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DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER 13, 1992, among Rodney E. Pleiffer and Melvin R. Haas, with title
vested as Rodney E. Pfeiffer and Melvin R. Haas as joint tentanis in common, whose address is 501 Broad
Sireet, Klamath Falls, OR 97601 {referred to below as *Grantor"); Uniled States National Bank of Oregon,
whose address is 100 Main Street E Suite B, P. 0. Box 729, Medford, OR 97501 (referred to below somelimes
as "Lender" and sometimes as "Beneficiary”); and U.S. Bank of Washington, N.A,, whose address is PO Box
3347, Portland OR 97208 (referred to beiow as "Trustee”).

CONVEYANCE AND GRANT. For vaiuable conslderation, Grantor conveys o Trustee for the bznefit of Lender as Beneficlary all of Granior's
right, title, and interest in and to the following described real property, togsther with all existing or subsequently erected or sffixed buildings,
improvemants and fixtures; all easements, rights of way, and appurlenances; all water, walsr rights and diich rights {including stock in utilities with diich
or irrigation rights); and all other rights, roilalﬁes, and profits relating to the real roperly, including without limitation all minerals, ofl, gas, geothermal
and similar matters, located in Klamath Ceunty, State of Oregon {tﬁe "Real Property”):

Lois 33A and 33B and Block 6 of RAILROAD ADDITION fo the City of Kiamath Fails, according to the
official plat thereof on file in the office of the County Clerl of Klamath County, Oregon.

The Real Property or its address is commonly known as 501 Bread Sireet, Klamath Falls, OR 97601.

Grantor presently assigns to Lender {also known as Beneficlary in this Dasd of Trust) all of Grantor's right, title, and interest in and lo ail present and

future leasss of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code sacurity interest in the
Rents and the Personal Propsrty defined below.

DEFINITIONS. The tollowing words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of

Trust shall have the meanings atiributed to such terms in the Uniform Commercial Code. All referances o dolier amounts shell mean amounts in lawlut
money of the United States of America.

Benefictary. The word *Beneficiary” means United Slates Natlonal Bank of Oregon, its successors and assigns. Unitad Stales Nationg! Bank of
Oregon also is referred 1o as "Lender” in this Deed of Trust.

Deed of Trust. The words Deed of Trus!” mean this Deed of Trust among Grantor, Lender, and Trustes, and includss without limitation alt
assignment and security interest provisions relafing to the Personel Property and Rents.

Grantor. The word "Grantor" means any and all persons and entities executing this Deed of Trust, including without imitation Rodney E. Plaifler
and Melvin R. Haas.

Guarantor. The word “Guarantor® means and Includes without limitation, any and all guarantors, sureties, and eccommodation parties in
conneciion with the Indebtedness.

improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixitures, builldgings,
structures, mobile homes affixed on the Real Property, facilities, additions and oiher construction on the Real Progerty.

Indebtedness. The word "indebtedness” means all principal and interest payable under the Note and any amounis expendsd of advanced by
Lander to discharge obligations of Grantor or expensas incurred by Trustea or Lender lo anforcs obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indebledness” inciudes all obligations,
debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well &s all claims by Lender agalnst Grantor, or any
one or more of them, whether now existing or hereafter arising, whether relaled or unrelaled to the purpose of the Nole, whether woluntary or
otherwise, whether due or not dus, absoluta or contingent, liquideted or unliquidated and whether Granlor may ba liabla individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upan such Indebtedness may be or hereafter may become barred by
any statute of limitations, and whather such Indebtedness may be or hateafter may become otherwise unentorceable.

Lender. The word "Lender™ means United States National Bank of Oregon, its successors and assigns.

Note. The word "Note" means the Note dated November 13, 1992, inn the principal amount of $45,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for tha Note. The maturity dats of tha Note is Noverbsr 2,
1999. The rate of interest on the Note is subject to indexing, adjustment, renewal, or renagotiation.

Personal Property. Tha words "Personal Property® mean all equipment, fixtures, and othsr arficles of personal nroperty now or hereafier owned
by Grantor, and now or hereafter ettached or afiixed to the Real Property; togsther with all sccessions, parls, and additions o, all replacements of,
and all substitutions for, any of such property; and togsther with all proceeds (inciuding without limitation all insurance preceeds and refunds of
premiums) from any sale or other disposition of tha Property.

Properiy. The word "Property” means collectively the Resl Property and the Personal Property.
RReol Property. The words "Real Property” mean tha property, interests and rights descriced above in the "Conveyarice and Grant™ saction.

Relaled Documenta. The words "Related Documents” mean and Include without limitation all promissory noles, credit agreamenis, loan

agreements, guaranties, sacurlty agreamenls, mortgages, deads of trust, and all othor Instruments, agreements and documants, wheiher now or
hereatter existing, execuled in connection with the indeblednass.

Rents. The word "Renis” means all present and future rents, revenues, incoma, issues, royalties, profits, end other benalits derivad from the
Property.

