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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrusnent.
All of the foregoing is referred to in this Security Instrument as the “Property.” ‘

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hercby conveyed and has the right o grant and
convey the Property and that the Property is unencumbered, excepi for cncumbrances of ecord. BOrrower warrants and will
defend generally the title to the Propesty against alt claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniferm covenants with timited
variations by jurisdiction t0 constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are duc under the Notz, until the Note is paid in full, 2 sum ("Funds") for: (2) yearly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (®) yearly leasehold paymems
or ground rents on the Property, if any; () yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, colicct and hold Funds in an amount not to cxceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Seitlement Procedures Act of 1974 as
amended from time to ume, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applics t0 the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not 10 exceed the lesser amount. Lender may
cstimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow liems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposils arc insured by a federal agency, instrumentality, or catity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for hoiding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge.
However, Lender may require Borrower 1o pay @ one-time charge for an independent real estate (X reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requircs interest 10 be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without chargc, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds ar¢ pledged as additional security for all sums sccured by this Sccurity Instrument.

If the Funds held by Lender exceed the amounis permitted 10 be held by applicable law, Lender shall account o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time iS
not sufficient to pay the Escrow Items when due, Lender may SO notify Borrower in writing, and, in such case Rorrower shall pay
w Lender the amount necessary w make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sccurity tnstrumnent, Lender shall promptly refund Borrower any Funds
held by Lender. 1f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior w the acquisision or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounls payable under paragraph 2;
third, to intcrest due; fourih, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrowcr shall pay all taxes, asscssments, charges, fines and imposilions alributable to the Property
which may auain priority over this Sccurity lnstrument, and 1caschold payments or grouad rents, if any. Borrowcr shall pay these
obligations in the manncr provided in paragraph 2, or it not paid in that manner, Rorrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts o be paid wader this paragraph. I
Borrower makes these payments dirccily, Borrower shall prompily furnish to Lender receipts cvidencing the payHCRIs.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the paymcnt of the obligation sccured by the licn in a manner aceeptable to Lender: (b) contests in goud faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operaic 10 prevent the
enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the licn to
this Security Instrument. If Lender determines that any part of the Property is subject io a lien which may aitain priority over this
Sccurity Instrument, Lender may give Borrower 2 notice identifying the lien. Bomrower shall satisfy the lien or take one Or More
of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall he chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, at Lender’s option, obtain

may make proof of loss if not made proi
Unless Lender and Borrower otherwise agree in writing,
Property damaged, if the restoration or repair is cc
repair is not economically
secured by this Security I
Property,
Lender m ce proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or postponc
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resulting from damage to the
Property prior 1o the acquisition shall pass to Lender o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shali centinue to occupy the Property as Borrower’s principal residence for at leasi one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the Property 1o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the licn created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling thai, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the

nis to Lender (or failed 10 provide Lender with
, including, but not limited 10, representations

proceeding in bankruptcy, \ i C Or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a liecn which has priority over this Security Instrument, appearing in coust, paying reasonable
attorneys’ fees and enlcring on the Property 0 make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona debt of Borrower secured by this Sccurity
Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required morlgage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required o
obtain coverage substantially cquivalent w the mortgage insurance previously in effect, at g cost substantially equivaicnt 1o the
cost 10 Borrower of the morigage insurance previously in effect, from an aliemnate morigage insurer approved by Lender, If

substantially equivalent mortgage insurance coverage is not available, Borrower shall Pay 1o Lender each month a sum equal 10
one-twelfth of the
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payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurcr approved by Lender again becomes available and is obtained. Borvower shall pay the
premiums required to maintain morigage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shali give
Borrower notice at the time of or prior to an inspection specifying reasonabie cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair markes
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the iaking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following {raction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In thie event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking. unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or scttle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given, Lender
is authorized 1o collect and apply the proceeds, al its option, cither 1o restoration or repair of the Property or o the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the due daie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrower’s successors in interest. Leader shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by-Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extesid, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts maximum loan charges,
and that law is finally interpreted so that the interest or other ioan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be ircated as a partia) prepayment without any prepayment charge
under the Note.

14. Notices. Any notice o Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The aotice shall be directed 1o the Property Address or
any other address Borrower designates by notice o Lender. Any notice o Lender shall be given by first class mail o Lender’s
address staied hercin or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Security
Instrument shal! be deemed to have been given to Borrower or Leader when given as provided in this paragraph.

15. Governing Law; Severability. This Seccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clausc of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are dectared 1o
be severable.
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16. Borrower’s Copy. Bormower shall be given one conforme
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Instrument, However, this option shall not be exercised by

Security Instrument.
rotice shall provide 3 period of not less
t pay all sums secured by this Security

» Lend invoke any remedies permigted

main fully effec
acceleration under paragraph 17.
19. Sale of Note; Change of Loan Servicer.
sold one or i

rrower will ba
The notice wijl staic the name angd
- The notice will also coniain any other

the presence, use, disposal, storage, or release of any
allow anyone else 1o do, anything affecting ihe Properiy
presence, use, or storage on the

appropriate to normaj residential uses

aim, demand, lawsuit or other action by any
y Hazardous Substance or Environmental [ aw

act Y govemmental or regulatory authority, that any
removal or other remediation o s Substance affecting the Property is necessary, Borrower shall promptly take aij
necessary remedial actions in ace nvironmental [ aw.

