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SEND TAX NOTICES TO:
. Ronaid R Huldli and Cheryl Huldn .
3438 Ha! Court o
Kiamath Falls, OR 57603
o SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE 1S DATED NOVEMBER 25, 1992, between Ronald R Hukill and Cheryl Hukill, as tenanis by the
entirety, whose address is 3430 Hal Court, Klamath Falls, OR 97503 (referred to below as "Grantor"); and South
Valley State Bank, whose address is 5215 South Sixih Street, Klamath Falls, OR 97603 (referred 1o below as
"Lender™), ’

GRANT OF MORTGAGE. For vealuable conslderation, Grantor morlgages and conveys lo Lender all of Grantor's right, iitle, and interest in and to
the following described reat properly, logather with all existing or subsequently erected or affixad buildings, improvements and fixiures; all easements,
rights of way, and appurlenances; all water, water rights, walsrcourses and ditch rights (including stock in utilities with diich or imigation rights); and all
cther rights, royalties, and profits relating to the real properly, including without limitation all minerals, oil, gas, geothermal and similar matiers, iccated

in Klamath County, Stale of Oregon {the "Real Preperty”):

Lot 4, Biock 3, PINE GROVE RANCHETTES, In the County of Klamath, State of Oregon.

The Res! Properly or s address is commonly known as 2430 Hal Court, Klamath Fells, OR 97603. The Rea
Property tax identification number is CODE 222 MAP 3910-8DB TL 400.

Grantor presently assigns to Lender-all of Granior's right, title, and interest in and fo all leases of the Property and all Rents from the Property. In
addition, Grantor grants fo Lender a Uniform Commerclai Coda secuiity interest in the Personal Property and Renls.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not othenwise definsd in this Morigage shall
have the meanings atiributed 1o such terms in the Uniform Commercial Code. All tefarences to dollar amounts shall mean amounts in lawful money of
the United States of America,

Grentor. The ward "Grantor” maans Ronald R Hukli! and Cheryi Hukill. The Grantor is the morigagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limilation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebledness.

improvements. * The word "lmprovemsnis” means and includes without limitation ay existing and future improvements, fixtures, buildings,
struclures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

Indebledness. The word “Indeblednsss” means all Nole and any amounts expsnded or advanced by

Lender to discharge obligations of Grantor or expense: r tions of Grantor under thig Morlgege, togsthsr with
interest on such amounts as provided in this Morlgage.

Lender,

ns lhié Morigéga betwes
nal Property and Rents.

Hote. The word "Note™ maans the promissory note or credit agresment dated November 25, 1992, in the original principal amount of
$21,380.08 from Grantor to Lender, together with all renawals of, extensions of, modifications o, refinancings of, consofidations of, and
substitutions for the promissory nots or agresment. ' The maturily date of the Note is April 20, 1994. The rale of interest on the Nole is subject tc
indexing, adjustment, renswal, or renegotiation,

Pezsonal Proparly. The words "Personal Preperty* maan ail equipment, fixtures, and other articles of personal property now or hereafier owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with ali accessions, parts, and additions 10, all replacements of,
and all substitutions for, any of such property; and togather with afl proceeds (including without limitation all insurance proceeds and refunds of
pramiums) from any sala or other dispasition of the Property.

Freperly. The word "Property” means callectively the Real Property and the Personal Property.
Reaal Property. The words “Real Property” msan the property, interests and rights dascribed ebove in the “Gran! of Mortgage™ section.
Relsted Documents. - The words "Related Documents® mean and include without limitation alf promissory noles, cradit agresments, loan

agreements, guaranties, security agresments, morlgages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, exacuted in connection with the Indebtedness,

Renls. The word Rents" means all present and future fenls, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS B2O0RTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS'AND PERSONAL PROPERTY, IS
_, GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
£°" MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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PAY@%;EE{[ AHB PEQRFO”P.HAHCE{ Eicépt as olﬁsmléa_ ﬁ;éﬁdeé in !h!vs‘ Moﬂgage, Grantor shall .;':ay ld Lendér all amounts Vsecurad by this Morigage
as they becomo due, and shall strictly parforin all of Granlor's obligations under this Morigage. . -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agress thal Grantor's possession and uss of the Property shall be governad by the
fcnoydng p(ovisipns: -

Pessesalon and Use. Untl in default, Grantor may remain In possession and control of and operate and manage the Property and collect the
‘Rents from the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. .

