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MORTGAGE

Kiamath Falls, OR
South 7th Street, P.O.

GRANT OF MORTGAGE. For valuable conslderation, Grantor merigages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, togsther with all existing or subsequently erected or sffived buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without fimitation all minerals, oil, gas, geotherma! and similar matters, located
In Klamath County, State of Oregon (the "Real Properiy”):

Lot 24, Moyina, according to the official plat thereof on file In the office of the Couriy Clerk, Klamath
County, Oregon.

The Real Property or its address Is commonly known as €216 Sage Way, Kiamath Falls,, OR 97603. The Real
Property tax identification number is R-3808-036CD-~C6000-000.

. In

Tarms not otherwise defined in this Mortgage shall

have the meanings attributed to such terms i ar amounts shall mean amounts in fawfu money of

tha United States of America,

Existing Indebtedness. The words "Existing Indebtedness” Mean the indebtedness described below in the Existing Indebtedness section of this
Mortgage.

Grantor. The word "Grantor” means Gordon C. Anderson and Elleen C. Anderson. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guerantor” means and includes without limitation, each and al of the guarantors, sureties, and accommodation parties in
connection with the Indebtednass,

Improvements, The word "Improvements” means and includes without fimitation ail exisling and future improvemsnts, fixtures, buildings
structures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Proparty.

Indebtedness. The word "

Lender to discharge obl;

interest on such amounts as provided in this Mortgage.

Lender. The word "Lendsi” maens WESTERN BANK, its successors and assigns. The Lender is the morigagee under this Mongage.

Mortgage. The word "Mortgage” means this Mortgage betwsen Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Proparty and Rents,

Note. The word "Note" means the Promissory note or credit agreement dated November 6, 1892, in the original principal amount of
$30,000.60 trom Grantor to Lender, together with all renawals of, extansions of, modifications of, refinancings of, consclidations of, and

substitutions for the promissory note or agreement, The maturity date of the Note is November 21, 2002. The rate of interest on the Nots is
subject to indexing, adjustment, renewal, or renegotiation,

personal propeity now or hereafter owned
parts, and additions to, ali replacemeants of,
without irnitation al! insurance proceeds and refunds of

Propsrty. The word "Property” means collectively the Real Property and tha Personal Property.

Real Progerty. The words "Roal Property” mean the Praperty, interests and rigits describad abova in the *Grant ot Morlgage" section.

Related Documents. The words "Related Documents” mean and include without limitation alj promissory notes, cradit agreements, ican

agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereatfter existing, executed in connection with the Indebtedness,

Rents. The word "Rents” means all present and future rents, ravenues, income, issues, royalties, profits, and other benefits derived from the
Property.
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X NG OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO T

HE PROPERTY SHOULD CHECK wiTH THE APPROPRIATE CITY OR COUNTY PLANMING DEPARTMENT TO VERIFY
APPROVED USES,

Duty to Maintaln, Grantor shall maintain the Property in tenantable condition and promptly perform al fepairs, replacements, and maintanance
necessary io preserve jts value,

Hazardous Subsiances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threalened reloase,” as usad in this
Mortgage, shall have the same maanings as set forth in the Comprehensive Environmantal Responss, Compensation, and Liability Act of 1280, as
Section 9601, ef seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on cor io the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant to any other pariy the right to remove, any
timber, minerals (including oil and 9gas), soil, gravel or rock products without tha prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any lmprovemems, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal valye,

Lender’'s Right 1o Enter. Lender and iis agents and representatives may enter upon the Real Property at all reasonable times o attend 1o
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

, ordinances, and regulations, now or hereafter in

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare y due and payable all Sums secured by this Moitgags upon the
sale or transfer, withoug the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property.” A "sale or
transfer” means the conveyance of Real Property or any right, titte or intarast therein: whather legal or equitable: whether voluntary or involuntary;
whather by outright sale, deed, instaliment sals con &cl, contract for deed, foasahold interest with g lerm greater than three (3) yaars,
i in or to any land trust holding title 1o the Real Prapoerty, of by any

transfer also includes any changa in ownership of

bs, of Grantor. However, this option shall not bg

1 of this Morigage.

i ior to delinquency) all taxss, payroil taxes, special taxes, asssssments, water chargss
and sewer service ( the Property, and shai Pay when due all claims for work dons on or for sorvices
rendered or material turnished to the Property. Grantor shali maintain the Property free of al liens having priority over or equal to tha intarest of

