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MORTGAGE

LINE OF CREDIT INSTRUMENT

LIKE OF crRemT INSTRUMENT, (a) This Morlgags is a

- {b) The maximum princigal amount o be advanceq
pursuant io the Nols is $25,000.00. () The term of

the data of this Mortgage and ends on Novemper 25, 1993,

8, 1992, between Paul 0 Addy, whoge address is g7og Eberlein,
as "Grantor"); and Scuth Valley State Bank, whoge address i 5215
red to below gg "Lender"),

morigaaes and €onveys io Lender all of Grantor's fight, tile, anq interest in ang lo
subsaquem!y erecled or affixed buildings, improvemenis and fixtures; ap 84semsnts,
walarcourses and ditch rights {including stock in utilities with gitch or irrigation rights); and alf
7ty, including without limitation all minerals, oil, gas, geothermal and similar matlers, lonsted

gon (the "Real Property"):

Lot 24 in Block 5 of TRACT 1003, known as THIRD ADDITION TO MOYINA, according to the official piat
thereof on file in the office of the County Cleri of Kiamath County, Oregon,

The Rea) Properiy or jig addregs ig commonly known ag §726 Eberiein, Kig

tax identification number is 3809036DC02600.

Granter present;
addition,

'@ meanings whon ysad in fhis Mortgage.
Uniform Commarcia} Cods. Al references to doit

Existing Indebtedness, The words "Existing Indebtedngss™ mean the indebtadnsss described below in the Exisling Indabledness seclion of this
Mortgage,

Granlor. Tye word "Granter* means Paul M Addy. The Grantor is the morlgager undsr this Mortgags.

Gueranior. Tha word "G des without lirmitation, aach and all of the Quaranters, surefies, gnd accommodation parties in
connection with the Indebledngss, .
Improvemants, The word "Improvements* means and includag wit

structures, mobile homes affixed on the Rsal Property, facilities, additio

Xpended or advancad by
s Morigage, together with
: ge sectres a TeYoiving Bne of credi?,
T o the Note,
B 3 it :
w’?’g@ RS HEEea S Vallgy Stata Bark, its successors ang assigns. The Lender is the morlgages undesr this Morgage.
T2} X e
T 5 e tpdig Rortgage. The word "Mortgage® msaans thig Mortgaga betwean Grantor and Lender, ang Includes withoyt limitetion alj g
interest provisions relating to the Personal Prcperiy and Renls

Nole. The word "Nole” moans the promissory n

$25,000.09 «

om i A § ; i i i consdlidations of, and
substititions for the turi is N X interest on the Note is
subjsct o indexing, acjustment, renewal, or renegotiation,

Personag Property. The words "Farsongi Property” mgan ali equipment, fixtures, and other articles of parsong) Preparty now or hareafter ownad
by Granicsf. and now or hereafier alteched or affixed o the Raai Proparty; together with ajj accessions, parte, and additions 1o, alj repiacemanily of,
and all substitutions for, any of such property; and togather with gjf procesds (including without fimitation all insuranca Proceeds and refunds of
premiums) from any sals or olher disposilion of the Property.

Property. The word "Propeny“ maans collsctively the Raal Property and the Personal Properly,
Sl X
«ﬁ%v &
fr3t s

ity ‘:,ftg 2 R Reg! Property. The words "Rea| Property” mean the property, interests ang fights describeq abova in the
R HeeiE y

ssignmenis ang security

.

"Grant of Mortgaga" sectlion,

Al
o
PRt
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Related Documenis. Tho words "Related Documoents” moan and indude without Fmitztion ali promissory roles, cradit agreerents, loan

agresmants, guaranties, security agreemsnts, mongages, deeds of trust, and all ofher irstruments, agreaments and documenis, whaihar now of
hareafter existing, exoculed in connection with the Indeblednass.

Rents. Tha word Renis” means all prosent and future rents, revenues, incoms, issuas, roysities, profils, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1# THE REMTS AND PERSONAL PROPERTY, 1S
GIVEH TO SECURE (1) PAYMENT OF THE IHDERTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AKD THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED OM THE FOLLOWING TERMS:

PAYSSENT ARD PERFORMAMNCE. Except as otherwiss providad In this Morigage, Grantor shall pay to Lender ell amounts sscured by this Mortgage
as they becoma dus, and shall strictly perform all of Grantor's obligations under inis Morigags.