-Duty to Malntain. Grantor shall malntain the Property in tenaniable condition and promptly perform all repairs, replacements, and maintenance
recessary lo preserve lis value.

Hazardous Substsnces. The ferms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threatened relsase,” as used in this
Mortgage, shall have the same meanings as sel forth in the Comprehensive Environmental Responss, Compensation, and Liabiiity Act of 1980, as
amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Supsrfund Amendments and- Raauthorization Act of 1986, Pub. L. No. 93499
{"SARA"), the Hazardous Materials Transporlation Act, 49 U.S.C. Ssction 1801, et saq., the Resource Conservation and Recovery Act, 48 U.S.C.
Section 6901, et seq., or other applicable siate or Federal laws, rulss, or ragulations adopted pursuant to any of the foregoing. The terms
"hazardous waste® and "hazardous substance” shall also include, without limitation, petrcleum and petroleum by-products or any fraction thereof
and asbestos. Granlor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, Wreatment, disposal, release or threatenad release of any hazardous waste or substance by any person on,
undar, or about the Properly; (b) Grantar has no knowledge of, or reason to believe that thera has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or cccupants of the Property or (i) any actual or threatenad litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tonant, contractor, agent or other authorized ussr of the Property shall use, generate, manufacture, store, treat, dispose of, or relsase any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, stale, and local laws, regulations and ordinances, including without limiiation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agenis to enter upon the Properly lo make such inspsctions and tests as Lender may deem appropriate fo
determina compliance of tha Property with this section of the Morlgage. Any inspections or fests made by Lender shall be for Lender’s purposes
oniy and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The representations
and warranties contained herein are based on Grantor's due diligance in investigating the Property for hazardous wasle. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs
under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, fabilities, damages, penalties, and
expenses which Lender may dirsctly or indireclly sustain or suffer resulting from a breach of this section of the Morigage or as a consequence of
any use, generation, manufaclure, slcrage, disposal, relsase or threatensd release occurring prior to Grantor's ownership or intersst in the
Property, whather or not the sama was or should have been known to Grantor. The provisions of this section of the Morigage, including the
cbligation to indsmnify, shalt survive the payment of the Indebladness and the satisfaction and reconveyance of tha lien of this Morigags and shall
not be affectad by Lender’s acquisition of any interest In the Property, whether by foreclosure or otherwise.

Nuleance, Waste. Grantor shall nol causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or fo the
Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any mber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Remova! of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lendsr. As a condition to the removal of any improvements, Lender may require Grantor o make arrangements satisfactory to Lender fo replace
such Improvements with improvements of at least equal value.

Lender's Right fo Enter. Lender and its agents and representatives may enter upon the Real Properly at alt reasonable times to altend fo
tander’s interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compiiance with Governmenta! Requirements. Grantor 'shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
eifect, of alt governmental authoritiss applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinancs, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Granter has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the Properly are not jeopardized. Lender may require
Grantor to post adequate security or a surely bond, raasonably satisfactory to Lander, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Grantor shall do all other acls, in addition to those acls
ot {orth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve tha Property.

DUE OM SALE — CONSENT BY LENDER. Lender may, at its option, declare immediatsly due and payable all sums secured by this Morigage upon the
sale or fransfer, without the Lender's prior written consent, of all or any part of the Real Properly, or any interest in the Real Property. A "sale or
transfer™ means the conveyance of Real Property or any right, title or interest thersin; whather legal or equitable; whether voluntary or involuntary;
whsther by outright sale, deed, instailment sale contract, land contract, contract for desd, leasehcld interest with a term greater than three (3) years,
iaasa—option conlract, or by sals, assignment, or lransfer of any beneficial interest in or to any land trust holding tils o the Real Property, or by any
other method of conveyance of Real Proparty intsrest. If any Grantoris a corporation or partnership, transfer also includes any change in ownership ¢f
more than twenty-five percent (25%) of the voling stock or parinership interests, as the case may bse, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relaling to the taxes and liens on the Property ars a part of this Morigage.

