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RECORDATION REQUESTED BY:

Sovih Valley State Benk
5215 South Sixih Strost
Kiamath Felis, OR 9703

WHEN RECORDED MAIL T0:

South Valizy Stale Bank
52156 South Sixth Streat
Klamath Falis, OR 97803

SEND TAX NOTICES TO:
Patrick ¥ Cooney
4016 Brisiol
Kismath Falls, OR 97803
SPACE ABQOVE THIS LINE 1S FOR RECORDER'S USE O3LY

MORTGAGE

THIS MORTGAGE IS DATED NOVEMBER 12, 1992, between Palrick M Cooney, whoee address I3 4016 Bristal,
Klamath Falls, OR 97603 (referred to below as "Grantor"); and South Valley State Bank, whose address is 5215
South Sixth Street, Klamath Falls, OR 87603 {referred to beiow a8 "Lender™). .

GRANT OF MORTGAGE. For valuable consideralisn, Grantor mortgages and conveys {o Lendear all of Granlor's rdght, titls, and Interost In and fo
the following described real property, together with ali existing or subsequenlly erected or affixed bulldings, Improvements and fixiures; ali easaments,
rights of way, and appurtenances; ail waler, water rights, watercourses and diich fights (including steck In ulllitias with diich or inigation rights); and af}
other rights, royalties, and profiis relating to the real property, including withou! imitation aii minerals, ofl, gas, geothermal and 2imilar matars, iotated
in Kiamsth County, State of Oregon (ihe "Rea! Property™):

Lote 18 and 19, Block A, RAILROAD ADDITION {o the CHy of Malin, sceording to the officlal plat thereof
on file In the office of the County Clerk of Kiemalh County, Gregon, EXCEPTING THEREFROM, the
Southerly 30 feet conveyed to the City of Maslin in Volume 86, page 442, Deed Records of Kiegmasth
County, Oregon

The Real Properly or lis address Is commonly known as 2319 Market Street, Malin, OB 87632. The Real Propery lax
idsntlification number is 4112016AD00S00. :

Grantor presently assigns io Lender all of Grantor's right, title, and Interest in and o all lasses of the Propeity snd ali Rents from tha Propedty. in
addition, Granlor grants to Lender a Uniform Comrmnsrcial Code security Inlsrest in the Personal Properly and Renls,

DEFINITIONS. The following words shail have the following meanings when used in ihis Morlgage. Terms not cthenwviss defined In this Morigage shell

have the meanings attributed o such lerms in the Uniform Commercial Code. All refsrences to dollar emounts ehail maan amounts In lawiul money of
the United Siates of America.

% : : e : Exisling Indebiedness. The words "Existing Indebledress”™ mean the Indsblsdness describad below In the Exisling Indabledness saction of this
*r'. ﬁ% S e L 20 Morigags.
Lk ? =y Grenlos. The word "Grantor” means Pefrick M Cooncy. The Granlor Is the mosigagor under this Mergage.

Gusrantor. The word "Guarantor™ msans and includss without lifnllaticn, each and ali of the guaraniors, sursties, and accommodation partiss In
connsclion with the Indebledness.

Improvements. The word "Improvemenls® means and includes without limiation al) existing and fulurs Improvements, fixiuras, bulidings,
slructures, mobile homes affixad on tha Real Properly, faciliiss, dditions and other construction on the Real Properly.

Indobledness. The word "indeblednass™ means aif principal and interast paysbls undar the Nola and asny amounis expended or advancad by
Lendsr o discharge cbligations of Grantor or expenses incurred by Lender fo enforce obligations of Grantor undsr this Morlgage, tegether with
Interest on such amounts as provided in this Morigaga.

Lender. The word "Lender” means Soulh Vallay State Bank, its successors and as#Sgns. The Lendor Is the morigagas under this Morigags.

Morigage. Ths word "Morigage™ means this Morlgage batween Granior and Lender, and includes without fimilation ai assignments and sscunty
Interest provistons relating lo the Personal Preparty and Rants. )

Mote. The word "Nole™ means the promissery nolo or credit agresment dated November 12, 1992, In $he original principatl amount of
$5,500.00 wom Grantor to Lender, togsther with all renewals of, extensions of, medifications of, rafinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity dale of tha Note s November 15, 1988. The rale of Inlsrast on ths Nole is
subject o Indexing, adjustmant, renawal, or renegotiation. ‘ :

Personal Property. The words "Personal Property” mean ail equipment, fitures, and other arlicles of personel property now or hereafier ownad
by Grantor, and now or heraaiter atiached or affixad lo the Real Proparty; together with al accessions, paris, and additions lo, all repiacaments of,
and alt substitutions for, any of such property; and legsther with all procesds (including without fimifation alf insurance procesds and refunds of
premiums) from any sale or other disposition of the Property, :

Property. The word "Properly” means collectivaly the Real Proparty and the Perscna! Property.
Res! Properly. The words "Real Property” mean the properly, Inforests and rights describad above in the "Grant of Morlgage™ saction.

