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TT7/40 BrFE MORTGAGE

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Mortgage is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount io be advanced
pursuant to the Nots is $40,000.00. (¢) The term of tha credit agreament commences on the dale of this Morlgage and ends on November 25, 1993,

THIS MORTGAGE S » 1992, between William J Rust and Ethel .J Rust, As tenants by the
entirety, whosge address is PO Box 344, Bly, OR 9 erred {0 below as "Granior"); and South Vailey State
Bank, whose addregs is 801 Main Street, Klamath Falls, OR 97503 (referred to belows ag "Lender").

GRANT OF MORYGAGE. For valuable consid

the following describad real preparty, ali sasaments,
rights of way, and appurtenances; all water, walercourses and difch rights {inc ili righls); and ail
other rights, royaltiss, and profils relating to the real Property, including without iimitation all ters, located

in Klamath County, State of Oregon (the "Real Property"}:

's Morlgage. Terms not otherwises definad in this Mortgage shall

i I All references to doliar amounts shall mean amounts in lawful monsy of
the United States of Amoerica.

Existing fndebtednass. The words "Existing Indebtedness” mean the indsbladness described below in the Existing Indabledness saction of this
Morigags.

Grantor. The word "Grantor” means Willlam J Rust and Ethel J Rust. The Grantor Is the morlgagor under this Mortgaga.

Guarentor. Tha word "Guearantor means and includes without limitation, each and all of thg Suarantors, sureties, and accommodation partiss in
connection with the Indebladness.

Improvemenis. The word "Improvements” means and includes without limitation al} existing and fulure improvaments. fixiurss,
struclures, mobile homas affixed on the Regs) Property, faciiities, additions and othsr construction on tha Reel Proparty.

oF may ba
rscovery upon such Indebledness may be or
may be o hareafisr may becoms otheryiss

Specifically, without limitation, g2 it, which obligates Lender 1o make advances
to Granior se long a3 Grantor compiies with al

Lender. The word "Lendsr” means South Valley State Bank, its Successors and assigns. The Lender is the morigagee under this Mortgage.

Rortgage. The word "Morigage” means this Morigags between Grantor and Londer, and includes without limitation alt assignments and secu
interast provisions ralaling o tha Personal Property and Rents.
"Note” means ths promissory nols or creg:

»

» extansions of, modifica + refinancings of, consclidations of, ang
The maturity date of the Nole is November 25, 1993. The rale of interest on the Note is
or renegotiation, ’

Personat Property. The words "Personal Properly” mean all squipment, fixtures, and other arlicles of personal propesty now or hareafler ownad
by Grantar, and now or hereafter atlachad or affixed 1o the Real Property; togsther with all accasslons, parls, and addilions to, all roptacemenls of,

and all subslitutions for, any of such properly; and together with alf proceeds (including withouf imitation ali Insurance procesds and refunds of
premiums) from any sala or other disposition of the Property, ot :

Froperty. The word "Property” msans colleclively tha Reat Property and the Parsonat Property.
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Ras Property. Tha werds TReal Property” mean {he proporty, interests and rights doscribed ebova in the "Grant of Mortgage" seclion.

Relsted Documents. The words "Related Documents™ mean and inciude without imitation all promissory netes, credi agreements, loan
agresmants, guarantiss, sacurity agreements, mongages, deeds of trust, and ail other Instruments, agresments and documents, whather now of
harsaflor existing, exoculed in connastion with the Indebtsdness.

I;tents.ﬂy‘\’ha word "Rents® means all present and future rents, revenues, incoma, Issues, royeities, profils, and other bensfits derived from the
roperty.

THIS MORTGAGE, {HCLUDING THE ASSIGNMENT CF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRIANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED O THE FOLLOWING TERMS:

PAYHMENT AND PERFORMANCE. Excopt as otherwise provided in this Morigage, Grantor shalf pay 1o Lendar all amoun
as they become dus, and shall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroes {hat Grantor's possassion and use of the
following provisions:

ts secured by this Moitgag2

Property shall be governsd by the

poseessicn and Use. Until in default, Grantor may remain in possession and control of and operale and manage the Property and coliect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT 1IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Weintaln. Grantor shall maintein the Property in tenantable condition and prompily perform all rapairs, replacomonts, and maintenance
necessary to preserve its vaiue.

