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MORTGAGE

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. {a) This Morlgage is & LINE OF CREDIT INSTRUMENT. {(b) The maximum principal amount to be advanced
pursuant to the Note is $40,000.00. (c) The term of the cradit agreament comrnences on the dale of ihis Morigage and ends on October 15, 1993.

THIS MORTGAGE IS DATED NOVEMBER 6, 1292, between Evan D Harding and Valerie L Harding, as tenants by
the entirety, whose address Is 4747 Sumac, Kiamath Falls, OR 97603 (referred to below as "Grantor”); and

South Valiey State Bank, whose addrese is 5215 South Sixth Street, Klamath Falis, OR 97603 (referred io below
as "Lender").

GRANT OF SAORTGAGE. For valuable consideratlion, Grantor mortgages and conveys to t endey all of Grantor’s right, title, and intsrest in and to
the following described real property, ogether with all existing or subsequently orecled or sifixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all waler, watar rights, watercoursss and diich rights (including stock I utilities with difch or lrrigation rights); and all
other rights, royalties, and profits refaling fo the rea! property, including without limitation ali minerals, oil, gas, geothermal and similar matiers, located
in Klamath County, State of Oregon (the "Real Property"):

LOT 8, BLOCK 1, BANYON PARK, TRACT #1008, IN THE COUNTY OF KLAMATH, STATE OF OREGON.
The Real Property or lis address is commonly known as 4747 Sumac, Klamath Falls, OR 97503.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Renis from the Property. 1
addition, Grantor grants to Lander a Uniform Commercial Code security interest in the Personal Property end Rents.

DEFINITIONS. The following 'vords shall have the following meanings when used in this Morlgage. Terms not otherwise defined in this Morigage shail

have the meanings atiributec v such terms in the Uniform Commorcial Code. All referencas to dolar amounts shall mean amounts in lawful money of
the United States of America.

Granter. Ths word "Granio" means Evan D Harding and Valerle L Hardlng. The Grantoris the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includas without limitation, each and alt of tha guarantors, sureties, and accommodation partiss in
connection with the Indebtedness.

improvements. The word "improvements” means and includas without limitation ot existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, addiiions and other construction on the Real Property.

indebledness. The word "Indsbladness” means all piincipal and interest payable under the Note and any amounts expanded or advanced by
Lender to discharge obligations of Grantor or expanses incurred by Lender to anforce obligations of Granter under this Mortgage, together with
interest on such amounts as providad in this Morigage. Specifically, without limitstion, this Mortgage secures 8 revolving line of credit,
which obilgates Lender fo make advances to Grantor 20 long 23 Grenior complies with all the terms of the Note.

Lender. Tha word "Lender” means South Valley State Bank, its successors and assigns. The Lender is the morigagee under this Morigage.

Mortgage. The word "Mortgage™ means this Movigage between Grantor and Lender, and includss without simitation ali assignments and securily
interast provisions relating to the Personal Property and Ronts.

Note. The ward "Note™ means tha prorissory nole oF credit agresment dated November §, 1992, in the original principal amount of
$40,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substilutions for the promissory note or agreement. The maturily date of tha Note s Ocloher 15, 1993. The raie of interest on the Nole is subject
1o indexing, adjustment, renawal, or renegotiation.

personal Proparty. The words personai Property” mean all sgquipmant, fidures, and other articles of perconal property now of hereafier owned
by Grantor, and now or hereafter attachad or affixad to the Real Property; fogsther wilh all accassions, paris, and additions to, all replacemenis of,
and all substitutions for, any of such property; and together with all proceads (inciuding without fimitation all insurance proceads and refunds of
premiums) from any sala or other disposition of the Property.

Property. The word "Property” means collectively the Real Proparty and tho Porsonal Proparly.
Real Propesty. The words “Real Property” mean the property, interests and rights describad abovs i the "Grant of Mortpage” section.