¢ substances defined as loxic or hazardoys substances by
€ene, other flammable of toxic petroleum products,
laining asbestos or formaldehyde, and radioactive materials, As used in

nd laws of the Jurisdiction where the Property is locaied that relape
th, safety or environmenta) protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant angd agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior ¢o aceeleration following Borrower's breach of
any covenant or agreement in (hi i Strument (but net prior g acceleration snder Paragraph 17 unless

i : fault; (b) the action required to cure the defzult; (c)

is given to Borruwer, by which the default must be cured; and (d)

pecified in the notice may result in acceleration of the sums secured

sale of the Property. The notice shall further inform Borrower of the right to reinstate

after acceleration and the right to bring a court action to assest the non-existence of a defayle Or any other defense of

Borrower to acceleration and sale, If the default is not cured on or before the dzte specified in the notice, Lender, at its

option, may require immediate payment in full of slf sums secured by this Security Instrumest without further demang

and may invoke the Power of sale and any other remedies permitted by applicable BW. Lender shall be catitied to coliegt

all expenses incurred in pursusing the remedies provided in thiy paragraph 21, im‘luding. but not limiteg to, reasonable
attorneys® fees and costs of title evidence,

If Lender invokes the power of sale, Lender shal execute or cause Trustee to execute a written notice of the occurrence
of an event of defaujt and of Lender’s election £0 cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lenger or Trustee shali give notice of sale in the manner
prescribed by applicable law o Borrower and (o other persons prescribed by applicable law. After the time required by
applicable law, Trustee, and on Borrower, shali selj the Property at public auction to the highest bidder a¢ the
time and place and under the terms designated in the natice of sale in one 6r more parcels and i any order Trustee
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determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the iime and piace
of any previously scheduled sale. Lender or its designee may purchase the Property 2t any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warraniy,
expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but rot
limited tu, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (€) any excess
to the person or persons fegally entitied to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10 TeCORVEY
the Property and shal surrcnder this Security Instrument and all notes evidencing debt secured by this Security Instrument (o
Trustee. Trustee shall reconvey the Property without wartanty and without charge to the person of persons jcgally entitled to it.
Such person or persons shall pay any recordation cosis.

23, Substitute Trustee. Lender may from time to time remove Trustee and appoint a SUCCCSSCT lrusice 10 any Trustee
appointed hercunder. Without conveyance of the Property, the successor irustee shall succezd to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Sccurity Instrument and in the Mote, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are execuied by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shal! amend and supplement
the covenants and agreements of this Security Instrument as if the ridex(s) were a part of this Security Instrument.

[Check applicable box(es)}
[ Adjustable Rate Rider {1 Condominium Rider [X] 1-4 Family Rider
] Graduated Payment Rider [ ] Planned Unit Development Rider [_] Biweekly Payment Rider
{1 Bailoon Rider [ 1 Rate Improvement Rider [ Second Home Rider
X1 V.A. Rider [_1 Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

o~
(a0 e (Seal)
CRAIGL QYIEK

-Borrower

/ '/ /’ s
Foparaldt O\ gl rurrritl ced L (Seal)
PAMELA JEANNE QUICK

-Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON, KLAMATH County ss:

On this 24th day of November , 1992 , personally appeared the above named
CRAIG I. QUICK and PAMELA JEANNE QUICK, Husband and Wife

and  achnowledged

the for_egqii{é iniﬁ@ipcng 10 be their voluntary act and deed.
IR ANNSTHETE Before me:

SIS e 7
My Gommjssjop Expiecs:, 12-19-92 ,
(Qfficial Seal R \ 0 NN
200 ‘2° o = %G\{\\ L(\ND\\i\{Enx(?:.\QAK

L ~,‘~‘.‘.f"’ 8¢ies : Notary Public for Orcgon

Ty, hd

gt e
R .
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The following described real property situated in Xlamach County, Oregon

5, Township 41 Souch, Range

A tract of land sictuated in the SWiSW} of Seccion

11 E.W.M., Klamath County, Oregon,

llows:

fo

more particularly described as

west corner of said Section 5, being cthe incersection of

nd Malone Road and marked by 5/8" iron pin w

h

Beginning at the Sout
Scate Highway No. 39 a

h a Tru-

1t

; thence N. 89°46'00" E., along che

025 feet; thence North 30

less, to the Norctherly right of way line of said hi

cap in monument case
North 910 feet, more or less,

Line Surveying plastic

.00 feetr, more or

South line of said Seccion 5, 241

ing

ghway; thence continu

£ Che

thence Westerly along said railroad righc of way
to a point on the West line of said Section §

ine o
37 feet to the point of beginning, including tche

£ way 1i

~

to the Southerly righc o

Burlingcon Northern Railroad;
line, 239 feet, more or less,

.
»

941.

