's attornay-in-fact to endorse instruments received in payment theraof
in the name ot Grantor an { d coflect the proceeds. paymants by tenants or other users 10 Lender in response to Lender's
dernand shall satisfy the obligations for which the payments are made, whether of not any proper grounds for the demand existed. Lender may
exercise ils rights under this subperagraph aither in person, by agent, or through a receiver.

Appoint Recelver. Londer shall have the right to have & receiver appointed to take possession of all or any part of the Property, with the power to
protect and presenve the Property, to operate the Property preceding foreclosure or sale, and to collact the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the indebledness. The receiver may serveé without bond if permitied by law.
Lender’s right to the appolntment of a receiver shall exist whather or not tha apparent value of the Property exceeds the indebledness oy 2
substantial amount. Employment by Lender shall not disqualify a person from serving 8s a receiver.

Tenancy st Sufferance. \f Granlor remains In possessicn of the Properly after the Property is sold as provided above or Lender otherwise
becomss entited to possession of the Proparty upon default of Grantor, Grantor shail become & ienant at sufferance of Lender or the purchase? of

the Property &nd shall, at Lender's oplion, either (a) pay & reasonable rental for the use of the Property, or (0) vacate the Property immediately
upon the demand of Lendor.

Other Remedies. Trustes or Lender shell have any other right or remedy provided in {his Deed of Trust or the Note or by law.

Notice of Saie. Lender shall give Grantor reasonable notlice of ihe time and placs of any public sale of the Personal Property or of the time after
which any private sale or other intended disposiiion of the Personal Property is ¢ be made. Reasonable notice shalt mean notic2 given at loast

ten (10) days petore the time of the sale of disposition. Any sl of Personal Property may be made in conjunction with any sale of the Real
Property.

sala of the property. 10 the extent permitted by applicable law, Grantor hereby waives any and all righis o have the Property marshailed. In
exorcising its rights and remedies, the Trustee or Lender shall be free to sell ail or any part of the Property together or separately, in one sale or by
saparale sales. Lender shall be entittad to bid at any public cale ont all or any portion of the Property.

Waiver; Election of Remedgles. A walver by any pernty of a breach of 8 provision of thig Deed of Trust shall not conslitute & waiver of or prejudice
the party’s rights otharwise 0 demand sirict compliance with that provision of any other provision. Elaction by Lender to pursue any romedy
provided in this Desd of Trust, the Nete, in any Related Document, Of provided py faw shall not exclude pursull of any othar ramedy, and an

olection to make expenditures of to take action to porform an obligation ot Grantor under {his Deed of Trust after failure of Grantor 10 pariorm shatl
not affect Lender's right 1o declare a datauit and 1o axercise any ot its remadies.

Attorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable 8s attorneys’ fees at trial and on &ny appeal. Whather or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion aré nocessary at any time for the protection of its interest or the
enforcemert of its rights shall bacome a part of the Indebtedness payable on demand and shall pear interest at the Note rate from the date of
expenditure until repald. Expenses covared by this paragraph includs, witnout fimitation, however subject 1o any limits under applicable law,
Lender's attorne ' fags whether Of not there is & 1awsuit, including atiorneys’ fees for bankruplcy proceedings (including offorts to modity or
vacate any automatic stay of injunction), appeals and any anticipated pos\—judgment collection services, the cost of searching records, oblaining
titte reports (inctuding foraclosure reporis), surveyors' teporis, appraisal fees, titlo insurance, and fees for the Trusiee, to the exlent parmitted by
applicable law. Grantor slso will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustea shall nave all of the rights and duties of Lender as sé! forth in this section.
POWERS AND OBLIGATiONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations ot Trustes are part of this Deed of Trust.

. Powers of Trustea. In addition to ali powers of Trustee arising as 8 matter of law, Trusiee shall have the power to lake tha foliowing actions with
respect to the Property upon the writlen request of Lender and Grantor: (a) join in proparing and filing @ map of plat of the Real Propen,
including the dedication of streets or other rights to the public; (b} join in granting any easemant of creating any restriction on the Real property;
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and (c) join in any subordination or other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to nolify any other party of a psnding sale under any other trust dead cr lien, or of any action
or procesding in which Grantor, Lender, or Trustes shall be a party, uniess the action cr procesding is brought by Truslee.

