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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER 24, 1892, among JOHN C. LUCAS ang KATHLEEN A, LUCAS, not
pergonally but as Trustesg on behaif of JOHN C. AND KATHLEEN A. LUCAS REVOCABLE LiviNg TRUST under
the provisions of a Trust Agreement daled August 1, 1990, whose addrass is 1055 . Shasta, Eagle Polnt, OR
97524 (refsrred to below as “Grantor”); WEST MK, dross Is 601 Crator Lake Avenue, P.0. Box
1047, Medford, OR 97501-0225 (referred 1o "Lender” and sometimes ag ”Beneﬁcéary”);

and Asgen Title & Escrow, inc., whoge address is 525 Main Straet, Kiamath Fallz, OR 97801 (referrsd to boipw
as "Trustee”). .

, rights of way, and appurtenances;
or Imigation rights); and ail other rights, rogaiﬂas, and profits relating to the real &1y, including withau
and similar matters, located in Klamg h County, Stato of Oregon {the "Real Property”):

. Ses Atiached (2 parceis)

The Real Property or iis address Ig commonly known as 2933 Gresnsprings Drive, Kiamath Falls, OR 97801,
The Real Property tax identification number is 539420, 53843a,

Grantor presently assigns to Lender (also known ag Beneficiary in this Deed of Trust) at of Grantor's right, litls, and interest in and to all presant and
nts from the Propery. “In ad

future leases of the addition, Grantor grants Lender a Uniform Commercial Code gacurity interest in the
Rents and the Persona Property defined below,

DEFINITIONS. The following words shall hava the foliowing msanings when used in this Deed of Trust, Terms nol otherwise definad in this Deed of
Trust shall havi

@ the meanings attributad to such terms In the Uniform Commercial Cods, Al references to dollar amounts shali mean amounts in lawful
money of the United States of America.

Benaficlary. The word "Bensficiary” means WESTERN BANK, its Succesgsors and assigns. WESTERN BANK also is referred 1o as "Lender” in this
Deed of Trust,

Daed of Trust. The words "Deed of Trust’ mean this Deed of Trust among Grantor, Lender, and Trustee, and includas without limitation s
assignment and securily interest provisions relating to the Personal Property and Rens.

Existing Indebtedness, The words "Existing Indebledness” moan the indsbiedness describad below in the Ey
Deed of Trust,

Grantor. The word
and KATHLEEN A

Guarantor. The word "Guarantor” means
connection with the Indebtedness,

isting Indebtedness section of this

Improvements. The word "Improvements” means and includes without limitation ajt existing and future improvemants, fixtures, buildings,
structures, mobiis homes affixed on the Real Property, tacilities, additions and other construction on the Real Property.

Indsbtedness, The word "Indebtodness” means all principel and intareat payable under the Nots and any ameunts sxpended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender 1o enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Dead of Trust,

Lender. The word "Lander” means WESTERN BANK, its Successors and assigns.

Note. The word "Hote” msans the Note dated Movember 23,1992, In the principal amount of $170,000.60 from Grantor to Lender,
together with ajl fenawals, extansions, modifications, refinancings, ang substitutions for the Note, The maturity date of the Note is November 1,
1998. The rate of interest on the Note is subject to indexing, adjustment, renswal, or renegotiation,

Personal Propesty. The words an ail equipment, fixtures, and other articies of personal Propsrty now or heresfier ownad
by Grantor, and now : he Real Property; together with all accessions, parts, and additions to, aff repiacements of,

and all substitutions and together with ali procesds (including without limitation all insurance brocesds and refunds of
premiums) from any sale or other disposition of the Property.

Propsrty. The word "Propesty” means collectively tha Real Property and the Personal Property.
Real Property. The words "Real Property” mean the Preperty, interests and fights dascribed above in the "Conveyance and Grang" section.

Related Documents, The words "Relatad Documents” mean and include without limitation afl promissory notas, crodit &greements, loan

agreaments, quarantios, socurity agreomants, morigages, doeds of trust, and &l othor instruments, agresmonts and documents, whether now or
hereatter oxisting, oxocutod in connection with tha Indeblodnoss.

Rents. The word "Rents" means el present and futura rems, fevenues, incomas, lssues, royaliies, profits, and other benefitg derived from the
Property. .

Truatee. The word "

ENTS AND PERSONAL
OF ANY AND ALL QBLIGATIONS OF

ER THE NOTE, TH TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dsed of Trust, Grantor shali P2y to Lender ail amounts securod by this Deod of
Trust

they bacome due, and shall strictly and in a timaly manner pestorm all of Granior's obligations under the Note, this Dead of Trust, and the
Related Documents.