Related Docusnents. The words "Related Documents” maan and includs without limitation all promissory notes, cradit agresments, loan

agreements, guaranties, security agreements, marigages, dseds of trust; and ali other instrumants, agresments and documsnis, whether now of
hereafler existing, executed in connection with the indebtadnass.
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Rents. The word Renis” means eli present and future renis, ravenues, incoma, issues, rovalties, profils, end other benefils daerived from ihe
Property. ’

THIS MORTGAGE, INCLUDING THE ASSIGRMENT OF RENTS AND THE SECURITY INTEREST [N THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (i) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBILIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AMD THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED CN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Morigags, Grantor shell pay to Lendear all amounts secured by this Merlgage
as they become due, and shall strictly perform all of Grantor’s obligations under this Morigags.

POSSESSION AND MAINTENANCE OF THE FROPERTY. Grantor agrees that Grantor's possession and usa of ihe Property shall be governad by the
following provisions:

Possession and Use. Until in dofauit, Grantor may remain in possession and contra! of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRISBED IN THIS INSTRUMENT iN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty fo Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and mainienance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance.” "disposal,” “releass,’ and "hreatened release,” as used in this
Mortgags, shall have the same meanings as sot foith in the Comprshensive Environmental Responss, Compensation, and Liability Act of 1980, &5
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Rsauthorization Act of 1986, Pub. L. Ne. 93-483
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el seq., the Resource Conservalion and Recovery Act, 49 u.s.cC.
Section 6901, et seq., or other applicable state or Faderal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor reprassnis
and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, thera has poen no use, genaration, manufaciure,
storage, reatment, disposal, release or threatened release of any hazardous wasle or substance by any person on, under, or about the Property;
(b) Grantor has no knowledge of, or reason to believe ihat there has bean, axcept as previously disclosed 1o and acknowiedgad by Lender in
writing, (i) any use, generation, manufactura, storage, treatment, disposal, release, or threatened rsiease of any hazardous wasle or substance by
any prior owners or occupants of the Property or (i) any aciual or threatened litigation or claims of any kind by any person relafing to such
matters; and {c) Except as previously disclosed to and ecknowledged by Lender in wriling, (i) ngither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall use, generate, manufacturs, store, treaf, dispose of, or relsasa any hazardous waste or substance on,
under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, incluging without limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and
its agents to entsr upon the Property to make such inspections and tasts &S Lender may desm appropriate to determine compliance of the
Property with this seclion of the Mortgage. Any inspections or fesls made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Grantor or io any other person. The representations and warranties
containad herein are based on Grantor's dus diligence in investigating the Propsrly for hazardous waste. Granfor hereby (a) reloases and waives
any future claims against L.ender for indemnity or contribution in the avent Grantor becomes fiable for cleanup or other costs under any such iaws,
and (b) agrees 1o indomnify and hold harmless Lendar agalnst any and all claims, losses, liabllities, damages, penallies, and expanses which
Lender may directiy or indirecily sustain or suffer resulting from a breach of this section of the Morlgage or as a consaquance of any use,
generation, manufacture, storage, disposal, release or threatenad release occurring prior to Grantor's cwnarship or interest in the Froperly,
whether or not the same was Cr should have been known to Grantor. The provisions of this section of the Morigage, including ihe obligation 1o
indemnify, shall survive the payment of the Incebledness and the satisfaction and reconveyance of the lien of ihis Morigage and shail not be
aHfected by Lender's acquisition of any Interest In the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsanca nor commit, permit, or suffer any stripping of or wasta on of o the
Property or any portion of the Property. Specificaily without limitation, Grantor will not remova, of grant to any othar party the sight to remove, any
timber, minerals (including oft and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvemants from the Real Property without the pricr written consent of
Lender. As a condition to the removal of any Improvemenits, Lender may requira Grantor {0 make arrangements satisfactory o Lander to replace
such Improvements wilh Improvements of at least aqua! value.

Lender's Right to Enter. Lender and lis agents and rapresantatives may enter upon the Real Property at all reasonable times to atlend to
Lender's intarests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall prompily comply with all laws, ordinances, and regulations, now or hereafler in
affect, of all governmental authoritiss applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, 50 long as Granlor has notified Lendsr in
writing prior to doing so and so long &s, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, lo protect Lendsr’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended {he Property. Grantor shall do all other acts, in addition to those acis
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect ancl preserve the Property.

