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MORTGAGE
K-44675
LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. {a) This Mortgage is & LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced

pursuant to the Credit Agreement is $15,000.00. (¢} The term of the credit agreement commerisas on the date of this Morlgage and ends on
November 10, 2002. N

THIS MORTGAGE IS DATED HOVEMBER 18, 1892, between FLOYD T. STOUT and PAMELA S. STOUT, husbhand
and wife, whosa address is 5216 STARLIT COURT, KLAMATH FALLS,-OR 87603 {referred to below as

»Grantor™); and WESTERN BAMK, whose address is 2835 South Sixth Street, P.O. Box 1864, Kiamath Falls, OR
97501-0234 (referred to below as "} endor”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgagas and conveys to Lender all of Granlor's fight, title, and interest in and 1o
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and ail
other rights, royalties, and profits relating to the real property, including without limitation ali minerals, oil, gas, geothermal and simiiar matters, located

in KLAMATH County, State of Oregon {the "Real Property”):

Lot 20 in Block 4, Tract No. 1035, Gatewcod, according to the official plat therect on file in the office of
the County Clerk of Klamath County, Cregon. ‘

The Reat Property or its address is commonly known as 5216 STARLIT COURT, KLAMATH FALLS, OR 97803.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property. in
addition, Grantor grants to Lender a Uniform Commetcial Code security interest in the Personal Property and Rents.

DEFINITICNS. The following words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Morigage shall

have the meanings attributed to such terms in the Uniform Commercial Code. All references to doltar amounts shail mean amounts in lawful money of
the United States of America.

Credit Agreement. The words "Cradit Agreement’ mean the ravolving line of credit agreement dated November 18, 1992, betwean Lender and
Grantor with a credit Hmit of $15,000.00, wgether with ail renewals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the Cradil Agresment. The maturity daie of this Credit Agreement is November 10, 2002.

Existing indebiedness. The words "Existing Indebtedness” maan the indebledness described below in the Exisling Indebtadness section of this
Mortgage.

Grantor. The word "Grantor” means FLOYD T. STOUT and PAMELA S. STOUT. The Grantor is the morigagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommiodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and tuture improvements, fixtures, buildings,
structures, mobile homes alfixed on the Real Property, faciliies, additions and other construction on the Real Property.

indebtedness. The word ndebtedness” means all principal and interest payable under the Credit Agresment and any amounis expended or
advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage,
together with interest on such amounts as provided in this Morigage. Specifically, without Hmltatlon, this Mortgage secures 8 revolving line
of credit, which cbiigates Lender to make advances to Grantor so long as Grantor compiles with all the terms of the Credit Agreement.
Such advances may be made, repald, and remade from time to time, subject to the Himitation that the total outstanding balance owing at
any one time, not Including finance charges on such bajance at a fixed or varlable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided In this paragraph, shall not exceed the Credit
Limit as provided In the Credit Agreement. itls the Intention of Grantor and Lender that this Morigage secures the balance outstanding
under the Credit Agreement from tirme to dme from zero up 1o the Credit Limit as provided above and any Intermediate balance.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns. The Lender is the morgagee under this Morigage.

Mortgage. The word "Morigage” means this Morigage patween Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating 10 {he Personal Property and Renls.

Perscnal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now ot hereatter attached or affixed to the Real Proparty; together with all accessions, parts, and additions o, all replacements of,
and all substitutions for, any of such property, and together with all proceeds {including without fimitation all insurance proceads and refunds ol
premiums) from any sala or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words *Roal Property” mean the property, interests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words “Rolatod Documants™ mean and Include without linitation all promissoty notos, credit agreements, loan
agroemsnts, guarantios, security agreomants, morigagos, doods of frust, and all othot Instumants, agroamonts and documants, whathar now or
heroatter existing, executed In connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other venefits derived fiom the
Propeity.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GiVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRARTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otheiwise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this Morigage
as they bacome due, and shall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreses that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
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FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty 1o Maintaln. Grantor shall maintain the Property in tenantabla condition and promptly perform all repairs, replacements, and maintenance
necsssary to preserve iis vaiue.