Related Documents. Tha words i promissory nolas, credit agreements, losn
agresments, guaranties, sscurily agree ts, mortgages, desds of lrust, and ali othsr instrunid agrsements and documents, whether now or
hereafler existing, sxecuted In connsction with the Indabladness. .
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r’lunls. Tho word TMenls* maans all prasont and fulure renls, rovonuos, income, Issuos, roynitios, prolits, and olhor Lanalla dorived fium e
Propoity,

THIS MORTGAGE, INCLUDING THE ASSIGNIENT OF RENTS AND TI lﬁ SECURITY INTEREST IN THE RENTS AND PEASONAL, PROPERTY, 15
GIVLN TO SECUNE (1) PAYMUNT OF THiE INDLUTEDNESS AND (2) PLRFORMANCE OF ALL QULIGATIONS OF GhAKION UNDER Thas
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AN

B ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE, Excopt as otharwise providad In this Mbrlqnqo. Geantos shall puy to Londor all amounts 50CUrod By this 1hu a0
us thoy bacome duo, and shall sldelly pertorm all of Grantor's obliyations undor this Morlgaga.
POSSESSION AND MAINTENANCE OF THE PROPEATY. Grantor agreos that Granlor's possession and uso of the Proporty shall be Quvernes oy tng
lollowing provisions: '
Pogsesslon and Use, Unlil in dolault, Grantor may romain in possossion and conlrol of and operalo and mannge the Property and cotiset tha

Ranls from the Proporty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRINED IN T IS INSTRUMENT IN VICLATION
OF APPLICAULE LAND USE LAWS AND HEGULATIONS, BEFONE SIGNING OR ACCEITING Tiys INSTAUMENT, THE #CHSON ACGUIRING
FEE TITLE TO THE PROPEHTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO vERiFY
APPROVED USES.

Duly 1o Malnlaln, Granior shail
nocossary to preserve ils value,

Hazardous Subslances. The terms "hazardous wasle,” "hazardous substance,” “disposal,” “rolease,” and "threatened reloase,” as used in this
Morlgago, shall have tha 5amo moanings as sot forth in the Comprehensive Environmantal Response, Componsation, and Linbility Act of 1980, as
amonded, 42 U.S.C. Soction 9601, of seaq. ("CERCLAY, tho Suportund Amondmanls and Reauthorizalion Acl of 1986, Pub. L. No. 99-499
("SARA™, the Hazardous Malenals Transportation Act, 49 U.S.C. Saction 1801, ot soq., tha Resourco Consorvation and Recovery Act, 49 U.S.C.
Soclion 6501, ol 5q.. or other applicablo slale or Federal laws, rules, or regulations adopled pursuant io any of the foregoing. Tha lerms
"hazardous wasle” and "hazardous subslance” shail also include, without fimitation, petroleum and pelroleum by-products or any lraction thareo!
: f and asbestos. Grantor represents and warrants {o Lender \hat; (a) During tho period of Granler's ownership of the Property, thore has been no
ﬁ%‘e‘t’-‘% 1 z hik use, generation, manufaclure, storage, reatmont, disposal, roloase or threatensd reigasae of any hazardous wasle or subslancs by any person on,
ot ’;-j’;': ST : ‘ Y under, or about the Property; (b) Grantor has no kaowladge of, cr reason lo beligve tha! thera has boan, oxcep! as praviously disclosod lo and
T SRR ety YN acknowladgod by Lender in wriling, (i) any U39, gonoralion, manulacturo, slorage, lrealmant, disposal, ralaase, or threalanad relpasa of any
5 ; Tl hazardous wasle or substance by any prior ownars or occupants of the Proparty or (i) any actual or threaloned liligation or claims of &ny kind by
any parson relating 1o such mallors; and (c) Except as previously disclosad lo and acknowledged by Lender in wriling, (i} neither Granlor nor any
lenant, conlractor, agent or olher authorized user of the Progerly shall use, gonerale, manufaciure, sloro, froat, disposa of, or roloase any
haznrdous waslo or subslanca on, undor, or about tho Propaitly and (i) any such nclivity shall be conductad in complinnco wilh ali npphcablo
Indoral, stulo, und lucal taws, rogulutions and ordinancos, including withoul timitation thosa laws, iogjulntions, and ordinancon dusciibad nbova,
Grantor nulhoilzas Londer and s agonls lo enlor upon the Propurdy 1o muko such Inspoctions and lusls us Londor muay doom apptoptinie lo

datormlne complionco of the Proporty wiih this soclion of {ho Mortgage. Any Ins

pactlons or tosls made by Londor shall bo for Landar's PUIBLSOS
only and shall not bo construed tc croalo any rosponsibily or llabliity on the pait ol Loendor to Grantor or to any olhior porson. The roprosontalions
and warrantios conlained horoin aro basod on Granlor's dua diligonco in Invasligating tho Proporty for huzardous waslo. Granlor hatoby {a)

foieasos and waives any future claimg against Londer for Indemnily or contribution In the ovanl Granlor becomos liablo for cloznup or other costs
under any such faws, and (b) agroos lo indemnify and hald harmloss Londer against any and al claims, lossos, liabililios, damages, ponaltios, and
oxpansos which Landor may direclly or indireclly sustain or suffor rosulling from o breach of this section of the Morlgage or as a consequence of
any use, genoration, manulaclure, storage, disposal, release or threalaned roloass eccursing prior o Granlor's ownorship or inleres! in thyg
Property, whothar or not the samo was or should have boan known o Granlor. Thg provisions of this seclion of the Mortgage, including the
obligalion fo indemnity, shall survive thg paymenl of the Indobladness and Ihe salisfaction and reconvoyance of tha lien of this Morigage and shall
net bo affectod by Lender's acquisition of any intores! in the Property, whethor by foreciosure or otharwisa.

