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WHEN RECORDED MAIL T0s

MHW MORTGAGE COMPANY

A Califernia Limited Partnereshilyp
1600 Buntington Drive

South Pagadsna, CA §1030

THIS DBED OF TRUST (¥Sacurity Instrument®) is made on
November 30, 1992. The truskor is Kyls B. Hook and Mary M. Hook,
as husband and wife. The Trust=a is Mountaln Titls company ©fL
Klamath County (“"Trustee”). The beneficlary is MEW Mortgage
tompany, a Californie limited partnership, whose addaress is 1600
Huntingten Drive, South Pamadena, California ("Lender®).
Borrower owes Lender the principal sum ©f Seventy Three Thousand
Three Hundred Thirty Seven Dollars (U.S. $73,337.00). Thla debt
is evidenced by Borrower’s note dated the sane date a8 this
Security Instrument ("Note"), which provides for monthly
payments. This Security Instrument secures to Lender: {a) the
repayment of the debt evidenced by this Note, with interest, and
all renewals, extensions and modirications thersot; {») the
payment of mll other sums, with interest, advanced under
paragraph 6 hereof to protect the security of this Security
Instrument; and (¢) the performence of Borrower’s covenants and
agreements under this security instrument and the Note. For this
purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the property located in Klamath
County, Oregon, which is legally descriked in Exhibit A hereto
and has the address of 7622 Skyiine Drive, Klamath Falls, Oregon
97603 ("Property Address®);

TOGETHER WITH all the improvements now or hereafter
erected on the property, and all essements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and
profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the
“pProperty".

BORROWER COVENANTS that Borrower is lawfully seised of
the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for
encunbrances of record. Borrower warrants and will defend
generally the title to the Prcperty against all claims and
demands, subject to any encumbrances of record. Borrower also
warrants that the Property is not used principally for
agricultural or farming purposes.

THIS SECURITY INSTRUMENT combines uniform covenants for
national use and non=-uniform covenants with linited varlations by
jurisdiction to constitute a uniform gacurity instrumant covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and
agree as follows:

1. Ppayvient of Princimal and Interest; Prepavment and
Late Charges. Borrower shall promptly pay whan due the principal
of and interest on the debt evidenced by the Nota and any
prepayment and late charges due under the Nota.




ol

onlis on. . of Paymante Unlees gpplilicable law
providea otherwise, a=ll paymenta rooeivad by Lender under
paragraph 1 hereef shall be craditsd first to intexest, and the
renaindar, if any, to principal.

rnarcest Lieng. Borrover shall pe all taxes,
assessments, charges, finss and igpositions attributabla Lo the
Property which may attain priority cvar this Ssourity Instrumant,
ond leasshold payments or ground vents, 1f any. Borrower shall
pay them on time directly to tha paraon owed payment. Borrowver
shall promptly furnish to Lender all notices of amounts Lo be
paid under this pavagraph. If Borrower makes these payunents
directly, Borrower shall promptly furnish to Lender recelpte
avidencing the paynentsa.

Berrower ehall promptly discharge any lien which has
priority over this Security Instrument uniese Borrower: (a)
agrees in writing to the payment of the obligation gecured by tThe
1len in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcament of the lien in, legal
proceedings which in the Lender‘’s opinion operate to prevent the
enforcement of the lien or forfeiture of any pert of the
Property; or (c) secures from the holder of tha lien an agreement
gatisfactory to Lender gubsrdinating the lien to this Security
Instrument. It Lender determines that any part of the Property
is subject to a lien which may attain priority over this Sscurity
instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the llen or take one ox more Of the
actions set forth above within ter (10) calendar days of the
giving of notice.

4. HRazard Insurance. Borrowar ghall keep the
improvements now existing ox herecafter erected on the Property
ingured against loss by fire, hazards included within ths term
vextended coverage® and any other hazarde for which Lender
requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requires. The lnsurance
carrier providing the insurance shall bae chosen by Borrower
subject to Lender’s approval which shall not be unreasonably
withheld.

