TRUST DEED (Form No. 881)

Stanley M. Patersen, Jr.
and Kimberly Kay Petersen, Grantor

Marilyn E. Patterson and Roberta L. Silbemagel, Beneficiary

After recording return to: Marilyn E. Patterson
P.O. Box 14
Diary, Oregon 97625

TRUST DEED

THIS TRUST DEED, made this/')\ = day of November, 1992, between Stanley M. Petersen, Jr. and Kimberly Kay
Petersen, husband and wife, as Grantor, Michael L. Spencer, as Trustee, and Marilyn E. Patterson and Robertx L.
Silbermagel, with right of surviorship, as Beneficiary,

WITNESSETH:

Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in Klamath
County, Oregon, described as:

See attached Exhibit “&*

together with all and singular the tenements, hereditaments and appurterances and all other rights thersunto belonging

or in anywise now or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter
attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and rayment of
the sum of Fifteen Thousand Dcllars ($15,000.00), with interest thereon according to the terms of a promissory note of
even date herewith, payable to beneficiary or order and made by grantor, the final payment of principal and interest
hereof, if not sooner paid, to be due and payable November 18, 2007,

The date of maturity of the debt secured by this instrurnent is the date, stated above, on which the final installment of
said note becomes due and payable. In the event the within described property, or any part thereof, or any interest
therein is sold, agreed to be sold, conveyed, assigned or alienated by the grantor without first having obtained the

written consent or approval of the beneficiary, then, at the beneficiary’s option, all obligations secured by this instrument,
irespective of the maturity dates expressed therein, or herein, shall become immediately due and payable.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any
building or improvement thereon; not to commit or permit any waste of said property.

2. To complete or restore promptly and in good and workmanlike manner any building or improvement which may
be constructed, damaged or destroyed thereon, and pay when due all costs incurred therefor.

3. To cocmply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property; if
the beneficiary so requests, to join in executing such financing statements pursuant to the Uniform Commercial Code ag
the beneficiary may require and to pay for filing same in the proper public office or offices, as well as the cost of all lien
searches made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or hereaiter erected on the said premises
against loss or damage by fire and such other hazards as the beneficiary may from time to time require, in an amount
not less than $ 15,000.00, written in companies acceptable to the beneficiary, with loss payable to the latter; all policies
of insurance shall be delivered to the beneficiary as soon as insured; if the grantor shall fail for any reason to procure
any such insurance and to deliver said policies to the beneficiary at least fiteen days prior to the expiration of any
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+ policy of insurance now or hereafter placed on said buildings, the beneficiary may procure the same aj grantor’s
€xpense. The amount collected under any fire or other insurance policy may be applied by beneficiary Ipon any
indebtedness secured hereby and in such order ag beneficiary may determine, or at Option of beneficiary the entire
amount =o collected, or any part thereof, may he released to grantor. Such application or release shall not cure or
waive any defanlt or notice of default hereunder or invalidate any act done pursnant to such notice,
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order as beneficiary may determine.

11. The entering upon and taking possession of said property, the collectior of such rents, issues and profits, or the
proceeds of fire and other insurance policies or compensation or awards for any taking or damage of the property, and

the application or release thereof as aforesaid, shall not cure or waive any dsfault or notice of defanlt hereunder or
invalidate any act done pursuant to such notice.

12. Upon default by grantor in payment of any indebtedness secured hereby or in his performance of any agreement
hereunder, time being of the essence with respect to such payment and/or performance, the pbeneficiary may declare all
sums secured hereby immediately due and payable. In such an event the beneficiary at his election may proceed to
foreclose this trust deed in equity as a morigage or direct the trusiee to foreclose this trust deed by advertisement and
sale, or may direct the trustee to pursue any other right or remedy, either at law or in equity, which the beneficiary may
have. In the event the beneficiary elects to foreclose by advertisement and sale, the beneficiary or the trustee shall
execute and cause to be recorded his written notice of default and his election to sell the said described real property
to satisfy the obligation secured hereby whereupon the trustee shall fix the time and place of sale, give notice thereof as
then required by law and preceed to foreclose this trust deed in the manner provided in ORS 86.735 to 86.7985.

13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days belore
the date the trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the
default or defaults. If the default consists of a failure to pay, wheu due, sums secured by the trust deed, the default may
be cured by paying the entire amount due at the time of the cure other than such portion as would not then be due had
no default occurred. Any other default that is capable of being cured may be cured by tendering the performance
required under the obligation or trust deed. If any case, in additicn to curing the default or defaults, the person effecting
the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing the obligation of the irust
deed together with trustee’s and attorney’s fees not exceeding the amounts provided by law.
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14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the
time to which said sale may be postponed as provided by law. The trustee may sell said propeny either in one parcel
or in separate parcels and shall sell the parcel or parcels at auction to the highest bidder for cash, payable at the time
of sale. Trustee shall deliver to the purchager its deed in form as required by law conveving the propery O sold, but
without any covenant or warranty, express or implied. The recitals in the deed of any matters of fact ghall be conclusive
proof of the truthfulness thereof. Any person, excluding the trustee, but including the grantor and beneficiary, may
purchase at the sale.
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15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment
of (1) the expenses of sale, including the compensation of the trustee and a reasonable charge by trustee’s attomey, (2)
to the obligation secured by the trust deed, (3) to all persons having recorded liens subsequent to the interest of the
trustee in the trust deed as their interests may appear in the order of their priority and (4) the surplus, if any, o the
grantor or to his successor in interest entitled to such surplus.
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16. Beneficiary may from time to time appoint a successor or successors to any trustee named herein or to any
successor trustee appointed hereunder. Upon such appointment, and without conveyance to the successor trustee, the
latter shall be vested with all title, powers and duties conferred upon any trustee herein named or appeinted hereunder.
Each such appointment and substitution shall be made by written instrument executed by beneficiary, which, when

1recorded in the mortgage records of the county or counties in which the property i situated, shall be conclusive preof
of proper appointment of the successor trustee.

17. Trustee accepts this trust when this deed, duly executed and acknowledged is made a public record as provided
by law. Trustee is not obligated to notify any party hereto of pending gale under any other deed of trust or of any action
or proceeding in which grantor, beneficiary or trustee shall be a party unless such action or proceeding is brought by
trustee.

The grantor covenants and agrees to and with the beneficiary and those claiming under him, that he is lawhilly
seized in fee simple of said described real property and has a valid, unencumbered sitle thereto and that he will warrant
and forever defend the same against all persons whomsoaver.
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IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and year first above written.
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