DUE ON SALE - CONSENT BY LEMDER. Lender may, at its option, deciare immediately dus and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior writlsn consant, of all or any part of the Real Property, or any interest in tha Real Property. A “sale or
transfer” means the convayance ol Real Properly or any right, titte or interest therein; whether legal or aquitabls; whether voluntary of involuntary;
whether by outright sale, deod, instaliment sals contract, land contract, contract for daad, leasehold intarest with a term greatar than threa {3) years,
lsase-option contract, or by sale, assignment, cr transfer of any beneficial Interast In or to any land trust holding title 1o the Real Propary. or by any
other method of conveyance of Real Property interest. it any Grantor Is a corporation or partnership, transter also includes any changs in ownarship of

more than twentyfive percent (25%) of the voting stock or partnsrship Interests, as tha case may bte, of Grantor. Howaver, this oplicn shall not be
exercisad by Lender if such exercisa Is prohibited by tederal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a par of this Morigage.

payment. Grantor shall pay when due (and in ail avents prior to delinquency) ali taxes, payroll iaxes, spacial texes, assessments, water charges
and sewer service chargss lavied against or on account of the Property, and shall pay whan dus all claims for work done on or for senvices
rendered or material furnishad to the Property. Grantor shall maintain the Property free of all liens having priority over of squal to the interest ot
Lender under this Mortgagse, except for the lien of taxes and assessments not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or clgim in connaction with & good faith dispute ovsr the obligation to
pay, so long as Lendsr's interest in the Property is not jeopardized. If afian arises or Is filed as a result of nonpaymant, Grantor shall within fittean
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(15) days afier the lien arisas or, i & len [s filed, within fitesn {15) daye after Grantor has noiice of ths filing, secure the discharga of the Ben, o if
requested by Lender, deposit with Lender cash or a sulficient corporate surety bond or other securily satisfactory to Lender in an amount suficiant
to discharge the lisn plus any costs and atlornays' fees o7 other charges that could accrue as a result ct a foreclosure or sale under the fisn, in
any contest, Grantor shali dafend itself and Lender and shall satisly any adversa judgment beiore enforcoment against the Properly. Granior shall
name Lender as an additional obligee under any surety bond furnished In the contast proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lender satisfectory evidenca of paymant of the laxes or essessments and shall

authorize the appropriate governmenlal official to deliver to Lender at any time a writlen statement of the taxes and assessments against the
Proparty.

Motlce of Construction. Grantor shall nolify Lender at lsast fifleen (15) days before any werk is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or othar lien could be asserted on account of tha work, services,

or materials and ine cost axcseds $1,000.00. Granior wil upon request of Lender furnish o Lender advance assurances satisfactory lo Lender
that Grantor cen and will pay the cost of such imiprovements.

PROPERTY DAMAGE INSURAMNCE. The following provisions ralaiing to insuring the Properly are a pari of this Morigage.

Malntenance of Insurance. Grantor shall procure and maintain policiss of fire insurance with standard exlended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficlent to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lander. Policies shall ba writlen by such insurance companies and in such
form as may be reasonably acceplable to Lendsr. Grantor shall dsliver lo Lender certificates of coverage from each insurer cenlaining &
stipuiation that coverage will not be cancellad or diminished without a minimum of fen (10) days’ pricr written notice to Lender and not containing
any disclaimer of the insurer’s liability for faliure to give such notice. Should tha Real Properly at any time become located in an area dasignated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and mainiain Federal
Flood Insurance, to the extent such insurance is required and is or becomss available, for the tarm of ths loan and for the full unpaid principal
balance of tha loan, or the maximum limit of coverage thal is availabla, whichever is less.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Property if the sstimated cost of repair or
replacement excesds $500.00. Lender may make proof of loss If Granlor falis to do so within fifteen (15) days of the casuaity. Whether or not
Lendsr’s securily is impaired, Lender may, at its elsction, apply the proceeds 1o the reduction of the Indebtednass, payment of any lien affecting
the Property, or the restoration and rapair of the Property. If Lender slects 1o apply the proceeds to restoration and repair, Grentor shall repair or
replace the damaged or destroyed Improvements In a manner safisfaciory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resloration if Granior s not in default hereundsr. Any proceeds
which have not besn disbursed within 180 days after their receipt and which Landsr has not committed to the repair or restoration of the Property
shall bs used first to pay any amount owing to Lender under this Morigage, then to prapay accrued interest, and the remainder, if any, shall be

applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment In full of the Indebiedness, such proceeds shall
be paid to Grantor.