POSSESSION AND MAINTERANCE GF THE PROPERTY. Grantor &greas that Granlor's possession and use of the Property shall he governed by the
following provisions:

Possesalon and Use. Until the occurrencs of an Event of Detault, Grantor may (a) remain in possession and centrol of the Property, (b) use,
operate or manage the Property, and {c) collect any Rents from tha Property. The following provisions retate o the use of the Property or to other
limitations on the Property. THIS INSTRUMENT wiLL NOT ALLOW USE oF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APFLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING




.

@’;‘?’gﬁw; 2 ey
T SRR, e
3 b ‘s %

=

C {Continued) - S 6(38214 ' %9

FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE  CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES,

Buty to zlatein. Granior shall maintain the Pro
necessary to preserva its vaiue,

Hezardous Subistances. The terms "hazardous waste,” "hezardous substance,” "disposal,” "release,” and "threatened releass,” as used in this
Deced of Trust, shell have the same meanings as sat forth in the Compiehensive Enviranmental Reaponse, Compensation, and Liability Act of
1980, as amendad, 42 U.5.C. Section 9801, et saq, ("CERCLA"), tha Supstiund Amendmsnts and Raauthorization Act of 1888, Pub. L. No. 88-489
("SARA"), tha Hazardous Matsrials Transportation Act, 48 U.S.C, Saction 1801, et seq., the Resource Conservation and Recovery Act, 48 U.S.C.
Section 6901, &t seq., or other applicable state or Fedsral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous weste” and "hazardous substance” shall also include, without limitation, petroleum and patroieum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (8) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, releass or threatened veleass of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no know/iedge of, or reason to believe that there has been, except as previously disclosed lo and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatmant, dispesal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i} any actual or throatenad litigation or claims of any kind by
any person relating to such matters; and () Except as praviously disclosed 1o and acknowledged by Lendar in writing, (i) neither Grantor nor any
tanant, contractor, agent or other authorized user of the Property shall uss, generate, manufacturs, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
faderal, state, and local laws, regulations and ordinancss, including without limitation those laws, reguiations, and ordinances dascribed above.
Grantor authorizes Lender and its agents to enter upon the Propsrty to make such Inspections and tesis as Lender may deem appropriate to
determine compliance of the Property with this saction of the Dsed of Trust. Any inspections or tests made by Lender shali be for Lendar's
purposes oniy and shall not ba construed 1o craate any responsibiiity or liability on the part of Lender to Grantor or to any other psrson. The
representations and warrantios contained herein are based on Grantor's due diligance in investigating the Proparty for hazardous wasta. Granior

pesty in tenantabla condition and prompily perform all repairs, replacemants, and malntenanca

consequence of any use, generation, manufacture, storege, disposal, release or threatened release occurring prior fo Grantor's ownership or
interest in the Property, whether or not the same wes or should have been known to Grantor. The provisions of this saction of the Deed of Trust,
including the obligation to indemnify, shal survive the paymant of the Indebtedness and the satistaction and reconveyanca of the lisn of this Deed
of Trust and shall not be affected by Lender's acquisition of any interest in the Proparty, whather by foreclosure or otharwise.

Nulsance, Waste. Grantor shall not ceuss, conduct or permit any nuieance nor commit, pemit, or suffer any stripping of or wasta on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other party the
right to remove, any timber, minarals (including ofl and gas), soil, gravel or rock products without the prior written consent of Lander.

Removal of Improvements. Grantor shall noi demolish or remove any Improvements from the Real Property without the prior written conseant of

Lender. As a condition to the removal of any Improvements, Lender may require Grantor 1o make arrangements satisfactory to Lender to replace
such Improvements with improvemenis of at least squal value

Lender's Right to Enter. Lender and its agents and represantatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Dead of Trust,

Compilance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereaftsr in
eflect, of all governmental authorities applicable to ths use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinanca, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notifisd Lender in
wiiting prior to doing so and so long ss, in Lender's sole opinion, Lendar's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate secutity or a surety bond, reasonably satisfactory to Lander, fo protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Propény. Grantor shall do all other acts, in addition 1o those acls
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

CONSTRUCTION LOAN. If some or all of the proceads of the loan creating the indebtadness are to be used 15 consiruct or complete construction of
any Improvements on the Property, the Improvements shali ba completed no later than the maturity dais of the Note (or such sarlier dats es Lender
may reasonably establish) and Grantor shall pay in full all costs and expensses in connection with the work. Lender, at its option, may disburse loan
proceeds under such terms and conditions as Lender may desm necessary to insure that the interest creatad by this Dead of Trust shall have prionity
over all possible flens, including thosa of material suppliers and workmen. Lender may require, among other things, that disbursemant requesis be

supported by receipted bills, expense affidavits, waivers of liens, construction progress repoits, and such other documentation as Lender may
reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without tha Lender's prior written consant, of all or any part of the Real Property, or any interest in the Real Property. A "sele
or transfer” means the conveyance of Real Property or any right, tile or intarest therein; whether lega! or equitable; whether voluntary or involuntary;
whether by outright sale, deed, Instaliment sale contract, land contract, contract for dead, leasshold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interast in or 1o any land trust holding title to the Real Property, or by any
othar mathod of conveyance of Real Property Interest. If any Grantor Is a corporation or partnership, transfer also includss any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership inferests, as tha case may be, of Grantor. Howaver, this option shalt not be
exercised by Lender if such exercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shali maintain the Property free of all liens having priority over or equal to the interast of