Lender under this Mortgage, except for the lien of taxes and assessments not dua, except for the Existing Indebtedness referred 1o balow, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold Payment of any tax, assessme
pay, so long as Lender's interest in the Property is not jeopardized. hall within fifteen
(15) days ater tha lien arises or, if a lien s filed, within fiftean (15) d notice of the filing, secure the discharge of the iien, or if
requested by Lender, deposit with Lender cagh or a sufficient corporate surely bond or other security safisfaciory 1o Lender in an amount sufficient

the obligation to
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1o discharge the lien plus any costs and atiorneys’ fees or other charges that could accrue as a result of a foreciosure of sale under the llan. In
any contest, Grantor shall defond itself and Lender and shall satisfy any adverse judgment bafore enforcsment against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in tha coniest proceedings.

Evidence of Payment. Grantor shall upon damand furnish to Lender satisfactory evidenco of payment of the taxes or assessments gnd shal
authorize tha appropriate governmental official fo deliver to Lender at any time a wiitten statemont of the taxes and assessments agairst the
Properiy.

Motico of Construction. Grantor shall notify Lender at least fifteen (15) days belore any work is commenced, any services are furnished, or eny
matarials are supplied to the Property, if any mechanic's lien, materialmen’s tien, or other fien could ba asserted on account of tha work, 38rvices,

or materials, Grantor will upon request of Lendar furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPENHTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

pialntenance of insurance. Grantor shall procure and maintain policles of fire insurance with standard extended coverage andorsements on &
replacement basis for the full insurable value covering ail improvemsnts on the Real Property in an amount sufficient 1o avoid application ot any
coinsurance clause, and with a standard morigages clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably accaptable to Lender. Grantos shall deliver to Lender cettificates of coverage from each insurar containing a
stipulation that coverage will not be cancelied or diminished without a minimum of ten (10) days’ prior writien notice 10 Lender and not containing
any disclaimar of the insurer's fiability for failure to give such notice. Should the Real Property at any time become located in an area designatad
by the Director of the Federal Emergsncy Management Agency as a spacial flood hazard area, Grantor agrees to obtain and maintain Federal

Flood Insurance, 1o the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the toan, or the maximum limit of coverage that is available, whichever is less.

Application ot Proceeds. Grantor shail promptiy notify Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor
falls to do so within fifteen (15) days of the casualty. Whether or not Lander's security is Impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. 1§ Lender efects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed lmprovements in a mannar satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonabla cost of ropalr
or restoration if Grantor is not in default hereunder. Any proceads which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Morigage,
then to prepay accrued Interest, and the remainder, if any, shall be appliad to the principal balance of the Indebtedness. |f Lender holds any
proceeds after payment in fult of the Indebtedness, such proceeds shall be paid io Grantor.

Unoxplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 0, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness describad below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing indebledness shall constitute compliance with tha insuranca provisions
under this Mortgage, to the extent compliance with the terms of this Mortgage would constitute a duplication of insurance .requiremant. I any

proceeds from the insurance becoms payable on loss, the provisions in this Mortgage for division of proceeds shall apply only io that portion of
the proceeds not payable to the holder ot the Existing indebtadness.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in ihe Property, Lendsr
on Grantor's behalf may, but shall not bs required to, take any action that Lender deems appropriate. Any amount that Lender expends in so deing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the dats of repayment by Grantor. Al such expenses, at
Lender’s option, will (a) be payabla on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to become due during either (i} the term of any applicable insurance policy or (i) the remaining term of the Note, or (c} bs
treated as a balloon payment which will be due and payable at the Note's maturity. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lendsr may be entitled on accoumn of the dafault.
Any such action by Lender shall not ba construed as curing tha default o as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pait of this Mortgage.

Title. Grantor warrants that. (&) Grantor holds good and marketable tille of racord fo the Property in fee simple, iree and clear of all liens and
encumbrances other than those set forth In the Real Property description or in the Existing Indebtedness section helow or in any title insurance
policy, fille report, or final title opinion issued In favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor hes the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Detensa of Title. Subjsct to the exception in the paragraph abova, Grantor warrants and will forever defend the itle to the Property agginst the
lawful claims of all persons. in the event any action or proceeding is commsnced that questions Grantor's title or the interast of Lender under this
Mortgage, Grantor shali defend the action at Grantor's expense. Grantor may pe the nominal party in such procesding, put Lendar shall ba
antitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to ba delivered, to Lender such instruments as Lender may reguest from tims to time 10 permit such participation.