Trustee. The word "Trusles” means U.S. Bank of Washington, N.A. and any substitute or successar trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IM THE RENTS AND PERSCNAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATICNS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF YRUST IS GIVEM AND ACCEPTED
ON THE FOLLOWING TERMS: i

PAYMEMT AND PERFORMANCE. Except as otherwise provided in this Deed of Frust, Grantor shall pay 1o Lender afl emounts secured by this Desd of
Trust as they become due, and shall stricily and in a timely manner perform ali of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governad by tha
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) romain in possession and contro) of tha Picperty, () use,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to othar
fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
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FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Mainiain. Grantor shall maintain the Property in tenantable condition and promptly perform all ropalrs, replacements, and maintenznce
necessary {o preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "dispossl,” "release,” and “threatenad releass,” as used in this
Deed of Trust, shail have the sameo meanings as sel ferth in the Comprehensive Environmantal Rasponss, Compencsation, and Liabliity Act of
1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), ths Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499
("SARA"), the Hazardous Meterials Transporiation Act, 49 U.S.C. Section 1801, ai se4., the Resource Conservalion and fRecovery Act, 49 U.S.C.
Saction 6901, at seq., or other applicable state or Fedsral laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
*hazardous waste" and "hazardous substance” shall also includa, without limitation, psiroieum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the pericd of Grantor's ownership of the Property, there has bsen no
use, generation, manufaciure, storage, treatment, disposel, release or threatened relssse of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, excep! as previously disclosad to and
acknowledged by Lender in wriling, (i) any use, generation, manufacture, storags, ireatment, disposal, release, or threatenad release of any
hazardous waste cr subslance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in wriling, (1) neither Grantor nor any
tenant, conlractor, agent or other authorized user of the Property shall use, gensrals, manufacturs, store, treat, dispose of, or release any
hazardous waste or substance on, undar, or about the Property and (if) any such activity shall be conducted in compliance with ail appiicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described abova.
Grantor authorizes Lender and its agents to enter upon the Properly tc make such inspactions and tasts as Lender may deem appropriate to
datermine compliance of the Property with this section of tha Deed of Trusl. Any inspeciicns or tests made by Lender shall ke for Lander's
purposes only and shail not be construed to create any responsibility or fiability on the part of Lender to Grantor or 1o any cther person. The
representations and warranties contained herein are basad on Grantor's dus diligance in investigating the Property for hazardous wasta. Grantor
hereby (a) relaases and waives any futurs claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup of
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, lossas, liabilities, damages,
penalties, and expenses which Lender may direclly or indirecily sustain or suffer resulting from a breach of this section of the Deed of Trusi or 45 a
consequence of any use, generation, manufaclure, storage, disposal, release or threatened releass occurring prior to Grantor's ownership or
interast in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indeblednass and the satisfaction and raconveyanca of the lien of this Deed
of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisanca nor commit, permit, or suffer any stripping of or wasts on or fo the
Property or any portion of the Properly. Without limiting the generality of the foregoing, Grantor will not remove, cr grant to any other party the
right to remavs, any timber, minerals {including oil and gas), soil, gravel or rock products without the prior writien consent of Lender.

Removal of Improvemenis. Grantor shall not demclish or remove eny improvemants from the Real Property without ths prior writlen consent of

Lender. As a condition to the removal of any Improvements, Lendar may require Grantor to make arrangements salisfactory to lLendsr io replace
such Improvemants with improvements of at leas! equal valus.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Properly at ail reasonabie times i¢ attend fo
Lender's interasts and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Dead of Trust.

Compliance with Governmentsl Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or harsafter in
effect, of all governmental authorities spplicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any precesding, including appropriate appeals, so long as Grantor has nolified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender's inlerasts in the Property are rot ieopardized. Lendar may requirs
Grantor to post adequate security or a surety bond, reasonably satistactory to Lander, to protect Lender's interast.

Duty to Protect. Grantor agrees naither to abandon nor leave unaitendad the Preperty. Granior shall do all other acls, In addition to those acls
set forth above in this section, which from the character and use of the Property are reasonably necassary io prolect and presarve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Dead of Trust
upon the sale or transfer, without the Lendsr’s prior written consent, of all or any part of the Real Property, or any interest in the Rea! Properly. A "sala
or iransfer” means the conveyance of Real Property or any right, title or interest therein; whathar legal or equitable; whether voluniary or invoiuniary;
whether by outright sale, deed, instailment sale contract, land contract, contract for deed, leasehold intarest with a term greater than three (3) yaars,
lease-option contract, or by sale, assignment, or transfar of any benaficial interest in or to any land trust holding title to the Real Property, or by any
othar method of conveyance of Real Property interest. If any Granlor is a corperation or partnership, fransfer also includes any change in ownership of
more than twenty—five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. Howevar, this cption shall not ba
exercised by Lender if such exercise is prohibited by federal law or by Oragon law.

TAXES AND LIEMS. The following provisions relating to the taxes and liens on the Propsrly are a part of this Deed of Trust.
3

Payment. Grantor shall pay when due (and in ali events prior to delinquency) all taxes, special taxes, assessments, charges (including walter and

{2 : sewer), fines and impositions levied against or on account of the Property, and shail pay when due all claims for work done on or for sernvices

i ;{%}% Lielieerr e rendered or material furnished lo the Property. Grantor shalli maintain the Property free of all liens having priority over or equal to the inlerest of

e Q.ﬁ}ﬁiﬁ} : { Lender under this Dead of Trust, except for the lien of taxes and assessments not due and except as olherwise provided in this Deed of Trust.