A1l insurance policies and renewals shall he ameceptable
to Lender and shall include a standard mertgage clause. Lender
shall have the right to hold the poiiecies and renewals. Tf
vLender reguires, Borrower shall promptly give to Lender all
receipts and paid yremiums and raneval notices. Tn the avent of
loes, Borrowser shall glve prompt notice teo the insurance carvier

and Lender. Lender may make proof of losz if not wade promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing,
insurance proceeds shall be applied to restoration or rapair of
the Property damaged, if the restoration or repair is
economically feasible and Lender’s gecurity iz not lessanad. If
the restoration or repair is not economically feasible or
Lander’s security would be iessenad, the insurance procsede eshall
be applied to the sums secured by this Security Instrument,
whathar or not then due, with any axcass paid to Borrower. If
Borrower abandons the Property, or does not answer within thirty
{(30) calendar days aftor notice from Lender that the insurance
carrier has offersd to settle a claim, then Lender may collect
the insurance proceeds. Lendey may usc the proceeds to ropair or
restora tha Property or to pay sums securaed by thiz Security
Instrument, whether oxr not then due. OSuch thirty (30) day period
will begin when the notice is given.
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, Unlees Lender and Borrower otherwise &gree in writing,
any applicatien of procsede te primcipal shall net extend or
postpone the Qua date ¢ the monthly payzents reéferred to in
paragraph 1 hereof or change the ameunt of the paymenta due undsr
the Note. X£, under paragraph 18 herecf, the Proparty is
acquired by Lander, Borrower’s right to any insurance pelicles
and proceads resulting from damage to the Property prior to the
acquisition shall pass te Lendexr to the extent of the BuRS

sacured by this Security Instrument izmediately prior to the
acqguisition.

PYAL s DG _HNANLENANee of Propariy:
Laasaholda ey shall not deetroy, danages OF aubstantially
change the Property, allow the Property to deteriorate or commit
wasta. If this SBecurity Instrument i on » lessehold, Borrowey
shall comply with the provisions of ¢he lease, and 1f Borrower
acquires fee title to the Property, the leasenold and fee title
shall not amsrge unless Lender agrees to the merger in writing.

6. Protection of Lender’ yht - Property. £
Borrower fails to perform the covenants ang agreements containsd
in thiz Security Instrument, or there is & legal proceeding that
may significantly arfect Lender’s rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation er to
enforce lavs or regulations), then Lender may do and pay for
whatever is necessary to protect the vaiue of the Property and
Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by & lien which has pPriority over this
Sacurity Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make rapairs.
Although Lender nay take action under tgis paragraph &, Lender
has nc obligation to do so, and any such action by Lender shail
not be desmed & cure of Borrower’s default.

Any asounts disbursed hy Iendsr under this paragraph 6 ghall
become additional debt of Borrewer secured by this Sacurity
Instrument. Unless Borrower and Lendey agree to other terms of
payment, these amounts shall bear interest from the date of
disbursement at the Note rate and ghall be payable, with

interast, upon notice from Lender to Borrower requesting payvment.

7. Inspection. Lender or its agent may make
reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an
inspection specifying reasonable cauge for the ingpection.

8. Condemnation. The proceeds of any award or claim
for damages, direct or conseguential, in conmection with any
condemnztlon or othar taking of any part of the Property, or for
conveyance in liesu of condemnaticon, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the
proceeds shall be applied to the sums securad by this Sgourity
Instrument, whether or not then due, with any excess paid to
Borrower. 1In the event aof a partial takirng of the Propsriy,
unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sescurity Instrument shall ba raduced by the
amount of the proceeds multiplied hy the following fractien: (a)
the total amount of the sume secured immediately before the
taking; divided by (b) the fair market value of the Property
immediately before the taking. AaAny balance shall be pald to
Borrower.

If the Property is abandoned by Borrower, or, if, after
; notice by Lender to Borrower that the condemncr offers to make an
h» 3 =% avard or settle a claim for damages, Borrover faile to respond to
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given, Lender is authorired te Sollact and apply the procesds,; at
ite eption, oaither to restoration or repeir of Froparty or to the
gums secured by this Security Instrument, whether or 1ot then

ua.

Unless Lender and Borrover otherwise agree in writing,
any applicatien of proceeds to prinsipal shall not extend op
postpone the due data of the wenthly payments referraed to in
paragraphk 1 hereof or change tha amouRtes 0f such paymentis.