FOSSESSION AND MAINTENANCE OF THE PROFERTY. Grantor agraas {hat Grantor's posssssion and usa of the Property shall be governad by the
following provisions:

Possesslon and Use. Until In default, Grantor may remain in possession and coniro! of and operate and Manage o Propery and coliect the
Ronts from ihe Property. THIS INSTRUMENT WILL NOT ALLOW USE OF ‘THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACGUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

puty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and magintenance
necessary to preserve its value. ’

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” eloase,” and "lhreatened relogse,” as used in this
Mortgags, shall have the sama meanings as set forth in the Comprahensive Environmental Responss, Compensation, and Liabiiity Act of 1980, as
amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 95439
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conssrvation and Recovary Act, 49 US.C.
Seclion 6801, et seq., Of other applicable state o Federal laws, rules, of regulations adopted pursuant to any of the foregoing. The lerms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor repressnts and warrants to Lender that; (&) During the period of Grantors ownership of the Property, there has baan no
use, generation, manufaciure, storage, iragtment, disposal, relaase of threatenad release of any hazardous waste or substance by any pevson of,
under, or about the Property; (b) Grantor has no knowledge of, or reason to belisve that there has been, excopl as previously disclosed to and
acknowladgsed by Lender in wriling, (i) any uss, ganeration, manufacture, storage, treatraent, disposal, relsass, of threatenad retease of any
hazardous waste or substancs by eny prior ownsrs or occupants of the Property or (i) any actual or threatenad litigation or claims of any king by
any person relating to such matters; and (€) Except as praviously disclosed to and acknowledged by Lender in writing, () reithar Granior rior any
tenant, contracter, agent or other authorizad user of the Property shall usse, gonerate, manufacture, store, treal, dispose of, of releasa any
hazardous waste or substance on, under, of about the Property and (i) any such activity shall be conducted in compliance with all applicable
fodaral, state, and local taws, regutalions and ordinances, including without limitation those laws, rogulations, and ordinances deccribed abave.
Grantor authorizes Lender and ils agents to enter upon tha Propery to make such inspections and lasts as Lendar may deem appropriate o
determino compliance of the Property with this saction of the Morigags. Any inspoctions or tesls mads by Lender shall b for Lender’s purposes
only and shall not be construed to create any responsibility o ligbility on tha part of Lender 1o Grantor or lo any other person. The representalions
and warranties contained herein are based on Grantor's dus diligence in investigating the Property for hazardous wasta. Granior hereby (a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for clsanup o other cosis
under any such laws, and (b)agrees o indemnify and hold narmisss Lender against any and ali claims, l0ss8s, liabilities, damages, penallies, and
expenses which Lendar may directly or indirectly sustain of suffer resulting from a breach of this section of the Morigage oras & consequence of
any use, generation, manufacture, storage, disposal, release of threataned release ocourring prior to Grantor's ownership of interest in the
Preperty, whathar of not the same was of should have been known to Grantor. Tha provisions of this section of the Morigaga, inciuding the
obligation to indemnify, shall survive the payment of tha Indebtadness and the satisfaction and reconveyance of tha lien of this Morigage and shall
not ba afiected by Lender's acquisition of any interest in the Property, whather by foreclosure of otherwise.

Nulsznce, Wasts. Grantor shall not cause, conduct ot permit any nuisance nor commit, permit, or suffer any stripping of or wasle on of to the
Property or any pariion of the Property. Withoul limiling the generality of the foregoing, Grantor will not remove, or grant fo any other party the
right to remove, any timber, minerals (including oli and gas), soll, gravel or rock products without the prior writtan consant of Lender.

Removel of improvements. Grantor shall not demolish or ramave gny Improvements from the Real Propsry without tha prior written consant of
Lender. As a condition 1o the removal of any improvements, Lendsr may require Grantor 1o make arrangements satistactory to Lendsr to replace
such Improvements with Improvemsats of at least equal value.