%’w‘ﬁ%’* i iy Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligalion to

B ‘ pay, so long as Lender's interest in tha Property is not jsopardized. Ifa lien arises or is filad as a rasult of nonpayment, Grantor shall within fiftean
(15) days after the fien arises or, If & lien is filed, within fiftean (15) days after Grantor has notice of tha filing, secure the discharge of ing lian, or if
requested by Lender, deposit with Lender cash or a sutficient corporate surety bond or other security salistaclory to Lander in an amount suificient
to dischargs the lien plus any cosis and attorneys' fees or other charges that could accrue as a rosult of a foreciasure or sala under the lien. In
any contest, Grantor shali defend itself and Lender and shall salisfy any adverse judgment befere sniorcement against the Property. Grantor shell
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or assessments and shail

authorize the appropriate governmental official to dsliver to Lender at any tims a written statement of the taxes and assessments against the
Property.

Notice of Construclion. Grantor shall notify Lender at least fiftean (15) days before any werk is commenced, any services are furnished, or any
materiels are supplied to the Property, if any machanic's lien, materialmen’s lien, or other lien could be asseried on account of the work, services,

or materials. Grantor will upon request of Lendar furnish fo Lender advance assurances sslisfactory to Lendar that Grantor can and will pay the
cost of such improvemsnis.

5
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PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are & part of this Deed of Trust.

HMaintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage gndorsements on a
replacement basis for the full insurable value covering all Improvements on the Rsal Proparty in an amount sufficient to avoid application of any
colnsurance clause, and with a standard morigagee clause in favor of Lender, together with such other insurance, including but not fimilad to
hazard, liabllity, business intarruption, and boller insurancs, as Lendar may reasonably require. Policies shall be wiilten In form, amounts,
coverages and basis reasonably acceptable t Lendsr and issued by a company or companiss reasonably acceptable to Lendar. Granler, upon
request of Lender, will deliver to Lendsar from time to time the policies or cortificates of insurance in form satlistaciory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Landsr. Shotdd the Reai
Property at any lime becoms located in an area designated by the Director of the Fadaeral Emergancy Management Agency as & spacial ficod
hazard area, Granlor agreas to obtain and maintain Federal Flood Insurance fo the exient such insurance is requirad arid is or becomes available,
for the tarm of the loan and for the full unpalid principal balance of the loan, or the maximum limit of coverage that is available, whichever & less.

Application of Proceeds. Grantar shall promplly notify Lender of any loss or damage to the Property If the estimated cest of rapair of
replacemant exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fittieen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, &l its election, receive and retain the proceeds and apply the proceeds o tha reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of tha Property. |f Lender elects to apply the proceeds to
restoration and repair, Grantor shall repair or replace the damaged or desiroyed improvements in a mannsr satisfactory to Lendar. Lender shall,
upon safisfactory proof of such expenditure, pay or reimburse Grantor from the proceads for the reasonable cost of repair or rastoration it Grantor
is not in default under this Deed of Trust. Any proceads which have not been disbursed wilhin 180 days after their raceipt and which Lender has
not committed to the repair or restoration of the Proparty shall be used first lo pay any emount owing to Lender under this Dead of Trust, then o
pay accrued Interest, and the remainder, if any, shall be applied to the principal balance of tha indebledness. if Lender holds any proceads afler
payment ip full of the Indabledness, such procseds shall be paid to Grantor as Granlor’s interesls may appsar.

Uﬁexplred Insurance at Sele. Any unaxpired insurance shall inure to the benefit of, and pass to, the purchasaf of the Property covered by this
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Deed of Trust at any trustae’s sala or other salo held under the provisions of this Dsed of Trust, or at any foraciosus sa¥s of such Property.

Grantor's Repert on insurence. Upon requast of Lender, however not mors than once a vaar, Grantor shall furnish io Lender a repor 60 eanh
exsting policy of Insurance showing: (a) the name of the Insurer; (b) ths risks Insured; (¢} the amount of the policy; {d) tha properly insured, the
than current replacement valus of such proporly, and the manngr of determining that value; and (e} the expiration date of the policy. Granior
shall, upon request of Lender, have an Independent appraiser salisfactory fo Lander detsrmine the cash value replacement cost of the Preperly,