Nulsance, Waste, Granlor shall not cause, conduct or pormil any nuisance nor commil, permit, or
Propaerty or any portion of tho Proporty. Without limiling the genoralily of the foragoing, Grantor will not Tomove, or grant lo any othor paly tho
fight to romave, any limbar, minorais (including oil and 9as), soil, grava! or rock producls without tha prior writtan consont of Landor,

Removal of Improvements. Granlor shail no! demolish or fomove any Improvemenls from tho Real Property without the prior wrillon consont ol
Londor. As a condition to tho romoval of any Improvemants, Lendor may roquira Grantor 1o mako errangomonis salislaclory to Lender to replaco
such kimprovemonts with Improvemonts of ul loast equal valuo.

Lender’s Right to Enter. Lendor and its agants and feprosontalives may onler upon Ihe Foal Pt
Londer's inloresls and to inspoct the Propor ly tor purposes of Granlor’

Compliance with Gavernmental Requlrements. Granlor shall promplly comply with ali laws, ordinances, and regulations, now or herearer in

oflect, of all governmental authorities applicablo to Ihe use or occupancy of the Property. Grantor may coniest In good faith
ordinanco, or regulalion and withhold compliance during any proceeding,

wriling prior 1o deing 5o and so long as, in Londer's solo opinion,
Grantor 1a past adoequale socurily or a surely bond, foasonably salis,

maintain the Property In tanantable condilion and promplly peiform all ropairs, foplacomonls, and maintenance
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sullor any slripping of or waste on or 10 the

opeily at all reasonabile timos 1o atlens {o
s compliance with the torms and condiiens of this Morlgage.

any such law,
including eppropriate appeals, s long as Grantor has nolifiod Lender in
Lendor's inloresls in tho Proposty are nol joopardized. Londor may toquirg
factory lo Lender, 1o proloct Lender's intorusl,

Duly to Protect.” Grantor agruas naithar to ubandon nor loave unaltondod the Propeily, Grantor shall do ap olhor acts, in sddition to thoss acts,

set lorth above In this soclion, which lrom the characler and uso of tho Preparty aro fousonably nocossary 1o proloct and prasorve the Proporly,
DUE ON SALE - CONSENT BY LENDER. Londer may, al its oplion, daclare immodialoly duo and payabla ali sums socuied by this Mot
sulo or leanslor, withouw! tho Loadar’s piior wrilton consoi, of all or any part of tho fuat Propaily, or any tnlcast in the Hoal 1
lranstor® moans the Conveyance of Rnal Propaity or any right, o o tnlgrost thoroln; whothur logal o oqutabile; whothior volunlary o volunty;
whalhor by oubigit salo, dood, nslatimaent salo conliact, land contiact, conltract for dood, loasohold inluiost WHI Q turi groator than hioo (3) yous,
lvaso-oplion conlract, or by salo, assignmant, of Lansfor of any benghcial inlurest in or 1o any land trust hoiding Wla 1o tho Real Proporty, or by any
alhor melhod of conveyancs of Roal Property inlerest. i any Granlor is a corporalion or partnorship, ranster also includos any change in ownorship of

mare lhan twenty~five porcont (25%) of the voling stock or parinership interests, as the case may be, of Granlor. Howaver, this oplion shall nol bo
exarcised by Lender il such exarcise is prohibiled by federal law of by Qregon law.,

TAXES AND LIENS. Tha lollowing provisions relaiing to the taxes and fions on e Proparty aro a part of this Mcilgage.

Poyment. Grantor shall pay when duo (und in all evonlis prior 10 dalinquon:
and sewor sorvice charges lovied agains! or ona

wage upon lhe
wopoity. A *salo or

SRR
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Cy) all laxos, payrolt lnxes, spocial taxes, assessmonts, walor chirgos
, and shall pay whan due al claims for work dons on or for sorvices

Property Iroa of all ons having prisiity over or equal 1o the intarest of
ssmonts nol duo, excep! for the Exisling Indebledness réferrad 1o below, and
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MORTGAGE Page 3
. (Continued) '

Right To Contest, Grantor may withholg paymaen| ¢

8ndor's Intarast in lha Property is nop Jeopardizag, 1 a lien arises or js filod as g rosy of nanpaymonl, Grantor shalt within fitloon
(15) » within fiftoen (15) days aflor G
requosiod by Londor, doposit wilh Landar cashor a sufficient ¢

days aflor thg lion arisas o il a lien is filg
fo discharge tha lien plus any cos!s ang allorn,
name Lendor a5 an addilional obligos undor any surg
Cvidence of Payment, Grantor ghay tpon ¢
Proponty,
Nolice of Conslruction, Granlor shay notily Londgr
i

malerials arg supplied to |hg Property,
or malerials ang thg cosl oxcoads $1,000.00, Grant

omand furnish 1o Lendor suli;iuciory ovidor
authorize the upproprintg govornmonty| ollicial 1o gglj

fany mechanic's lion, Malerigiman's lien, or
Gr will upon 1o

I any tax, Assessment, or claim In Connaclion with g 600d faith dgispyle over the obligation 1o

fantor has nolicg of tho filing, secure lhe di

scharge of thg hen, or if
Qarporale Surely bond or olher Socurily s

rin an amount suffciar;
0Y5' loes or olhor chargos thaj could accrug g a rosull of
any conlost, Granlor shajt dofond ilself ang Lendor ang sha

U0 of saly undpe ho Eon, tn
i salisty any advorsg judgmont bolorg enforcomany ugaingt the Proporty, Cranter -,
ly bong furnishad ip the contost proceodings,

1C0 of paymont of the faxas or 4ssessmonts ang shaly
vor 1o Loender gy any lime g wrillon Slalement of the laxes ang assessmonts against thg

al loas! fifloon (15) days boloreg any work j Y servicas grg furnished, or any
olher lign ¢co ssortad on account of the Work, sorvicos,

quost of Lendar turnish to Lopdgr advanco g
tha! Grantor can and will Pay the cost of such improvornunls.

