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e 28937 MORTGAGE

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT lNSTRUMENT. (a) This Mortgage is a LINE OF CREDIT lNSTRUMENT. (b) The maximum principal amount to be advanced
pursuant 10 the Credit Agreement is $10,000.00. (c) The term of the credt agreement commences on the date of this Morngage and ends on
December 5, 2002.

THIS MORTGAGE 1S DATED DECEMBER 1, 1002, between DAVID D. HiLL and SANDRA A. HILL, TENANTS BY
THE ENTIRETY, whose address js 18343 HiLL RO, KLAMATH FALLS, OR 97603 (referred 1o below aS
»Grantor”); and WESTERN BANK, whose address Is 2885 South Sixth Strest, P.0. Box 1864, Klamath Falls, OR
97601-0234 (referred to below as »Lender”)-

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys 1o Lender all of Grantor's right, Title, and interest in and 1o
the following described real property, together with all existing or subsequently erected or affixed buildings. ments and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or jrrigation rights); and all
other rights. royalties, and profits relating to the real propery, including without fimitation il minerals, oil, 9as. geo\herma! and similar matiers, located
in KLAMATH County, State of Oregon (the »geal Property”):

SEE ATTACHED EXHIBIT "A”
The Real Property of {is address is commonly known as 18343 HiLL RD., KLAMATH FALLS, OR g7603.

Grantor presently assigns 1o Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents rom the Property. In
addition, Grantor grants to Lender a Unilorm Commercial Code security interest in the personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms ot otherwise defined in this Mortgage shall
have the meanings attributed 10 such terms in the Uniform Commercial Code. All references 10 dollar amounts shall mean amounts in lawful money of
{he United States of America. N

Credit Agreement. The words »Credit A reement’ mean the revolving line of credit agreement dated December 1, 1992, between Lender and
Grantor With & credit limit of $10, 00.G0, together wilh all renewals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the Credit Agreement. The maturity date of this Credit Agreement is December 5, 2002.

Existing indebtedness. The words "Existing Indebledness” mean the indebtedness described below in the Existing indebtedness section of this
-Mortgage.

Grantor. The word "Grantor" maans DAVID D. HiLL and SANDRA A. HILL. The Grantor is the mortgagor under this Morigage-

Guarantor. The word "Guarantor” means and includes without fimitation, each and all of the guarantors, sureties, and accommodation parties in

connection with the Indebtedness.

lmprovemen!s. The word "lmprovemems" means and includes without fimitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, faciiities, additions and other construction on the Real Property.

{ndebtedness. The word "ndebtedness” and interest payable under the Credit Agreement and any amounts expended of
advanced by Lender t0 disch igati enses incurred by Lender 10 enforce obligations of Grantor under this nMorigage.
togsther with interest on such amo i i gage. Speciﬂcally, without fimitation, this Mortgage secures 2 revolving tine
of credit, which obllgates Lender to r so long as Grantor compllies with all the terms of the Credit Agreement.
such advances may be made, repald, and subject to the limitation that the to balance owing at
any one time, not including {finance charges © ¢ variable rate of sum as provided in reement, any

verages, other charges, and any amoun o vided In this paragd shall not exceed the Credit
Limit the Credit Agreement. itis the Inte d Lender that this Mortgage secures the balance outstanding
under the nt from time to time from zero up to the Credit Limit as provided above and any intermedlate balance.

Lender. The word "Lender” means WESTERN BANK, its SUCCessors and assigns. The Lender is the morigagee under this Mortgage.