Hazordous Substances. The terms "hazardous waste,” "hazardous substance,” disposal,” "reloase,” and “hroatened release,” s used in this
Mortgage, shall have the same meanings &s set forth in the Cornprehensive Environmanial Response, Compensation, and Liability Act of 1980, as
amended, 42 1J.8.C. Ssction 9601, st seq. {("CERCLA"), the Superiund Amendments and Reauthorization Act of 1986, Pub. L. No. 55469
("SARA"), the Hazardous Materials Transportalion Act, 49 U.S.C. Sectlion 1801, et seq., {he Resource Conservation and Recovery Act, 49 US.C.
Saction 6901, et =oq., OF other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the toregoing. Grantor ropressnts
and warrants to Lender that: () During the period of Grantor’s ownership of the Properly, there has bsen nc uss, ganeralion, manufactuia,
storage, treatmant, disposal, [elease or threalened release of any hazardous waste or subsiance by any person o7, under, or about the Property;
(b) Grantor nas no knowledge of, or reason to belleve that there nas been, except as previously disclosed to and acknowledged by Lender in
writing, (i) any use, generation, manufacture, storage, treatment, disposal, releass, or threaiened release of any hazardous waste or substsncs by
any prior owners or occupants of the Property or (i) any actuat or threatened litigaticn of claims of any xind by any person telating to such
mattars; and (C) Except as previously disclosed 1o and acknowledged by Lender in writing, (1) neithsr Grantor nor any tanant, contractor, agent of
other authorizad user of tha Property shall use, generals, manulacture, store, traal, dispose of, of release any hazardous waste or substance on,
under, or about the Properly and iy any such activity shall be conducted In comgpliance with all applicable federal, stats, and locsl 1aws,
regulations and ordinances, including without fimitation those laws, regulations. and ordinances described above. Grantor autharizes Lender and
its agenis to enter upon the Properly 1o make such inspeclions and lests as Lender may deem appropriate to doterming compliance of the
Proparty with this section of the Mortgage. Any inspections or lests made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility o liability on the part of Lender to Grantor or to any other person. The representations and warraniies
contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor heraby {a) releases and waives
any futura claims against Lender for indemnity of contribution in the evant Grantor becomes liable for cleanup orf other costs under any such laws,
and (b) agress ‘0 Indemnily and hold harmless Lander agalnst any and all claims, loss&s, liabilities, damagses, penailies, and expenses which
Lender may gireclly or indireclly sustain of sufter resuliing from & breach of this section of the Morigage or s & consequence of any usé,
generation, rnanufaclure, storage, disposal, release or threatenad release occurring prior 1o Grantor's ownership of interest in the Propesty,
whether or not the same was or should have besn known 10 Grantor. The provisions of this section of the Mortgage, including the obligation to
indemnify, shall survive the payment of the indebledness and the satisfaction and reconveyance of the lien of this Mortgage and shall not he
affected by Lender’s acquisition of any interest In the Properly, whether by foreclosure or otherwisa.

Nutsance, Waste. Grantor shall not cause, conduct or permit any nulsance nov commit, permit, of suffer any stripping of or waste on of to the
Property or any portion of the Property. Specifically without fimitation, Granior will not remave, or grant to any other parly the right to remova, any
timber, minerals {including oil and gas), soil, grave! or rock products without tha prior written consent of Lendar.

Removal of improvements. Grantor shall not demolish or remove any improvemsnts from tha Real Property without the prior written consent of

Lender. Asa condiiion to the removal of any tmprovements, Lendar may require Grantor to make arrangements salistactory 1o Lender to replece
such improvements with Improvemants of al least aqual value.

Lender'a Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at all raasonable times ¢ attend to
Lender's interests and to inspect the Property for purposes of Grantot’s compliance with the terms and conditions of this Morlgage.

Compiisnco wiih Governmental Requlrements. Grantor shall premptly comply with all laws, ordinancas, and regulations, now of horaafier in
etiect, of all governmontal authorities applicable to tha use or occupancy of the Proparty. Grantor may conlsst in good faith any such law,
ordinance, of regulalion and withhold compliance during any proceeding, including appropriatd appeals, so long &5 Grantor has nofifiad Lender in
writing prior {0 doing so and sO long as, in Lender's sol@ opinion, Lender's Interssts In ths Property are tot joopardized. Lendar may requirz
Grantor to post adoquate security ora surety bond, reasonably salisfactory to Lender, o protect Lendar's intarast.

Duly fo Prolect. Grantor agrees neither 1o abandon nor teave unattended tha property. Grantor shall do all other acts, in edditicn to those atis
ot forth above in ihis section, which from the character and use of tha Property aré ronsonably nacessary to protact and presenve the Propesty.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at its option, declare immedialoly dus and payable all sums secured by this Mortgage upon he
sale or transfar, without the Lender's prior writien consent, of ali cr any pan ot the Real Froperty, or any interast in the fieal Property. A "sala of
yansfer” means the conveyance of Real Properly or any right, title or Interest therein; whether tegs! or aquitable; whather votuntary of involuntary,
whether by outright sale, dead, instetiment sale contract, land conlract, contrac! for doed, leasehold interest with a term greatsf than three (3) yaars,
laase~oplion contract, of by sa'e, assignment, or transter of any bensficial interest in or to any land trust holding titia to the Rea! Propery, O by any
other methiod of convayance of Real Property interest. It any Grantor is & corporation of parinership, transter also includas any change in ownership of
more than twenty-five percent (25%) of the voling stock or partnership intorests, as ihe case may be, of Grantcr. However, this option shall not be
exercised by Landss ti such axarcise is prohibited dY {ederal law of by Oregon law.

' Té}.XES AND LIENS. The following provisions relating to the laxes and liens on the Proparty are 8 part of this Morigega.