PROPERTY DAMAGE INSURANGCE, Tho following provisi
Malntenance of Insurance, Grantor shay procure g

e {ull insurablg valug Cavaring alt lmprovemonls on

Ssurancae snlisiaclory lo Londor

ons tolaling (o insuring the Proporty grg 4 part of this Mortgaga,

nd mainlain policies of firg insurangg with slandarg exlendog coverago endorsemonts or; a

the Real Properly in an amount sulficipn| 1o avoid application of any
wilh a slancarg morlyagoo clausg In faver of Lendo

Y bo feasonably accoplablo 1o Londer,

Covarage will nol bhg Cancoliod or Ghminishad withoui & miny

8ny disclalmar of the Insuror's liabitity {or taitur 10 gly

Ly tho Diroctor of the Fodoral Emoruancy Manngomgn

Flood insumnco, 1o the extent Such insurancy jg
balanca of 1hg loan, or thg maximum limit of Covorago

Application ol Proceeds, Granlor shaj promplly

foquired and ig o becomas availuble, for the lo

S

. Policias shal be

Insurance Cempanios and ip such
Granlor shay dalivyr 1o Londer Corlilicatos of cov

018go lrom each Insurer Conlnining g
num of lon ( 10) days’ prior wiitton nolico lo Lander and nof contalning
0 such nolice, Should tho Real Proparty a1 8ny limo bacomg focalod In gn aroa designatog

| Agoncy as g Spocial flood hazard area, Granlor 89100s 1o oblain and mainlain Fedoral

m of the loan ang for the fuyl unpaid principal
that i avaitable, whichovor js loss,

nolify Londor of any loss or damg
replacemont 6xCoods $500.00, Lendar May make proof of ¢ fails

Lendor's i5 i paired, Landar may, at ils Gloclion, ap
N and rapair of the Pioporiy.

loss it Grante
ply the procsuds

5 i i shall repair or
amagod or destroyey lmprovomonls ina mannor s

urso Granlor from hg Procoods for |
which havg not bean tisbursed within 180 days af
shall ba ys

apptiod lo thp principal balance of the Indublednoss,
ba paid to Granior,

Unexpired Insurance al Sale, Any unoxplrad insurgy
Mo:lguga al any lrusleg's sale or olhigr Salo hald undgr

Compuancc w g Indebtedn

B(PENDITURES BY LENDER,
in good slanding as foquirad b
on Granlor's bohalf may,
boar intarost at the rate ¢

, will

Paragraph shail e In additi
r shall not by Conslruad g

WARHAHTY; DEFENSE of TITLE. Thg lollowing

Grantor warranls that; {a) Grantor holds g
oncumbranc, l_han those 501 lorth in the R

inlon issiy

plion in liiu para

ant any aclion or
ond the aclion gy Grantor®

Detaull, if 1o Paymonl of any Installmont of principal or gn

evidoncing such indabludnoss, or ¢
applicable grace poriod therain, the X
payabls, and his Morlgage shay be

No Modlfication,

pes

A I YN
‘é:% B
Fie A
'i‘ Q “‘?x}s‘ E@ % J;

S

, 1 h oxpandilure,
8 10as0nable cogl of ropair ion i

- Any proceads
or their receipt ang which Lendor has not commitlod 1o {
od lirsl 1o Pay any amoynt owing to Londar undar |

air or fasloration of fho Proparty
his Morlgayo, thon lo propay Accrued intorost, gng the fomaindaor, if any, shall Lo

It Londor holds uny proceods aftor Paymoent In ful of tho lndobiodncss, such procoods shyl

"Co shall Inurp o the beneiit of, ang pass o,
the provisinng of this Morlgage, or at any loro,

gage, including any obligation {p inainiain Exisling Indeblodngys
is Conunencad {hal would malorially affoe| Lender's inloresls iy the Property, Londor
ion that Lender dooms approprialo, Any amount that Lendar oxpends In sg deing will

All sueh OXponsas, at

ba payablg with any

maining lorm of lha Nolg, or (¢) bo
Securo Paymant of thoge amounts, Tng

y bo oniiliod o iecount of thy Godaul,
al t othorwisg waould havg ngg,

Oporly are a pay of this Morlgage,

0 tha Propariy in foe simpla; {ro0 &and ¢)

isti 55 soclion bolow or in any fillg insurance

is Morlgaga, ang (b) Granlor has thg fun

Qraph above, Granlor warrants and wii lotovor dalend the lila 1o the Property against the
Procaoding is commoncad thay quaslions Granlorg lille or the intorast of Londor undor this
€. Grantor may be the nominagl parly in such PloCeading, Lut Lender shay be

0 proceading by counsai of Londar's own chelee, ang Granlor wi dolivor, or

Toquest from timg 1o limg 1o pormit such parlicipation,

o of Iho Propaity Complios with gy oxisling Applicable laws

>

Granior oxprossly
uch indablcdno:.s. any dolaul
indobioanuss.
53 15 not made within tho timg 1oquired by thg nolg
ecuring such indoblodnoss and not bg Cuod during any
S Morlgago shai becoma immeaialoly duo and
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Page 4
(Contlnued)

nas piodly over this Morlgago by which that 8groamont Is modifiod, amondag
Grenlor shall noilhor foquos!t nor accept any fulure advancos undor any