TAX AND INSURANCE RESERVES. Subject to any Imitations set by applicable faw, Lender may require Grantor to maintain with Lendsr reserves for
payment of annual taxes, assessmanls, and Insurance premiums, which reserves shall b created by advance payment or monthly payments of a suin
estimaled by Lender to bs suificlant to produce, at least fiftesn (15) days bsfcre due, amaunts at least equal 1o tha taxes, assessmenis, and insurance
premiums to be paid. if fiftoen (15) days before payment is dus the reserve funds are insufficisnt, Grantor shail upon damand pay sny deficiancy o
Lender. The reserve funds shall bs held by Lender as a general deposit from Grantor, which Lender may satisty by payment of the taxes, &ssessmants,
and insurance pramiums required to be paid by Grantor as they become due. Lender shail have the right 1o draw upon tha resarve funds to pay such
items, and Lender shail not be required to datermina the velidity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender 1o advancs other monies for such purposes, and Lendar shali not incur any liability for anything it may do or omit fo do
with respect to the reserve account. All amounts in tha reserve account are heraby pledged to further secure the Indabledness, and Lender is heraby
authorized to withdraw and apply such amounts on the Indebtedness upon tha occurrence of an Event of Dafault. Lender shall nol be rsquired o pay
any interest or earnings on the reserve funds unless required by law or agread fo by Lendsr in wriling. Lander does not hold the reserve funds in trust
for Grantor, and Lender is not Granior's agent for payment of the taxes and asssssments required o be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provisian of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s interests in the Proparty, Lendsr on Grantor's bshalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bsar intares! a! the raie charged under tha Note from the date incurrad or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payabie on demand, (b) ba added to the balance of
the Note and be apportionad among and be payable with any Installment peyments to become due during sither (i) the term of any applicable
insurance policy or (i) the remalning term of the Note, or (c) bs treated as a balloon payment which wili be due and payable at the Note's maturity.
This Deed of Trust also will secure paymsnt of these amounts. The rights provided for in this paragraph shall be in addition to any ofhor righis or any

remedias to which Lender may be entitied on account of the default. Any such action by Lender shall not be construad as curing the default so as io
bar Lender trom any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ars a part of this Dead of Trust.

Tille. Grantor warants that; (e) Grantor holds geod and marketable fille of reccrd 1o the Property in fee simpls, free and cieer of all fisns and
encumbrances other than thase set forih in tha Rea Property dascription or in any titls insurance policy, litle report, or final tills opinion Issuad in

favor of, and accepled by, Lender In connection with this Desd of Trust, and (b} Grantor hes the full right, power, and authority to executs and
daliver this Dead of Trust o Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and wili forever defend the title to the Property sgains! the
lawiul claims of all persons. In the ovent any action or procescling Is commenced that questions Grantor's title or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall dafend the action at Grantor's expensa. Grantor may ba the nominal party in such procoading, but Lendsy
shall be entitled o participate in the procesding and to be rspresentad in the proceading by counssl of Lender's own cheics, and Granior will
deliver, or cause o ba delivared, to Lender such instrumants as Lender may request from fime to time fo permit such participation.

Complience With Laws. Grantor warrants that the Properly and Grantor's use of ihe Froperly complies with ail existing applicable laws,
ordinances, and regulations of govarnmante! authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Dead of Trust,

Application of Net Proceeds. If all or any part
in lieu of condemnation, Lender
or the repair ¢r restoration of the

notify Lender in writing, and Grantor shafl promipfly take such

y ba the nominal party in such proceeding, but Lendear shall be
e procseding by counsal of its own ¢choice, and Grantor will deliver or causs fo
it from time to tima to permit such pariicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition lo this Deed of Trust and taks
whalaver other action s requested by Lendsr fo perfect and continue Lendes’s lien on the Real Property. Grentor shall reimburss Lendar for all
taxes, as dascribed below, together with all expenses incurred in recording, pertacling or continuing this Deed of Trust, including without limitation
all taxss, fess, documantary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a} a specific tax ugon this type of Deed of Trust or upon &l or any pert
of tha Indebtedness sacured by this Deed of Trust; (b)a specific tax on Grantor which Grantor is autharizad or required to deduct rom paymenis
on the Indsbledness secured by this type of Dead of Trust; (c) & tax on this type of Dead of Trust chargeable against the Lender or the helder of
the Note; and (d) a specific tax on all or any porlion of the Indebtedness or on paymenis of principal and interest mads by Grantor.

Subsequent Taxes. If any lax to which this section applies is enacted subsequent to the dale of this Deed ot Trust, this svent shalt havs the same
offect as an Event of Default (as defined below), and Lender may exsrcise any or all ot its available remedies for an Event of Defautt as provided
below unless Grantor aither (a) pays the tax besfore it becomes dslinquent, or (b) contests tha lax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security salisfactory io Lender.

SECURITY AGREEMENT; FIRANCING STATEMENTS. The following provisions releting to this Deed of Trust as a security agreament are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitule a security agresment to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from lime to fime.

Security Interest. Upon request by Lender, Grantor shall execuls financing statements and iske whatever other action is requasted by Lender fo
perfect and continua Lerider’s security interest in the Rents and Personal Properly. In addition to recording this Dead of Trust in the real property
at any time and without further authorization from Grantor, filo execuled counterparts, copies or reproductions of this Dsad
s incurred in perfecting or continuing this security inlerest. Uson
acn reasonably conveniant to Grantor and Lender and make it

der.