Lender's Right io Enter. Lender and lts agents and representatives may enter upon tha Real Properly at &ll reasonable times o attsnd o
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compilance with Govermmentisl Requiremenis. Grantor shall promptiy comply with all laws, ordinances, and regulations, now or heraafter in
effect, of all governmental authoritiss applicable {0 the usa of occupancy of the Property. Grantor may contest in good faith any such law,
ordinanca, of regulation and withhold compliance during any proceading, including appropriate appeals, so long as Granlor has notified Lander in
writing prior to doing sO and so long as, in tender’s sole opinion, Lender's interests in the Property are not ieopardizad. Lender may require
Grantor to post adequate security or & surely bond, roasonably safistactory to Lander, to protect Lendar's interest.

Duty fo Protecl. Grantor agrees neither to gbandon nor leave unaitendad the Property. Grantor shali do alt other acts, in addition {o those acts
sat forth above in this secilon, which from the character and use of the Property are reasonably necessary to protact and preserve the Properly.

DUE ON SALE -~ CONSENT BY LENDER. Landst may, al its oplion, deciara immadiately dus and payabla ali sums socurad by this Morigage upon the
sale o transfer, without the Lender's prior written consent, of al or any pari of the Real Properly, or any interest in the Real Proparty. A "sagle of
transfer” means the conveyance of Real Properly or any right, tita or Intorest therein; whether legal of equitable; whether voluntary ©f invaluntary:
whether by oulright sale, deed, instaliment sale contract, land coniract, contract for deed, leasehold intarest with a ferm greater than thres (3) years,
Joase-option contract, of by sale, assignment, or transfer of any bensficial interest in or to any land trust holding titie to the Real Property, or by any
other mathod of conveyance of Real Properly interest. 1f any Grantor is & corporation of parinership, \ranster siso includas any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor, However, this oplion shall not ba
exercised by Lender if such exercise s prohibited by {aderal law of by Cregon law.

TAXES AND LIENS. The {oliowing provisions ratating {0 tha taxes and flans on the Property are 8 part of this Mortgage.

) P&ymem».‘“Granlor shall pay when due {and in afl events prior 1o definquency) all taxes, payroli taxes, special faxes, assessmants, watar charges
¢ and sewer servica charges levied against of on account of the Propetty, and shali pay when due all claims for work donag on of for services
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reddered or material furnished to tha Property. Granior shafl malntain the Properly frea of all ligns having priority over or aqual 1o the interest of
ihe lien of tax,

Lendsr under this Mortgags, excapt for s and assessments not dus, excapt for the Existing Indebiodnass refeirsd o below, and
excapt as otherwise providad in the following paragraph.

Right To Contagt, Granfor may withhold paymant of any tax, < i choligaticn to
pPay, so long as Lender's intsrest in the Property is not js , Grantor shall wilhin fiigan
(15) days after the fian arsas or, if a lien is filad, withi tica of the filing, securs the discharge of the tien, o if
roqueslad by Londer, deposit with Londear cashoras sscurity safisfactory to Lender in an amount sufficient
to discharge the jion plus any cosis and altornays’ id acerue as a resull of a foreclosura or sale undsr the lign,

any contest, Grantor shali dafend itsslf ang Lender and shal) salisly any adversa Jjudgment beforo anforcement against the Property. Grantor shall
name Lendsr as an additional obligae under any surely bond furmishad in the conlgst preceedings

Evidence of Payment. Granior shall ugon demang furnish to Lender salisfactery avidsnce of payment of the faxss or assessments and shgl
authorize the &pprepriate governmantal official to deliver to Lender at any time a writian statement of the taxes ang assessmants ggainst the

fy Lender at lsast fiftesn (15) days beforg any work is commenced, any sarvices are furnished, or any
it any moechanig's lien, materialmen's lien, or other lian could be asserted on account of tha work, services,
ds $1,000.00. Granto: wil upon requast of Lendar furnish to Lendar advancs assurances salisfactory to Lender
that Grantor can and will pay tha cost of such improvements,

PROPERTY DAMAGE INSURANCE. The fotiowing provisions relating 1o insuring the Property arg g part of this Mordgage.