CONDEMNATION. Theo {ollowing provisiong rolaling lo condomnation of tho

Applicalion of Not Procecds., i all or any parl of tho Proporly is condamnod by eminont domain procoodings or Ly any procooding or purchasg

in hou of condomnation, Londer Mmuy at ils oloclion roquira that all or any portion of the not proceads of tho award bo appliod to the Indoblodnoss
or tha 1upair or rosloralion of the Propaity. Theo no Proceods of the award shay moan thoe award afior Paymant ol all rpasonaily cosls, oxponses,
and altorneys' tuos incurrod Ly Londur in connoclion willi the condumnation,

I"tucoedings. || a0y proconding In coudnmnation lg filnd, Granltor gh,

slopia ng may ho hecosanry tu dulond the action und

ontitlodg to parlicipalo In the proceading and ta ba faprasanlod in tha procoading by coun

Lo dulivared lo Londer such inslrumonls gg may be roquaslod Ly it from tiina 1o lima to permit sucy; padicipntion,

IMPOSITION OF TAXES, FECS AND CHARGES uy GOVEHNMENTN_ AUTHORITIES, Tho lellowling provis
nnd chingog wo 4 pral of this My Wingu:

Cusrent Taxes, Fees and Chargeas. Upon roquast by Lundur, Grantor shull oxoculo such documonts in addilion 1o this Morlgage and lahe
whalavor athor nclign Is roquos -0ndar lo portoct and continuo Londor's loy on tho eal Proporly, Granlor shall tolmbuise Londgr tor olt

lixos, as doscribod bolow, logelhor wilh all 0xponsos Incurrod n (6Cording, perlociing or conlinuing this Morlgaga, lncludlng without limitation all
laxes, foos, documontary stamps, and othegr charges lor recording or regislaring this Morlgaga.

Taxes. Tho lullowlng shail constilula laxas to which this soclion applies: (a) g spocific tax upon Ihig type of Morlyago or upon an or fay it of
he Indubtadnose tacurod by {hia Moailgaga; (L) & spocilic 1ux on Grantor which Grantor la authonlzod or toquliod 1o doduct i N payimonts o Iha
Indobtodnnss socurod by this typa of Morigago; (¢) g lax an iz lypo of Morlgago chargoahia agalaat tha Landar of holdwr of the Notu; nid
{4} a spucllic tax on gl or any porlion of the Indoblediioss or on Payments of principal angd Intorost mado by Grantor,

Bubnequant Taxes, Y nny tax o which iy Suclion appliug 1g onactod subisaquont lo the dnlo of his Mailgaga, Ihla avont shall v {1 Lning
ulleid as an Fyap of Dalault (s dallnac Lielow), nnd Lander inay exorcl dlas fui an Lvenl of Dalay as providog
bolow untuse i

! . pavidad aliovy fiy he Taxes and Ulong

SCCURITY AGREEMENT, FINANCING Motlgaga as a socurily agroamont nio a pad of (his
Mo«lungo.

, oxlonded, or renewed wilhoul Jhe prior weillen consont of Lender,
such socurily agroemanl without the prior wiilten consont of Lendor.

ions rolating (o Qovormental ki, fuags

Socurlty Agrcomont. Tiis Instumont shall conslilulo p socuilly agrosmant lo the oxtont aay of tha Psoporty constitutos listuros or olhgr Porsonad
praporty, and Londor shaj hava ali of tho flghts of a socuroy puily under Iho Unilorn Commorclal Codo A3 aniondod from lune (o timo,

Securlly Interest. Upon roquost by Lendor, Grantor shall oxocule hinancing statsmaonts and lake whalavor olhar action Is raquostad by Lendor lg
purlocl and continug Lendor's Socurily intorest in the Ranis and Pursonal Proporty, In addllion o recording this Morlgage In the reql properly
fecards, Londor may, any limo and withoul lurther authorizalion from Granlor, filg oxoculod Counlerparts, copios or foproductions of thig
Morigage as a financing slalemonl, G i s incurred In porfecling or cenlinuing (his sacutily inloros!.
Upon dofault, Granigs shall assombla the Parsonal Py i

nor and at a place feasonably convonient tg Granlor and Lender and make it
availabls 1o Lendor wilhin ihree (3) days after see nd from Lender, B

lrom which information concerning the secunly inlorost
Codo), ere as stalegd on the first page of this Morlgagoe.

ssurances and allornoy-in~fact are a part of this

Further Assurances, Al any Yime, and from lima 1o lime, upon roquos! of Londor, Grant or will cause lo big
mado, excculod or doliverod, to Londor or lo Londor's dosignoes, and w, 5 ‘od, focorded, refiled, or
forocorded, as the caso may bo, al such limas and in I i all such martgages,
doeds of trusl, socurily doods, i i i inuali i { « corlificalos,

i parlect, conlinue, or

» and  (b) the ligns and sacurily inlerasts

operty, whothor now ownad or horealer acquired by Granlor, Unlass prohibitod by law or agreed 1o the

conlrary by Lender Granlor shall feimburse Lendor for all cosls ang 8Xponses incurrad in conncclion wilh the ratlers roferred Lo in this
paragraph,