Unexplred Insurance ai Sale. Any unexpirad insurance shall inure to the berefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgags, or at any foreclosure sale of such Proparly.

Grantor’s Report on Insurance. Upon request of Lender, however not more than onca a year, Grantor shali furnish to Lender a report on each
existing poticy of insurance showing: (a) the name of the insurer; (b) the risks insurad; (c) the amount of the policy; (d) the property insured, the
then current replacemant value of such property, and the manner of determining that value: and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Proparty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that would
materially affect Lendar’s interests in the Property, Lender on Granlor’s behalf rmay, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear inferest at the rate charged undar the Note from the daie incurred cor paid by
Lender to the dale of repayment by Grantor. All such expenses, at Lendar’s option, will (a) be payabls on demand, (b)be added to the balance of the
Note and be apporlionad among and be payable with any instaliment paymenls o become due during either (i) the tarm of any applicable insurance
policy or (ii} the remaining term of the Nots, or (c) be trealed as a balioon paymant which will be due and payable at the Note's malurity. This
Mortgage also will secure payment of these amounts. The rights provided for In this paragraph shali be in addition fo any other rights or any remedies

1o which Lendar may ba entitled on account of the default. Any such action by Lender shall not be construed as curing tha default so as to bar Lender
from any remedy that it otharwisa would hava had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating lo ownership of tha Proparty are a pari of this Morigage.

Title. Granior warrants that: (a) Grantor holds good and marketable litls of record to {he Property in fes simple, free and clear of all liens and
encumbrances other than those set forih in the Real Propsrly descripticn or in any title insurancs policy, fitie report, or final title opinion issued in

favor of, and accepled by, Lender in connection with this Morigage, and (b) Grantor has the ful right, power, and authority to execute and deliver
this Mortgage to Lender.

Defsnse of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend lhe title 1o the Properly against the
tawful claims of all parsons. in the event any action or proceeding Is commanced that questions Grantor's title or the interest of Lender under this
Mortgage, Granlor shall dsfend the action at Granter's exponse. Grentor mey be the nomingl parly in such proceeding, but Lander shall be
entitlad to participate in the procasding and to ba represented in the proceading by counssl of Lander's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such Instrumants as Lender may request from time to tima to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Granlor's uss of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relaling to condemnation of the Proparty are & part of this Mortgage.

Application of Net Proceeds. !f all or any peri of the Property is candemnsd by eminent domain proceadings or by any proceeding or purchase
in liou of condamnation, Lender may at its slaciion raquire that elf or any portion of the net proceeds of the award be appliad to the Indsbledness

or the repair or restoration of the Property. Tha net preceads of the award shell mean the award affer payment of all reasonable cosls, expensss,
and attorneys' fees or Lender in connection with tha condemnation.

Proceadings. If any proceeding in condemnation Is filed, Grantor shall promplly notity Lender in writing, and Granlor shall promptly lake such
steps as may be necessary to defend the action and oblain ths award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled 1o participate in the proceading and to be represenied in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
bs deliverad to Lender such instruments as may ba raguested by it fram time to time to permit such pariicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating tc govarnmental laxes, fees
and charges are a part of this Mortgage: i
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Current Texes, Fees and Cherges. Upon requast by Lender, Granter shall exscute such documents in addition to this Mortgage and @ake
whatevar other aclion Is requested by Lender 1o perfect and continus Lender's lien on the Raal Property. Granior shall reimburss Lander for all
taxes, as described bslow, togsther with all expenses incurred in recerding, peifecting or continuing this Morigage, including without fimitation al
taxes, tees, decumentary stamps, and cther chargss for recording o registaring this Merlgage.