Addresses. Tho malling addressss of Grantor (dablor) and Lender (sacured pariy), from which information concarning the securily interast

grantad by this Dead of Trust may bs obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed o!
Trust,

FUATHER ASSURANCES; ATTORNEY-IN-FACT. Tha fallowing provisions rolating to further assurances and attornay -in-fact are a part of this Dood
of Trust,

Further Assurances. At any lims, and from lime to time, upon requoest of Lendar, Grantor wilt make, executs and deliver, or will cause o be
mads, execuled or delivered, io Lender or to Lender's designes, and when requested by Lendar, cause to ba filed, recorded, refiled, or
rarecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and ai such morigagas,
deeds of trust, security deeds, security agresmants, financing statements, continuation statemants, instrumenls of further assurance, cedificalas,
and other documents as may, In the sels opinlon of Lender, be necessary or desirable in order to efiactuale, compiete, perfact, continue, or
preserve (a) the obligations of Grantor under ths Note, this Desd of Trust, and the Related Documoents, and (b} the lians and sacurity intorasis
crealed by this Deed of Trust as first and prior fians on the Property, whather now ewred or hereafier acquinad by Grantor. Unless prehibilad by
law or agreed to the contrary by Lender in writing, Grantor shell reimburss Lender for &!l costs and axpenses incurred in connection with the
matlars referred to in this paragraph.

Attorney-in-Fact. if Granlcr fails to do any of the things referred fo in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's at‘.omey—!n—fgct for the purpose
of making, execuling, delivering, filing, recording, and doing ail other things as may be nacessary or desirable, in Landar's sole opinion, fo
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebtedness when dus, and ctherwisa performs all the obligations lmboséd upon Grantor under this
Doed of Trust, Lender shall executs and deliver to Trustee a raquest for full reconveyance and shall execule and deliver 10 Grantor suilable stalemenis
of termination of any financing slalemant on file evidencing Lender's security interest in the Rents and the Psrsonal Propsrly. Any reconveyancs fes
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required by law shall be paid by Grantaf, it permitted by sapplicable law. .
DEFAULT. Eachof the following, at the option of Lender, shall constitute an gvent of default ("Event of Dafault”) under this Doad of Trust:
Defauli on Indebledness. Failure of Grantor to rmake eny payment when due on the indebledness.

Defauli on Otner Payments. Fallure of Grantor within the ime required by this Dsed of Trust to make &ny

paymant for faxes oF insurance, of any
other payment necessary to prevent filing of or 1o effect discharga of any lien.

Compilance Defaull. Fallure to comply wiih any other torm, cbligation, covenant or condition containad in this Doed of Trust, the Hole of in any
of the Related Documeants. It such a failura is curable and it Grantor has not bean given a nolice of a breach of he samd provision of this Desd of

Trust within the preceding twelve (12) months, it may be cured (and no Event of Dafault will have occurred) if Granior, after Lander sends wiitlen

notice demanding cure of such fallure: () cures the failure within fifteen (15) deys; of (b) if the cure raguires more than fiteen (15) days,

immediately initistes steps sufficient to cure the failure and thereaftar conlinues and completes all reasonable and necassary steps sufficient o
produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement mads or furnished to Lender by cr on behalf of Grantor under thic Dead of Trust, the Note
or the Related Documents is, or at the time mads or furnished was, false in any material raspect.

Inssivency. The insolvency of Grantor, appointment of a receiver for any part of Grantor’s proparty, &nY assignment for the banefit of craditors,
ihe commencement of any proceeding under any bankruptcy or insolvency iaws by or against Grantos, or the dissolution or terrvination of
Grantor's existence as @ going business (if Grantor is & business). Except to the axtant prohibited by tederal law or Oregon law, tho death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Dead of Trust.
Foreclosure, Forfeiture, etc. Commencement of fareclosure or torfsiture proceedings, whethar by judicial procesading, sali-help, repossession of
any other method, by eny creditor of Grantor of by any governmental agency against any of the Property. FHowaver, this subsection shall not appiy
inthe eventof & good faith dispute by Grantor as to the validity or reasoneblenass of the claim which is the bas!s of the foreclosure Of forefeiture

proceeding, provided that Grantor gives Lender written notice of such claim and furnishes raserves or a surety bond for {he claim satisfactory to
Lender.

Breach of Other Agreemant. Any breach by Grantor undsr the terms of any other agreament between Grantor and Lander that is not remedied

within eny grace period provided therein, including without limitation any agreement concerning any indebtednsss or other obligation of Grantor to
Lender, whather existing now or later.

Events Atiecting Guarantor. Any of the preceding avents occurs with respect tc any Guaranior of any of tha \ndebtedness cr such Guaranior
dies or becomas incompetent. Lender, at its option, may, but chall not be required 10, parmit the Guaranior's esiate to assume unconditionally the
obligations arising under the guaranty in & manner safisfactory to Lender, and, in doing so, curé the Event of Defaull.

Ingecurity. Lender in good faith deems itself insecure.

IS

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event ot Deiault and at any time {hereafior, Trusics of Landor, at its option, May
@xercise any cne or more of the tollowing rights and remadles, in addition to any othar rights of remodies provided by law:

Accelerale Indebledness. Lender shall have the right at its option to declare the entira Indebiadness immediately dus and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respact to ell or any part of the fRoal Property, the Trustes shail have the right fo soraciose by notice and sale, and Lander shail
nave the right to forectose by judicial foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. if this Deed
of Trust is foreciosed by judicial foreclosure, Lander will be entited 10 a judgrnant which wit provide thal if tha foreclosure sale procaads are
insuificient to satisty the judgment, axecution may issue for the amourt of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Parscnal Property, Lender shall have all the rights and remadies of a secu

red party under
the Uniform Commercial Code.