- f?a{vmen!. Grantor shall pay when dua (and in all events prior {0 delinquency) il taxes, payroll taxes, special taxes, assessmonts, water ché:gés;
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and sewer service chaiges tevied agalnst or on account of the Propeny, and shall pay when du
rendared or material furnishad 1o the Property. Grantor shall maintain the Properly free of i ltens
Lender undar this Mortgage, except far the lien of taxes and assessmentis not due, excep
axcept as clharwis? provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any {ax, assess
pay, so long &s Lender's interest In the Property Is not joopardized. it a lian arisas or Is filad as a result of
(15) days after the lien arisas or, if a tien is filed, within fitesn (15) days aftor Grantor has notics of the filin
requested by Lander, deposit with Lender cashora sufficient corporate surety bond or other
1o discherge ths lien plus any costs and altorneys' feas or othar charges that couid accrug as a result of
any contest, Grantor shall defend 1tsalt and Lender and shall satisfy any adverse judgmant belcre enfo
name Lender as an additiongl obligee under any surely bond furnishad in the contast procaedings.

Evidenca of payment. Grantor shall upon demand furnish to Londor safistactory evidance
authorize the appropriate govemmenta\ official to defiver o Lender at any tim
Property.

Notice ot Construction. Grantor
malerials are supplied to the Property,

of payment
e a wrllen staiement of {

shall notify Lender at loast fitesn (15) days
it any mechanic's lien, materialmer’s ilen, or other lien ¢
o malerials and tha cost exceads $1,000.00. Grantor will upon request of Lander furnish to
ihat Grantor can and will pay the cost of such improvaments.

PROPERTY DAMAGE {NSURANCE. The following provisions relating to in

Malntenance of lnsurance. Grantor shall procure and maintain polictes of fire insurance with standard
replacement basis for the full insurable valus covering all Improvements on the Real Properly in an amo
coinsurance clausa, and with & standard mortgagee clausa in favor of Lender. Policies shall be written by
form as may be reasonably acceplable to Lender. Grantor shalt deliver lo Len
stiputation that coverage will not be cancelled or diminished without 2 minimu
any disclaimer of the insurer’s liability for failure to give such notice.
by the Director of the Faderal Emergency tManagement Agency as
Flood Insuranca, to the extent such
balence of ths loan, of the maximum

suring the Property are 8 part of this

m of lan (10) days’

a special flood hazard area,
insurance is required and {s or becomss available,
limit of coverage thal is availebla, whichever Is ie5s.

Appiication of Froceeds. Grantor shall promptly notity Lendsr of any loss of damage to tha p
replacement exceeds $500.00. Lender may make proof of loss i Grantor faiis o do s0 within fitcen
Lender's security i impalred, Lender may, at its election, apply the proceeds to the reduction 0
the Property, or the restoration and repair of the Property. f Lendar elects to apply
replace the damaged or destroyod improvemants in a mannar salistactory to Lender. Lender shal!,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair of rastoration it Grant
which have not baen disbursed within 180 days after their receipt and which Lender has not commi
shall ba used first to pay eny ina o Lender under this Morigage, then

amount owing
applied to the principal balanca of the indebtedness. If Londer holds any pr
be paid to Grantor.

Unexpired instrence at Sale. Any unexpi
~ Morlgage at any trusted's sale of othar sale

Compliznce with Exieting Indebledness. During the period in which any
insurance provisions containad in the instrument evidencing such Existing Indebladnsss s
under this Morigage, 1o the extamt compliance with the terms of ihis Mortgage
proceads from the insurance becorrée payable on loss, tho provisions in this Mol

holder of

the proceeds not payabla to the the Existing indsbladness.
rance. Up

Granlor's Report on insu on request of Lender,
axisting poficy of Insurance showing: (a)tha name
then current replacement valua of such property,
shail, upon raquest of Lender, havo &n indapende

EXPENDITURES BY LENDER. it Grantor fails to comply
in good standing as reguirad below,

Grantor

tied to

ocecds after payment
rad lnsurance shell inure 1o the benefit of,

and pass o,
held under the provisions of this }origage,

the pu

hall constitute

rigage for division of pr

howavar not more than
of tha insurer; (b} the risks It
and the manner of

1SUr
determining

o; {c) the amount
that valuo; and (e)

wilh any provision of this Mortgage,
or it any aclion or preceeding Is commenced that would
on Grantor's behalf may, but shall not be required 1o, take any action that Landar deems appropr
pear interest at the cata charged under tha Note from the date incurred cr paid by Lender to the
Lender's option, will (a) be payable on demand, be added to the balance of the Note and be
installment paymants {0 becoms due during either (i) the term of any epplicabls insurance policy of
treated as a balicon payment which will be dus and payebie at the Note's maturity. This Morigags a
rights provided for in this paragraph shai bo in addition to any other
Any such sction by Lander shall not be construad as curing the dafau

WARRANTY; DEFENSE OF TITLE. The following provisions relating

Title. Grarntor waranis that; (a) Grantor holds good and
encurnbrancas other ihan those set forth in the Raal Property dascription or in the Existing Indebtodness
policy, fille raport, or final tills opinion issued In favor of, and accepted by, Lendar in connsction with this
right, power, and authority to execute and daliver this Morigage to Landsar.