Taxes. The following shall constitute taxss to which this saction applies: (a) a specific tax upon this type of Morigags or upon all or any part of
the Indebledness sscured by this Morigage; (b) & specific 1ax on Grantor which Grantor is authorized or required to deduct from payments on the
Indeblednsss securad by this typa of Morigags; (c) & tax on this typo of Morigege chargaable against the Lender or the holder of the Nots; and
(d) a specific tax on ail or any poriion of tha Indeblednass or on paymants of princlpal and intarest mads by Granior.

Subssquant Texes. If any tax to which this section eppiies Is snacted subsequent to the date of this Mortgage, this evant shall have the same
sffect as an Event of Dafault (as defined below), and Lender may exercisa any or all of iis availabla remadias for an Evant of Default as provided
below unless Grantor either (a) pays the tax bsfore It becomes definquent, or (b) contests the tax &s providad abovs in the Taxes and Lisns
section and deposits with Lendsr cash or a sufficlent corporate suraty bond or othar security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provisiens relating to this Morlgage as a security agreament are a part of this
Mortgage.

Security Agreement. This instrument shall constitute a security agreament {o the exlent any of the Property consiitules fixturas or olher personal
property, and Lender shall have all of tha rights of a secured party under the Uniform Commercial Cods as amsnded from time 1o time.

Security Interest. Upon requast by Lender, Grantor shall exscute financing stalemants and taks whatevar other sction is requested by Lender to
perfect and continue Lendsr’s security interest In the Rents and Parsonal Property. In addition o recording this Merlgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file axeculed counterparis, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for ail expensas incurred in perfecting or continuing this securily interest.
Upon default, Grantor shali assemble tha Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after recsipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lendar (secured parly), from which information concarring the security intersst
granted by this Mortgage may be oblained (each as reguirad by the Uniform Commarcial Coda), ere as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and altorney-in—fact are a part of this
Mortgage.

Further Assurances. At any tims, and from time to time, upon rsquest of Lender, Grantor wiil make, execute and daliver, or will cause to be
made, exaculed or dslivered, 1o Lender or to Lender's designes, and when requested by Lender, cause to be filed, recordsd, refilad, or
rerecorded, as the casa may be, at such timss and in such officss and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security desds, security agresments, financing statemenis, continuation statements, Instiruments of further assurance, cedificates,
and olher documants as may, In the sols opinion of Lender, be nacessary or desirable in order to eifectuate, complets, perfect, continus, or
pressive () the obligations of Granlor under the Note, this Mortgage, and the Relsted Documents, and (b) the liens and security inferesis
created by this Morigage as first and prior lisns on the Property, whather now owned or hereafler acquirad by Grantor. Unlass prohibited by law

or agreed to the conlrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connoction with the matlers
referred to in this paragraph.

Attorney-in-Fact. |If Grantor ‘ails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Granlor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atiorney-in-fact for the purpose
of making, exsculing, delivering, filing, recording, and doing ali other things as may be necessary or desirable, in Lender's sole opinion, to

accomplish the maliers referred to in tha precsding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness whan due, and othsnwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor & sultabie satistaction of this Mortgage and suitabie statemenis of termination of any financing

statement on file evidencing Lender’s securily interest In the Rents and ihe Fersenal Property. Grantor will pay, if permitted by applicabie law, any
reasonable tarmination fee as dstarmined by Lender from time to time.

DEFALLT. Each of the following, a! the option of Lender, shall constitute an svent of default ("Event of Default™ under this Morigage:
Default cn Indebladness. Fallure of Grantor to maka any paymani when due on the Indablednass.

Daofault on Othor Payments. Faliure of Grantor withia the time required by this Morigaga to make any payment for texes or Insurancs, o any
other paymant nacessary to prevent filing of or to effect discharga of any lien.

Compliance Defaull. Failura to comply with any other iarm, obligation, covanant or condition contained In this Mortgage, the Nots or in any of the
Related Documents. if such a iailure is curable and if Grantor has niot been given a notica of a braach of the same provisica of this Morigage
within the precading twelvs (12) months, it may be cured (and no Event of Datault will have occurrad) i Grantor, after Lender sends writien notice
demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b} If the cure requires more than fifisen (15) days, immedizlely

iniiates steps sufficiant to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient o produce
complience as soon as rsasonably practical.

Breaches. Any wamanty, representation or stalement made or furnished to Lendsr by or on benalf of Grantor under ihis Morlgage, the Note or the
Related Documents Is, or at the tima mads or furrished was, falss in any materia! respact.