Haiver Extenslon af

amortization of tha mu :

granted by Lender te any successor in interasst of Barrewer shall
net operate to release the liapility of the orxlginal Beorrxower or
Borrower’s succassorg in intaresgt, Lander shall not be reguired
to coumence proceedings against any sucoessor in interest or
refuse to extend time for payment oy othervise modify
anortization of the sumg secured by this Security Ingtrument by
reason of any demand made by the original Borrower or Borrower’s
Succegsors in lnterest. Any forbearance by Lender in exercising
any right or remedy shall not be & waiver of or praclude the
exercise of any right or renedy.

10. S80re_and Asslons Bound: Joint and Several
Liability: Co-signers. The covenants and sgreements of the
Security Instrument shall bind and benefit the BUCCes8sors and
assigns of Lender and Borrower, subject to the provisions of
paragraph 16 hereof. Borrower’s covenants and agraements shail
be joint and several. Any Borrower who co~signs this Security
Instrument, but does not execute the Hote: (2) 1s co-signing this
Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the
sums secured by thiz Security Instrument; and (c) sgrees that
Lender and any other Borrover may agree to extend, modify,
forbear and/or make any accommedations with regaxrd to the terms

of this Security Instrument or the Note without Borrower’a
consent.

1. Loan Charqges. If the loan secured by this
Security Instrument is subject to a law which sets maximom loan
charges, and that law is finally interpreted so that the interest
or other lecan charges collected or %o bs collected in connaction
with the loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the awount necessary to reduce
the charge to the permitted limit; and (b) any sums already
collected from Borrowar which exceeded pernitted 1imits will be
refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the
reduction will b2 treated as a partial prepayment without any
prepayment charge under the Note.

RediSiavion Afiecting fehder’s Rigpte. If
enactment or expiration of applicable lawe has the effeot of
rendering any provision of the Note or this Becurity Instrument
unenforceable acecovding to its terms, Londexr, atw its option, may
reguire inmediate payment in full of all sums secured by this
Security Tnatrument and mry invoke any remedics permitted by
paragraph 18 hersof. If Lender exerc{seg this optien, Lender
shall take the steps specified in the second peragraph of
paragraph 16 hevreof.

13. RBotices. Any notice to Borrower provided for in
this Security Instrument chall be given by delivering it or by
mailing it by first class mail unless applicable law reguires use
of another mathod. The notice shall be directad to the Proparty
Addresgz or any other address Borrower designataes by notice o
Landsx. Any notioco to Lender shall be given by first class mail
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to Lendsr’s eddress stated heveln or any other address Lender
designatez by notlcs of Borrewer. Any notics provided for in
this Becurity Instrument shall be desmad to have bsen given to
Borrower or Lender vhen given ae provided in thie paragraph.

&=% bng Lew: Severakhlilitv. This Sacurity
Ingtrupent shall governed by federal lavw and the law of the
jurisdiction in vhieh the Property is located. In the aevent that
any provision ov clause of this Security Instrusent ox the Note
conflicts with applicabls law, much confilict shall not affect
other provisions of this Security Instrument or the Note which
~can be glven effect without the conflicting provisiong. To this

ond, the provisions of this Sscurity Inatrument and the Note are
daclared ¢c be severable,

15. « Boygover shall ba givan one

ROPY
conformad copy of and of this Security Instrument.

15. XTransf of_the Praogerty o e zial Interest
in Dorrower. If all or any part of the Property or any interest
in it is =0l1d or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower isg not a natural
person) without Lender’s prior written consent, Lender may, at
its option, requires lmmediate payment in full of all sume secured
by this Security Instrument. However, this coption shall not be
exercised by Lendsr i1f exerciece is prohibited by faderal law as
of the date of this Security Instrunent.

If Lender exercises this option, Lender shall givs
Borrower notice of acceleration. The notice shall provide s
period of not less than thirty (30) calendar days from the date
the notice 1i& delivered or mailed within which Borrower mpust pay
all sums gecured by this Security Instrument. 1If Borrowasr fails
to pay these sums prior to the axpiration of this period, Lender
may invoke any remedies permitted by this Security Instrument
without further notice or damand on Borrower.