Lender under this Deed of Trust, except for the lien of taxes and assessmenis not due, except for the existing indebtedness refamad to below, and
except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obdigation o
pay, so long as Lender's intarest in the Properly is not |ecpardized. 1f a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after tha lien arises or, If a lien Is filed, within fitean (15) days after Grantor has notice of the filing, sacuras the discharge of the lien, or if
regussted by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in an amount suficient
to discharge the lisn plus any costs and attorneys’ feos cr other charges that could accrue as a result of a foreclosure or sale under the len. In

any contest, Grantor shail defend itsef and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee undsr any suraty bond furnishad in the cointest proceedings.

Evidence of Payment. Grantor shal! upon demand furnish to Lender satisfactory evidence of payment of the taxes or asssssments and shatl

authorize the appropriate governmental official 1o dsfiver to Lender at any ime a written stetemant of the taxes and assessments ageinst the
Property.

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days befora any work is commenced, any services are furnishad, or any
materials are suppfiad to the Property, If any mechanic's lien, materialmen's lien, or other lien could be asserad on account of the WOrK, services,

or matorials. Grantor will upon requost of Lender furnish to Lender advance assurancos satistactoly to Lender that Granfor can and will pay the
cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring tha Property are a part of this Doed of Trust,

Malntenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
raplacement basis for the full insurable value covering all Improvermants on the Real Property in an amount sufficient 1o avoid spplication of any
colnaurance clause, and with a standard mortgageo clause in favor of Lender, fogether with such other insurancs, including but not limited to
hazard, liabitity, business interruption, and boller insurance, as Lender may reasonably require. Policies shall be witten in form, amounts,
coverages and basis reasonably acceptablo to Lander and issued by a company or companies reasonably acceptable to Lender. Granior, upon
request of Lender, will deliver to Lender from time to tims the policies or certificates of insurance in form satistzctory to Lendsr, including
stipulations that coverages will not bs cancslisd or diminishad without at least ton (10) days' prior written notice to Lender. Should the Real
Property at any time become located in an area designated by the Director of the Federal Emergency Management Agency as a spacial flcod
hazard area, Grantor agrees to obtain and maintain Federal Ficod Insurance to the extent stch insurance is required and is or becormes available,
for the term of the loan and for the full unpaid principal balancs of the loan, or the maximum limit of covarage that is available, whichaver is less.

Appllcation of Prozeeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may make proof of loss if Grantor
fails 10 do so within fifteen (15) days of the casualty. Whethar or not Lendsr's security is impaired, Lender may, af its election, receive and retain
+ the proceads and apply the proceeds 1o the reduction of the indebledness, payment of any lien aflecting the Property, or tha restoration and
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repelr of the Property. | Lender elects to apply the proceeds 1o restoration and repalr, Grantor ehall repair or replaca the damaged or destroyed
Improvements in a manner satislactory to Lender. Lender shell, upon sutistastory proof of such expenditure, pay or reimburse Grentor from the
procseds for tha reasonable cost of repalr of restorstion if Grantor is not In default under this Desd of Trust. Any proceads which have not been
disbursed within 180 days after their receipt and which Lender has not commitied to ths ropair or rastoration of the Property shali be usad first to
pay any amount owing to Lender under this Deed of Trust, then to pay accruad interest, and the remainder, it any, shall be appiied to the principal

balance of the Indebiednass. If Lander iolds any proceeds after payment in full of the Indebtednsss, such proceeds ghall be pald to Grantor as
Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shalt inure to the benefit of, and pass 1o, the purchaser of the Property covered by tivis
Dead of Trust at any trustea's sale or other sale held under the provisions of this Deed of Trust, or at any foraclosura sale of such Proparty.