Colect Rents. Lender shall have the right, without notice to Grantor, {o take possession of and manags the Property end collect the Ranis,
including amounts past due and unpaid, and apply the net proceeds, over and sbove Lender’s costs, against the indebtednass. i turtherance of
this right, Lender may require any tenant or other user of the Property to make paymenis of ront or use fees directly to Lender. f the Ronts are

collected by Lender, then Grantor irrevocably designates Lender as Grantor's attornsy-in-fact 1o endorse instruments received in payment thersot
in the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants or other users io Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarcise its rights under this subparagraph aither in person, by agent, or through & racsiver.

Appoint Recelver. Lendar chall have the right to have a receiver appointed to take possessicn of all or any pari of the Property, with tho powes o
protsct and preserve tha Property, 10 operale ihe Property preceding foreclosure of sale, and to collect the Rents from tha Proparty and apply the
procesds, over and above the cost of the receivership, against the indebtedness. The recaiver may S8ve without bond it permitted by lav.

Lender’s right o the appointment of & recaiver shalt exist whether or not the apparent value of the Propsrly exceeds ihe indabtedness by &
substantiat amount. Employment by Lander shall not disqualify a person from serving as a raceiver.

Tenancy &t Sufferances. it Grantor remains In possession of tha Property after the Property is sold as provided above oF Lender ciherwise
becomes entitied to possession of the Proparty upon dafault of Grantor, Grentor shall become & tenant at suiferance of Lender or (he purchaser of

the Propsrty and shall, at Lender's option, either (a) pay & reasonable rantal for the use of the Property, or (D) vacate the Property immediately
upon the demand of Lender.

Otner Remedies. Trustes or Lender shall have any other right of ramedy provided in this Deed of Trust or the Nota or by law.

Motice of Sale. Lender shal! give Grantor ieasonable notice of the time and place of any public sale of the Personal Property or of tha time after
which any private sale of other intended dispostiion of the Personal Property is to be made. Reasonable nolice shail mean notice given at least

len (10) days pefore the time of the sale or disposilion. Any sale of Personal Property may bz made in conjunction vith any sale of the Real
Property.

Sale of the Property. To the exient permitted by appticable law, Grantor hereby waives any ang all rights o have the Property marshalied. In
exorcising its rights and remedies, the Trustea or Lender shall be freo o sell all or any pert of the property togetner of separaiely, in ond sale or by
separate salos. Lender shall be entitied to bid at any public sale on all or any poriion of tha Proparty.

waiver; Election of Remedles. A waiver by any party of 8 breach of a provision of this Dead of Trust shall not constitute & waiver of or prejudice
the parly’s rights otherwise to demand strict compliance with that provision or any other provisior. Election by Lender o pursus any remedy
provided in this Deed of Trust, the Nots, in any Related Document, or provided by law shall not exclude pursuit of any other remady, and an
election to make expenditures of to lake action to perform an obligation of Grantor under this Dead of Trust after failure of Grantor to perform shatt
not afiect Lender’s right to declare 8 defauit and to exercise any of its remedies.

Attorneys’ Fees; Expenses. Lender institutes any suit or action to enforce any of tha tarms of this Deed of Trust, Lender shali ba entitied {6
recover such sum as ihe court may adjudge reasonable 8s atlorneys' fees at trlat and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any tima for ha protection of its Intarest or the
anforcement of is rights shall become 8 part of the indebledness payabla on demand and shall bear interest at the Note rais from tha date of
expenditure unti repaid. Expanses coversed by this paragraph includs, without limitation, however subject to any limits under appiicabie law,
Lender's attornays’ fees whather or not thera is a lawsuit, including attornaye’ teas for bankruplcy procesdings (inciuding gfforts to modity of
vacate any automatic slay or injunction}, appeals and any anticipated post—]udgment coliection services, 1he cost of searching records, obtaining
title reporis (including foreclosura raporis), surveyors' reports, appraisai {eas, fille Insurance, and fees for tha Trustes, to the axient permitted by
applicable law. Grantor also will pay any court costs, In addition to ali other sums providad by law.

Rights of Trustee. Trusiee shall have all of the rights and duties of Lender a5 sot forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisians relating lo the powers and obligations of Trustee aro part of this Dasd of Trust.

powers of Trustes. in addition to all powers of Trustee arising as & matior of law, Trusted shalt have the power to take tha folowing actions with
raspect to the Proparty upon the writien request of Lender and Grantor: (a) Jein i0 preparing and fiing & map cr plal of the Real Propeily,
including the dodication of streels of other rights to the public; (b) join in granting any aasement or creating any restriction on the Real Property:
and (c) join in any subordination or other agreement atiecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other party cfa psnding sais under any other trust deed of lien, of of any aclien
or procesding in which Grantor, Lender, or Trustes chall be a party, unlecs the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. n addiiion 1o the rignts and romadies sel forth above,
with respect to all or aay pari of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have tha rght to
toreciose by judicial foreclosura, in either case in accordanca with and to the full extent provided by applicable law. )