Rotwithstanding the foregoing, Lendexr shall not
exercise such option upon: (i) the creation of a lien or other
encupbrance subordinate to Lender’s security instrument which
deoes not relate to a transfer of rights of occupancy in the
Property, provided that such lien or encumbrance iz not created
pursuant to a contract for deed; (ii)} the creation ¢f a purchase-
money security interest for houssehold appliances; (iii) a
transfer by devise, descent, or operation of law on the death of
2 joint tenant or tenant by the entirety; (iv) the granting of a
leasehold interest which has & term of three years or less and
which dees not contain an option to purchase {(this is, either a
lease of more than three vears or a lease with an option o
purchase will allow the exercise of a due-on-sale clausej; (v) a
tranafer, in which the transferee iz a person who ccecupies or
will occupy the Property, which iz (a) a transfer to a relative
resulting from the desath of Borrower, (b} 2 transfer where the
gpouse or child(ren) bacomez an owner of the Proparty, or (¢} a
transfer resulting from a decree of disanlution of marriage,
legal separation agreement, or from an incidental property
settlement agreement by which the apoure becomes an ownar of tha
Property; or (vi) a transfer into an jnter vivoe trust in which
Borrover is a and remains tha bhaneficiary and sccupant of the
Froperty, unless, as a condition precedent to such transfer,
Borrower refuses to provide Lender with reasonable neans
acceptable to Lender by which Lender will be agsured of timely
notice of any subreguant transfer of the kenefisial intercst or
change in occupancy.

17- . OW ‘g

crowar’s Right to Reinstate. If Borrower neets
certain conditions, Berrower shall have the right to have the

foraclosura procseedings then commancad under this Security
Instrument discontinwed at any timo prier to the sarlier of; (a)
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5 days (or such ether poriod as applicable iaw nay specify fer
rainatatomant) before sale ef the Froperty pursuant to any power
of snle contained in thia seourity Instrumant; or (») antrvy of a
judgment enforcing this Sacurity Instrument. These conditions
are that Borrower: (a) peye tender all sums which then would ha
due undar this Boourity Instvument and the Nots had no
acceleration ocourred; (b) cures any default of any other
covenanta or sgresments; (c) pays all expensges incurred in
enforeing this BSesurity Instrument, including, but not limited
to, reasonable attorneye’ feas, custs and expanges; and (4) teleas
such action as Lender may ressonably reguira to assura that the
lien of this Becurity Instrument, Lendar’s rights in the Propsriy
and Borrower’s obligation to pay the mpume sscurad by this
Socurity Instrument, Lender’s righta in the Proparty and
Borxrower‘s obligation to pay the sums securad by this Becurity
Instrument shall continue unchanged, and Lender’s rights and
renedies upon any subsequent default by Borrower shall continue
as sot forth in this Security Instrument. Upen reinstatement by
Borrower, this Security Instrument and the okligations seacured
hereby shall remain fully effective as if no acceleration had
ccecurred. Hovwever, thie right to reinstate shall not apply in
the case of acceleration under paragrapha 12 or 16 hereof.

HON~UNIFORM COVENANYS. Borrower and Lender further
covenant and agree as follows:

ceelarations adigs., Lender shall give notice
to Borrower prior to acceleration following Borrower’z breach of
any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraphs 12 and 16 hereof unless
applicable law provides otherwise). 'The notice shall specify:
(a) the default; (b) the action reguired to cure the defaule; (c)
a date, not less than thirty (30) calendar days from the date the
notica 1s given to Borrower, by which the default nust be curad;
and (@) that failure to cure the default on or before the date
specified in the notice may result in accelerstion of the sums
sacured by this Security Instrument and sale of the Property.
The notice shall further inform Borrower of thes right to
reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other
defense of Borrower to acceleration and gale. If the default is
not curad on or bafore the date gpecified in the notice, Lender
at its option may require immediate payment in full of all sums
secured by this Security Inetyument without further demand and
may invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18,
including, but not limited to, reasonable attorneys’ feas and
costs of title evidance.