Compliance with Existing Indsbledness. During the period in which any Existing Indabtadness described balow is in effect, compliance with the
insurance provisions contained in the instrumsnt evidencing such Existing indebladness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constiiute a duplication of insurance requirement, If

any proceads from the insurance becomsa payable on loss, the provisions in this Deed of Trust for division of proceads shall apply only to that
portion of the proceeds not payable to the holder of the Existing Indebledness,

EXFEKDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligaticn to meintain Existing
indebtedness in good standing as required below, or if any action or proceeding is commenced that would materially atfect Lender’s interests in the
Property, Lender on Grantor's behelf may, but shall not be required to, tske any action that Lender deems appropriate. Any amount that Lender
expands in so doing will bear interest at tha rate charged under the Note from the date incurred or pald by Lender to the date of repayment by Grantor.
All such expenses, &t Lender's option, will (&) b payable on demand, (b) be addesd 10 the balancs of the Note and be apportioned among and be
payable with any instaliment paymsnts to become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or (c) be treated as a balioon payment which will be due and payable at the Note's malurity. This Deed of Trust also will secure paymant of
these amounts. The rights provided for in this paragraph shali be in addition to any other rights or any remedies to which Lender may be entitled on

account of the default. Any such action by Lender shall not ba construed as curing the defauit so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Deed of Trust.

Tiie. Grantor warrants thal: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of ali liens and
encumbrances other than those sat forth in the Real Property description of in the Existing Indebtedness section balow or in any titte insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Daed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender. ’

Dofense of Ttde. Subject to the exception in the paragraph abovs, Grantor warranis and will forever defend the title to the Property against the
lawfut claims of all persons. in the avent any action or proceeding is commenced that questions Grantor's fitle or the interast of Trustee or Lender
under this Deed of Trust, Grantor shall defsnd the action at Grantor's expense. Grantor may ha the nominal party in such proceading, but Lender
shall be entitied to participate in the proceading and io be represented in the procesding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from tims to time to permit such participation.

Compliance With Laws. Grantor warrants that the Froperty and "Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDMESS. The following provisions concerning existing indebtedness (the "Existing indebtedness”) are a pant of this Deed of Trust.

Exlating Lien. The lian of this Deed of Trust securing the Indebtedness may be sacondary and inferior to the lien securing paymant of an existing
obligation. The existing obligation has a current principal balance of approximatoly $358,085,35. Granior expressly covenants and agrees 1o pay,
or see to the payment of, the Existing Indebledness and to prevent any dalault on such indebledness, any default under the instruments
avidencing such indebtedness, or any defauit under any security documents for such indebtedriess.

Default. if the payment of any installment of principal or any Interest on the Existing indabtedness is not mads within tha time required by the note
evidencing such indabtedness, or should a defauit occur under the instrument securing such indebtedness and not be cured during any

applicable grace pariod therein, then, at the option of Lendar, the Indebledness secured by this Deed of Trust shall become immediately dus and
payable, and this Deed of Trust shall be in default.

No Modification. Grantor shall not enter into any agreement with the halder of any mortgage, deed of trust, or other security agresment which
has priority over this Deed of Trust by which that agreement is modified, amendad, extended, or renewed without the prior written consant of

Lender. Grantor shall noither request nor accept any future advances under any such security agreement without the pricr written consent of
Lender.

CONDEMMATION. The following provisions relating to condemnation proceedings are a part of this Dead of Trust.

Application of Net Proceeds. It all or any part of the Property is condemned by eminent domein proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the nat proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable cosis, expenses,
and aftorneys' fees incurred by Trustee or Lender in connection with the condemnation.

Proceadings. I any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
staps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the procesding by counsel of its own choice, and Grantor will defiver or cause io
be delivered to Lender such instruments as may be requested by it from time to tima to permit such participation.

IMAPOSITION OF TAXES, FEES AND CHARGES BY GOVERKMENTAL AUTHORITIES. The following provisions relating to governmental 1axes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s fien on tha Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with &l expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shali constitute taxes to which this section applies: (a) & specific tax upon this type of Deed of Trust or upon all or any pant
of the Indebtadness sacured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required 1o deduct {rom payments
on tha Indebtedness secured by this typa of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on paymenis of principal and interest made by Granfor.

Subsequent Taxes. [f any tax to which this saction applies is enacted subsaquant 1o the date of this Deed of Trust, this event shall have the same
effect as an Evant of Defauit (as defined below), and Lender may exercise any or all of its available remedies for an Evant of Defauit as provided
below unless Grantor either (a) pays tha lax belore it becomes delinquent, or (b) contests the tax as provided above in ths Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surely bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Securty Agreement. This instrument shail constitute a securlty agresment to the extent any of the Property constitutes fhdures or other personal
property, and Lender shalt have all of the rights of a secured party under the Uniform Commerclal Code as amended from time to tima.