Hazardous Subalances., The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threatened release,” as usad in this
Morigage, shall have the same meanings as set forth in the Comprehensive Environmental Responsa, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 98-499
("SARAM, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 69C1, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, patroleum and pstroleum by-products or any fraction thereo!
and asbestos. Grantor represents and warranis to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, reatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason 1o nelieve that there has baen, except as previously disclosed to and
acknowledged by Lander in writing, (i) any use, generation, marnufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substanca by any prior owners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as praviously disclosed to and acknowiedged by Lander in writing, (i) neither Grantor nor any
tenant, contractor, agent or other wiithorized user of the Property shall uss, gsnerate, manufaciure, store, treal, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in cormpliance with all applicabls
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Propeity to make such inspections and tests as Lender may deem appropriate 10
determine compliance of the Property with this section of tha Morigage. Any inspections or tests made by Lender shall be for Lender's purposes
only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. Tha representations
and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other cosls
under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and
expenses which Lendar may diraclly or indirectly sustain or suffer resuiting from a breach of this section of the Morlgage or as a consequence of
any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the
Property, whether or not the same was or should have bsen known to Grantor. The provisions of this section of the Mortgage, including the
obligation to indemnify, shall survive the payment of the Indebtednass and the satisfaction and reconveyance of the lien of this Morigage and shall
not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or panmit any nuisance nor commit, permit, or suifer any stripping of or waste on or 10 the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remaove, or grant to any other pasty the
right 1o remove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condiion to the removal of any Improvemsnts, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvemants with Improvements of at least equal value.

Lender's Right to Enter. tender and its agents and representatives may snter upon the Real Property at all reasonable times to attend to
Lender's interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with ali laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities epplicable to the use or cccupancy of the Property. Grantor may contest in good taith any such law,
ordinance, or regulation and withhold compliance during any procssding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so fong as, in Lender's sole opinion, Lender's interests in the Properly are not jeopardized. Lender may require
Grantor to post adequate security or & surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neithor to abandon nor loave unattended the Properly. Grantor shall do all other acts, in addition to those acls
set forth above in this section, which fiom the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable ali sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior written conssnt, of ail or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the convayance of Real Property or any right, title or interest therein; whether lega! or equitable; whether voiuntary or involuntary;
whether by outrigint sale, deed, installment sale contract, land contratt, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transter of any benaficiai interast in or to any land trust holding title to the Real Property, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation or partnership, transfer also inciudes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shail not be
exercised by Lender if such exerciss is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in ali events prior o delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or tor services
rendered or material furnished to the Property. Grantor shall maintain the Property iree of all liens having priority over or equal to the interest of

Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred 1o below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property ia not jeopardized. I a lien arises or is filed as a rosult of nonpayment, Grantor shall within fifteen
(15) days after the lien erises or, if a lien is filed, within fitteen (15) days after Grantor has notice ot the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficient corporata surety bond or other security satisfactory to Lender in an amount suificient
to discharge the lien plus any costs and attorneys' {ees or other charges that could accrue as a result of a foraclosure or sale under the lien. In
any contest, Grantor shall defend itsaif and Lender and shall satisfy any adversa judgment before enforcement against the Pioperty. Grantor shall
name Lender as an additional obligae under any surety bond furnishad in the contast proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written stalement of the taxes and assessmentis against the
Property.

Notice of Construction. Grantor shail notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materiais are supplied 10 the Property, if any mechanic's lien, materialmen's lien, or other fien could be asserted on account of the work, services,

or materials. Grantor will upon request of Lender furnish to Lendsr advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvemeants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

A

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for tha full insurable value coveting all Improvements on the Real Property in an amount sutiicient to avoid application of any
coinsurance clause, and with a standard morngagee clause in tavor of Lender. Policies shall be writtan by such insurance companies and in such
form as may be reasonsbly acceptable to Lender. Grantor shali dsliver to Lender certificales of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer's liability for failure to give such notice. Shouid the Real Proporty at any time become located in an area designated
by the Director oi the Federal Emergency Management Agency as a special flood hazard area, Granlor agrees to obtain and maintain Federal
Flood insurance, to the extent such insurance is required and is or becomes available, for tha tarm of the loan and for the full unpaid principai
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

e
o

Application of Prcceeds. Grantor shall promptly notity Lendsr of any loss or damage to the Property. Lender may make proof of loss il Grantor
fails to do so within fifieen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the procecds
to the reduction of the Indebtadness, payment of any lien atfecting the Property, or the restoration and repair of the Property. 1i Lender elects io
apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satislactory to
Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse Granlor irom the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not commitied to the repair or restoration of the Property shall bs used first to pay any amount owing 1o Lender under this Moitgage,
then 1o prepay accrued interest, and the remainder, if any, shall be applied 1o ths principal balance of the Indeblednass. It Lender holds any
proceeds after payment in full of the Indsbtedness, such proceeds shall be paid to Grantor.

Unexplred insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, ths purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or al any foreclosure sale of such Property.
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Compllance with Existing Indebtadness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indabtedness shall constitute compliance with the insurance provisions
under this Mortgags, to the extent compliance with the terms of this Mongage would constituts a duplication of insurance reguirement. 1f any

proceeds from the insurance bacome payable on loss, the provisions in this Mortgage for division of proceeds shall apply only io that portion of
the proceeds not payable to the holder of tha Existing Indabledness.