Maintenance of Insurance, and maintain policies of fire insurance with standard extended Coverage endorssments pn 5
replacement basis for the fuli ng all !mprovements on Ihe Real Property in an amount sufficient to avoig application of any
coinsurance clause, and with a standard morlgages clause in favor of Lender. Policies shall be written by such insuranca cempanies and in such
form as may bg reasonably acceplable to Lender. Grantor shall deliver tg Lender cerlificates of Coverage from each insurer conizining a
stipulation that coverage will not be cancelled or diminishad wilhout & minimum of ten (10) days' prior written notige to Lender and not containing
any disclaimer of tha insurer's liability for failure to give such nolice. Should the Real Prope i i

by the Director of the Fedaral Emergancy Management Agency as g special flood hazarg area, Grantor agrees 1o obfain and maintain Federal
Flood Insurance, to the extent such insurancs is required and is or becomes available, for the term of the joan and for the full unpaid principal
balancs of the loan, or the maximum limit of covarsge that is available, whichever is less.

Application of Preceeds. Grantor shall prompily nolify Lender of any loss or damage {o the Froparty it the estimated cost of repair or
replacemant exceeds $500.00. Lender may make proof of loss if Grantor fails to do se within fiteen (15) days of the casualty. Whether or not
Lenders security is impaired, Lendsr may, at its slaction, appiy the proceeds to the reduction of the Indebtedness, payment
or the restoration ang repair of the Property. If Lender slects to
{s in a ma

Mortgage, then fop 5 indar, if any, shall be
If Londsar holds any proceeds sfier payment in tull of the Indebtednass, sych proceeds shall
ba paid to Grantor,
Unexplred Insurance at Sale,
Mortgage at any trustes’s sale o

Is in effect, compliance with the

‘ute compliance with the insurance provisions

under this Morigage, to the extent complignce with the terms of this Mortgage would constilute a duplication of insurance requirement, If any

Proceeds from the insurance become payable on loss, tha provisions in this Morigage for division of proceeds shall apply only to that portion of
tha procesds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance, Upon raquest of Lender, however ngt more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the namea of the insy (b) the risks insured; (c) the amount of the

then curmrent replacament valug of such property,

shall, upon request of Lender, havs an indspende

or fails to comply with any provision of this Mortgags, Y obligation to mainiain

itan mmanced that would malerially affect Lang
i at Lendar dsems approoriate, A

policy (i) the remaining torm

orlgage also will Sacure paymant

Of any remadias lo which Lender may be anlitled o
s 10 bar Lender from any remedy that it oiherwise w.

ness saction below or in any title insuranca
nection with this Mortgage, and (b) Grantor has the full

the tills to the Property against the

itie of the Interesi of Lender under thig

but Lender shall ba

and Grantor will dalivgr, or

Compliance With Laws. Grantor warrants that the Property and Grantor's uss of the Property compii
ordinances, and regulations of governmental authorities, )

- The following provisions concerning existing indsblednags {ths "Existing lndebtedness") are g paﬂ of this Morigage.
Exsting Llen. The lizn of this Mortgage sacuring the Indebtedness may be secondary and inferior to an existi

s with all existing applicable laws,

ng lien. Grantor expressly
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covenants znd agrees to pay, or see to the paymen( of, the Existing Indsbisdnéss and to prevent any dsfault on such indsbladness, any default
undar tha Instruments evidencing such indsblednass, or any dsfault under any security decuments for such indebladnass.

Detault. If the payment of ény instaliment of principal or any inferest on {ha Existing Indeblednass is not made within the fime required by the nole
evidencing such indeblednsss, or shouid & default occur undst tha Instrument securing such indsbtednass and not be cured during any

applicable grace period tharein, then, at the oplion of Lender, the Indebladness securad by this Mortgage shalt bscome immadiatsly dus and
payabls, and this Morigage shali be in defaull, .

No Moditicetion. Grantor shall not enter into any agresment with the holdar of any morlgage, deed of trust, or other security agreemant which
has priorily over this Morlgage by which that agreement is modified, amendad, exdended, or renawad without the prior written consent of Lender.
Grantor shall neilher request nor accept any fulure advances under any such security agreemant without the prior writtan consent of Lender.

CONDEMNATION. The fcllowing provisions relating to condemnation of the Property are a part of this Morigage.

Application of Mei Proceeds. If all or any part of the Propsrty is condemned by eminant domain proceedings o by any proceeding or purchase
in lisu of condemnation, Lender may at its election require that all or any poition of the net proceads of the award be applied to the indebledness
or the repair or resloration of tha Property. The net procesds of the awerd shall mean the award afler payment of 2!l ressonable costs, expenses,
and attorneys’ fess incurred by Lender in connection with tha condamnation.