00°08'07" W.
area wvichin said Malone Road and Scate Highway No. 39.

thence S.

exclusive easement and right of way for the locating,

Reserving a non-

ditches for
The easement hereby reserved shall include

h or
» Passage over, and such other rights as may be

establishing, constructing, and maintaining a dice

irrigation and drainage purposes.
such righcts of entry upon

necessary or useful.

asement 1s for the benefic of the following

The reserved e

described real propercy.

SWi of Seccion 5, T 41 §, R

That portion of the SWSE}, the SE$SW} and che SWi

therly of the Burlington Northerp

11 E.W.M., Klamath County, Oregon, lying sou

Railroad excepting therefrom the ab

The beneficed parcel

ove described parcel.

more or less, including the area in Dedd's Hollow Road and

contains 78 acres,
Stace Highway No. 39.

Account No. 4111-500-701 Key No. 872994
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Loan No: 10274

<Y

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 24th day of

November , 1992 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Sccure Debt (herein **Sccurity Instrument’”) dated of cven date herewith,
given by the undersigned (herein “Borrower’") to secure Borrower’s Note 10

JACKSON COUNTY FEDERAL BANK, FSB

(herein "Lender”)
and covering the Property described in the Security Instrument and located at
22199 & 22285 MALONE RD AT dl’(( 22191
MERRILL OR 97633

(Property Address)

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foliows:

If the indebtedness secured hereby be guaranteed or insured under Tite 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, dutics and liabilitics of
Borrower and Lender. Any provisions of the Security Instrument or other instruments exccuted in connection with
said indebtedness which are inconsistent with said Tile or Regulations, including, but not limited to, the provision
for payment of any sum in conncction with prepayment of the secured indebiedness and the provision that the
Lender may accelerate payment of the sccured indebtedness pursuant to Covenant 17 of the Sccurity Instrument, arc
hercby amended or negated to the extent necessary 0 conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a *‘late charge’ not exceeding four per centum (4%) of
the overduc payment when paid more than fifteen (15) days after the due date thercof to cover the £Xura expense
involved in handling delinquent payments, but such *‘late charge’” shall not be payable out of the proceeds of any
salc made 10 satisfy the indebtedness secured hercby, unless such proceeds are sufficient o discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 days from the date that this Joan would normally become cligible for such guaranty commitied upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code ‘‘Veterans Benefits,” the
Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose immediately or

may exercise any other rights hercunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all cr any parti of the Property or any interest in it is sold or transferred, this
loan may be declared immediately due and payable upon transfer (‘‘assumption™) of the property secusing such
loan to any transferee (‘‘assumer’’), unless the acceptability of the assumption and transfer of this loan is

established by the Department of Veterans Affairs or its authorized agent pursuant to Scction 3714 of Chapter 37,
Title 38, United States Code.

An authorized transfer (‘‘assumption””) of the property shall also be subject to additional covenants and agreements
Lt as set forth below:
«e‘?‘r;;%‘,}%iw AR (a) ASSUMPTION FUNDING FEE: A fec cqual o onc-hall of 1 percent (.50%) of the unpaid principal
AR SRl balance of this loan as of the date of transfer of the property shall be payable at the time of transfer to the mortgagee
or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the
time of transfer, the fec shall constitute an additional debt to that already secured by this instrument, shall bear
interest at the rate herein provided, and, at the option of the mortgagee of the indcbtedness hereby secured or any
wransferec thereof, shall be immediately due and payable. This fec is automatically waived if the assumer is exempt
under the provisions of 38 U.S.C. 1829 (b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and
wransfer of this loan, a processing fee may be charged by the morigagee or its authorized agent for delermining the
creditworthiness of the assumer and subscquently revising the holder's ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the lesser of the maximum established by the
Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code
applies or any maximum prescribed by applicable State law.
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(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
10 assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan,
including the obligation of the veteran to indemnify the Department of Veterans Affairs to the exient of any claim
payment arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has exccuted this V.A. Guaraniced Loan and Assumption Policy Rider.

g /] / 7 A

N , » 4 ) s /\/, .
IR - ///;’/, 2 4 /%/"4:5//1/"." S :j(/" Py Yol (».,‘l‘/{((f".(“,,
CRAIG 1 .(/f.m ICK ' -Borrower PAMELA JEANNE QUI CK -Borrewer

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of Kiamath County Title Co the 25th day
of Nowv. A.D., 19 92 at 9:26 oclock ___A__M., and duly recorded in Vol. ___M32 .
of Martgages on Page .. 2797C .

Evelyn Biehn - County Clerk
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