If Lender invokes the power of sale, Tender shall
execute or cause Trustee to execute a written notice of the
occurrance of an evant of default and of Tender’s election to
cause the Property to be sold. Trustee shall cause thig notice
to be racorded in each county in which any part of the Property
is locatsd. Lender or Trustee shall mail copies of the notice as
prescribad by applicable law to Borrowver and te tha other porsons
prescribed by applicable law. Trustee shall give public notice
of sale to the personz and in the wmanner praescribad by applicable
law. After the time required by applicable law, Trustee, without
demand on Borrowar, shall sell the Property at public auction to
the highest bidder at the time and place and under the terms
designated in tha notice of sale in one or morc parcels aend in
any order Trustee determines. Trustes may postpons sale of all
or any pavasl of the Property by public snnouncement at the time
and place of any previously scheduled sale. Lender or its
designae may purchage the Propexty at any sala.
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Trustee ahell deliver to the purchaser Trustes’s deed
sonveying tha Freperty without &hy covenant or warranty,
axpregued or implied. The recitals in the Iruestee’s dsed shall
be prima facle evidance of tha truth of the statenents pade
therain. Prustee shall apply the provesds of the sels in the
fellowing order: (a) to all agpaness of the 2ale, including, but
not limited to, rensonable Trustes’s and attorneys’ fees, costs
and expensas; (b) to all sume secursd by this Zecurity

Instrument; and (¢) any excess to the persoh or persons lsgally
entitled to it.

18, lauder i BEGARLG0. Upon acceleration undsr
paragraph 18 hereof or abandonmant of tas Property, Lender (in
person, by agent or by judicially appolnted receiver) shali be
entitled to enter upon, take poesaasion of and manags the
Proparty and to collect ¢the rents of tha Preperty including thosze
paat due., Any rentse collectad by Lender or tha receiver shall he
applied first to payment of the costs of management of the
Froperty and collection of rents, including, but net limited to,
receiver’s fees, costs and oxpenses, premiumsz on receiver’s konds
and reasonable attornays’ fees, costs end expenses, and then to
the sums secured by this Security Instrument.

20. Regonveyance. Upon payment of all sume secured by
this Security Instrument, Lender shall reguest Trustee to

reconvey the Property and shall surrander this Security
Instrument and all notes avidencing dabt securad by this Security
Instrument to Trustee. Trustes shall reconvey the Property
without warranty and without charge to the perszon oy persons

legally entitled to it. Such person ox peraons shall pay any
recordation costs.

2l. Subgtituta Trustss. Lender, at its opticn, may

from time to time appoint a successor trustee to any Trustse
appointed hereunder by an instrument executed and acknowledged by

Lender and recorded in the office of the Recorder of the county
in which the Property is located. The ingtyument ghall contain
the name of the original Lender, Trustee and Sorrower, the hook
and page where, or instrument numbar of, this Security Instrument
is recorded and the name and addreas of the successor trustee.
Without convevance of the Property, the successor trustee shall
succeed to all the title, powers and dutios conferrad vpen the
Trustea herein and by applicable law. This procedure for
substitution of trustee shall govern to the exelusion of atl
other provisions for substitution.

22. Reguest for Motices. Borrower reguests that
copies of the notices of default ang sale be sant to Rorrower’s
address which is the Property Address.

23. Statement of Oblioation. Lender may collect a fee
not to exceed the maxinmum amount parmitted by law in tho State of
Washington for furnishing the etatement of obligation.

BY SIGNING BELOW, Borrower accepts and agrees to the
terms and covenants containad in ¢his Security Inetrumant,

Ryl€ B. Hook

Hary M. Hook
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£ Klamath County, Cregon.

iew,

Lot 33 of Skyline ¥
of the County Clerk o

- OREGON
. 014766
R.20,1

State of Oregon

30, , 1992

November

County of

(S

KYLE B HOOK AND MARY M. HOOK

amed

voluntary act and

THEIR

pPersonally appeared the above n

i trument to be

and acknowledged the foregoing 1ns

1 seal.

icia

WITNESS My hand and off

QFFICIAL SEAL

FINK

HELEN M.

N

UBLIC

OTARY P

COMMISSION NO
EXFIRES AP

1Y COMMISSION

4/20/96

.

Notary Public for Oregon
My Commission expires

SS.

COUNTY OF KLAMATH:

STATE OF OREGON

A M., and duly recorded in Vol.

o'clock

24

Mountain Title Co
10:
Mortgages

at

A.D., 19 92

Dec.

Filed for record at request of

2 Vst O ok

’

. County Clerk

28608
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