Ingolvency. The insolvency of Grantor, appointment of a recelver for any part of Grantor's property, any assignment for the benefit of creditors,
the cornmencement of any proceading under any bankruplcy or insoivancy laws by or agains! Granior, or the dissolution or termination of
Grantor’s existence as a going business (if Grantor is & business). Excepl to the extent prohibited by faderal law or Oregon law, the death of
Grantor (if Grantor is an Individual) also shall constitute an Event of Dalaull under this Morlgagse.

Forsclosura, elc. Commencsmant of foreclosure, whether by judictal proceeding, selt-hslp, reposssssion or any othar method, by any craditor of
Grantor against any of the Property. However, this subsection shall not apply In ths event of & good faith dispute by Grantor as to the validity or

reasonablensss of tha claim which is the basis of the foraclosura, provided that Grantor gives Lender written notica of suek claim and furnishes
reserves or a surely bond for the claim satisfectory to Lender.

Breach of Gther Agreemeni. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied

within any grace period provided therein, including without limitation any agreement concerning any indebtednass or other obligation of Granlor o
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenls ceeurs with respect lo any Guarentor of any of the Indsbtedness or such Guarantor
dies or becomes incompstent or any Guarantor revokes any guaranty of the Indeblednass. Lander, at its option, may, but shall not be required lo,
permit the Guarantor's estale to assuma unconditionslly the cbligations arising under the guaranty in & manner selistatfory.to Lender, and, in
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doing so, cure the Evant of Default.
Insecusity. Lender in good feith desms itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the acturrence of any Event of Default and et any fime thereatler, Lendsr, at ite option, may exercice
any cna or more of ths following rights and remediss, in addition to any other fights or remediss provided by law:

Accelerale Indebtedress. Lendsr shall have the right at its option withou! notics to Grantcr io daciars the entira Indebledness immadiately due
and payabls, including any prepayment panalty which Grantor would be requirad to pay.

UCC Remedies. With respact to all or any part of tha Personel Property, Lender shall have all the rights and remedies of a secured party under
tha Uniform Commercial Code.

Coiiect Rents. Lender shall have the right, without notics o Grantor, to taks possession of the Property and collect the Renls, including amcunts
past due and unpeid, and apply the nat proceads, over and above Lendei’s costs, against the Indeblednass. In furtherance of this right, Lender
may require any tenant or other user of the Propsrly to make payments of rent or use fees directly to Lender. It the Rents are collected by Lender,
then Grantor imevocably designates Lender as Grantor's attornoy-in-fact lo endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the procezds. Payments by tenants or other usaers to Lender in reésponsa to Lender’s demand shall
salisty the obligations for which the payments are mads, whether or not any proper grounds for the demand existed. Lender may exercise ils
rights under this subparagraph either in peison, by agent, ¢r through a receiver.

Appoint Recelver. Lender shall have the right to have a receivar appointed to take possession of all or any part of the Property, with the power fo
profect and praserve the Proparty, to operale tha Proparty preceding foreclosure or sale, and ta cellset the Rents from the Property and apply the
proceads, over and abova the cost of the receivership, against the Indebtodness. The recsiver may serva without bond if permitied by law.
Lender’s right to tha appointment of a receiver shall exist whether or not the apparent valua of the Properly exceeds the Indebisdness by a
substantial amount. Employment by Lendar shall not disqualify a person from serving as a receiver.

Judiciel Foreclosure. Lender may oblain a Judicia! decree foreclosing Grantor's interest in ail or any pan of the Properly.

Nonjudiclal Sale, If permittad by applicable law, Lender may foreclese Granlor's interast in &l or In any part of the Personal Property or the Real
Property by nonjudicial sala.

Deficiency Judgment. If permitted by applicabls iaw, Lendar may chiain a judgment for any deficiency remaining in the Indebtadnass dus fo
Lender after application of all amounts received from the exerciss of the rghts provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Properly afier the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Proparty upon detault of Grantor, Grantor shall become a fenant at suHerancs of Lender or the purchaser of

the Property and shall, at Lender’s option, sither (a) pay a reasonabls renial for the use of the Property, or (b) vacate the Properly immadiaiely
upon the demand of Lender.