Payment. Grantor shall pay when due (and in all events prior to delinquancy) all taxes, payroil taxes, special taxes, assessments, water charges
and sewer servica charges Isvied against or on account of the Property, and shall pay when due all claims for work dona on or for services
rondered or material furnished to the Property. Grantor shall maintain the Property free of aii lians having priority over or equat to the interest of
Lander under this Morigage, except for the lien of taxes and assessmants not due, and except as otherwise provided in the following paragraph.

Right To Contesl. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

pay, so long as Lender’s interest in the Properly is not jeopardized. If a tien arises or is filed as a result of nonpayment, Grantor shall within fifisen

(15) days afier tho llen arises or, ifaflen is filed, within filean (15) days afier Grantor has notice of the filing, secure ths discharge of the lien, or if

raqussted by Lender, deposit with Lendar cash or a sufficlent corporats sursty bond or other security satisfactory to Lender in an amount sufficient

to discharge tha lien plus any costs and atlorneys' fess or other charges that could accrue as a result of a foreclosure or sale under the lien. in
% gny contes!, Grantor shall defend itself and Lender and shall safisfy any adverse judgment before enforcement against the Properly. Grantor shall
< name Lender as an additional obliges under any surely bond furnished in the conlsst procesdings.
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Evidence of Payment. ' Grantor shal upondamandfurnish o, Lendsr satistactory avidence of payment of the taxes or assessments and shal
guthorim the appropriate governmental official to deliver to Lender at any time a writlen staloment of tha taxes and assessments against the
v ) )

Holica of Constructien.. Grantor shall nolify Lender ot least fisen (15) days before any work is commancsd, any senices are furnished, of any
malesials are supplled to the Property, if any mechanic’s lian, materialmen’s lien, or other lien could be asserled on account of the work, services,
or malerials and the cost excesds $1,000.00. Grantor will upon requast of Lender turnish o Lender advance assurances satisfaciory to Lender
that Grantor can and will pay the cost of such improvements.

PRGPERT‘! DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

sseintensnce of Insurence.  Grantor shall procure and malntain policies of fire insurance with standard extendad coverage endorsements on a
replacament basis for the full insurable value covering all Improvements on the Rea) Property in an amount sufficient to avoid application of any
coinsurance clauss, and with a standard mortgages clause in favor of Lender. Policies shall be wrilten by such insurance companies and in such
form as may ba reasonably acceplable to Lender. Granlor shall deliver to Lender certificatss of coverage from each insurer containing &
stiputation that coverags will not be cancelied or diminished without 2 minimum of ten {10) days' pric written notice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such nolics. Should the Real Proparly at any time become located in an grea designated
by the Direclor of the Federal Emergancy Management Agency as a spscial fiood hazard area, Grantor agrees to eoblain and maintain Federal
Flood Insuranca, to the extent stich insurance is required and is or bacomes availzble, for the term of the loan and for the full unpaid principal
balance of the loan, or the meximum limit of coverage tha! is available, whichever is less.

appifcstion of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimaled cost of repair or
replacement excesds $500.00. Lender may make proof of loss it Grantor fails 1o do so within fifteen (15} days of tha casualty. Whather or not
Lender’s securily is Impalred, Lender may, at its election, on of the Indebledness, payment of any fien affecting
the Property, or the restoration and repair 0 , i ration and repair, Grantor shall repalr of
replace the damagsed i . . i proot of such expenditure,
pay or raimburse Grantor from the i Granior is not in default hereunder. Any proceeds
which have not bean disbursad within 180 days afler their recaipt and which Lender has not commitiad to the repair or resterafion of tha Property
shall ba used first to pay any amount owing fo Lender under this Morigage, then to prepay accrued interest, and the remainde, if any, shall be
ggpuag to tge principal batance of the Indebledness. 1f Lander holds any procesds after payment in full of the Indebtedness, such procseds shall
pald to Granlor. : :

Unexplred Insurance ai Sale. Any unexb!red insurance shall inure o the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sala held under the provisions of this Morigage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lendsr, howaver not more than once a year, Grantor shall furnish fo Lender & report on each
existing policy of insurance showing: (a) the name of the insurer; (b).the risks insured; (c) the amount of the poticy; (d) the properly insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

