iy 33
5402:?. wplny

UPON RECORDING RETURN T0:
JACKSON COUNTY FEDERAL
1225 Crater Lake Ave
Medford, OR 97504

[Space Above This Line For Recording Data]

DEED OF TRUST Lean No: 10553

MTC RE770 - HFE

THIS DEED OF TRUST ("Security Instrument”) ismadeon  November 12th, 1992

EARL V. HUFFMAN, , and MARGARET HUFFMAN,

("Borrower”). The trustec is  MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY
222 SOUTH 6TH STREET, KLAMATH FALLS OR 87601

("Trusiee"). The beneficiary is  JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK

which is organized and existing under the laws of the United States , and whose
addressis 1225 CRATER LAKE AVENUE
MEDFORD, OR 97504

("Lender"). Borrower owes Lender the principal sum of
SIXTY SEVEN THOUSAND AND 00/100

Doilars (U.S. $ 67,000.00 ).
This debt is evidenced by Borrower’s note daied the same date as this Security Instrument ("Note"), which provides for monthly

payments, with the full debt, if not paid earier, due and payable on December 01st, 2022 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali renewals, extensions and
under paragraph 7 to protect the security of

ments under this Security Instrument and the

County, Oregon:

which has the address of 6387 HIGHWAY 66, KLAMATH FALLS

Oregon 97601 ("Property Address”);
{Zip Code} Form 3038 9/90
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and ali casements, appuncnances, 2nd’
fixtures now or hereafter a part of the property. Al replacements and additions shalf also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Bormrower warrants and will
defend generally the title to the Propetty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Bomrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (2) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are cailed "Escrow licms."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
morigage loan may require for Borrower's escrow account under the federal Real Estate Seitlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not o exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Iteras. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting scrvice used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Berrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender excecd the amouuts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lendecr at any time is
not sufficient to pay the Escrow Items when due, Lender may sc notify Borrower in writing, and, in such case Borrower shalf pay
to Lender the amount nccessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, 10 any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fincs and impositions attributable 0 the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shail pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate o prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

If Lender determines that any part of the Property is subject to a lien which may atiain priority over this

der may give Borrower a notice identifying ihe lien. Borrower shali saiisfy ihe lien or take one or more
of the actions set forth above within 10 days of the giving of notice,
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecicd on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requircs insurance. This insurance shall be maintained in the amounis and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, cobtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. A

All insurance policics and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shail
have the right to hold the policics and rerewals. If Lender requires, Borrower shall prompily give to Lender ali receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Bomower. if Borrower abandons the
Property, or does not answer within 30 days a noticc from Lender that the insurance carrier has offered 1o scttie a ciaim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Properiy or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of ihe payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and procecds resuliing from damage © the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or ualess
extenuating circumstances exist which are beyond Borrower’s conirol. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property cr
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstatc, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other maierial impairment of
the lien created by this Security Instrument or Lender’s sccurity interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lendey with
any material information) in connection with the loan evidenced by the Note, including, but not limited ic, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding thai may significantly affcct Lender’s rights in the Property (such as 2
proceeding in bankruptey, probate, for condemnation or forfeiture or o enferce laws or regulations), then Lender may do and pay
for whatever is nccessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Sccurity Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, thesc amounts shall bear interest from the date of
disburscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccurcd by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in cffect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiuins required o
obtain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost substantially cquivalent to the
cost to Borrower of the morigage insurance previously in cffect, from an alicrnate mortgage insurer approved by Lender. If
substantiaily equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month 2 sum cqual 10
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss rescrve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period
that Lendet requires) ptov'\de.d by an insurer approved by Lender again pecomes available and is cbiained. Borrower shail pay the
premiums required {0 maintain morigage insurance in effect, of 10 provide 8 loss reserve, until the requirement for mortgage
insurance ends in accordance with any writte t between Borrower and 1endet oOf applicable taw.