Complianca With Laws. Grantor warrants that the Property and Grantors use of the Property complies with all existing applicable jaws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The foliowing provisions concerning existing indebtedness (the “Existing Indeblednass”) ate a pant of this Mortgage.

Existing Llen. The lien of this Mortgage securing the Indebladness may be secondary and inferior 1o tho lien sacuring payment of an existing
obligation with an account number of P17519-04287 to Stato of Oragon, Department of Veterans’ Aftairs described as: Mortgage Loan daied
October 14, 1970, and recorded in M-70 on page 9326, Mortgage Loan dated July 31, 1974, and recorded In M~74 on page 9380 and Mortgage
Loan dated July 27, 1979, and recorded in M~79 on page 17898. The exisling obligation has a current principal batance of approximataly
$24,000.00 and Is in the original principal amount of $30,000.00. The obiigation has the foilowing payment terms; §168.0C per month due and
payable on the 1st day of each month. Grantor axpressly covenants and agrees to pay, or ses 1o the payment of, the Existing indebtedness and

to prevent any defeult on such indebtedness, any default under the instruments evidencing such indebtednass, of any defaull under any security
documants for such indabtedness.

Default. 1i the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within tha time required by the nols
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payabte, and this Mortgage shall be in default.

No Modification. Grantor shall not enter into any agraement with the holder of any mortgage, deed of trust, of other security agreement which
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has priority over this Mortgage by which that agreement is modified, amended, extended, or renswed without the prior writien consarit of Lendar.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The foliowing provisions releting to condermnation of the Proparty are a part of this Mortgage.

Application of Net Proceeds. |f all or any part of the Property is condemned by eminent domain proceedings of by any proceeding or purchase
in lieu of condemnation, Lender may at its eiaction require that all or any portion of the net proceads of the award be applied to the Indebtednass

or the repair or restoration of the Property. The net proceads of the award shell mean the award after payment of ail reasonable costs, expensas,
and attorneys' fees or Lender in connection with the condemnation.

Proceedings. It any proceeding in condemnation Is filed, Grantor shail promptly notify Lender in wriling, and Grantor shall promply take such
steps as may be necessary 10 defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will daliver or cause o
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

INPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axecute such documents in addition to this Morigage and take
whatever other action is requested by Lender 1o pertect and continue Lender's lisn on the Real Property. Grantor shall reimburse Lender for all

taxes, as described below, together with all expenses incusred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes 1o which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any parnt of
the Indebtedness secured by this Morigage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct trom paymenis on he
Indebtedness secured by this type of Morigage; (c) a tax on this type of Mortgege chargeable against the Lender or the holder of the Note; and
(d) a specific tax on &ll or any portion of the indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. i any tax 10 which this section applies is enacted subsequent to the date of this Mortgage, this svent shall have the same
effect as an Event of Delault (as defined below), and Lender may exercise any or &l of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) coritests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relafing to this Mortgage as a sucurity agreament are a part of this
Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of tha Property constitutes fixtures of other personal
property, and Lender shall have all of the rights of a secured party under tha Uniform Commercial Code as amended from time 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Morigage in the resl property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shali reimburse Lender for all expenses incurred in perfecting or continuing this security interest.

Upon default, Grantor shall assembile the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after recsipt of wriiten demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Mortgage may ba obtained (each as required by the Uniform Commercisl Code), are as stated on the first page of this Mortgags.

FURTHER ASSURANCES; ATTORKEY-IN-FACT. The foliowing provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantor will make, execute and detliver, of will cause to he
made, executed or delivered, to Lender or 10 Lender's designee, and when requested by Lender, cause o be filed, vecorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and piaces as Lender may deem appropriate, any and ail such inortgagss,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, cartificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continus, of
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interests
creaied by this Morigage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agread 1o the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with tha matiers referrad to in this
paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, tender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose

of meking, executing, delivering, filing, recording, and doing all other things as may be nacessary or desirable, in Lenders sole opinicn, 1©
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indabtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall executo and deliver to Grantor a suliable satisfaction of this Mortgage and suitable statements of tarmination of any financing

statement on file evidencing Lender's securlly intarest in the Renls and the Personal Propatty. Grantor will pay, it pormitied by applicable law, any
reasonabla termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall conslitute an event of cetault ("Event of Delauit’) undor this Mortgago:
Dofault on Indebtedness. Failure of Grantor to make any payment when due on the indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage 10 make any payment for taxes or insurance, or any
other paymant necassary to pravent filing of or to eflect discharge of any tien.