Allorney-In-Fact. Granlor fails 1o do any of the things reforrod o In tho preceding Paragraph, Lendar may do so for and in tha namo of
Granleor and gl Grantor's oxponsa. For such Purposas, Granlor horoby ittovocably appalals Lendor as Granlor's allornoy-in-lact for tho puipose
of making, oxoculing, doliveting, Ming, rocording, and doing all othor things as may bo nocessary or dosirablo, in Londor's sole opinion, io
accomplish Iho mallors roforred 1o in the precoding paragruph,

FULL PERFORMANCE, | Granlor Pays all the Indoblednoss when dua, and otherwlse parlorms gil th i
Morigago, Landar shall exocule and deliver 1o Granlor g suilable salisfaction of this

Morlgage and suily
stalomont on filg avidoncing Londor's securily Inforos! in thg Ronls and thg Parsonal Properly. Granlor
feasonable lorminalion fog as dulmminu_d by Londar lrom timg lo tima,

DEFAWLT, Each of the following, al the oplion of Landor, shalt constilile an evont of de!nyn ("Evont of Osiaull") under this Morgage:
Detault on Indebtedness, Failura of Granior 10 make any paymont whon dus on Ihs Indablednass,

Default on Other Payments, Failure of Grantor within the time roquired by this Morlgage lo mako any paymon! for laxos or insurance, or uny
other paymenl necossary (o provent hling of or to olloct discharga of any hon,

Compliance Detaull. Failuro 1o comply with any othor lorm, obligalion, covan
Rolalod Documonts. If such a failuro Is curablo ang i Grantor has not boon givan a nolice of a broach of the sama provision of this Mortgago
within thg proceding welve (12) months, it may ba cured {(and no Evont of Dafault will have occurrad) if Granlor, altor Lendor sonds writton nolice

demanding cure of such failure: (a) cures the failure wilhin fiflogn (15) cays; or (b) it the curo requires mora than {iloan (15) days, immediatoty
initiales stops sufficient le curg thg failure and thoroalier conlinuos and complotes alf rousonabla ang hecessary stops sutiiciont lo produco
complianco as soon ag reasonably practica!,

unt or condilion contained in Ihis Morigags, tho Noto or In any of tha

Breaches, Any warranly, reprosantation or stalomon) made or lurnishad 1o Lendor

by or on behall of Grantor undor this Morigags, the Nots or the
Rolated Documents is, or al the lima made or furnished was, fals .

o in any material rospect, .
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MORTGAGE
G 205075 {Conlinued)

Iasolvency. The insolvency of Grantor,
the commancemont of any procesding
Granlor’s oxistence as a going businoss
Grantor (i Grantor is an Indwidual) als

Foreclosure, Forlelture, elc. Commencomont of foreclosure or lorleiture procoodinbs. whalher by Judicial procoading, sall~halp,
any olhor mathad, by any credilor of Ginrdor s by any govatnnenlal aganey againal any ol lha Papodty, Howaver, s subaoclion ahail nol appty
I ha vant af a good falih disputo by Giranltor ns o ho validily of 1uns

oneblonass of the claliny which 1 e Lasls of e lovostustne o fimaluibing
pruceading, pruvided thal Gl wives Landse willlon nutice ol such elaln and lurninhos tosmvan or a oty boud for the clalm aalishie:lor
{ andor,

10pO55a88i01 Of

¥ lu

Btgach of Uther Agroemant. Any Lioach by Grantur under tho lonms of &y olhor pgroament bolwoeen Grantur and Landar It Is a0l temoding
wilthin any gince porlod frovided horoln, Inchsding without limitalion any agreutiunt concuinbiy any Indublednoss or ulhor obLligalion of Grantur to
Landoer, whothor oxisling now or lulor, :

Cxisling Indeblodness, A d

ofaull shall accur undar any Exialing Indabladnnga or undar any lnslrsment on the 1N
lidoblodnos

copatly nodinlog any Exlsilug
3, oF comimancoment of any suit or oler action 1o forecloso any oxlsting llon on tho P opoily.

Lvents Aflocling Guaranlor. Any of tho pracading evanls occurs with ro
dios or becomes lncampolont, Londor, at lis optlon, may,

obligations arlsing undor tho guaranty In a mannor salis
Insscuilly. Londor In good falth dooms lsolf Insucwo,
RIGHTS AND REMEDIES ON DEFALLY, Upon tha

any wne or imma of tha luliowing 1ghla and temodlag,

spoct 1o any Guaranlor of any of tha Indablodnons of such Guminnlor
but shall not be roqulred to, pormil the Guaranior's osiale 10 assumo unconditionatly the
factory 1o Lendor, and, In dolng 50, curo he Evont of Dolaul, :

eunanca of any Lvand of Dalaill and nd kny tima Uisnendtsr, Landor,
I adddition tu any other dylite o toimadipa povided Ly law:

Accalarnlo Indablodnese, Londer shall hava ho thght at ila dption wihoul notice te Qranlor fo dockus thu entis Indeblodunsa lnmadialaly dua
and payabla, Including any prapayman panalty which Granlar would ba requirad Lo pay.