EXPENDITURES BY LENBER. I Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materiaily affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall not be requirad o, take any action that Lendsr deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Credit Agreament from the date incurrad or paid by Lender to the date of repayment by Grantor. All such
expenses, at Lendet’s option, will (a) be payable on demand, (b) ba added 1o the balance of ihe credit line and be apportioned among and be
payabla with any installment payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the
Credit Agreement, or (c) be reated as a balloon payment which will be due and payable at the Credit Agreement's malurity. This Mortgags also will
secure payment of thesa amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender

may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of racord to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any titla insurance
policy, titla report, or fina! tite opinion issued in favor of, and acceptad by, Lender in connection wiih this Mongage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Tile. Subjact to the exception in the paragraph above, Grantor warrants and will forever defand the title to the Property against the
lawiul claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such pariicipation,

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable Jaws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Mortgage.

Existing Llen. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees 1o pay, or see o the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreament with the holder of any mortgage, dead of trust, or other security agreemant which
has priority over this Mortgage by which that agreament is modified, amendad, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under ary such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mongage.

Appilcation of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may al its eleclion require that all or any portion of the net proceeds of the award be applied to the Indebtedness

or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompty notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend ths action and obtain the award. Granlor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be ropresented in the proceading by counsel of its own choice, and Grantor will daliver or cause 1o
bs delivered to Lender such instrumenis as may be requested by It from tima to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmontal taxes, foes
and charges are a part of this Morgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents In addition to this Mortgage and take
whatever other action is requested by Lender to periect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
tazes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon afl or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgage; {c) a tax on this type of Morigage chargeable against the Lender or the holder of the Credit
Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Defaull as provided
below unless Grantor either (a) pays the tax before it becomas delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposils with Lender cash or a sufficient corporate surety bond or other security satisfactory to i.ender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a securily agreement are a part of this
Mortgage.

Securlty Agreement. This instrumant shall constitute a security agreemant to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copias or reproductions of this
Mortgage as a {inancing statement. Grantor shall reimburse Lender for alt expenses incurred in perfecting or continuing this security inierest.
Upon default, Grantor shall assembla the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after recaipt of written demand from Lender.

Addresses. The mailing addresses of Grantor {debior) and Lender (secured party), from which information concerning the security interast
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
mada, executed or dolivered, to Lender or to Lender's designeo, and when requested by Lender, cause to be filed, recorded, refiled, or
rorecorded, as the case may be, at such times and in such officas and places as Lendar may deem appropiiate, any and all such mortgages,
deeds of trust, security doads, security agroements, financing statements, continuation stateiments, instrumants of furthor assurance, cartificatos,
and other documents as may, in tha sole opinion of Lender, ba necessary or dasirable In order to effectuato, complate, partoct continue, or
preserve (a) the obligations of Granior under the Credit Agresment, this Mortgage, and the Rslated Documents, and (b) the liens and sacurity
interests created by this Morigage on the Property, whether now owned or hereafier acquired by Grantor. Unless prohibited by iaw or agreed to

the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred 1o in
this paragraph.

Attorney-In-Facl. If Grantor fails 1o do any ot tha things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lander as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters reforred to in the preceding paragraph.

FULL PERFORMANCE. If Granlor pays all the Indebtedness when due, terminates the crodit line account, and otherwisa porforms all the obligations
imposed upon Grantor under this Mortgage, Lander shall execute and deliver to Grantor a suitable satistaction of this Mortgage and suitable statorments
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if
permitied by applicable law, any reasonable termination fee as determined by Lender from tima to time.

DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Mortgage: (a) Grantor
commils fraud or makes a material misrepresantation at any time in connection with the credit line account. This can include, for example, a false
statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does nol mest the repaymant
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terms of the credit line account. (c) Grantor's acion or inaction adverssly afiects the collateral for the credit fine account or Lenders rights in the
coliateral. This can include, for example, failure to maintain raquired insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persons liable on the account, transfer of title or sale of tha dwelling, creation of a lien on the dwelling without Lendat's permission, foreciosure by the
holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its oplion, fay exercise
any one or inore of the following rigiiis and remadies, in addition to any other rights or remedies provided by law:

Accelerate Indabtedness. Lender shali have the right at ils option without notice to Granlor to declare the entire Indebtedness immediately due
and payable, Including any prepayment penalty which Grantor would be required to pay.