Mortgage. The word "Mortgage® means this Mortgage petween Grantor and Lender, and inciudes without limitation all assignments and security
interest provisions relating to the personal Property and Rents.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed 1o the Real Propertys together with all accessions, parls, and additions 1o, all replacements of,
and all substitutions for, any of such propefty; and together with all proceeds {including without limitation all insurance proceeds and refunds of
premiums) from any sale of other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words Real Property” mean the property. interests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without fimitation all promissary notes, credit agreements, loan
agreements, guaramies. sacurity agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now of
herealter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents. revenues, incoms, issues., royalties. profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAVMENT OF THE lNDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage. Grantor shall pay 10 Lender alt amounts secured by s wMortgage
as they become due, and shall strictly perform all of Grantor's obligations ander this Mortgage-

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's possession and use of the property shall be governed by the
following provisions:

possesslon and Us remain in possession and control of and ope the Property and cotlect the
gents from the property. T W USE OF THE PROPERTY DESCRIBED IN T NT IN VIOLATION
OF APPLICABLE LAND USE LAW G £ SIGNING OR ACCEPTING THIS INSTRUMEN ON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE ciTY OR COUNTY PLANNING DEPA O VERIFY
APPROVED USES.
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Duty to Malntain. Grantor shali maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forih in the Comprehensive Environmental Responss, Compansation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reautharization Act of 1986, Pub. L. No. 99-493
{"SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor represants and warrants to Lender that: (a) During the period of Grantor's ownarship of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasts or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason 1o bslieve that there has been, except as previously disclosed 1o and
acknowledged by Lender in writing, (i) any uss, generation, manufaciure, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior ownars or occupants of the Property or (ii) any actual or threalened litigation or claims of any Kind by
any person relating o such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (il) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, reguiations, and ordinances described above.
Grantor authorizes Lender and ils agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to
determine compliance of the Propenty with this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes
only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The representations
and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs
under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and
expenses which Lender may directly or indirectly sustain or sufier resulting from a breach of this section of the Morigage or as a consequence of
any use, generation, manufacture, storage, disposal, release or threatenad reloase occurring prior to Grantor's ownership or interest in the
Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shall
not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any sliipping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right 1o remove, any timber, minerals (including oit and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at ail reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Granior shall promptly comply with all laws, ordinances, and regulations, now or herealter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequale security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acis
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease~-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of Real Property interest. if any Grantor is a corporation or partnership, transfer also inciudes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions refating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due ail claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lisn of taxes and assessments not due, except for the Existing Indebtedness referred to below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fitteen
(15) days after the lien arises or, if a lien is filed, within fiftoen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
raquested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notlce of Constructlon. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien; or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on a
replacement basis for the full insurable value covsring all Improvements on tha Real Property in an amount sufficient to avoid appilication of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Policies shall be written by such insurance companies and in such

- form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancolled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of tha insurer's fiability for failure to give such notice. Should the Real Proparty at any time bocome located in an area designated
by the Director of the Federal Emergency Managsment Agoncy as a spoclal fload hazard aiea, Grantor agreos to oblain ang maintain Foderal
Flood Insurance, to the extent such insurance is required and Is or becomes available, for the term of the loan and for the tult unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's secusily is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Propenty. If Lender elects o
apply the proceeds to restoralion and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a mannar satistactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of fopair
or restoration if Grantor is not in default hereunder. Any proceeds which have riot been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mongage,
then to prepay accrued interest, and the remainder, if any, shali be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Propenty covered by this
Morigage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compillance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
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under this Morigage, to the extent compliance with the terms of this Mortgage would consiitute a duplication of insurance requirement. if any
procesds from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the proceeds not payabls to the holder of the Existing indsbtedness,

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Mortgage, including any obligation to maintain Existing Indetiecness
in good standing as required bslow, or if any action or proceeding is commaenced that would materially affect Lender’s interests in the Frogperty, Lender
cn Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends In 50 Oong will
bear interest at the rate charged under the Credit Agresment from the date incurred or paid by Lender to the date of repayment by Granior. AS wuch
expenses, at Lendar's option, will (a) be payable on demand, (b) be added to the balarice of the credit line and be apportioned among and be
payable with any installment paymenis to becoms due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Credit Agreement, or (c) be treated as a balloon payment which will bs due and payable at the Credit Agreement's maturity. This Mortgage also wil
secure payment of these amounts.  The rights provided for in this paragraph shall be in addition to any other rights or any remadies i which Lender
may be entitled on account of the defauit. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any ttle insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the fuli
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In ths event any action or proceeding Is commenced that questions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor’s expense, Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will defiver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable taws,
ordinances, and regulations of governmental authorities. .