UCC ftemodiea. Wiih ipspoct 1o ali of an
thir Unitorm Commorclal Coda,

ulile uplion, ey sxoiclun

y part of the Personal Proparty, Lender shiall have afl o [lohla and romoding of & securod paly undar

Collect ents, Londor shall havo ho tyht, without nalice o Granter, 1o take poasossion of tha M'rapedy and coliugl tha Rants, Including amounts
past duo and unpald, and apply Ihe not procoods, ovor and above Londor's costs, against the Indoblodnoss. In furtharance of this rght, Lendor
may roquiro any tenant or olher usor of the Propaily lo make paymonls of rent or uso 1oos diroctly lo Londar. If tho Ronts ara colloclod by Londor,

lhon Granlor Irrevocably dosignatos Londor as Grantor's atlornoy-in-fact to endorse ins'ruments foceivad in paymonl theroof in the name of
Grantor and to nogoliale the same and colloct the proceods. Paymenls by lenanls or other users o Lander in response o Lender’s domand shali
salisfy the obligations for which the paymenls aro made, whether or nol any proper grounds for the demand exislod. Lendor may oxorcisa its
tights undor this subparagraph eithor in parson, by agant, or through a recelver.

Appoint Recelver, Londer shalt havo the nghl te have a receiver appointed lo lake possossion of all or any past of tha Proparty, with tho powar to
proloct and proserve the Proporty, 1o oparale lhe Proparty preceding foreclosura or sale, and to colioct the Renls from the Proparly and apply the
proceeds, ovor and above tha cos! of tha recoivership, againsi tho Indsbladness. The rocoivor may sorve wilhout bond if porniliod by law.

Londor's righl to tho appointmant of a recsiver shall oxist whothar or not the apparont value of lhie Propeity excoeds the Indoblodness by a
subslantial amount. Employment by Lendor shall nal disqualily a porson from serving as a rocoiver.

Judiclal Foreclosure. Lendor may oblain a judicial docroo foreclosing Grantor's inlerost in ail or any part of the Property,

Nonjudiclal Sale. 1f pormitled by applicablo law, Lender may foroclase Granter's Inlerasl in all or in ony parl of the Porsonal Property or Ino Real
Proporty by nonjudicial sale. :

Deficiency Judgment. Il pormittod by applicabla law, Londer ma

y cblain a judgment lor any doticiancy remaining in the Indoblodnoss dus lo
Lender allor application of all amounts rocoived from tha exerc

=8 of tha righls provided in this soction.

Tonancy ot Sufforance. |f Granlor remalns In possassion of the Prepert

X bocomas enlitlad 1o possesslon of the Properly upon default of Granlor, Gra

S&&’ AT ER At Iha Proporly and shall, at Lendor's oplion, sither (a) pay a roasonablo ren

gt %EN% upon Ihe domand of Landor.
; é“*‘t}? i i3

y aller the Properly Is sold as provided above or Landor olherwisa
nlor shall bocome a lonant at sulferance of Londer or the purchasor af
lal for tho use of Wha Proparly, or (b) vacale tho Propoity immodiatoly

Olnher Remedles. Londar shall have all othor righls and romoadies provided In Ihis Marlgago or Ihe Nolo or availabio al taw or In aquily.

Sale of the Property. To the oxlont permillad by applicable law, Granlor hereby waives any and all sight to have tho proporly marshallod. In

axarcising lis righls’ and remedias, Landor shail bo freo 1o sell all or any part of the Property togelher or soparalely, in one sale or by soparale
sales. Lender shall be entilled lo bid a! any public sale on all or any portion of the Proparty,

Nolice of Sale. Londer shall give Grantor roasonable nolice of tho lime and place of any public sale of tho Porsenal Proporly of of the time altor
which any privale sale or olher intondod disposition of the Porsonal Proparty is 1o be made. Roasonable nolice shail maean nolice givon al loas!
tun (10) days bofore tho tima of the salv or disposition,

Walver; Eleclion of Remedies, A waivor by any parly of a braach of a provision of this Mortgage shalt not conslituto
parly's righls otherwiso lo demand slricl compliance wilh that provision or any othor provision,
oxclude pursuil of any othor remody, and an olaction to make axpondiluros or lake action lo portorm an obligation of Grenlor under this Moitgage
aftor failure of Grantor to perform shall not affect Lender's tight to declars a default and exorciso its ramedios undor lhis Mortgago.

Allorneys' Fees; Expenses. If Landor Inslilutos any suil or action {o 6n!orco any of tha tarms of this Mortgage, Londor shalt be onliled lo recovor
such sum as the courl may adjudgo roasonablo as altornoys' fees, al irlal and on any appoal. Whethor or not any court aclion is Involvod, alt
feasonable oxpenses incurrad by Lendor that In Lender's opinion are necessa

ry al any Yime for tho proloction of its Intorast of tho onforcoment of
its righls shall bacomo a part of the Indeblodnoss payable on domand and shall boar intorost rom the dnto of axpondilure until sopnid at tho Note
o, Exponzos covarad by ilils paragraph Include, withow! limilation, howovor subjact lo any imila undor applicable lnw, Landor's aliuinoys’ tous
and Londot's logal oxponsos whollr or nol hore Is

a lnwsull, Including altorneys® foas lor bankrupley precoodings {including efforls to modify cr
vacalo any automalic slay or injuncticn), appoals

and tny anhicipatod post-judgment coliociion sorvicos, the cost of sowrching rocords, obtaining
litle reports (including loreclosuro roports), surveyors' reporls, and appraisg! fovs

+ &nd lillo insuranca, 1o tha exlont pormillod by applicable law.
Geanlor alsa will pay any court costs, in addilion 10 afl olhor sums providod by law. :

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolico undor this Mortgage, including without fmitaticn any
sale lo Granlor, shall be In wriling and shall be olfoclive whon aclually deliverad or,