9, Inspection. Lender or its @ aki able entries upon and inspections of the Property. Lender shail give
Borrower notice at the time of of prior t0 @ specifying reasonable cause fot the inspection.

10. Condemnation. or claim for damages, direct or consec\uen\'ial, in connection with any
condemnation Of other taking © for conveyance in liew of condemnation, ar® hereby assigned and
shall be paid 10

in the event O the Property, the proceeds shall be applied 0 the sums secured by this Security 1nstrument,
whether or not then due, ess paid 10 Borrower. In the cventof 2 partiat {aking of the property in which the faif market
value of the Properiy imm {he 1aking 1S cqual to of greater than e amount of the sums SCC Sccurity
Instrument .mmediately before the tak i er and Lender otherwisc agree in wri this
Security Instrument shall ecds multiptied by the following fraction:
the sums secur! i { ing, di ) the fair market value of the
1aking. Any patance sh In the event of a partial 1zking of the Property arket value of the
Property immediately vefor is less than the amount of the sums gecured immed: taking, unicss
Borrower and Lender otherwise & iting or unless applicable jaw otherwise provides, the proceeds shall be applied 10 the
sums sccured by this Sccurity Instrument whether of not {he sumns are then due.

If the Property is abandoned py Borroweh or if, after notice by Lender 10 porrower that or offers 10 make an

i fails © respond 10 Lender within 30 days aftet the da is given, Lender
at its option, cither 10 sestoration OF repair of ms secured
t then due.

in writing, any application of proceeds 0 principal shall not cxiend or postpone

1 and 2 or chang® the amount of such paymens.
ased; Forbearance By Lender i Extension of the tme for payment of modification
this Security Instrument 1ed by Lender 10 any successor in interest of Borrowcr shall
\iability of the original Borrow ’ ors in interest- Lender shall not be required 10
against any SuceCessor in in ment Of otherwise modify amortization of
urity Instrument by reaso {he original Boriower Of Borrower’s SUCCESSars
Lender in exercising any fi a waiver of of prcmudc {he exercise of any

right or remedy.
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemcnts of this
Security Instrument shall bind and benefit {he successors and assigns of Lender and Borrower, subject 10 provisions of

paragraph 17. Borrower's covenants and agreeme! joint and several. Any Borrower wh this Security
Instrument but docs not execule the Note: (@) is co-signing this Security Instrument only o Morgags,
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally oblig
secured by this Security Ins ; and any other Borrower may agree 10 ©
make any accommodaﬁons with d { this Securi trument 0F the Noie without that Borrower's

13. Loan Charges. i Instrument i subject 10 2 law which scts maximum foan charges,
and that law is finally interpreted SO that th charges €O 1ed of 1o be collected in C ion wiih the loan

itted limits, then: (a) any such T ed sary to reduce the charge 0 the

any sums y collected } ceded i 11 be refunded 10 Borrowet.

Len oose to make this refund by reducin i ing a direct pay
Borrower. d reduces principal, the ¥ repayment charge

under the Note.
14. Notices. AnY potice o Borrower provided for in this Secu ity Instrument shall be given by delivering it or by mailing it
by first class mail unicss applicable law requircs usc of another method. The notice shall be directed to the Propenty Address oF
any other 2ddress Borrower designaies by notice to Lender. Any notice 10 iender shall be given by first class mail © Lender's
cin or any other address Lender designaics py notice 10 Borrower. Any notice provided for in this Security
cd to have been given t0 Borrower O hen given as provided in this pm*agmph.

This Security Instrum governed DY eral law and e law of the
atcd. In the cvent that eny provision OF clanse of thi astrument OF the Note
flict shall not affect other provisions of this Security Tnstrument 0f i which can Le

given effec vision, To this end the ptovisions of this Security Instrument and the Nowe 2r¢ declared 0
e severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propesty or any interest initis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a niatural person) without
Lender’s prior written consent, Lender may, at its option, require immediatc payment in full of ali sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this
Security Instrument.