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebledness”) are a pant of this Mortgage.

Existing Llen. The lien of this Mortgage securing the Indebtedness may be secondary and inferior 1o an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebiedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

No Modlfication. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other secutrity agreement which
has priority over this Morigage by which that agreement is modified, amended, exiended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.
'Appllcauon of Net Proceeds. If ali or any part of the Property is condemneq by eminent domain

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shalf promplly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of its owni choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from tima to time 1o permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shali reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including without limitation all
taxss, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebledness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgage; - (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Credit
Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. f any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Mortgage.

Securlty Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of ths rights of a secured party under the Uniform Commercial Code as amended from time 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
tecords, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statemsnt. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party), from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating to further assurances and attorney~in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, reliled, or
rerecorded, as the case may be, at such times and in such ofiices and places as Lender may desm appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreemants, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Credit Agresmant, this Mortgage, and the Related Documents, and (b} the liens and security
interests created by this Mortgage on tha Property, whother now owned or hereafter acquirad by Grantor. Unless prohibited by law or agreed to
the contrary by Lender in writing, Grantor shall reimburse Lender for al costs and expenses incurred in connection with the matters reterred to in
this paragraph. -

Attorney-In-Fact. If Granlor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposas, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivaring, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise performs alf the obligations
imposed upon Grantor under this Mortgage, Lender shall execute and deliver 1o Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, if

permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the opfion of Lender, shall constitute an event of default ("Event of Default’) under this Morigage: (a) Grantor
commits fraud or makes a material misrepresantation at any time in connection with the credit line account. This can includs, for example, a false
statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment
terms of the credit line account. (c) Grantor's action or inaction adversely affects the collateral for the credit line account or Lender's rights in the
collateral. This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling, failure 1o pay taxes, death of alt
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persons fiabie on the account, transfer of tiie of sale of the dwelling, creation of & tien on the dwelling without Lender's permission. foreciosure by the
hotder of another fian, or the use of funds or the dwelling for proh'\bited purposes. )

RIGHTS AND REMEDIES ON DEFAULT. Upon the occusrence of any Event of Detault and at any time thereatter, Lender, atits option, may exercise
any one of more of the following rights and remedies, in addition to any other tights of remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice 10 Grantor 10 declare the entire indebledness immediately dus
and payable, including any prepayment penaly which Grantor would be required 10 pay.

UCC Remedies. With respect 10 all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
{he Uniform Cormmercial Code.

Collect Rents. Lender shall have the right, without notice 10 Grantor, possassion of the Property end coflect the Rents, including amounts
apply the net procaeds. over and al against the indebtedness. in furtherance of this right, Lender

ser of the property 10 mak! fees it the Rents aré collected by Lender,

i i d in payme t in the name of

10 negotiate an ds. P s in response 10 Lender's demand shall
satisty ihe obligations for which the payments aré made, whether of no' demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, of through & receiver.

Appoint Recslver. Lender shall have the right to have a receiver appoinied 1o take possession of all or any partof the Property, with the power 10
protect and preserve the Property, { preceding foreclosure of sale, and 10 collect the Rents tror the Property and apply the
proceeds, over and against the indebtedness. The receiver may sarve without pond if pefminad by law.
Lender's fight 10 the appoinume fa r.shall exist whether of not the apparent value of the Property exceeds the indebtedness by 2
substantial amount. Employment by Lender shall not disquality a person fom serving as 2 receiver. ’

Judiclal Foreclosure. Lender may obtain & judictal decree foreclosing Grantor's interest in alt of any part ol the Property.