Security Intsrest. Upon request by Lander, Grantor shall execute financing statemants and take whatever other action is raquasted by Lendsr to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Dged of Trust in the real properiy
records, Lender may, at any time and without further authorization from Grantor, fila executed counterparts, copies or reproductions of this Deed
of Trust as a financing statament. Grantor shall reimburse Lender for all expanses incurred in perfecting or continuing this security interasl. Upon
delault, Grantor shall assemble the Perscnal Properly in a manner and at a place reasnably convenient to Granior and Lender and make it
available to Lender within three (3) days aflter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concarning the securily inleres!

granted by this Deed of Trust may be obtained {each as required by the Uniform Commeicial Code), are as stated on the first page of this Deed of
Trust. ’

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The lollowing provisions relating to further assurances and attorney-in-fact are a pan ot this Doed
of Trust.

Further Aesurances. Al any tme, and from time to time, upon tequest of Lender, Grantor will make, execute and deliver, or wilt cause to be
made, executed or defivered, to Lender or 10 Lender's desighea, and when requesied by Lender, cause 1o be filed, racorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and sll such morgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
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" and other documents as may, in the sols opinion cf Lender, ba necessery or desirabie in order to effectuate, complete, perect, continus, or
pressrve (a) the obligations of Grantor undar the Note, this Dead of Trudt, and the Related Documents, and (b) the liens and security intevests
creatad by this Deed of Trust on the Property, whether now owned or hereafter acquirad by Grantor. Unless prohibitad by law or agreed io the

contrary by Lender in writing, Grantor sheli reimburse Lendar for &l costs and expansas incurred in connection with the maRtors referred o in this
peragraph.

Attornoy-In-Fact. If Grantor fails 1o do any of the things referred to in the preceding paragraph, Lendsr may do so for and in the name of
Grantor and at Grantor's expensa. For stich purposss, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, defivering, filing, recording, and doing all other things as may be nacessary or desirable, in Landar’s zole opinion, to
accomplish the mattars referred to in the preceding paragraph.

FULL PERFORMARNCE. If Grantor paye ali the Indebiadness when due, and otherwise performs alt the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and dsliver to Trustee a request for fuil reconveyance and shall execute and deliver to Grantor suitable statemants

of termination of any financing statement on fils evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall bs psid by Grantor, if penmitted by appiiceble law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an evant of default ("Event of Dafault”) under this Deed of Trust:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebledness.

Dotault on Cther Pavments. Fallure of Grantor within tha time required by this Deed of Trusi to make any payment for taxes or insurance, or any
othar paymont necessary to prevent filig of or to eflect discharge of any lisn,

Comgtlance Refavlt. Failure 1o comply with any other term, obiigation, covenant or condition contained in this Deed of Trust, the Nots or in any
of the Related Documents. If such a failure is curable and if Grantor has not baen given a notice of a breach of tha sema provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sende wiitien
notice demanding cure of such failure: (a) cures the failure within fiftesn (15) days; or (b) it the cure roquires more than fiteen (15} days,

immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficiant o
produce cempliance as soon as reasonably prectical.

Breaches, Any warranty, representation or statemant made or furnished 1o Lendar by or on behalf of Grantor under this Desd of Trust, the Nots
or the Related Documants is, or at the time made or furnished was, false in any material respect.

Insolvency. The insolvency of Granior, appointment of a receiver for any part of Grantor’s properly, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor, or ths dissolution or termination of
Grantor's existence as a going business (if Grantor is a business). Except to the extent prohibited by federal law or Oregen law, the death of
Grantor (if Grantor is an individua!) also shall constitute an Event of Default under this Deed of Trust.

Foraclosure, Forfelturs, otc. Commencement of foreclosure or forfaiture proceedings, whether by judicial procsading, seli-halp, repossession or
any other mathod, by any creditor of Grantor or by any governmental agancy against any of the Property. However, this subssection shali not apply
in the event of a good faith dispute by Grantor as io ths validity or reasonablansss of the claim which is the basis of the foreclosure or forefeiture

proceeding, provided that Grantor gives Lender written notice of such claim and turnishes reserves or a surety bond lor the claim satisfactory to
Lender. .

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agresment betwaen Grantor and Lander that is not remedied

within any grace period provided therein, including without limitation any agreemant concerning any indebtedness or other cbligation of Grantor 1o
Lender, whether existing now or later.

Events Affacting Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompatent. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cura the Event of Default.

insecurity. Lender in good faith deems itself insecure.

Existing Indsbiodness, A defaul! shall occur under any Existing Indebtodness or under any instrumant on the Properly securing any Existing
Indebtedness, or commencement of any suit or other action fo foreclose any existing ilen on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defeult and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accalerate Indebtedness. Lendor shall have the right at its option to daclare the entire Indsbtedness immediately due and payabls, including
any prepeyment penalty which Grantor would be required to pay. :

Foreclosurs. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and saie, and Lender shail
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full exient provided by applicable faw. If this Deed
of Trust is foreciosed by judicial foreciosure, Lender will be entitled to a judgment which will provide that if the foreclosure sals procesds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpsid balance of the judgment.