Proceedings. If any proceeding in condamnation is filed, Grantor shall promptly notify Lender in writing, and Granfor shall promptly take such
steps as may be nacessary to defend the action and obiain the award. Granlor may be the nominal party in such proceeding, but Lender shali be
entitlad to participale in the proceeding and 1o ba reprasented In the procesding by counsel of its own choics, and Grantor will deliver or cause 1o
be dalivered to Lendsr such instrumanis as may be requestad by it from Sime to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followlng provisions relating to governmental taxes, faes
and charges are a part of this Morigags:

Current Texes, Foes and Charges. Upon request by Lender, Grantor shall execute such documants in addition to this Mcrigage and take
whatever other action is requested by Lender to perfect and continue Lendar's lien on the Real Property. Grantor shall relmburse Lender for all
\axes, as descrivad balow, logsther with all expenses incurred In recording, perecting or continuing this Mortgags, including without limitation ail
taxes, foes, documentary stamps, and othsr chargas for recarding or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgags or upon alt or any part of
the Indebtedness sacured by this Mortpags; (b) & specific tax on Grantor which Grantor is autherized or required to deduct from payments on the
Indebledness securad by this type of Morlgage; (c) a tax on this type of Morigage chargsable against the Lender or the holder of the Note; and
(d) a specific tax on all or any poition of the Indebtednsass or on payments of principal and interest meds by Grantor.

Subsequent Taxes. If any lax to which this section applies is enacted subssquent to the dats of this Mortgage, this event shall have tha same
eifect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax befora it becomes delinquent, or (b) contasls the tax as provided above in the Taxes &nd Liens
section and deposits with Lender cash or a sufficlent corporate surety bond or other securily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMERNTS. The following provisions relating to this Morigage as & security agreement are a part of this
Morigage.

Security Agreement. This instrument shall constitute a security agresment to the extont any of the Properiy conslitutes fixtures or other personal
property, and Lender shall have all of the rights of a secursd party under tha Uniform Commerclal Code as amended from time to time.

Sacurily Interest. Upon request by Lender, Grantor shall execute financing stataments and take whatever other ection is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Properly. In addition to recording this Morigage in the real propery
records, Lender may, at any time and without further authorization from Granlor, file executed counterparis, copies or reproductions of this
Morlgage as a financing stalement. Grantor shall reimburse Lendsr for all expsnsss incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Properly in & mannsr and at a place reasonably convenient io Grantor and Lender and make it
availabla to Lender within three (3) days after recaipt of writien demand from Lender.

Addresses. The mailing addresses of Granter (deblor) and Lender (secured party), from which information concerning the security interest
granted by this Morigage may be obtainad (each as required by the Uniform Commercial Cods), ara as stated un the first page of this Mortgage.

FURTHER ASSURANCES; ATTORMEY-IN-FACT. The foliowing provisions relating to further assurances and ettorney-in-fact are a part of this
Morigags.

Further Agaurances. At any time, and from fime 1o time, upon requast of Lender, Grantor will make, execute and dsliver, or will cause {o bs
made, exacuted or delivered, to Lendsr or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecordad, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigagss,
deads of trust, security deeds, security agreements, financing statemants, continuation staternents, instrumaents of further assurancs, cettificates,
and other documents es may, in the sole opinion of Lender, be necessary or desirable in ordsr to effeciuate, compleie, perfect, continus, of
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and sscurity interests
created by this Morigags on the Propery, whether now owned or hereafier acquired by Grantor. Unless prohibited by law or agreed to tha

conlrary by Lander In wriling, Granter shall relmburss Lunder for all costs and expenses incurred in conneclion with the matters referred to in this
paragraph.

Aticrney-in-Fect. if Grantor falis o do any of the things roferred to In the precading peragraph, Lender may do so for and in the name of
Grantor and al Grantor's axpense. For such purposes, Grantor hersby irevocably appoints Lender as Grantor's attorney—in—fact for the purpose

of making, executing, delivering, filing, recording, and doing all ofher things as may be nacsssary or desirable, in Lender's sole opinicn, 10
accomplish the matiers refemred to in ths preceding paragraph.