Dalense of Titla. Subject ‘o the exception in the paragraph above,
lawiut claims of all persons. In the avent any aclicn of proceeding is
Morlgage, Grantur shall dafend the action al Grantor's expa
entitiad to participate in the proceeding and to be reprasente
causs to be delivered, to Lendar such Instrumenis as Lendar may

Complinnce With Laws. Granlor warrants thet the Property and Granlor's use of th
ordinances, and regulations of governmental authorities. :

EXISTING INDEBTEDHESS. The tollowing provislons ¢

apporti
(@) the
1t s0 a5 to bar Lender from &nY e
10 ownership of the Property are & pant of
marketabla tille of record to tha Prop

commenced thal quastions
nse. Granlor may ba tha n

Grantor's
ominal party in

raquest trom ime 1o time
a Property com

oncerning exisiing indsbtednass (the “Existing Indebted

@ all claiins for worlk do
having priority
t for the Existing indak:

mant, of claim in connection with a gocd taith d

security satistactery to Lender

rcement against the Prope

before any wark is commenced, any sanvises
ould be assaried on account O
Lender edvance assurances satisfactory to Lender

axianded C
unt sufficient {0 avol

der cerificales of coverage from each
prior written
Should the Real Property at any time beco

for the ferm of the fcan an

rogerly |
(15) days of the casualty. Whather or not
t the Indebtedness,
the proceeds to restoration and
upon salistactery
or is not in

to prepay accrued interast, and ihe rema
in fuli of the indebtadness,

or at any foreclosure (AR
Exisiing Indebledness describad below is in

oncs a year, Grantos shall furnish to Lander & 78p
of the policy; (d) the property |
the expiration date
nt appraiser salisfactory o Lender datermine tha cash value replacemant

including any obligatio
matarially attect Len
ata. Any amount thel Lender
dats of repayms

will secure p
rights o any ramadies to which Lerder may be en
medy that it piharwise

eily in feo

Grantor warants and wiil torever defond the fille to th

d In the proceeding BY counsel of Lendsr's own choice,

ne on or for services
over o aqual to the interest ¢f
tedness rafermed 10 below, and

ieouie
nonpayment,
g, sscure the

over tho cbigation to
Geanior shail within fifteon
discharge of tha llen, o7 it
in an amount sufficient
sale uander the lien. in
rty. Granter shail

g foreclosure oF

ot the axes
he laxes and

or assessments and shatl
acsassments against the

are furnished, or &ny
i ths work, senvices,

wMortgage.

oVErage endorsements on &
d appication of any
companias and in such
insurer containing a
notice to Lender and not containing
me located In &n area designated
agroes o obtain and maintain Federal

d for the full unpaid principal

such insurance

{ the estimated cost of repair or
payment of any lien affecling
repair, Grantor shall repair of
proof of such expenditure,
detauk hereundsi. AnY proceeds
the repealir or resloration of the Properiy
inder, if any, shall be
such procesis shall

rchaser of the Properly covered by this

t such Property.
afiact, compliance with the

comptiance with the Insurancs provisions
would constitute a duptication of insurance requirament.

it any

ocseds shall apply only to that portion of

ort on gach
nsured, \hs
of ihe policy. Grantor
cost of the Property.

n to maintain Existing indebtedness
der's interasts in the Froperty, Lendsr
axpends in SO doing will
nt by Geantor. All such expenses, &
oned among and be payable with &ny
romnaining lerm of the Nole, or (c} be
ayment of these amounis. The
tiled on account of the defeuit.
would have had.

this Mortgagoe.

simple, free and clear of afl liens and
sectinn bslow or in any title insurance
Mortgage, and (b} Grantor tas the full

o Property against the
title or 1he interast of Lender under this
such procesding, but Lander shalt be
and Grantor will gefiver, o

to permit such pariicipation.

plios with all existing applicable 1aws,

ness”) aré a pani of this Merigage:
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Existing Lien. The llen of this Morigage securing the indgbladnass may be sacondary.and Infasior o the len securing paymant of an assting
cbligation o Bernard L Simonsan and Rhea E Simonsen Trustess of tha Slmonsen Family Trust date 3-20-85. Tho existing obiigation has 8
current principal balance of approximatsly $250,000.00 and is in the original principal areount of $250,000.00. Grantor expressly covenants

agress to pay, or s&e to the payment of, the Existing Indebtedness and to prevent any default on such indeblednass, any default undex the
instruments evidencing such Indobtednass, or any defauit under any security documents for such indebtadness.

Defaull. !f the payment of any instaliment of principal or any interest on the Existing indekledness is not made within tha tine roquired by the nols
evidancing such Indsbledness, or should a default occur under the instrumant securing such indebledness and not be cured during any

applicable grace period therein, then, at the option of Lender, the Indebladnass secured by this Morigage shail become immediately dus and
payable, and this Wortgage shall bein dofault.

Mo Modification. Grantor shall not enter into any agreement with the halder of any marigage, dend of trust, or other securily agreemant which
has priority over this Morigage by which that agresment is modified, amended, extendad, or tenewsd without the prior written consant of Lender.
Grantor shail neithar request nor accept any future advances under any such security agreement withou

t the prior writtan consent of Lender.
CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgags.
Appilcation of et Froceads. If all or any part of the Property is condemnsd by eminent domain proceadings or by iy proceeding or purchase
in lieu of condemnation, Lender may at ils elaction require that all or any portion of ths net procands of the award be applied to the indebledness

or tho repeir or restoration of the Property. The net proceeds of the award shall mean the award after payment of alt regsonable costs, expenses,
and attorneys' fees or Lander in connection with the condemnation.