UCC Remedlas. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are collacted by Lender,
then Grantor iirevocably designates Lender as Grantor's attorney-in-tact to endorse instruments received in payment thereof in the name of
Grantor and o negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
salisfy the obligations for which the payments are made, whather or not any proper grounds for tha demand existed. Lender may exercise ils
rights under this subparagraph elther in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any pan of the Property, with the power 1o
protect and preserve the Property, to operate the Propenty preceding foreclosure or sale, and 10 collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may sarve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent vaiue of tha Propeity exceeds the Indeblednass by a
substantial amount. Employment by Lender shall not disquaiify a person from serving as a receiver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, Lender may foreciose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deticlency Judgment. If permitted by appiicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtadness dus to
Lender after application of all amounts received from the exsrcise of the rights provided in this section.

Tenancy at Sulerance. If Grantor remains in possession of the Property after the Property is sold as provided above or Londes othetwise
becomes entilled to possession of the Propetty upon defauit of Grantor, Grantor shall become a tenant at sufferance ot Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a raasonable rental for the use of the Property, or (b) vacale the Froperty immediately
upon the demand of Lender.

Other Remedies. Lender shali have all other rights and remedies provided in this Mortgage or the Credit Agreement or available at law or in
equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remadies, Lender shall be free to seli all or any part of the Property together or separately, in one sale or by separate
sales. Lender shali be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property of of the time after

which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Walver; Electlon of Remesiies. A waiver by any party of a breach of a provision of this Morigage shall not constitute a walver of or prejudice the
party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Mortgage
after faiture of Grantor to parform shall not affect Lender’s tight to declare a default and exercise its remedies under this Mortgage.

Attorneys’ Feas; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to recover
T EREY such sum as the court may adjudge reasonable as attorneys’ fees, al trial and on any appeal. Whather or ot any court action is involved, all
;sf;zg-*i,’,” SR i reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement of
?-Eg‘-,ﬂ.‘?‘“zﬁf “g:— ; Ry its rights shall become a part of the Indebledness payable on demand and shail baar interest from the date of expenditure until repaid at the
_%&.& 34 e e : Credit Agreement rate. Expanses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
‘ﬁ.{g‘% R SR A Lender's attorneys' fees and Lender's legal expanses whather or not there is a lawsuil, including attorneys’ fees for bankruplcy proceodings
R R ; Y £ (including eftorts to modify or vacate any aulomatic stay or injunction), appaals and any anlicipated post-judgmert collection services, the cost ol
i searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, ang tille insurance, to the extent
permitted by appliceble law. Grantor also will pay any court costs, in addition to all othier sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when actually delivered or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registerad mail, postage prepaid, directed 10 the addresses shown near the beginning of this Mortgage. Any party may change
its address for notices under this Mottgage by giving formal written notice to the other parlies, specifying that the purpose of the notice is to change the
party's address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shail be sent to Lender's address,
as shown near the beginning of this Marigage. For notice purposes, Grantor agrees to keep Lender informad at all times of Grantar's current address.

MISCELLANECUS PROVISIONS. Tha following miscelianeous provisions are a part oi this Morigage:

' 'b')i‘ﬁ;ﬂ
2

Amendments. This Mortgage, together with zny Related Documents, constitutes the entire understanding and agreement of the parties as 10 the

matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender in the State of Oregon. This Morigage shall be
governed by and construed n accordance with the laws of the State of Cregon.

Caption Headings. Caption headings in this Mortgaga are for convenignce purposes only and are not to ba used 1o interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Properly at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitiple Parties. Al obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgage.

Severabllity. If a court of compstent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
circumstancs, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to ba within the limits of enforceability or validity; however, if the offending provision cannot be
so modifiad, it shall be siricken and all ather provisions of this Mortgage in all other respects shall remain valid and enforcoable.

Succossors and Asslgns. Subject 1o the limitations stated in this Morigage on transfer of Grantor's interest, this Morigage shall be binding upon
and inure 1o the benefit of the parties, their successors and assigns, 1f ownorship of tho Property becomos vostod In a pmson other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successers with referonce to this Mottgago and tho Indeblodness by way ol
forbaarance or extension without reloasing Grantor from the obligations ot this Mortgage or flabliity undoer the Indebtedness.

Walver of Homestead Exemption. Grantor horeby roloasos and walvas all rights and benafits of the homastoad oxomption laws of the State ol
Orogon as 1o alf Indebtedness socured by this Morigage.

Walvers and Consents. Lender shalt not be desmed to hava waived any rights under this Mortgags {or under the Rolated Documanis) unleas
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver ol
such right or any other right. A waiver by any party of a provision ot this Mortgage shall not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any othier provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required in this Mortgage, the graniing of such consent by Lender in any instance shall not constitute continuing consent 1o
subsequent instances where such consent is required.
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