SHPENDITURES BY LENDER. If Granlor fails o comply wilh any provision of this Morlgags, or if any.action or proceeding is commenced that would
malerially affect Lender's interasts in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the dale of repayment by Grantor. Al such expenses, at Lender’s option, will (a) be payable on demand, (b)be added to the balance of the
Nole and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicabla insurance
policy or (i) the remaining term of the Nole, or (c) be treated as a balloon payment which will be dus and payable at the Note's maturity. This
Mortgage also will sacure payment of these amounts. The rights provided for in this paragraph shall bs in addition o any other rights or any remedies
to which Lender may ba entitled on account of tha default. Any such action by Lendar shall not be construed as curing the defauit so as o bar Lender
from &ny remady that it otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Mortgage.

Titte. Grantor wamants that: (a) Grantor holds good and marketable title of record to the Properly in fee simple, free and clear of all iens and
encumbrances other than those sst forth in the Real Property description or in any titie Insurance policy, fitie report, or final title opinion issued in
faver of, and accepled by, Lender in connection with this Morlgage, and (b) Grantor has the-full right, power, and authorily to execule and deliver
this Mortgage to Lender.

Dafense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
tawful clalms of all persens. In the event any action or proceading is commenced that questions Grantor’s fitle or the interast of Lender under this
Morigage, Grantor shall defend the action at. Granlor's expense. Grantor may be the nominal party in such proceeding, but Lendsr shall be
entitied to participals in the proceeding and to be represented in the procesding by counsel of Lender's own choics, and Grantor will dstiver, o
causs to be defivered, to Lender such instruments as Lendsr may raguest from lime to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing applicabla laws,
ordinances, and regulations of governmentat authorities.

CONDEMMATION. The following provisions relating to condsmnation of the Property are a part of this Modgage.

Apglication of Net Procasds. If all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase
in liau of condemnation, Lendsr may at its elaction require that all or any portion of the net procesds of the award be applied to the indebledness
o the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and altorneys' fees incurred by Lender in connsclion with the condemnation. '

proceedings. It any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promplly take such
steps as may be necsssary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entilad to paricipats in the proceeding and to be represented In the procesding by counsel of its own choice, and Grantor will defiver or cause fo
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

1MPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and chargss are a part of this Morigage: .

Current Taxes, Fess and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whataver other action is requested by Lender to perfect and continue Lendar's lien on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described balow, together with all expenses incurred in recording, porfscting or continuing this Morigage, including without limitgtion all
taxes, fees, documentary stamps, and other charges for recording or.registering this Morigage. :

Taxes. The following shall constitule taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
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o Indebledness socured by this Maorlgage; (b) a specific tax on Grantor which Grantor is authorizad or required to daduct from payments o6 the
indsbledness saoured by this type of Morlgags; . (c) & tax on fhis type of Morigags chargeable agains! tha Lender or the holder of the Note; and
(d) & specific lax on all or any portion of the indebledness or on paymants of principsl and interest made by Grantor.

‘Subssquent Taxes. if any tax to which this ssection applies Is enacled subssquent to the dale of this Morigage, this event shall have the same
‘ffect as an Event of Default (as defined below), 3y of all of its available remedios for an Event of Dafault as provided
below untess Grantor either (a) pays the tax before it becomes deli , OF i d above in the Taxes and Liens
ssction and dsposits with Lender cash or a sufficient corporate surety bonid or other security salisfactory to Lender.

Sig‘uﬂlﬂ AGRESMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Morlgags. :

- Securily Agreement. This instrument shall consiituts a security agreement o the extent any of the Properly constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code &s amended from time lo time.

Securily Interesi. Upon request by Lender, Grantor shall execute financing statements and iake whatever other action is requested by Lender to
perfect and continua Lender's security Interest in the Rents and Personal Propsrty. In addition to recording this Mortgage in the real properiy
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Morlgage as & financing statament. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security inferest.
Upon dofault, Grantor shall assemble the Personal Property in 8 mannst and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within thres (3) days after recaipt of written demand from Lender.