Proceedings. If any procseding in condemnation ls filed, Grantor shatl promptly notity Lendar in writing, and Grantor shall promptly take such
sieps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shali be
entitied to participate in the procesding and to be repressnted in tho procseding by counsel of Its own choica, and Grantor will daliver or causs 10
be delivered to Lender such Instrumants as may be roquesied by it from lima to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. The following pr

ovisions ratating to governmenial taxes, feas
and charges are a part of this Mortgage:

current Taxes, Fees end Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Propery. Grantor shall reimburse Lender for alt
taxes, as described below, together with all expenses incurred in recording, parfecting or continuing this Mortgage, including without limitation alt
taxes, foes, decumentary stamps, and other cherges for recording of registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) & specific tax upon this type of Korigage of upon all or any part of
{he Indebtedness secured by this Mortgage; (b)a specific tax on Grantor which Grantor is authorized or required to daduct from payments on the
Indebledness secured by this type of Mortgage; (c) & tax on this type of Morlgaga chergesable against ihe Lender or he holder of the Note; and
(d) a specific tax on all or any portion of the indebtedness or on payments of principal and interast made by Grantor.

Subgequent Texes. 1f any tax 1o which this seclion applles is enacted subsaquant to the date of this Mortgage, this evert shall have the same
effoct a3 an Event of Default (as defined balow), and Lender may exarclse any or all of its avallable remedies for an Event of Default as providad
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided ebove in the Taxes and Llens
saction and deposils with Lender cash or a sufficient corporaie surety bond or other security satisfaclory io Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morlgage as a security agroemant am a part of this
Morigaga. i

Security Agreement. This Instrument shall constitute a security agreament lo the extent any of the Property constitules fidures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Inferest. Upon requsst by Lender, Grantor shall execule financing statements and take whatever other action is raguested by Lender o
perfect and continue Lender's security interest in the Renls and Personal Proporty. in addition to recerding fhis Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executsd counterparts, copies of reproductions of this
Morigage as a financing stalement. Grantor shall reimburse Lender for all expenses Incurad in perfacting or continuing ihis security interest.

Upen default, Grantor shall assemble the Personal Property in a manner and at & placse reasonably convenient Yo Granior and Lender and make it
availabie to Lender within \hres (3) days afier recsipt of written demand from Lender.

Acdresses. The mailing addresses of Grantor (debtor) and Lender (secured pery), from which information concerning the sacurity interest
granted by this Morigage may be obtainad (sach &s required by the Uniform Commaercial Code), srs as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORKEY-IN-FACT. Tha following provisions relating 1o further assurances and siorney—in-fact are & part of this
Mortgage.

Further Acsurances. At any lime, and from time to time, upon requast of Lender, Grantor will make, execule and defiver, or will cause o be
made, executed or delivered, to Lender or to Lender's designee, and whan requesiad by Lendar, cause to be fied, recerded, refiled, or
rerecordad, as the casa may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deads of trust, security deeds, security agreements, financing statements, continuation statements, instrumaents of further assuranca, cortificates,
and other documents &s may, In the sole oplnion of Lender, be necessery or desiable in ardor to effactuate, complate, perfect, continus, of
preseiva (8) the cbligations of Grantor under the Note, this Morigage, and tha Related Documants, and (b) the liens and sacurity interests
created by this Mortgaga on the Properly, whelher now owned or homattor acquired DY Granior. Unless prohibited DY law or agreed to the

contrary by Lender In wiiling, Grantor shek reimburse Lender for all costs and exponses incurred in connsction with the malters saferred to in this
paragragh.

Aticraey—in-Fact. If Grantor fails to do any of ihe things referred to In the preceding paragraph, Lender may do so for and in the nams of
Grantor and &t Grantor's expense. For such purposes, Grantor hareby irevocably appoints Lander a5 Grantor's atiorney-in-fact for the purposa

of making, execuling, dativering, fiiing, rscording, and dolng all othar things as may be necessary of desirebls, in Lander's sole epinien, o
accompiish the maftsrs raferred to in the preceding paragraph.

FULL PERFORMANCE. it Grantor pays alt he Indebtedness when dus, and otherwise performs ali the obligatins impesed upan Grantor under this
Morigage, Lender shall execute and defiver to Grantor a suitable satistaction of this Morgage and suitable statamerts of termination of any financing
statemsnt on file evidancing Lander's security interest in the Rents and the Personal Property. Grantor wili pay, if psrmitted by applicable law, any
reasonable termination tee as dotermined by Lender from tims {o time.

DEFAULT. Each of the following, at tha option of Lender, shall constitute an avent of default ("Event of Default”) under this HMotigage:
. Detault on lndebiedness. Failure of Grantor to make any paymsnt when due on the Indabledness.

.Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any paymant for taxes of insurance, or any
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0 affsct dischargs of any lien.