Trustee. Trustoe shall mest all qualifications required for Trustee under applicable law. In addition to the rights and remadias set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to tha full extant provided by appliceble law.

Successor Trustee. Lender, at Londer's option, may from fime to time appoint a successor Trustea to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recordar of KLAMATH County, Oregon. The instrument shall
conlain, in addition to all oihsr matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page whare
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shail be executed and acknowledged by
Lender or its successors in interest. Tha successor trustee, without conveyance of the Property, shall succeed to all the fitle, power, and duties

conferred upon the Trustea in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern {o the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust skal

| be In writing and shall be effective when actuatly delivered
or, it mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses

shown near the heginning of this Deed of Trust. Any parly may change its address for notices under this Desd of Trust by giving formal written notice
1o the othsr parties, specifying that the purpose of the notice is to change the parly's address. All copies of nolices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trusl. For notice
purposes, Grantor agrees to keep Lender and Trustea informed at all times of Grantor's current address.

MISCELLANEOUS FROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, conslitutes the entire understanding and agreament of ihe parties as to
the malters set forth in this Dead of Trust. No slieration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Appliceble Law. This Dzed of Trust has been delivered to Lender and eccepted by Lender In the Stele of Oregon. This Deed of Trust
shall be governed by end construed in accordance with the laws of the State of Oregon.

Caplion Headings. Caption headings In this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Truet.

perger. There shall be no merger of the interest or sstate created by this Deed of Trus! with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacily, without the written consant of Lender.

PMullipe Perlies. All obligations of Grantor under {his Deed of Trus! shall be joint and several, and ell references to Grantor shail mean each and
every Grantor. This means that each of the persons signing bslow is responsibla for all obligations in this Dead of Trus!.

Severabliity. If a court of competent jurisdiction finds any provision of this Daed of Trust to be invalid or unenforceable as to any person of
circumstancs, such finding shall not rendar that provision invalid or unanforceabls as to any other persons or circumstances. If feasible, any such
oitending provision shall be desmed to be modified to be within the limits of anforcaability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and ali other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations staled in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of ihe parties, thelr successors and assigns. If ownership of the Properly becomes vesied in a person olher
than Grantor, Lender, without notice fo Granlor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time §s of the Essence. Time is of ths essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be dsomed to have waived any righls under this Deed of Trust (cr under the Related Documents)
uniess such walver Is in wriling and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall operate as a walver
of such right or any other right. A waiver by any party of a provision of this Dead of Trust shall not constitute a walver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any olher provision. No prior waiver by Lender, nor any course of dealing
botwean Lender and Grantor, shall constitule a walver of any of Lender’s righis or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required In this Deed of Trust, the granting of such consent by Lender in any instance shall not constituie
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES T0 ITS
TERMS.

INDIVIDUAL ACKNOWLEDGMENT
STATE OF Oregon )

Ce )88
COUNTY OF, _ © Kdamath - )

N

B A\ ..d// "."'(
On this dﬁy b’e‘f&) me, the ﬂ‘adersigned Notary Public, personally appeared PAULA J, HARRIS and MICHAEL B. HARRIS, to me known fo be the

lndividuals.ﬂ&ak dﬂr\ap  who axecutad the Deed of Trust, and acknowladged that thay signed the Deed of Trust as their free and voluntary act and
dead, for the u,sesacng pufpgead therein montioned.

Given g‘qamr%y téam! anéi official sea! this 4N gy ot November 19 92
AN L4-C Ry <

B NN Residingat _ Klamath Falls, Oregon
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Notary Piiblic ﬁiﬁn&f&ﬁhe'swte of Oregon Wy commissicn expires 12-19-92
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title co. the 9th
of Nov., AD., 19_92 at_2:59 oclock _ P M., and duly recorded in Vol. 192
of Mortgages on Page __26488 .

Evelyn Biehn . County Clerk
$30.00 By ¥ eloal N Veas Lesnmftia

day
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