If Lender excrcises this option, Lender shall give Bosrower notice of acceleration. The notice shall provide a period of not icss
than 30 days from the date the notice is delivered or mailed within which Borrower must pay atl sums secured by this Security

Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitied
by this Security Instrument without further rotice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right o have
enforcoment of this Security Instrument discontinued at any time prior to the carlier of: (@) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covcnants or agreements; (C) pays all expenses incurred in enforcing this Sccurity Instrument, including, but
not limited 10, reasonable attorneys® fees; and (d) takes such action as Lender may recasonably requirc to assure that the lica of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums sccured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hercby shall remain fully effective as if no acceleration had occurred. However, this right o reinstate shall not apply in the casc of
acceleration under paragraph 17.

19. Sale of Note; Change of Lean Servicer. The Note or & pariial interest in the Note (together with this Secuiity
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments duc under the Note and this Security Instrument. There also may be ong ot
more changes of the Loan Servicer urirelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will staie the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable Jaw.

20. Hazardeus Substances. Borrower shall not cause or permit the presence, usc, disposal, storage, or rclease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, Or SIOTAge on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uscs
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any

removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in

this paragraph 20, "Environmenial Law" means federal laws and laws of the jurisdiction where the Property is located that relaie
10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior (o acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (2) the default; (b) the action required to cure the defauit; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cored; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of 2 default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immmediate payment in full of all sums secured by this Security Instrument without further dermand
and may invoke the power of sale and any other remedics permitted by applicable law. Lender shall be entitied to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonabie
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute er cause Trustec to execuie a written notice of the sccurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borvower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shail seii the Property at public auction to the highest bidder at the
time and place and under the terms designsted in the notice of sale in one or more parcels and in any order Trustee
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determines. Trustee may postpone safe of atl or any parcel of the Property by public gnnouncement at the time snd place
of any previousty scheduled saie. Lender or its designee may purchase the Property at any sale.

Trastee shall deiiver to the purchaser Trustee’s deed conveying the Property without any covenant cf warranty,
expressed oF imptied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the stotements made
therein. Trustee shail apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, hut not
limited tg, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secuved by this Secarity Instrument; and () any excess
to the person OT persons legally entitled to it.

22. Reconveyance. Upon payment of all sums securcd by this Security Insirument, Lender shall request Trustes ©0 Feconvey

the Property and shall surrender this Security Instrument and ali notes evidencing debt secured by this Security Instrumeat 10

Trustee. Trustee shall reconvey \he Property without warranty and without charge to the person Of persons legaily eatitled 1o it
Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to iime remove Trusice and appoint a successor trustes to any Trusise

appointed hereunder. Without conveyance of the Property, the successox trustee shall succeed to all the title, power and dutics
confesred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "atiorneys’ fees™ shall include any attorneys’ fees
awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
\he covenants and agreements of this Security Instrument as if the rider(s) were 2 part of this Security Insument.
[Check applicable box(es)}

(X1 Adjustable Rate Rider [] Condominium Rider [ 1-4 Family Rider

[_] Graduated Payment Rider 1 planned Unit Developmeat Rider [ Biweekly Payment Rider

[_] Balloon Rider {1 Rate Improvemicat Rider {1 second Howme Rider

{1 V.A. Rider [ Other(s) [specify]

BY SIGNING RBELOW, Borrower accepis and agrees to the terms 2nd covenants contained in this Security Instrument and in
any ridex(s) executed by Borrower and recorded with it.
A

Witnesses:
EARLV. HUFEMAN

-

W@w
MARGAR HUFFMAN _Borrowes

-

__________/‘—""‘(Seal) (Seal)
-Bortower

-Borrower

STATE OF OREGON, KLAMATH County sst

Onthis 12th day of Movember , 1992 . rsonallyappcaredmeabovenamed
EARL V. HUFFMAN, . and MARGARET HUFFHAN,

and acknow/ledged
the foregoing instrument tO be voluntary act and deed.