FULL PERFCORMANCE. If Grantor pays &ll tha Indebtedness when dus, and otherwise performs all the obligations imposed upon Granier under this
Mortgage, Lender shall exscute and deliver io Grantor a suitebla salistaction of this Morlgage and suitable statements of lermination of any financing
statsment on file evidencing Lenders securily interast in the Rants and the Personal Froperly. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to fima.

DEFAULT. Each of the following, at the option of Lender, shall constitute an avent cf default (Event of Dafault”) under this Fortgugse:
Dafault on Indebledness. Failure of Grantor fo make any paymant when due on the Indebtadnass.

Defeult on Other Paymanta. Failure of Grantor within the tims raguired by this Morigags lo make any paymaent for taxes or insurance, oF any
othor payment necessary to prevent filing of or to elfect discharge of any lien.

Compliance Defauli. Failure to comply with any other term, obligation, covenant or condition containad in this Morigage, the Note cr in any ol the
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Relatad Documents, If such a fallure is curable and i Grantor has ot bson given a notice of a breach of tha sams provision of this Mortgage
within the precsding iwelve (12) manths, i may be cured (and no Event of Defauit witl have occurred) if Granlor, after Lender sends writien notics
demanding cure of such failure: (a) curas the failure within fiftean (15) days; or (b) if the cure reguires mors {han fifleen (15) days, immadiately

Initiales steps sufficisnt to curs the faliure and thereafler continues and complstes all reascnable and necessary steps sufiicient fo produca
compliance as soon as reasonably practical.

Breaches. Any warranty, reprasentation or statsmant made or furnished to Lender by or on behalf of Grantor under this Morlgags, the Nole or ihe
Relatet Documents is, or at the tima made or furnished was, falsa in any material respect.

Grantor (it Grantor is an individual) aleo shall constituts an Event of Default undar this Morigage.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture procsedings, whsther by judicial proceeding, self-help, repossession or
any other method, by any crediter of Grantor or by any governmentai agency against any of the Property. Howevar, this subsection shall not apply
in the event of a good faith dispule by Granior as 1o ths validity cr reasonableness of the claim which is the basis of the fereclosurs or forefeiturs

proceeding, provided that Grantor gives Lander writian notice of such claim and furnishes réserves or a surety bond for tha claim satisfactory to
Lender.

Breach of Oiner Agreement. Any breach by Grantor under the terms of any olher agreement between Grantor and Lender that is not remedisd

within any grace period provided therein, including without limitation any agreament concerning any indebtedness or olher obligation of Granior to
Lendar, whether axisting now or later.

Exigling Indebladnags. A default shall occur under any Existing indebtadness or under any instrument on the Property securing any Existing
Indebtedness, or commancemant of any suit or other action io foreclose any existing lisn on the Property.

Evenis Affecting Guarantor. Any of the preceding evenls occurs with respact to any Guarantor of any of the Indebledness or sush Guarantor
diss or becomes incompetent or any Guarantor revokes any guaranty of the indebtedness, Lender, at its option, may, but shall not be requires fo,

permit the Guaranto? Une unconditionally the obligations arising under the guaranty in a manner satisfactory fo Lender, and, in
doing so, cure tha Event of Dafault.

Ingecurity. Lenderin good faith deams itsalf insecure.

RICGHTS AND REMEDIZES O DEFAULT. Upon the cccurrance of any Event of Default ang at any tims tharsafter, Lender, at ils option, may gxercisa
any one or more of the following rights and remedies, In addition to any othsr rights or remedies providad by law:

Accelerate lndebtedness, Lender shall have the right at its option without nofice to Grantor to declare the entire Indebtadness immedistely due
and payable, including any prepaymsnt penally which Grantor would be raquired to pay.

UCC Remedies. With respect fo all or any part of the Personal Property, Lander shall have all ths rights ang remadiss of a socured party undsr
the Uniferm Commasrcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to taks possession of the Property and collect the Rents, including amaunts
past due and unpaid, and apply the nel proceeds, over and above Lender's costs, against the Indebledness. In turtherance of this right, Lendar
may require any fenant or othar user of the Property to make payments of rant or use fogs direclly o Lender. If the Rents ars collecied by Lender,
then Grantor irevocably designates Lendar as Grantor’s alorney~in-fact to andorse instruments recelved in payment thareof in the name of
Granior and o negoliate the same and coilact the proceads. Payments by tenants or other users to Lender in responss to Lendar’s demand shall
satlisfy the obligations for which the payments are made, whather or not any proper grounds for the demand existed. lLender may exercise its
rights under this subparagraph either in person, by agent, or through a recaiver.