Comnitance Defaui, Fallure to comply with any other torm, Cbligation, covenant or condition conisined! in thig Merigage, the Nets or in any of the
Related Documants, ch a failurs is Curables and it Granjor has not been §van a nofica of a braach of the Same provision of this Mortpage
within thes preceding tveive ( 12) months, it may be cured (and ng Event of Dafaul will have occurrad) if Granlor, afiar Lendsr sangg writtan nolicg
demanding cure of such failyre; (a) cures the fallure within fitoon (15) days; or {b) i tha curg faquires more than fiflsen (15) days, Immadiately
initiales steps sufficlant to cure the failura ang thereafter continuas ang compleles gl feasonabia ang hecessary sleps sufficient ig produce
compliance as soon s reasonably praclical,

Breeches, Any warrg i the Nota or the
Relstad Documents is, 3 act.

Ingolvency, The lnsoivency of Grantor, appoiniment of a recalver for any part of Grantor's Property, any assignmant for tha banefit of craditors,

he commencemant of &Ny proceeding under any bankrupicy or Insolvency laws by or agains; Granilor, or the dissolution oy termination of
existanca as g going business (if Grantor s g businsss). Except to tha extent prohibited by federaf law or Oregen iaw, the Cealh of

Grantor (if Grantor is an Individual) also shall constituig an Event of Dafayit under this Morlgage,

Foreclosure, elc. C

Grantor &gainst an

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment batween Grantor and Lander ihat ig nct remodied

within any grace period provided therein, Including withoyt limitaiion any agreement concerning any indsbledness or other obligation of Grantor 1o
Lendar, whether existing now or later.

Evenis Affeciing Guerentor. Any of the Preceding evan!s occurs wilh respect 1o any Guarantor of any of tha Indeblednass o such Guaranter
dias or becomas Incompetani or any Guaranior revokes any guaranty of the Indebladnass, Lendey, at jts ostion, may, but shay net be required Is,
permit the Guaranior's estate to assumg unconditionaily the obligations arising under the guaranty in a manner salisfactory to Lender, and, in
doing so, cure ths Evant of Default,

fnsecurlty. Lender in good faith deems itself insecurg,

Exisiing indebladness, A default shall occur undsr any
lndablodnss& Of commencsmant of any suit or other aclion

RIGHTS AxMp

UCC Remadies, With respec
the Uniform Commerciaf

unts

ndar

ed by Lendsr,

it theraof in the name of
Ponsa to Lendar's demand shaj|
i . Y exargise jts

Appsint Recalver, Lender shali have the right to have g receiver appointed lo take possessicn of all er any part of the Property, with the power to
protect and preserve the Property, to operala the Proparty Preceding foreclosure or sale, and to collect ths Rents from tha Property and apply the
Procgeds, over gng abovs the cost of tha recelvership, against the Indebtadness, The receiver may serve without bond if permitted by 1aw,
Lender’s right 1o ¢ intmant of a recaiver shall exis} whethar or not the apparent value of the Progerty exceads ths Indeblodnass by a
substantial amoy yment by Lender shay not disquality g Person from sarving as 4 receiver.

Judiciel Foreclosure., Lendar may obtain a judicial decres foreclosing Grantor's interest in glf or any part of the Property,

Nonjudicizl Sate, i permitled by applicable law, Lender may foreclose Granfor's Interest in ay or in any part of the Personat Property or the Raal
Property by nonjudicist salg.

Deﬂclency Judgment. |f permitled by appiicaple law, Lander may obtaln a judgment for any deficiency refnaining in the Indebiedness que fo
Lender afier application of ajf amounts received frgm the exercisg of the rights provided in this section.

Tenancy ap Suiferance, | Grantor famains in POssassion of the Proparty after tha Property is solqg as provided abova or Lender otharwice
becomes entitigy fo possession of the Property upon default of Grantor, Granior shall becoms 4 fenant at sufferancs of Lendar or the purchaser of
the Property and shall, at Lender's cption, either (a) pay & Teasonabisy ronta? for he use of the Property, or (0} vatals vy Property Immedlalely
upon the demand of Lender,

Other Remedies.

va tha Property marshatied. [y
sly, in one salg or by separaia

Noiles of Sale,
which any private salg or other intsnded dis
ten (10) days before the tims of tha sale ord

Vislver; Election of Femedles. stitute a waiver of or prejudice the
ghts otherwise 1o deman j

ursue any remady shall not
exclude pursuit of any other remady, rantor tnder thig Morigage
aftsr failure of Grantor to

er this Mortgage.
Aftomeys’ Fees; Expensges,

such sum as the

Teasonable expenses ingurred
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par! ol the Indablednass payabls on demand an
Expenses covared by this paragraph include, without limitatlon, ho
and lega! expanses whether or not there Is a lawsult, Including aforneys’ fess for bankruptey procaedings (including sforts to modify or vacais
any automatic stay or injunction), appesls and any anticipated posi-judgmenti collection sarvices, the cost of searching records, oblaining tille
reports (Including forsclosure 16p08), surveyors' reperts, and appreisal fess, and litle Insurance, to thi extent permitied by applicabls law.
Grantor also wii pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES, Any nolice under this Morigags, including without limitation any notice of default and &ny notice of
sale to Grantor, shall hall be offsctive when actually delivered cr, § malled, shall be deamed efective when deposited in the Unilad
States malil first class, hown nsar the bsginning of this Mortgage. Any party may change
ils address for nolices d uri { or parliss, specifying that the purposae of tive notice is to change tha
party’s addrass. All co, h has priority over this Morlgage shali ba sent to Lendar’s addrass,
as shown near the beg to keap Lender informed at ali times of Grantor's current address,

MISCELLANEOUS PROVISICNS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Morlaage, togsther with any Related Documanis, constitutes the enfire undarstanding and agreement of the pariies as {9 the
mafters sst forth in this Morlgage. No alteration of or amsndment to this Morlgage shall be effective unless given in wriling and signad by the
party or parties sought to be charged or bound by the alteration or amendment.