UCC Remedias, With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collact Rents. Lender shall hava the right, without notice to Grantor, 1o take possession of and manage ths Property and colloct the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. in furtherance of
this right, Lender may require any tenant or other user of the Property to meke payments of rent or use fees directly 10 Lender. If the Rents are
collected by Lender, then Grantor irevocably designates Lender as Grantor's attornay-in~fact to endorse instruments received in payment thereof
in the name of Grantor and 10 negotiate the same and collect the proceeds. Payments by tenants or other usars to Lender in responsa to Lender’s
demand shall satisfy the obligations for which the payments are made, whather or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in persan, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to havs a receiver appointsd to 1ake possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond i penvitied by law.
Lendst’s right to the appointmant of a receiver shall exist whather or not the epparent value of the Froperty exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recaiver.

Terancy at Sufferance. !f Grantor remains in possession of the Property after ths Property is sold as provided above or Lender otherwise
becomas entitied to possession of the Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender or tha purchaser of

the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacale the Proparty immediately
upon tha demand of Lender.

%
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Other Reinodies. Trustes or Lender shall have any other right or remady provided in this Dead of Trust or the Note or by law.

HoHca of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the lime after
which any private sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notica given at least

ten (10) days bafore the tima of the sele or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Proparty. To the exient pammitied by applicable law, Grantor heraby walves any and all tights to have the Property marshalied. In

B exercising its rights and remedies, the Trustes or Lender shall be fraa 1o sell all or any part of the Property together or separatsty, in ane sele or by

'lu:, S i”"’ iy soparate sales. Lender shall be entiied to bid at any public sale on all or any portion of the Property.
e Sardael

Walvor; Elecdon of Remeadles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwisa to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Documani, or provided by law shall not exciude pursuit of any other remedy, and an
election to make expanditures o fo tzke action to pariorm &n obligation of Grantor under this Deed of Trust aiter faiture of Grantor to perform shall
not affect Lender’s right to declare a delauit and 10 exercisa any ot its remsdies.

Atomneys’ Fees; Expenses. |f Lender institutes any suit or action to enforca any of the terms of this Dead of Trust, Lander shall ba enlitled fo
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal, Whether or not any court action is involved,
ail reasonable exponses incuited by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shal bacome a part of the Indebiadness peyable on demand and shall bear interest at the Note rate from the date of
expenditure untii repaid. Expenses covered by this paragragh Include, without fimitatlon, however subject 1o any limits under applicable law,
Lendar's attorneys’ faes whethsr or not there is a lawsuit, inciuding attorneys’ fees for bankiuptcy proceedings (including afionts to modily or
vacale any automatic stay or injunction), appaals and any anticipated post-judgment collection services, the cost of searching records, obtaining
fitle reports (including foreclosure reporis), surveyors' reports, appraisal fees, tile insuranca, and fees for the Trustes, to the oxtent permitied by
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applicable law. Grantor also wili pay any court cosls, in addition to aif other sums provided by law.
Rights of Trustee. Trusteo shall have all of the rights and duties of Lender as sét forth in this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustes are part of this Dead of Trust.

powers of Trustee. In addition 10 all powers of Trustes arising as a matter of law, Trustea ahalt have the power to take the icilowing actions with

respect fo the Property upon the written request of Lender and Grantor: (8) join in preparing and filing a map or piat of the Real Propeity,
including the dedication of strests or other rights to the public; (b) foin in granting any eassmant of creating any rosiriction on the Real Property;
and () join in any subordination or ather agresment afiecting ihis Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of 2 pending sele under any other trust dead or lian, of of any action
or proceading in which Grantor, Lender, or Tiustee shall ba a party, uniess tha action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all quaifications requited for Trustee undsr applicabla faw. In eddition to the rights and remecies set forth above,
with respect to all or any pari of the Propeity, the Trusieo shall have the right to foreclose by notice and sale, and Lender shall have ths right o
foreclose by judicial foreclosure, in either case in accordance with and 10 the full exient provided by applicable law.