Before me:
My Commission Expires:
(Official Seal)

Notary Public for Oregon
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Loan No: 14553

L7ER5

ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 12th day of November s
1992 , and is incorporated into and shall be decemed to amend and supplement the Mortgage, Deed of Trust of Security
Deed (the "Sccurity Instrument”) of the same date given by the undersigned (the "Borrower")} o sccure Borrower's
Adjustable Raie Note (the "Note™) to

JACKSON COUNTY FEDERAL BANK, FSB (the “"Lender”) of the
same date and covering the property described in the Security Instrument and located at:
6387 HIGHWAY 66 , KLAMATH FALLS OR a7601

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LWMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intercst rate of 5.000 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate I will pay may change on the first day of January , 1984 ,

and on that day every 12th month thereafter. Each date on which my interest rate covld change is called a "Change
Date."

(B) The Index

Beginning with the first Change Date, my inierest rate will be based on an Index. The *Index" is the weekly average
yicld on United States Treasury securities adjusted to 2 constant matutity of 1 year, as made available by the Federal Reserve
Board. The most recent Index figure available as of the datc 45 days before each Change Date is called the "Current
Index."

If the Index is no longer available, the Notc Hoider will choose a new index which is pased upon comparable
information. The Note Holder will give me natice of this chaice.

(C) Caiculation of Changes

Before each Change Date, the Notc Holder will calculate my new interest rate by adding TWO
AND THREE QUARTERS percentage points ( 2.750 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearcst one-cighth of one percentage point (0.125%).

Subject to the limits stated in Scction 4(D) below, this rounded amount will bc my new interest rate until the next Change
Date.

_ The Note Holder will then determine the amount of the monthly ;Ia\?!ymem that would be sufficient to repay the urpaid
principal that I am expected to owe at the Chan{;e Date in full on the
equal payments. The result of this calculation wil

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 7.000 %
or less than 3.000 %. Thereafter, my interest rate will never pe increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of intercst 1 have been paying for the preceding
12 months. My interest rate will never be greater than 11.000 %.

(E) Effective Date of Changes

My new inierest rate will become effective on each Change Date. 1 wiil pay the amount of my rew monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the cffective date of any change. The notice will include information required by law tc be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant. 17 of the Security Instrument is amended to read as follows: -

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property ot any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate paymemi in full of all sums sccured by this
Sccurity Instument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes 10 be submitted to Lender
information requircd by Lender to cvaluate the intended transferee as if a new joan were being made to the transferee; and (o)
Lender reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agrecment in this Sccurity Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fec as a condition to Lender’s consent to the
loan assumption. Lender may also require the transferee 0 sign an assumption agreement that is acceptable to Lender and
that obligates the transferce 1O keep all the promises and agrecments made in the Note and in this Security Instrument.

Borrower will continue to be obligated under the Noic and this Security Instrument unless Lender releases Borrower in
writing.

aturity Date at my new interest rate in substantiaily
be the new amount of my monthly payment.

MULTISTATE ADJUSTABLE RATE RIDER~—ARM 5-2 - Single Family~ Fannie Wae/Fraddle Mac Uniform Instrument Form 3111 3/25

Page 1012 EZ,%
@%—822;\ (8902) VMP MORTGAGE FORMS - (313)293-8100 - (800)5621-7201 Initiale; g




If Lender exercises this option to requirc immediate payment in fuil, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on

Borrower,

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Adjustable Rate

Rider.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of

of

Nov.

£ Lo A

(Seai)

EARL V. HUFFMAN / /

v

Borrower

(Seal)

RGN AL R
MARGARET HUFFMAN /7

Borrower

(Seal)

Borrower

Mountain Title Co the 1Zth

(Seal)

Bermrower

A.D., 19 92

FEE

$50.00

@D -822A (8502)
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at 9:33

o'clock

day

A M., and duly recorded in Vol. _M92 |

of

Mortgages

onPage ___ 27219 .

Evelyn Biehn . County Clerk
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