Other Remedies. Londer shall have all other rights and remedies provided in this Mortgage or ths Nota or available at law or in aquily.

Sale of the Property. To the extent permitted by applicable law, Grantor hersby walves any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be frea to sa!l all or any part of the Property tegether or ceparalely, in ons saiz or by separale
sales. Lender shall be entit'ed o bid at any public sale on ali or any poition of the Proparty.

Notice of Sale. Lender shall give Granlar reasonable nofice of the tims and place of any public sale of the Persona! Property cr of the lime after

which any private sale or other intended disposition of the Personal Propery Is 1o be made. Reasenable nofice shali mean notice given at leas!
ten (10) days before the time of the sale or disposition.

Welver; Eleclion of Remedles. A walver by any parly of @ breach of a provision of this Morigage shall not consitute a waiver of or prejudice the
party’s rights otherwise lo demand strict compliance with that provision or any other provision. Electian by Lendar to pursua any remady shall not
excluda pursult of any other remedy, and an election to make expenditures cr take action to perform an obligation of Grantor undsr this Morigage
after faflure of Grantor to perform shall not afiact Lender's right to daclare a default and exsrcise its remedies under this Mortgage.

Atiorneys’ Fees; Expenses. If Lender inslitutes any suit or acfion to anforce any of the terms of this Morlgage, Lender shall be entitled to recover
such sum as ths court may adjudge reasonable as altorneys’ fees at triai and on any appeal. Whether or not any couit aclion is involved, all
reasonable expanses incurred by Lender that in Lender's apinion are necsssary at any time for the protection of its intarest or the anforcament of
its rights shall becoma a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure unti! repaid at the Nole
rale. Expenses covered by this paragraph include, without-limitation, howevar sublect to any limits under applicable taw, Lender's etiorneys’ teas
and legal expenses whether or not there is a lawsuit, including altorneys’ faes tor bankrupley proceedings (including eiforts to modify or vacale
any automatic slay or injunction), appeals and any anticipated post-judgment collection servicas, the cost of searching records, obtaining fitle
reports (including foreclosure reports), surveycrs' reports, and appraisal fees, and iitls insurance, to the extent parmitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums providad by taw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Morlgage, including without fimitation any notice of dsfault and any notice of
sale to Grantor, shell be in wriling and shall be effective when actuaily dolivered or, if malled, shail bo deemed effective when deposiied in the United
Stales mail first class, registered mafl, postaga prepaid, directed to the addrasses shown near the beginning of this Morigage. Any party may changs
ils addraess for notices under this Morlgags by giving formai wriiton notice e tha other partios, specifying that the purposa of the notice Is lo changs the
party's address. All coples of notices of foreclosurs from the heldar of any llen which has priority ovar this Mortgage shail be sent to Lender's address,
as shown near the boginning of this Morigags. For notica purposas, Granicr agress to keap Lendor informed 2i all timas of Grantor's curreni addrass.

MISCELLAKEOUS PROVISIOMS. The foliowing miscellaneous provisions are a part of ihis Mortgago:
Amendments. This Mortgage, togather with any Related Documents, constitulss the entire understanding and agreament of 1.c parties gs 1o the

™o

rnatters set forth in this Morigage. No alteration of or amendmant to this Mortgags shall be effeclive unlass given in writing and signed by {he
party or parties sought to be charged or bound by the alteration or amendmsnt.

Annual Reports. If the Property is usad for purposss other than Grantor's residence, Grantor shali furnish to Lender, upon request, a cerifiad
statemant of nst operating income received from the Property during Granter’s pravicus fiscal year in such form and delail as Lender shali raquira.
"Net operating incoms” shall mean ail cash receipis from the Propesty less all cash axpendilures mada in connection with ths operaticn of the
Property.

Applicable Law. This Morigags has been delivared to Lender end accepled by Lender in the Staie of Oragon. This #ortgage shall he
governed by and consirued In accordance with the laws of the State of O(egon.