-Agdresses. The mailing addresses of Grantor {debtor) and Lendsr (secured party), from which information concerning the securily interest
granied by this Morigage may be cbtainad (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-~IN-FACT. The following provisions relating to further assurances and attorney—in-fact are a part of this
Mortgage. )

Further Assurences. At any lims, and from lime to tims, upon request of Lender, Grantor will make, execute and detiver, or will cause to be
made, execuled or deliverad, tc Lender or lo Lender's designes, and when requestad by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such timas and in such offices and places as Lender may deem appropriate, any and all such morigages,
~ deeds of trust, security deeds, security agreaments, financing statemants, continuation statements, instruments of further assurance, certificates,
in the sole opinion of Lender, be necassary of desirable in order to effectuats, complete, perfect, continue, of
P igati Note, this Morigags, and the Related Documents, and (b) the liens and sacurity interests
created by inis Morigage as lisns on the Property, whether now owned or hareafter acquired by Grantor. Unless prohibited by law
or agresd lo the contrary by Lender in wiiting, Grantor shall reimburse Lender tor all costs and expenses incurred in connsclion with the matters
_refarred to in this paragraph.

Aftorey-in-Fect. 1f Granlor fails to do any of the things referred to in tha precading paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevecably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, execuling; delivering, filing, recording, and doing all other things as may be necessary Of desirable, in Lender's scle opinion, fo
accomplish the matlers reforred lo In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwisa performs all the obligations imposad upon Grantor under this
Morigage, Lender shail exacule and defiver to Granter a suitable satisfaction of this Morigage and suitable statsments of termination of any financing
statemsnt on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor wilt pay, if permitted by appliceble law, any
raasonable termination fee as dotermined by Lendsr from time to tims.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defauit ("Event of Defaull”) under this Morigage:
Detault on Indebledness. Failure of Grantor to make any payment when dus on the indebledness.

Deiault on Other Psyments. Failure of Grantor within.the time required by this Morigage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to eHect discharge of any lien.

Compiiance Default. Failure 1o comply with any other term, cbligation, covenant o condition contained in this Morigage, the Note or in any of the
Ralated Documents. If such a tailure is curable and if Grantor has not been given a notice of & breach of the same provision of this Morigage
within the precading twelve (1 2) months, it may be cured (and no Event of Default wili have occurred) if Grantor, after Lender sends writlen notice
demanding cura of such fallure: (a) cures the failure within fifiesn (15) days; of (b) if the cure requires more than fittean (15) days, immediately
Initiates steps sufficlent to cure the failure and thereaftsr continues and completes all reasonable and necessary steps sufficient to progduce
compliance as soon 85 reasonably practical.

Breaches. Any warranly, representalion or statement made or furnished to Lender by or on behalf of Grantor under this Morigage, the Note of the
Related Documents is, or at the time made of {urnished was, false in any material respect.

Insolvency. The Insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the bensfit of craditors,
the commancement of any proceeding under any bankrupicy or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existenca as & going business (if Granlor is & business). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (it Grantor is an individual) also shall constitute an Event of Dafault under this Mortgage.

Foreclosure, Forieliure, etc. Commencement of foreclosure of torfeiture proceadings, whether by judiciat procsading, seti-halp, repossession of
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
In the event of a good faith dispute by Grantor as to the validity or reasongbleness of tha claim which Is the basis of the foreciosure or forsleiture
proceeding, provided that Grantor gives Lender written nofice of such claim and furnishes reserves or a sursty bond tor the claim satisfactory to
Londer. :

Bresch of Other Agreemsm.’ Any breach by Grantor under the tarms of any other agreement betwean Grantor and Lender that is not remedied
within any grace period providsd thereln, inclugding without timitation any agresment concsraing any indebledness of other obligation of Grantor fo
‘Lendar, whether existing now or later. ‘

‘Evenls Aliscling Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the Indeblednass or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s estals to assume unconditionally the
obligations arising under the guarenty in a manner §all§factow 1o Lender, and, in doing so, cure the Event of Defaull.

insecurity. Lender in gobd faith deems ltself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurence of any Event of Default and at any time thereafter, Lender, &t its option, may exercise
“any bne or more of the following rights and remedies, in addition to any other rights or romadies provided by law: ’ ~
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Accslerale Indebledness. Lender shall have the right at its option without notics to Grantor to daclare the entire Indebladness immediately dus
and payabls, including any prepayment penalty which Grantor would be required to pay.