Appoint Recelver. Lender shail have tha right to have a recaiver appoiniad to take possession of all or any part of the Property, with the power to

protect and preserve the Propsrly, to oparate the Properly precadi y t the Renls from the Property and appiy the

AL procesds, over and abova the cost of the receivership, against the Indebtedness. iver may serve without bond if permitted by law.

ol ?.&’fé@i‘:?ﬁ ; ; Lender’s right to the appointment of a receiver shall exist whather or not the apparent vaiue of the Froperly exceeds the Indebledness by a
; "f‘vk}f' ,ﬁég;g?’ Rz substantial amount. Employment by Lender shall not disqualify a person from serving as a recsiver,

S
Judicial Forec!osure.’ Lendsr may cbtain a judicial decree forsclosing Granlor’s interest in all or any part of the Properly.

Nenjudiclal Scie, If permitied by applicable law, Lender may foreclose Grantor's intarest in ail or in any part of the Personal Property or the Real
Praperty by nonjudiciai sale.

Deficiency Judgment. It permitied by applicable law, Lender may obtain a judgment for any deficiency remalning in tha Indsbtedness due to
Lender after appiication of &l amounts received from the exercise of the rights provided in this saction,

Tenancy st Sufferance. If CGrantor remains in possession of the Property afier the Properly is sold as provided above or Lender otherwise
becomes entitled to possession of the Properly upon default of Crantor, Grantor shall becoms a lanant at suffsrance of Lender or the purchaser of

tha Property and shall, at Lender's option, either (4) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lendey, .

Other Romedies. Landeor shall hava ali gther rights and ramadiigs provided In this Merigage or the [ote or available &t law or in equity.

Sale of the Property. To the exlent permilled by applicable law, Grantor hereby walves any and gl right to have ths property marshallad. In
exefcising is rights and remedias, Lender shall ba #ss to sell ali or any part of the Propanty togsther or separalely, in one sale or by separate
sales. Londer shali be sniillad fo bid al any public sals on all or any portion of the Property.

Notice of Sale. Lender shaf give Granlor reasonsbla nolice of the time and place of any public sals of the Personal Property or of the time after
which any private sals or other inlended disposition of the Personal Property is o be made, Reasonabla notice shall mean notice given at least
ten (10) days before ths time of the sale or disposition.

Walver; Elaction of Remesdies,

parly’s rights olherwise to deman

exclude pursuit of any other remedy,

after failure of Grantor tg periorm ¢

Alterneys’ Fees; Expenses. g8, Lender shall bs entitied to recover
such sum as the court ma as attornays' on any appesl. Whether or not any court action is involved, ail
reasonable expenses incurred by Lender that in Lendsr's opinion are necassary at any time for the protection ot its interest or the enforcament of
its rights shall becoms a part of the indeblednass Ppayable on demand and shail baar inlerest from the date of expenditure uniil repaid ai the Notg
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rale. Expsenses coversd by this paragraph include, without limilation, however subject to any limils under applicable law, Lender's atiorneys' foes
and Lender’s logsl expenses whather or not thers is a lawsuit, including atiorneys’ fees for bankrupicy proceadings {inciuding stforls to modify or
vacals any automatic stay or injunction), appeals and any anticipated post-ludgmant collection services, the cost of searching records, oblaining
fila reports (including foreclosure reports), surveyors' reports, and appraisal fess, and fitls insurancs, 1o the extent permitled by applicable law.
Grantor also will pay any court costs, in addition to aft other sums providad by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Morigags, including without iimitation any nolice of default and any notice of
sale to Grantor, shall be in writing and shall be effectiva when sctually defivered or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registered mail, postage prepald, direcled to the addresses shown near the beginning of this Morlgaga. Any party may changa
its address for nolices undar this Morigage by giving formal writen notice fo tha other parties, specifying that the purposa of the notice is to change the
party’s addrass. All coples of notices cf foreciosure from the holder of any lien which has priorily ovar this Morigage shall be sant fo Lender's address,
as shown near the beginning of this Mortgage. For nolice purposes, Grantor agrees to keep Lender informed at alt times of Granior’s cuirent address.