Compliance Default. Failure to comply with any other term, obligation, covenant ar condition contained in this Mortgage, the Note or in any of the
Related Documents. 1f such a faiiure i curable and it Grantor has nof been given a notice ot a breach of the sarmne provision of this Morigage
within the preceding twelve (12) months, it may be cured (and no Event of Default wiil have occurred) it Grantor, after Lender sends writtan notice
demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (D) if the cure requires more than fifieen (15) days, immediately

initiates steps sufficient to cure the failure and theresfter continues and cornpletes all reasonable and necessary steps sufficient 1o produce
compliance as soon as reasonably practical,

Breaches. Any warranty, representation or statemant made or furnished to Lender by or on behalf of Grantor under this Moitgage, the Note or the
Related Documents is, or ai the time made or furnished was, false in any material respect. °
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insclvency. The Insolvency of Grantor, eppointment of a receiver for any part of Grantos’s property, any essignment for the venefit of credilors,
the commencement of any procesding under any bankruptcy or insolvency jaws by or against Grentor, of the dissolution or terminetion of
Grantor's existence es a going business (if Grantor is a business). Except o the extent prohibited by fecieral law or Oregon law, the death of
Grantor (if Grantor is an individual) aiso shall constitute an Event of Dafault under this Mortgags.

Forsciosure, efc. Commencament of foreclosure, whether by judicial proceeding, self-help, repossession or any other method, by any credite of
Grantor against any of the Property. However, this subsection shall not apply in the event of & good faith dispute by Grantor as to the validity of

reasonableness of the claim which is the besis of the foreclosure, providad that Grantor gives Lender written notice of such clair and turnishes
reserves or a surely bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betweern Grantor and Lendex ihat @ rol rermadied

within any grace pariod provided therein, Inciuding without Fritation any agresmont concerning any indebtedness or othes obligation of Grasnor 10
Lender, whether existing now of later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of any of the indebtadness of such Guarantof
dies or becomes incompatent. Lender, at its option, may, but shall not ba required to, permit the Guarantor's ectate to assume unconditionaliy the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

tnaocurity. Lender in good taith desms itself insacure.

Extsting Indeblednsse. A default shall occur under any Existing indebtedness of under any instrument on the Progperty securing any Existing
indebtedness, 6r commencement of any suit of other action to foreclose any axisting lien on the Property.

RIGKTS AND REMEDIES OH DEFAULT. Upon the occurrence of any Event of Default and at any tims thereafter, Lender, at its option, may oxarcise
any one or more of tha {ollowing rights and remedies, in addition to any other rights or remadies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness irmmediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any past of the Personal Property, Lender shall have all the rights and remed'tes' of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shalt have the right, without notica to Grantor, to take possession of the Property and coliect the Rents, including amounts
past due and unpaid, and apply the net proceads, over and above Lender's costs, against the Indebtedness. n furtherance of this right, Lender
may require any tenant or other usar of the Property to make payments of rent or uss {eos directly to Lender. If the Renic are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 10 endorse instruments roceivad in payment thereot in the name of
Grentor and 1o negotiate the same and collect the proceads. Payments by tenants of other users 1o Londor in rosponse 1o Lendet's demand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Londer may exorcleo its
rights under this subparagraph either in person, by agent, or through & recsiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to 1aka possession of ali or any part of the Property, with the powaer 10
protect and preserve the Property, to operate the Property preceding foreclosure or sele, and 10 coltect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if parmitted by law.
Lendar's right to the appointment ot a receiver shall exist whether or not the apparent value of the Property exceads the Indabtadness by &
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judiclal Fereclosure. Lender may obtain a judicial decre2 foreclosing Grantor’s interest in all or any pait of tha Property.

Nonjudictal Sale. it permitied by applicable law, Lender may foreclose Grantor's interest in all or in any part of the personal Property or the Real
Property by nonjudicial sale.

Deficlency Judgment. It permitied by applicable law, Lender may obtain a judgment for any deficiency remaining in the indeblednass due 10
Lendor after appfication of ali amounts recelved from the exercisa of the rights provided in this section.

Tenancy at Suiferance. if Grantor remains in possession of the Property after the Property is sold as provided above of Lender otherwise
becomes entilled to possession of the Property upon defautt of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (g) pay a reasonable rental for the use of the Property, of (b) vacale the Property immadiately
upon the demand of Lender.

Other Remedles. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To {re extent permitied by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remadios, Lender shall te iree to sell all or any pant of the Property together of separately, in one sale or by separate
sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Notica of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the fime afier
which any private sale or other intended disposition of the Personal Property is 10 pe made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale of disposition.