Ception Headings. Caplion headings in this Morlgage are for convenience purposes only and are not to be usad to interpret or define the
provisions of this Morigage. :

Merger. Thers shall be no marger of ths Interest or estate created by this Mortgage with any other Interest or estate in the Properly af any time
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held by or tor the banaiit of Lander in any capactty, without the written consent of Lander.

pRuitipte Parltes. Al chligations of Grantor under this Morgaga shal b joint and sovara), and ail references 1o Granior shail mean sach and
overy Grantor. This maans that sach of the persons signing below is responsible for ait obtigations in this Morigage. Where any one or more of
the Grantors am corporations of parinersh'ps, it is not necessary for Lender to inquiro Into the powess of any of the Grantors or of the officers,
direclors, partners, of agents acting Of purporting to act on thelr behalt, and any ndeblednass nade or created in eatiance upon the professed
exsrcise of such powers shall be guaranteed under inls Morigegs.

ceverebility. it a court of competent Jurisdiction finds any provisien of this Mortgage fo ke invalid o unanforoeabls &S to any person of
circumstancs, such finding shall not ronder that provision invalid or unenforcasbls as {o any othar persons or circumstancas. it feasible, any such
oftending provision shali be deemed lo be modifisd to be within tho ymits of enforcaablily o validity; howeve, if the oftending provision cannot be
so modified, it shall be stricken and all othsr provisions of this Morigegs In ali other respecis shall remain valid and enforceabls.

Succassors and Assigns. Subject to the hmitstions stated In this Mortgaga on transtsr of Grantor's interast, this Mortgage shall be binding upon
and inure Yo the banafit of the parties, thelr successors ang assigns. W ownership ot the Proparty becomes vesied In @ parson other than Grantaf,
Lender, without nolico to Grantor, may daal with Grantor's SUCCES50TS with raference 10 this Morlgage and ‘ha indebtedness by way of
forbearancs of extansion without roleasing Grantcr from lne obligations of this Mortgag®o oF flability under the indebtedness.

Weiver of Homesteadl Examption. Grantor hereby (eleases and waives alt rights and penefits ot the homestesd exemption laws of the Stats of
Oregon as to all Indebtedness secured by this Mortgage.

Weivers and Consenis. Lander shah not be deamed to have waivad any rights under this Morigags {of under the Related Documenis) unless
such walver is in writing and signed by Lender. Mo deley of omission on the part ot Lender in exercising any right shall operate as & waiver of
such right o7 any other right. A waliver by any parly of a provision of this Mortgaga shall not constitule a walver of or prejudice tha party’s right
othatwize to demand strict compliance with tnat provicion or any othar provision. No prior walver by Lander, nor any course of dealing pelwean
Lender and Grantcs, shell constitute & walver of any of Lendsr’s rights or any of Granlor's cbligations a3 o an¥ future transactions. Whenever

consent by Lender is required in this Morigage, he granting of such consent by Lender in any instancd shell not constitute confinuing consant to
subsaquent instances whete such consant is required.

%g; SGRANT OR ACK.NOWLEDGES HAVING RERD ALL THE PROVISIONS oF THIS, ISORTGAGE AH 1 GRANTOR REES TO ITS

STATE OF !
. )38 N
. NG , 218378
COUNTY OF SN L EXPIRES AUG. 6, 1923
On this day befors me, the undsrsigned Notary Public, personally appoarad Evan D Harding " Harding, 10 oo 10 D2 the ingividuals

described in and who executed the Mortgage, and acknowiedged that they signed ths Mortgage as their free and voluntary act and deed, for the uses
and purposes therein mentioned.

Given under my hailﬂ"q\ﬁ(ﬁm/t;lal seol this _____(ZL;_________—__- dsy of W, 19&]_2»_—7—:
Tod o \¢ AL K

BY \Y_ ne uill a Residing at Qe oRY AT L &I

- : =
Kotory Public in and @K‘-?’C’ﬁ éﬁ My wmm‘gﬂgn exp"es ———Q_::;;_——.’-‘/

LASER PRO (tm) Ver. a.15 (¢) 1892 CF1 Bankcrs Service Group, 1ne. Alrights repawad. (OR-Q20 Fa.15¢ HARDING.LN]
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A_M., and duly recorded in
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o'clock
Evelyn Biehn
By
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