Annuel Reporis, If ths Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cerlified
statement of net operaling income recaived from the Property during Grantor's previous fiscal year in such form and detall as Lendar shalf require.

“Net opsrating income” shali mean al! cash receipts from the Property less all cash expenditures made in connection with the operation of tha
Property.

Appiicable Law. This Mortaage has been delivered to Lender and &cepted by Lender In the State of Oregon. This Morigzgs shef be
governed by end construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Mortgage are for convenlance Purposas only and are not o be used to interprel or define the
provisicns of this Mortgage.

Merger. There shall be no merger of the interest or eslate creatad by this Morigage with any other Interest or estate in the Property at any time
hald by or for the bensfit of Lender in any capacity, withoui the writien consant of Lender.

Multiple Parties. Al obligations of Grantor under this Morlgage shall be Joint and saveral, and sl references 1o Granior shall mean each and
every Granlor. This means that each of the persons sigring below is responsibla for all obiigations in this Morlgags. Whers any one or moare of
the Grantors are corporations or parinerships, it is not necessary for Lender {o inquire into the powers of any of the Grantors cr of the officers,

directors, partnsrs, or agants acting or purporting {o act on their behalf, and any Indebledness mads or crealad in raliance upon the professed
exarcise of such powers shall be guarantsed under this Morigage.

Severabliity, If g cour of compslent jurisdiction finds any provision of this Mcrigage to be invalid or unenforcsable as to any parson or
circumstance, such finding shall not render that provision invalld or unenforceable as tc any other persons or circurnstances. if faasible, any such
offending provision shall be desmed to be modified to be within the limits of enferceability or validity; howaver, if the offeriding provision cannot be
so modified, it shall be stricken and all other provisions of this Morlgage in all other raspects shall ramaln valid and enforceabla.

Successors and Asslgns. Subject to the limitations stated in this Mortgage on transfer of Grantor's Interest, this Mortgage shall ba binding upon
and inure to the banefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a parson other than Grantor,
Lender, without notice to Granfor, may deal with Grantor's succassors with referance to this Morlgage and the indebtedness by way of
forbaarance or extension without releasing Grantor from the obligations of this Morlgage or lisbility under the Indebtadness,

Walver of Homestead Exemplion. Grantor hareby releasss and waives all rights and bensfits of the homestead examption laws of the State of
Oregon as to all Indsbtedness secured by this Mortgage.

Walvers and Consents. Lander shall not be deemed to have weived
such waiver Is in wiriting and signad by Lender.
such right or any other right. A waiver by any p

rajudice the party's right
otharwise to damand strict comgllance with that

nor any ceurse of dealing between
any future fransactions. Whenaver
not constitute continuing consent to

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTCR AGREES TO 78
TERMS. -

OFRCIAL SEay
ANGELA TG
NOTARY PLRLIC - QREGON
COMI IS0 MO, 228515
SN SPINES DEC, 14, 1993
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF ﬁ/ﬂ,}/ﬂ@ )

OFRCIAL SEAL
SKGELAZIEG
NOTARY PUISLIC - OREEON

)88 /4 SN, 24515
j ‘ o EAPIARS DEC. 14,1593
M“ MITEIENNL AR XTI WIS C AL TTITMB AT,  F AT R s AR w LTI
On this day belore M3, the undarsigned Notary Public, personally appeared Wiktiam J Rust and Ethet J Rugt, to ms known to bo the Individuals

described In and who executed the Mortgage, and acknowledged that ihay signed the Mortaage a5 thelr fres and voluntary act and desd, for the uses
and purpesas \herein mentioned. 7

y hand and officja} seal ihis day of

COUNTY OF

e

Residing ot

Notary Public In snd for tha State of My commission expires

LASERPRO (i) Ver, 3.15 (c) 1202 CFI Bankors Servics Group, Inc. Alirights resorvad. [OR-320 F3,16¢ RUST1.LN)

!
SRET ey
WP et
ey




EXHIBIT "A"

PARCEL 1:

In Township 37 South, Range 14 East of the Willamette Meridian,
in the County of Klamath, State of Oregon:

Section 2: That part of Section 2 lying Southwesterly of the
Klamath Falls-Lakeview Highway No. 66, EXCEPTING

THEREFROM the parcel deeded to J. C. Harrison, ef ux.,
by deed recorded in Book 166 at Page 293, Deed Records
of Klamath County, Oregon, ALSO EXCEPTING that part of

the 100 foot logging railroad right of way of
Weyerhaeuser Company lying Northwesterly of a point
which is North 19 degrees 47' EBast 2,871.74 feet from
the Southwest corner of said Section 2, and FURTHER
EXCEPTING the 66 foot logging road right of way of

Weyerhaeuser Company described in Book 324 at Page 157,

Deed Records of Klamath County, Oregon, and FURTHER
EXCEPTING that parcel conveyed from Owen R. watts and
Virginia M. Watts to Richard J. Smith by warranty De
dated September 21, 1971 and recorded September 22,

in Book M-71 at Page 10078, Microfilm Records of Klamath

County, Oregon.