Stales mail first class, regislorad mail, postage propaid, direclsd 1o the addressos s
ils address lor notices under this Mortgaga by giving formal wrilten nolico lo the olh

2 walvor ol or piejudico the
Etoclion by Londer lo pursua any romedy shall not

nolico of dofault and any notica of
il mailed, shall be deamed allective whan doposiled in the Uniled
hown near the beginning of this Mortgage. Any parly may changs
or parties, specitying thal the purpose of the notice is lo changa the
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11-12-1982 MORTGAGE
Loan Mo 20507_’6 {Continusd)

perly’s address. All coples of notices of foreclosure from tha holder of any lian which has priority over this Morlgaga shalf ba sent to Londer’s adcress,
as shown near the beginning of this Morlgaga. For nolico purposes, Grantor agrees to keap Lander Informed a! alf imss of Grantors curreni address,

MISCELLANSOUS PROVISIONS. The fellowing miscetiansous provisisns are a past of this Mertgage:

Amendments. This Morlgage, logother with any Ralaled Documents, constilutes the enilre uncerslanding and agreement of the parties as to the
matiers set forlh In this Morlgege. No alleration of or amendmanl fo this Morlgage shali be sifeclive unless givan [n writing and signad by the
party or parties sought 1o be charged or bound by the alteration or amendmant,

Applicahie Law. This Morigage hes been dellvored fo Londer and sccepied by Lender in the Stoie of Cregon. This Morigage shall be
govermed by and construed in eccordance with the laws of the State of Oregon.

i ot s Ception Headinge. Caption headings In this Merlgaga are for conveniance purposes only and are not fo be used 1o interpret or define the

E:%;‘giﬁ* FEERE R T provisions of this Morigags. .

";ﬁ,%;?. i Fierger. Thore shalt be no merger of the Inlsrest or eatate crealad by this Morigage with any other Interest or estats in the Properly at any ims
: held by or for the benefit of Lander In eny cepacily, without the written consan! of Lander. -

Severobllity. If a court of competent jurisdiclion finds any provision of this Morigage to be invalid or unanforceabls as to any person ofr
circumstancs, such finding shall not render that proviston Invalld or unenforcsable as to any other persons or clrcumsiances. !f feasibla, any such
offending provislon shall be deemed to be modified to be within tie limils of enforceabliity or validity; howevsr, I ihe offonding provislon cannol be
so modified, it shall be siricken and all other provisions of'ihls Morigage in ail other respacis shall remaln vaild and snforceable.

Succassors and Asslgne. Subject 1o the limitations sialed in this Morigage on transfer of Grantor's Interest, this Morigage shall be binding upon
and inure lo the banefit of tha parlies, thalr successors and assigns. If ownarship of the Proparty becomas vesiad In a person other than Grantor.
Lender, without notice to Grantor, may dsal with Granfor's successors with rafersncs io this Morlgage and tho indeblednass by way of
forbearance or exension without releasing Grantor from the obligations of this Marigags or liablity under tha Indebtedness.

Walver of Homeszlead Exemplion. Grantor hereby re!sasés and walves ali rights and benefils of tha homeslead exempiion laves of the Staio of
Oregon as fo all Indebtedness secured by this Morigage.

Walvers and Consents. Lender shall not be dsemad to have waived any rights under this Morigage (or under the Related Documents) unlass
such waiver is In writing and signod by Lender. Ne delay or omission on the part of Lender In exarcising any right shall operale as a waiver of
such right or any other right. A walvsr by any party of a provision of this Morigage shall not constitula s walver of or projudics the parly's right
otherwise to demand strict compliance with that provislon or any other provision. No prior walver by Lender, nor any courss of daaling betwesn
Lendsr and Grantor, shali constitule a walver of any of Lender's righls or any of Granicr's chligations as lo any fulure ranssclions. Whenaver
consent by Lander Is required In this Morlgage, the granting of such consont by Lender in any inslance shali not constitule confinuing consant to
subsequent instances where such consant is raquired.

GRAMTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AKD GRARTOR AGREES TG iTS TEAMS.

' INDIVIDUAL ACKNOWLEDGMEN
sureor ___[legon . T
/(/ ﬁ }88 § i o NOTARY PUBLIC - OREGON
R 1 '

N COMMISSION NO. 003147
) N N MY COMSSIE 14

On this day before ma, the undersigned Notary Public, parsonally appoared PatriciCii CorRg J o me kriown
execulad the Mortgagse, and acknowledged ihat he or she signed the Morigage as his, or her kes and velunlary act and deed, for the uses and

urposes tharein mentionsd. . '
cive gnd gfic) /7{j" day of NW&Z« , 19 ?'2“ .
472 Residing a1 /L’I@Wﬂi Falls L R

Holary Public In and for the State of 0(2/';&?.‘\ My commisslon expires _ A /i / 37/ 74

COUNTY OF

LASER PRO, Reg. U.S. Patl. & T.M. Oft,, Ver. 3,18 (c) 1692 CFI Bankers Sorvice @roup, inc. Altrights ressrved. [OR-Q0S CUOONEY.LNR35.GVL)

STATE OF OREGON: COUNTY OF KLAMATH: §S.

Filed for record at request of S. Valley State Banpk the 20th day
of Nov. AD, 1932 a__ 3:51  oclock ___P M., and duly recorded in Vol. _ waz .
of Mortgages onPage __ 27686 .

Evelyn Biehn ~ County Clerk
EEE $35.06 By (Do st e A4V T IO Y Y

&%
R D
R by
v -ig.et: b