Successor Truste2. Lender, at Lender’s option, may from tima to time appoint a successor Trustes to any Trusiee appointed horeunder by an
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instrumant executad and acknowladged by Lender and recorded In the office of the recorder of Klamath County, Oregon. The instrumant shall
contaln, In addition 10 all other matiers required by siale law, the namas of the original Lender, Trustes, and Granior, Hw book and page vwheie
this Deed of Trust is recorded, and the nams and address of the successor trustes, and the instrumant shall ba executed and acknowledged by
Lender or its successors in Intarest. The successor trustes, without convayance of the Prepsrty, shall succeed to ali the tith, power, and Gutes

conferred upon the Trustes in this Deed of Trust and by applicable law. This procedura for substitution of trustes shall govern io tha exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Deed of Trust shall be in writing and shait be effective wien achaly oefiversd
of, if mailed, shall be desmed eftective when deposited in the Unitad States mail first class, registered malii, postage prepaid, directed ic the atdesses
shown near the beginning of this Deed of Trust. Any parly may chanrge iis address for nolicas under this Desd of Trust by giving formal writlen notice
to the other parties, specifying that the purpose of the notics is to changa the party's address. All copiss of notices of foraciosure from ths holder of
any lian which has priority over this Deed of Trust shall be sent to Lender's address, as shown near tha baginning of this Deed of Trust. For notice
purposas, Grantor agreas to keep Lender and Trustse informad at alf times of Grantor's current address.

AMERICAMS WITH DISABILITIES ACT. (a) Grantor agrees that the Property shall at all times siricily comply with the raquiremants of tha Americans
with Disabilities Act of 1990 and all rules, regulations, and orders issued pursuant therato including, without limitation, the Americans with Disabilities Act
Accessibility Guidiines for Buildings and Facilities, as arnanded from tima to time (coliectively the "ADA"). At any lime, Lender may require a certificals of
ADA compliance and indemnification in a form reasonably acceptable to Beneficlary. Beneficiary may also require a certificate of ADA compliance from
an architect, engineer, or other third party acceptable to Beneficiary. (b) Notwithstanding any provisions set forth herein or in any other document,
Grantor shal! not alter or permit any tenant ar othsr person o alter the Property in any manner which woutd incraase Grantor's responsibilifies for
compliance with the ADA without the prior written approval of Banaficlary. In connection with such approval, Beneficiary may condition and such
approval upon receipt of a certificate of ADA compiiance from an architect, engineer, or other person acceplable to Beneficiary. (¢) Granior agrees to
give prompt writtan notice to Beneficlary of the recaipt by Grantor of any complaints related to claims of violation of the ADA and of the commencemant
of any proceedings or investigations which relate to compliance wiih the ADA. {d) Grantor shali indemnify, defend, and hold harmlass Bengficiary from
and against any and all claims, demands, damages, costs, expanses, losses, liabllities, penaities, fines and eiher proceadings including without
limitation reasonable attorney fees and expensas arising directly or indirectly from or out of or in any way connecled with any failure of the Property to
comply wilh the ADA. The obligations and liabilities of Grantor under this seclion shall survive any termination, satistaction, assignment, judicial or
nonjudicial foreclosure proceading, or delivery of & deed in lieu of foraclosure.

MISCELLANEOUS PROVISIONS. Ths following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Daed of Trust, together with any Related Cocuments, constitutes the entire understanding and agreement of the parties as lo
the matters set forth in this Deed of Trust. No alteration of or amendment fo this Desd of Trust shall be effactive uniess given in writing and signed
by the party or pariies sought to be charged or bound by ths alteration or amendment.

Annug! Reporls, If the Properly Is used for purpeses other than Grantor's residencs, Grantor shall furnish to Lender, upon raguesl, a certiied
statement of nat operating incoma recsived from the Property during Grantor's pravious fiscal yaar in such form and delail as Lender shall require.

"Net operating income” shall mean all cash receipts from the Property lass all cash expenditures mads in connaction with the cperation of the
Property.

Arbltralion. Lender and Granter agree thet all dispules, claims and controversies between thiem, whether individual, jeint, or class in
nature, arlsing from this Deed of Trust or otherwise, including without {imitation contract and tort disputes, shall be artltraled pursuant to
the Rules of the American Arbitration Assoclation, upon request of elther party. No act to take cr dispose of any Collaleral shall constitute a
waiver of this arbitration egreement or be prohibiled by this arbitration agreement. This includes, without limitation, cbiaining injunctive relief or a
temporary restraining order; foreclosing by nofice and seie under any dead of trust or mortgage; obiaining a writ of attachmant or impaosition of 2
receiver; or exercising any rights relating to personal property, including taking or disposing of such preperty with or without judicial process
pursuant to Article 9 of the Uniform Commercial Cods. Any disputes, claims, or controversies concerning the lawfulness or reascnablensss of any
act, or exercise of any right, concerning any Collateral, inciuding any ciaim to rescind, reform, or otherwise modify any agreomsent relating to ths
Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power o enjoin of restrain any act of any parly.
Judgment upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nething in this Dead of Trust shall precluds
any party from seeking equitabls reilef from a court of competent jurisdiction. The slatute of limitations, astcppel, waiver, laches, and similar
doctrines which would otherwise be applicable in an action brought by a parly shall be applicable in any arbitration procseding, andg the
commencement of an arbitration proceeding shall be deemead the commencement of an action for these purposes. The Foderal Arbitration Act
shall apply to the construction, interpretation, and enforcement of this arbitration provision.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepled by Lender in the Staie of Oregon. Subject {0 the
provisions on arbitration, this Deed of Trust sheil be governed by and construed in accordonce wilh the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used lo interpret or dafine the
provisions of this Deed of Trust.