Nonjudictal Sate. It perm'med by applicable jaw, Lender may foreclose Grantor's interest in all of in any part of the Personal property or the Real
property by nonjudicial sale.

peficlency Judgment. i perm'med by applicable taw, Lender may obtain & ]udgmam for any deficiency remaining in the Indebtedness due to
Lender after application of ali amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance: {f Grantor remains in pessession of the Property atier the property is sold as provided above oOf Lender otherwise
pecomes entitied 10 possession of the Property upon dotault of Grantor, Grantor shall pecome @ tenant al sutterance of Lender or the purchaser of
the Property and shall, at Lender's optiof cither (a) pay @ reasonable rontal for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have ali other rights and remedies provided in this Morlgage or the Credit Agreement of available at law of in
equity.

sale of the property. 10 the extent permitted by applicable law, Grantor hereby waives any and all right to havé the property marshalied. 10
exercising its rights and remedies, Lender shall be free to seli all of any part of the Property together of separately, in one sale of by separate
gales. Lender shall be entitled 10 bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shalt give Grantor reasonable notice of the tima and place of any public sala of the personal Property of of the time after
which any private sale or other intended disposition of the personal Property is 10 pe made. Reasonable notice shall rean notice given al least
ten (10) days before the time of the sale of disposition.

Walver; Election of Remedites. A waiver by any p&! of a breach of 8 provision of this Morigage shall not constitute a8 waiver of of prejudice the
‘party’s rights otherwise 10 demand strict compliance with that provision of any other provision. Election by Lender to pursue any remody shall not
exclude pursuit of any other remedy, and an election 10 make expenditures or take action 10 perform an obligation of Grantof under this Mortgage
after failure of Grantor to perform shall not affect Lender's right 10 daclare a defautt and exercise itS remedies under this Morigage.

Attorneys’ Feess Expenses. 1t Lender institutes any suit or action 10 enforce any of the terms © d to recover
such sum as the court may adjudge reasonable as attorneys' fees, 2t trial and o0 any appeal. involved, al
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time ement of
its rights shall become a art of the indebledness payabl demand and shall bear interest from the id at the
without limitation, however subject 10 any plicable 1aw,
w ere is @ lawsuit, including attorneys’ fees ceedings
ale o junct eals and any anticipated post—iudgment collect i the cost of
searcl reports (inclading {oreclosure rapons), surveyors’ reports, and appraisa fees, and tite insurance, 1o the extent -
perm’med by applicable taw. Grantor also will pay any court costs, in addition to all other sums provided by faw.

NOTICES TO GRANTOR AND OTHER PARTIES. AnY of defautt and an¥ notice o
sale to Grantof, shall be in writing and shall i i i s en deposited in the United
States mait first class, registered mail, postage P i i i

its address for notices Ul i e by giving for i s, specilying

party's address. ¢ foreclosure from of any len which has priority over this

as shown near {he beginning of this Mortgage. For notice purposes, Grantor agrees 10 keep Lender informed at alt time:

MlSCELLANEOUS PROVlS!ONS. The following miscellaneous provisions aré a part of this Morigage:

Amendmems. This Morigage, together with any Related Documents, constitutes the entire underslanding and agreemem of the parties as o the
matters set forih in this Mortgage. No alteration of or amendment 10 this Mortgage shall be effective uniess given in wiiting and signed by the
party of parties sought to be charged of bound by the alteration of amendment.

Applicable Law. This Mortgage has been dellvered to tender and accepted by Lender in the State of Oregon. This Mortgage shall be
govemed py and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Mongége are for convenience purpdses only and are not to be used to interpret of define the
provisions of this Morigage- ’
Merger. There shall be no merger of {he Interest of estate created by {his Mortgage with any other interest of astate in the Property at any time

held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muttiple parties. Al obligations of Grantor under this nMorigage shall be joint and several, and all references 10 Grantor shall mean each and
gvery Grantor. This means that each of {he persons signing pelow is responsible for all obligations in this Mortgage-

severablility. i a court of competent iurisdicﬁon finds any provision of this Morigage id or unenforceable 28 1o any person of
circumstance, such finding shall not render {hat provision invalid of unenlorceable aS 10 any other pé ireumstances. 1f feasible, a0y such
oftending provision shall be deemed to be modified to be within the limits of enforceability of validity; however, if the offending provision cannot be

so modified, shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and entorceable. .