Succeaser Trusiss. Lender, at Lender's option, may from time 10 time appoint a successar Trustee to any Trustea appointed hereunder by an
instrumant executed and acknowledged by Lender and recorded in the office of tha recorder of Klamath County, Oregon. The instrument shalt
contain, in addition to all other mafters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recordad, and the name and address of tha successor trustea, and tha instrument shall be executed and acknowledgad by
Lendar or its successors in interest. The successor lrusies, without convayance of the Proparty, shali succeed 1o all the litle, power, and duties
conferred upon the Trustee in this Desd of Trust and by appticable law. This procedure for substitution of trustee shall govern to tha exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AHD OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be efiective whan actually delivered
or, if mailed, shall be deemed effective when deposited in the United States mail first class, registerad mail, postage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust. Any party may changs its address for notices under this Deed of Trust by giving formal wrilien notice
to the other parties, specifying that the purposs of the notice is to change the party’s address. All copies ot notices of foreclosure from the holder of
any fien which has priority over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of this Deed of Trust. For notice
purposes, Grantor agrees to keep Lender and Trustce informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thls Dead of Trust

Amendments, This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agresmant of the parties as o
the matters set forth in this Deed of Trust. No alteration of or amendment lo this Deed of Trust shall be effective unless given in writing and signad
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been deliverad 1o Lsnder and accepled by Lender in the Stals of Oregen. This Doad of Trust
shali be governed by and construed In accordancs with the taws of the State ot Oregon.
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Captlon Hsadings. Caption haadings in this Deed of Trust are for convenience purposas only and are not to be used to interpret or define the
provisions of this Deed of Trust. ’ .

Merger. There shall be no merger of the interast or estate created by this Deed of Trust with
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitlple Partles. All obligations of Grantor under this Deed of Trust shall ba joint and several, and all references to Grantor shall
avery Grantor. This means that each of the persons signing pelow is responsible for ali obligations in this Deed of Trust.

Severabllity. ' a court of competent jurisdiction finds any provision of this Deed of Trust to ba invalid or unanforceable as to any peison of
circumstance, such finding shall not render that provision invalid or unenforcaable as to any other persons of circumstances. it faasible, any such
oftending provision shall be deemed 1o be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
s0 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respacis shall remain valid and enforceable.

Successors and Asslgns. Subject to the fimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
pinding upon and inure 1o the benefit of the parties, their successors and assigns. it ownership of the Propeity becomss vested in a person other
than Grantor, Lender, without notice to Grantor, may daal with Grantor's successors with reference 1o this Doed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebiedness.

Time le of the Essence. Time s of tha sssenca in the performance of this Deed of Trust.

any other interest of estate in the Property at any

mean each and

- \Walvers and Consents. Lender shell not be deemed to have waived any rights under this Deed of Trust (or undar the Related Documenis)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any fight shall oporate as a waiver
of such right or any other right. A waiver by any party of & provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise 1o demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any coursa of dealing
between Lender and Grantor, shall constitute a waiver of any of Lenders rights or any of Grantor's obligations as t0 any future transactions.
Whenever consent by Lender is vequired in this Deed of Trust, the granting of such consent by Lander in any instance shall not consiitute
continuing consent to subsequent instances where such consent is required.

COWNMSERCIAL DEED OF TRUST. Grantor agrees with Lender that this Dead of Trustis a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

GRANTOR’S LIABILITY. This Deed of Trust is executed by Grantor, not personally but as Trustee as provided above in the exercise of the power and
the authority conferred upon and vested in it as such Truste2 (and Grantor theraby warrants that it possesses full power and authority to execute this
instrument), and itis expressly understood and agreed that nothing in this Deed of Trust or in the Note shall be construed as creating any liability on the
part of Grantor personally to pay the Note or any interest that may accrue thereon, or any other indebtedness under this Deed of Trust, or 10 perform
any covenant either express or implied contained in this Deed of Trust, all such liability, if any, being expressly waived by Lender and by every person
now ot hereafter claiming any right or security under this Deed of Trust, and that so far as Grantor and its successors personally are concerned, the
legal holder or holders of the Note and the owner of owners of any Indebtedness shall look solely to the Property and to other assets of the Trust or to
any collateral for this loan for the payment of the Note and Indebtedness, by the anlorcement of the lisn created by this Deed of Trust in the manner
provided in the Note and harein or by action io enforce tha personal fiability of any gueranior, co-barrowar, cosigner, or any other obligor.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTCOR AGREES TO iTs
TERMS. GRANTOR IS EXECUTING THIS DEED OF TRUST, NOT PERSONALLY, BUT AS TRUSTEE UWDER THE TRUST AGREEMENT
DESCRIBED AS JOHN C. AND KATHLEEN A. LUCAS REVOGABLE LIVIRG TRUST AND DATED AUGUST 1, 1830,

X dj [)wg I £ NXoihlears Q. Loread
. ,

ohf’ C. Lucas , i Kathleen A. Lucas
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EXHIBIT "&"

PARCEL 1:

Beginning at an iron pin on the Southerly right of way line of
the Weed-Klamath Falls Highway. which lies North 0 degrees 43"
West along the West section line a distance of 629 feet and
North 44 degrees 50 1/2° East along the said Southerly right of
way line a distance of 438 feet and North 45 degrees 09 1/2'
West a distance of 20 feet and North 44 degrees 50 1/2' East a
distance of 50 feet from the iron pin which marks the gquarter
corner common to Sections 7 and 8, Township 39 South, Range 9
East of the Willamette Meridian, and running thence: Continuing
North 44 degrees 50 1/2' East along said Highway line a

distance of 160.5 feet to an iron pin which marks the point of
curvature of a 2 degree 57' curve to the left; thence following
the arc of a 2 degree 57' curve to the left a distance of 39.5
feet to an iromn pin (the long chord of this curve bears North 44
degrees 15 1/2' East a distance of 39.5 feet); thence South 46
degrees 19 1/2' East along a radial line a distance of 320 feet
to an iron pin; thence following the arc of a 2 degree 32' curve
to the right (the long chord of this curve bears South 44
degrees 15 1/2' West a distance of 45.95 feet) a distance of
45.95 feet to an iron pin; thence South 44 degrees 50 1/2°' West
tangent to the curve a distance of 60 1/2 feet to an iron pin;
thence South 44 degrees 50 1/2°' West a distance of 60 1/2 feet
to an iron pin; thence South 44 degrees 50 1/2° West a distance
of 100 feet to a point; thence North 45 degrees 09 1/2' West a
distance of 320 feet, more or less, to the point of beginnindg,
said tract being in the W 1/2 8w 1/4 of Section 8, Township 39
South, Range 9 East of the Willamette Meridian, in the County

of Klamath, State of Oregon.

AND ALSO beginning at an iron pin which lies North 0 degrees 43°
West along the West gsection line a distance of 629 feet and
North 44 degrees 50 1/27 East along the Southerly right of way
line of the Weed-Klamath Falls highway a distance of 438 feet
and North 45 degrees 09 1/2' West along the right of way line a
distance of 20 feet and North 44 degrees 50 1/2' East along the
right of way line a distance of 210.5 feet and thence South 45
degrees 09 1/2' East a distance of 320 feet from the iron pin
which marks the guarter corner common to Sections 7 and &,
Township 39 South, Range 9 East of the Willamette Meridian, and
running thence; continuing South 45 degrees 09 1/2' East 300
feet to a point; thence South 44 degrees 50 1/2' West 160.5 feet
to a point; thence North 45 degrees 09 1/2' West 300 feet Lo &
point; thence North 44 degrees 50 1/2' East 160.5 feet to the
point of beginning.

Continued on next page




EXHIBIT "A" CONTINUED

EXCEPTING THEREFROM that portion deeded to Klamath County by
Warranty Deeds recorded February 22, 1985 in Book M-85 at Page
2704 and recorded February 22, 1985 in Book M-85 at Page 2706.

PARCEL 2:

Beginning at an iron pin on the Southerly right of way of the
Weed-Klamath Falls Highway which lies North 0 degrees 43' West
along the West section line a distance of 629 feet and North 44
degrees 50 1/2' East along the said Southerly right of way line
a distance of 438 feet and North 45 degrees 09 1/2' West a
distance of 20 feet and North 44 degrees 50 1/2' East a distance
of 210.5 feet and thence along the arc of a 2 degree 57' curve
to the left a distance of 39.5 feet (the long chord of this
curve bears North 44 degrees 15 1/2' East a distance of 39.5
feet) from the iron pin which marks the gquarter corner common to
Sections 7 and 8, Township 39 South, Range 9 East of the
Willamette Meridian, and running thence: continuing along the
arc of a 2 degree 57' curve to the left (and along the Southerly
right of way line of the Weed-Klamath Falls Highway) a distance
of 169.3 feet to an iron pin which marks the point of tangent
(the long chord of this curve bears North 41 degrees 10 1/2'
East a distance of 169.25 feet); thence South 51 degrees 19 1/2'
East a distance of 320 feet to an iron pin; thence following

the arc of a 2 degree 32' curve to the right (the long chord of
this curve bears South 41 degrees 10 1/2' West a distance of
197.16 feet) a distance of 157.25 feet to an iron pin; thence
North 46 degrees 19 1/2' West along a radial line a distance of
320 feet more or less to the point of beginning, said tract
being in the W 1/2 NW 1/4 of Section 8, Township 39 South, Range
9 East of the Willamette Meridian, in the County of Klamath,
State of Oregon.

CODE 4 MAP 3909-8BC TL 700
CODE 4 MAP 3909-8BC TL 800
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: STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of Aspen Tiile Co the 27th
of Naw AD, 19 92 at__3:33  oclock ___P.M., and duly recorded in Voi. __M92
of Martgages on Page 28213 .

Evelyn Biehn . County Clerk
FEE $45.00 By ybx Al dz Ltni L,m'f'u IR AR Y