Mierger. There shall be no merger of the interest or estate created by this Desd of Trust with any other intersst or estata in the Property at any
time held by or for the benefit of Lender in any capacity, without the writian consent of Lender.

#Multiple Parties. All obligations of Grantor under this Deed of Trusi shall be joint and several, and all references to Grantor shal! mean each and
every Grantor. This means that each of the persons signing below is responsible for &l obligailons in this Deed of Trust.

Severability. If & court of compelent jurisdiction finds any provision of this Deed of Trust {o be invalid or unsnforceable as o any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstancas. if feasible, any such
offending provision shall be deemed fo be modifiad to be within ths limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Dgad of Trust in all other respects shall remain valid and enforcesble.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Dsed of Trust shali be
binding upon and inure to the benefit of the parties, thsir successors and assigns. 1If ownership of the Property becomas vesiad in & person other
than Grantor, Lender, wilhout notice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indeblednass by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indabtedness.

Time Is of the Essence. Time is of the essence in the periormance of this Dead of Trust.

Wwalvers and Consents. Lender shall not be deemed to have waivad any rights under this Deed of Trust (or under the Related Documents)
unlass such waiver is in writing and signed by Lender. No delay or omission on thi part of Lender in exercising any right shail oparate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwiss to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
belween Lender and Granter, shail constitute a waiver of any of Lender's righls or any of Grantor’s obligations as to any fulurs fransactions.

Whenover consent by Lendar is raquired in this Dead of Trusl, the granting of such consent by Lender in any instanca shall not consiitute
continuing consant to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Granior agrees with Lender that this Dead of Trust is a commarcial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TQ ITR
TERMS.

ey & g Dol R Foog
Rodnoy E. Pleities’ / 4 TWeWinR.Wess . .. ... -

LENDER: ‘ n
Unitzd Stales National Banik of Oragon

'Auihonzed Otficer
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INDIVIDUAL ACKNOWLEDGMENT ,

STATE OF Oregon ) : OFFICIAL SEAL
)5S

: MARY KENNEALLY
X 2 NOTARY PUBLIC - OREGON
COUNTY OF Klamath ) COMMISSION NO. 018778
// MYCGMM!SS!ON EXPIRES APR. 20,1996
On this day before me. the undersigned Notary pubtic, personally appeared Rodney E. Pielfter P R AR R Y :

elvin k. L Ao The
individuals described in and who executed the Deed of Trust, and acknowledged inat they signed the Deed of Trust as thelr fre2 and voluntary act and
deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this 13 -

py_ Rodney E. Pfeiffer & Melvin R. Haas

Notary Public in end for the State of

- LENDER ACKNOWLEDGENT

STATE OF

)88
COUNTY OF S )

On this day of , 18 , ‘befors M8, the undersigned Notary Public, personally appasred
ang known to me to be the authorized agent for the Lender

s

'
that executed the within and foregoingjnstrumant and acknowledged said instrument to be the free ano voluntary act and deoed ot {18 said Lender,

duty authorized by the Lender through { diroctors OF ctherwise, for the uses and purposes therein mentionad, and on oath statad that he or
sheis authorized to axeculs this said instrument and ihat the seal affited is the corporate seal of said Lender.

BY_ Residing ot

-

Notary Public in and for the State of : My commiscion explies

EST FOR FULL RECONVEYANCE

(Tobe used only whan obligations have boen paid in ful)
To: , Trusted
The undersigned is the legal owner and halder of al indebledness secur y tnis Deed of Trust have teen
fully paid and safistiod. You are hereby directad, upon psyment 1o you of &ny Dead o} Trust of pursuant to
any applicable statute, to cancel the Note secured by this Dead ot Trust (which is her with of Trust), end 10 reconvey,

without warranly, io the parties designated by the terms of this Deed of Trust, the astate NOV ou under this Desd of Trust. Please mail the
reconveyanco and Related Doguments to: ,

Beneficlary:
2y:

-

-

[1£:H

LASER PRO, Reg. U.S. Pat. & T.M. off.,Ver. 3,18 (c) 1992 CS1 Bankars Servic Group, Inc. Alrighta roserved. [OR-G01 0031908.LN}

STATE OF OREGON: COUNTY OF KLAMATH: 8%

Filed for record at request of Mountain Tirle Co. the 16 ;1;2 day
of —— NoV. AD., 1992 _at 10358 _ o'clock A M., and duly recorded in Vol. — M2
of _/Jw‘e’s/. on Page 7130 .
Evelyn Biehn County Clerk
FEE $30.00 By — -

alate —