UCC Remediss. With respect o all or any part of the Personal Properly, Lender shall have all the rights and remsdies of a secured party under
the Uniform Commerclal Code.

Colleci Rents. Lender shall hava the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past dus and unpaid, and apply the net proceads, over and above Lender’s coss, against the Indebltedness. In furthsrance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fess directly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designaies Lender as Granior's atiorney-in-fact to endorse Instrumenls received in payment thareof in the name of
Grantor and to negotiale the same and coliect the procesds. Paymenis by tenants or other users to Lander in response to Lender’s demand shall
salisfy the obligations for which the paymenls ars made, whelher or not any proper grounds for the demand existed. Lender may exercise ils
rights under this subparagraph sither in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a recelver appolnted 1o take possassion of ali or any part of the Property, with the power to
prolect and preserve tha Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
procaads, over and abova the cost of the receivership, against the indebledness. The recsiver may serve without bond if permitied by law.
Lender's right to the appointment of a recelver shall exist whather or not the apparent value of the Properly exceeds the Indsbladness by a
substantial amount. Employmsnt by Lender shall not disqualify a psrson from serving as & receiver.

Judiclal Forsclosure, Lender may oblain a judicie! decras foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sate. if permitted by applicable law, Lendsr may foreclosa Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sals.

Deficlency Judgmenl. If permitted by applicable law, Lendsr may oblain a judgment for any deficiency remaining in the Indebledness due to
Lender after application of all amounts raceived from the exercise of tha rights provided in fhis section.

Tenancy st Sufferance. if Grantor remains in possession of the Property afler the Property is sold as provided above or Lender otherwise
becomss entillad to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender ar the purchaser of
the Properly and shall, at Lender’s option, either (a) pay a reasonable rental for ths use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Giher Remedles. Lendsr shali have all other rights and remedies provided In this Morigage or the Note or available at I.v or in equity.

Sgle of the Properly. To the axient permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remadies, Lender shall be free to sali all or any part of the Property logether or separately, in one sale or by separate
sales. Lendar shall be entilled to bid at any public sale on all or any portion of the Property.

Holice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of tha Personal Properly is 1o be made. Reasonable notica shall mean notice given at least
tan (10) days before the tima of the sale or disposition.

Walver; Election of Remedies. A walver by any parly of a breach of a provision of this Morigage shall not constitule a waiver of or prejudice the
party’s righis otherwise to demand strict comptiance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remady, and an election to make expenditures or take action fo perform an obligation of Grantor under this Morigage
after fallure of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies undar this Mortgags.

Attorneys’ Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as attorneys’ fees, at trial and on any appeal. Whether or not any court action is involved, all
reasonable expensss incurred by Lender that in Lander’s opinion are necessary at any time for the protection of ils interest or tha enforcement of
its rights shall become a part of the indebledness payable on demand and shall bear interest from the dale of expenditure untii repaid at the Note
rate. Expenses covered by this paragraph include, without limitation, however subject to any limils under applicable law, Lender’s attorneys’ faes
and Lender’s legal expsnses whether or not there is a lawsuit, inciuding attornays’ fess for bankruptcy proceedings (including efforts to modify or
vecale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
titte reporis (including foreclosure reports), surveyors' reports, and appralsal fees, and fitle insurance, to the extent permitied by applicable law.
Grantor afso will pay any court costs, in addilion to all other sums provided by law.

ROTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Mortgage, including without fimitation any notice of default and any notice of
sale to Granlor, shall be in writing and shall be effeclive when actually deliverad or, if mailed, shall be desmed offective when deposited in the United
States mail first class, registered mall, postags prepald, directed io the addresses shown near the beginning of this Morlgage. Any parly may change
its address for notices under this Morlgage by giving formal written notice to the other parties, specifying that the purpose of the notice is to changs the
party’s address. All capies of nolices of foreclosure from the holder of any fien which has priority over this Morlgage shall be sent to Lender’s address,
as shown near the beginning of this Morigage. For nolice purposes, Grantor agrees io keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions ars a part of this Morigage:

Amendments. This Morlgags, together with any Related Documsnis, constitutes the entire undserstanding and agreement of the parties as to the
matlars set forth in this Morigage. - No alteration of or amendmant to this Morigage shall be effective unless given in writing and signed by the
parly or parties sought to be charged or bound by the alleration or amendment.