MISCELLANEOUS PROVISIONS. The following miscalianeous provisions are & part of this Morigage:

Amendments. This Morigags, togsiher with any Related Documents, constitutes the entire understanding and agreement of the parliss as lo the
matiors set forth in this Morigage. No aiteration of or amendment to this Morigage shall be effective unless given in writing and signed by the
party or parties sought o be charged or bound by the aiteration or amendmant.

Annua! Reporis. If the Property is ussd for purposes other than Granlor’s residence, Grantor shall furnish to Lender, upon request, a cerified
statement of net operating incoma received from ihe Property during Granter's previous fiscal year in such form and detail as Lender shali require.

"Ngt operaling income” shall mean all cash raceipts from the Property tess all cash expenditures made in connection with the operation of the
Property.

Agplicable Law. This Morigags has been delivered to Lender and accepled by Lender In the State of Oregon. This Morigage shali be
governad by and construed In accordance wiih the laws of the State of Oregon.

Cantion Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.

rierger. There shali be no merger of the interest of estale creatad by this Mortgage with any other interest or esiate in the Property at any time
hetd by or for the banefit of Lendar in any capacity, without the written consent of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any parson of
circumstancs, such finding shall not render that provision invalid or unenforcaable as to any other persons or circumstancas. if foasible, any such
ofiending provision shall be deemsd to be modifad to be within tha limits of snforceability or validity; however, if the offending provision cannot be
so madified, it shall be stricken and &l other provisions of this Morigage in ait other respssts shall remain vaiid and enforceable.

Successors end Assigns. Subject to tha limitations stated in ihis Morigage on fransfer of Grantor's interest, this Morigage shali be binding upon
and inure lo the benafit of the parlies, thsir successors and assigns. If ownership of the Property becomas vested in a person other than Granlor,
Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Morigage and the Indebtedness by way of
forbsaranca or extension withoui releasing Grantor from the obtigations of this Mortgage or liability under the Indebledness.

Walver of Homestead Exemption. Grantor hereby releases and waivss all rights and bensfits of the homestead exemption laws of the State of
Oregon as to a!l Indebtedness secured by {his Mortlgage.

Walvers and Consents. Lender shall not be desmed to have waived any rights undsr this Morigage (or under the Relalad Documents) unless
such walver is in writing and signad by Lender. No delay or amission on the part of Lender in exercising any right shall opsrate as a waiver o
such right or any other right. A waiver by any parly of a provisicn of this Morigage shaii not constitute a waiver of or prejudice the parily’s right
otherwise to demand strict compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing batween
Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions. Whenever

conssnt by Lender is requirad in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing censent to
subsequent instances whsre such consant is required. :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

PR
Paul M AGdy

INDIVIDUAL ACKN
OFFICIAL SEAL

) G REXUY RUTLEDGH

\\/ )88 A %A%{%Ugﬁféﬁﬁmml
A 5 SOHRISSION MO 218078

COUNTY OF ~L{ﬁ\*): ) RIY COMRISSION EXPIRER F.UG? 8. 1683

On this day before me, the undersigned Notary Public, personally appeared Paul 1 Addy, lo me known {o be the individual described in end who
execuled the Morigags, and acknowledgad that he or she signed the Morigage as his or her free and volunitary act and desd, for the uses and
purposes thereln mentioned.

IR AyATA ) R 3
Given under my hand and-official 550l thls ] Sk day of NodM 19 L@."" .
By > !.i N\( }Lzl ‘k:\ TTU?”x N Resling &!

STATE OF O e )

'-.\.' -~ . . "\ R /, . ‘_'\ .
Motary Public in and for ghe State of L 1 ()l\\ My comnilzgion expires C N L? oj

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of S, Valley State Bank the 23rd day
of Nov. A.D., 1992 at 2:26  oclock P M., and duly recorded in Vol. o M92
of Mortgages on Page 27777 __ .

. Evelyn Biehn County Clerk
FEE  $35.00 By o) _exteclece S ¥lectLenialate
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