Section 3: A portion of the SE 1/4 SW 1/4 and the SE 1/4, more
particularly described as follows:

Beginning at a 5/8 inch iron pin in the Section line between
Sections 3 and 10 from which the guarter corner common +o said
Section 3 and 10, a brass cap, bears South 89 degrees 43' 28"
East 105.00 feet; thence North 08 degrees 17' 00" East 465.00
feet to a 5/8 inch pin; thence North 57 degrees 21° 00" East
2402.00 feet to a 5/8" iron pin; thence North 13 degrees 01' 13"
west 820.23 feet to a 5/8 inch iron pin; which is the Southwest
corner of that parcel of land conveyed in Book 134 at Page 418,
Deed Records of Klamath County, Oregon; thence North to the
East~-West centerline of said Section 3; thence East along said
centerline to the East line of said Section 3; thence South
along said East line to the Southeast corner of Section 3;
thence North 89 degrees 43' 28" West along the South line of
said Section 3 to the guarter corner common to Sections 3 and
10; thence continuing along said South line of Section 3, North
89 degrees 43' 28" West 105.00 feet to the point of beginning.
EXCEPTING THEREFROM the 66 foot logging road right of way of
Wleyerhaeuser Company described in Book 324 at Page 157, Deed
Records of Klamath County, Oregon. Basis of bearings are
Surveys No. 1858 and 1933 filed in the office of the Surveyor of
Klamath County, Oregon.

Continued on next page
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Section 10: The E 1/2 NE 1/4, EXCEPTING THEREFROM the 66 foot
logging road of Jayerhaeuser Company deseribed in Bock 324 at
Page 157, Deed Records of Klamath County, Oregon.

Section 11: The N 1/2 NE 1/4, SE 1/4 NE 1/4, NW 174, 8 1/2
N 1/2 SW 1/4, S 1/2 SW 1/4, NW 1/4 SE 1/4, S 1/2 SW 1/4 SE 1/4,
and the SE 1/4 SE 1/4.

Section 14: The M 1/2 N 1/2

In Township 37 South, Range 14 East of the Willamette Meridian,
in the County of Klamath, State of Oregon

Section 2: A parcel of land located in the SW 1/4 of the NE
1/4 of Section 2, Township 37 South, Range 14 East of the
Willamette Meridian, in the County of Klamath, State of Oregon,
more particularly described as follows:

Beginning at a point on the center line of Oregon State Highway
No. 140, said point being Oregon State Highway Engineer's
Station 226+82.00, said point being South 00 degrees 57' West a
distance of 504.00 feet and South 56 degrees 45' East, a
distance of 3510.00 feet from the Northwest corner of said
Section 2; thence South 23 degrees 15° West, a distance of
396.00 feet, to the true point of beginning; thence South 66
degrees 45' East, a distance of 300.00 feet; thence South 23
degrees 15' West a distance of 200.00 feet; thence North 66
degrees 45' West, a distance of 300.00 feet; thence North 23
degrees 15° East a distance of 200.00 feet to the true point of
beginning.

Section 11: The SW 1/4 NE i/4, NE 1/4 SE 1/4, N 1/2 SW 1/4
SE 1/4, and the N 1/2 NE 1/4 SW 1/4.

PARCEL 2:

The N 1/2 NW 1/4 SW 1/4 of Ssection 11, Township 37 South, Range
14 East of the Willamette Meridian, in the County of Klamath,
State of Oregon.

CODE 92 MAP 3714-1100 TL 300

CODE 92 MAP 3714-1100 TL 500

CCDE MAP 3714-1100 TL 100

CODE MAP 3714 TL 2200

CODE MAP 3714 TL 2100

CODE & 58 MAP 3714-300 TL 500
CODE 58 & 92 MAP 3714-300 TL 500
CODE 113 MAP 3714-200 TL 1700

CODE 113 & 92 MAP 3714-200 TL 1400
CODE 92 & 113 MAP 3714-200 TL 1400
CODE 58 MAP 3714-200 TL 1300

CODE 58 MAP 3714-200 TL 1600

CODE 58 MAP 3714-200 TL 1200

CODE 92 MAP 3714-1100 800

CODE 92 MAP 3714-1100 1100

CODE 92 MAP 3714-1100 600

CODE 92 MAP 3714-1100 500

CODE 92 MAP 3714-1100 400

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Aspen Title Co. the — 17th day
of Nov. AD., 19 92 _a 3:25 _ o'clock PM., and duly recorded in Vol. __M%2 .
of Moxtgages on Page 27285 .

Evelyn Biehn _  County Clerk
$50.00 . ; (H)nz e B nd ‘-7"1/( s (e oaaabartie