Annual Raports. If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
slatement of not oparating income receivad from the Proparty during Grantor's previous fiscal year in such form end detal! as Lender shal require.
"Net operallng income"” shall mean all cash recslpts from the Property less all cash expenditures made in connection with the operation of the
Properly.

Ayplicab!e Law. This klorigage has been delivered to Lender and eccepted by Lender in the Siate of Oregon. This Mortgage shall be
governed by and construed In accordance with the laws of the State of Oregon.

Ception Headings. Caption headings in this Morigags are for convenisnce purposes only and are not to be used ta interpret or define the
provisions of this Morigage. : :

&erger. There shall be no merger of the inferest or estale created by this Morigage with any other Intsrest or eslate in the Propesty at any time
held by or for the benefit of Lender in any capacity, without the written conssnt of Lender.

Muliiple Pariies. All obligations of Grantor under this Morlgage shall be joint and savera!, and all references to Grantor shall mean each and
- avery Grantor. This means that each of the persons signing below is responsible for all obligations in this Morigage. ‘

Severabllity. If a courl of competent jurisdiction finds any provision of this Morigage o be invalid or unenforceable as to any person or
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‘eireumstance, such finding shall not rander that provision invalid or tnenforcaable as fo any other parsons or circumstances. if feasible, any such
‘offending provision shall be deemad to be modifisd to be within the limils of enforceabllity or validity; howavaer, if the offending provision canniot be
so modified, i{ shall be stricken and all other provisions of this Mortgage in el other respects shall remalin valid and enforceable.

Sucesssers and Assigns. - Subject to the limitations statad in this Porlgage on transfsr of Grantor's interest, this Morlgaga shall be binding upon
and Inure to the bensht of the partiss, their successors and assigns. If ownership of the Properly becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Morlgage and the indebtedness by way of
forbaarance or extension without relsasing Grantor from the obligations of this Morigage or liability under the Indsbiednass.

Weaiver of Homesiead Exemption. Grantor haraby releases and waives ali nghts and benefits of the homestead exemption laws of the State of
Qragon as to all Indebladness secured by this Morigage.

Walvers and Consents. Lender shall not be dsemed to have waived any rights undsr this Morigage (or under the Related Documents) unless
such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A walver by any parly of a provision of this Modgage shall not constitula a waiver of or prejudics tha parly’s right
othenwiss to damand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing betwesn
Lander and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions. Whensaver
consent by Lendsr Is required in {his Morlgags, the granting of such consent by Lender in any instance shall not constitute continuing consant to
~subsaquent instancss where such conssnl is required. .

EACH GRANTOR ACKPSOWLEDGES HAVING READ ALL THE PROVKSIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. -

GRANTOR

R Huidll

o
| OFF!CIAL sem.
| () i S,
Xt MMISS| i £
COUNTY OF \Z!M‘x _ : : ‘w I TSR b sxw.msm.
./_/C-‘/_.{;y. oSt i

On this day before me, the undersigned Notary Public, personally appearad Roneld R Hukiil end Cheryl Huklil, to me known lb be the individuals
described In and who exeched the Mortgege, and ecknowiedged that they signed the Morigage as their free and voluntary act and deed, for the uses

' l - _ day of bféﬂwdocvf , 18 ql
Residingat__[UawsthGatdy, O Q703

srAirEOF 10 mam,

Ne@,?ﬁmminq'samaor Ehag. - my commission expires __ (_3/27,/94'
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STATE OF OREGON: COUNTY OF KLAMATH: = ss.

Filed for record at request of S, Valley State Bank the 8th day
of _ Dec. AD,19_92 a_11:22  oclock A M., and duly recorded in Vol. __M92 .
of Mortgages on Page 29051
Evelyn Biehn . County Clerk
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