Walver; Election of Remedies, A walver by any party of & breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights atherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursus any remedy shall rot
excluda pursult of any other remedy, anrd an election 10 make expenditures or take action io perform an obligation of Grantor under this Morigage
after failure ot Grantor 10 perform shall not alfect Lendar's right to declare a default and exarcise its remedies under this Mortgage.

Attorneys’ Feses; Expenses. If Lender institutas any suit or action to enforce any of the terms of this Mortgage, Lender shail b2 antitlad 1o recover
such sum as the court may adjudge roasonable as aitorneys’ feas at trial and on any appeal. Whether or not any court aciion is involved, all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of s Inierest or the enforcement of
its rights shall bacome a part of the Indebtedness payable on demand and shall bear interest {rom the date of expanditure untit repaid at the Nota
rate. Expenses coverad by this paragraph include, without limitation, howaver subject to any limits under applicable law, Lender's altorneys’ fees
and legal expenses whether or not there is & Jawsuit, including attorneys' fees for bankruptcy procaedings (including eiforts 10 fnodity or vacale
any automatic stay of injunction), appeals and any anticipated post-judgment collaction services, the cost of searching records, obtairing tite
reports (including foreclosure reports), surveyors' reports, and appraisal fees, and fitle insurance, 10 the extent parmitted by applicatle law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigagse, including without liraitation any notica of default and any notice of
sala to Grantor, shall be in writing and shall be offective when actually delivered or, it mailed, shal bo deemed efioctive when deposited in the United
States mail first class, registered mail, postage prapaid, directed to the addresses shown near the beginning of this Morigage. Any party may change
its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose ot the nofice is to change the
party’s address. Al copies of notices of foreclosure from the holder of any lien which has priority over s Morigage shall be sent to Lender's address,
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as shown near the beginning of this Moitgage. For notice purposes, Grantor agrees to kesp Lender informed at all tirnes of Grantor's current address.
MISCELLAREQUS PROVISIONS. The follewing miscellaneous provisions are a part of this Mortgage:

Amendmenta. This Mortgags, together with any Relaied Documents, constitutes the entire undarstanding and agreement of the parties a 1o the
matters set forth in this Morigage. No alteration of or anmandment to this Mortgage shall be effsctive unless given in writing and signed by the
perty or parties sought to be charged or bound by the aitaration or amendment.

Applicable Law. This Mortgage has beon deilvered to Lender and acceptad by Lender In the Siate of Oregon. This Mortgage shail be
governed by and construed In accordancs with the laws of the State of Oregonn.

Capton Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used lo interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other intarest or estate in the Proparty at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Mullple Partiss. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shail msan each and
every Grantor. This means that each of the persons signing below is responsibls for ait obligations in this Morigage.

Severablilty. If a count of compstent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as o any other persons or circumstancas. If feasible, any such
offending provision shall be deamed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall ba stricken and ali other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Asslgns. Subjsct to the limitaiions statad in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure 1o the benefit of the partiss, thair successors and assigns. If ownsrship of the Properly becomes vested in & parson other than Grantor,
Lendsr, without notice to Grantor, may deal with Grantor's successors with reference io this Morgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligaiions of this Mortgage or liability under the indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregor as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be desmed to have waived any rights under this Mortgage (or under the Related Documants) uniess
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Morigage shall not constitute a waiver of or prejudica the pany’s right
otherwiss to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of daaling betwesn
Lendar and Grantor, shall constitute a waiver of any of Lender’s rights or any cf Grantor's obligations as fo any future transactions. Whenever
consent by Lender is required in this Mortgags, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subssquent instances where such consent is raquired.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon )
)88

COUNTY OF Klamath

On this day bsfore me, the undersigned Notary Public, personally appeared Gerdon C. Anderson and Elleen C. Anderson, 1o me known to be the
individuals described in and who executed the Mortgage, and acknowledged that they signed the Morigage as their free and voluntary act and deed,
for the uses and purposes therein mentioned.

Given under my hand and officigl saal this 9th day of November »19_ 92
1 |}

By Ao Resldingat __ Klamath Falls, OR
Notary Public In and for the Stats of Oregon tly commlssion expiros 7-9-93
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title Co. the 16th
of Nov. A.D,19_92 ar__ 10:42 gclock _A M., and duly recorded in Vol. 192
of Mortgages on Page __27108 ]
Evelyn Biehn * County Clerk
$35.00 By NCD v o Lome SH VWt Leanal s,