Successers and Assigns. Subject to the limitations stated in this Mortgage on wranster of Grantor's interest, this Mottgage shall be bindind upon
and inure to the benefit of the parties {heir successors and assigns. |f owners! i e Property pecomes vested in & person other than Grantor,
Lender, without notice 1o Grantor, may deal with Grantor's successors with reference 1 this Morigage and e indebtedness by way of
{orbearance 0f extension without releasing Grantor from the obligations of this Morigage or liability under the Indebledness.

walver of Homestead Exemption. Grantor hereby roleases and waives all nights and benefils of the homestead exemption 1aws of the State of
Oregon as 10 all Indebtedness secured by this Morigage-
Consents. hall not be deemed 10 have walived any rights under this wiortgage {(of under the Related Documents) unless

Lender. ssion on the part of Lender in exercisin g te as a waiver of
such right of ight, A wal party i shall not constitute & waiver © arty's right
otherwise 10 deman i i ist . No prior waiver by Lendet, nor any cou

Lender and Grantor, S i i his or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is regqul is Mortgage, consent by Lender in any instancsé shall not constitute continuing consent 10

subsequent instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRAKNTOR AGREES TO ITS

/Cl?/.'/‘ﬁg'///] W X | /dﬁ/xqéba— G - Efeer

X
DAVID D. H'[L SANDRAA. HILL

GRANTOR: n

v INDIVIDUAL ACKNOWLEDGMENT
STATE OF ﬁ/u@ﬁ«u )

}ss
COUNTY OF )
7

On thns. day-before me, the undersigned Notary Public, personally eppeared DAVID D, HILL and SANDRA A. HILL, to me known to be the individuals
dqscnbad in and ,,whq exacuted the Mortgags, and acknowledged that they signed the ngage as their free and voluntaty act and deed, for the uses
and purposes t":ere:n mennoned

leen Jdemrgy ha d , > / day of
: ‘ < Restding at MM
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EXHIBIT "A"
LEGAIL DESCRIPTION

A parcel of land situated in the S1/2 of Section 26, Township 40 South,
Range 10 East of the Willamette Meridian, Klamath County, Oregon, being more
particularly described as follows:

Beginning at a 1/2 inch iron pin at a point on curve on the Northerly right of way line
of Hill Road, a county road, from which the Southeast corner of said Section 26 bears
South 50 degrees 27' 46" East, 2887.00 feet; thence along the arc of a 3789.72 feet
radius curve to the right (delta = 00 degrees 49" 56”; long chord = North 63 degrees
227-48" Wesl, 55.05 teet) 55.05 feet lo a 5/8 inch iron pin at the end of curve;

thence North 62 degrees 57’ 50" West continuing along said right of way line, 296.56
feet to a 5/8 inch iron pin at the beginning of a curve to the right: thence alon

the arc of a 447.47 feel curve to the right (delta = [8 degrees 33° 407; long chord =
North 53 degrees 41° 00" West, 144.23 feet) 144.96 feet to a 5/8 inch iron pin at the
end of curve; thence North 44 degrees 24' 10" West continuing along said right of way
line, 25.95 feet to a 1/2 inch iron pin; thence leaving said right of way line North

25 degrees 04’ 36" East 301.49 feet to a 1/2 inch iron pin; thence South 55 degrees
08’ 15" East, 187.54 feet to a 1/2 inch iron pin; thence South 21 degrees 09’ 20"

East, 460.38 feet to the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Co i the 8th day

of Dec. AD,19_92 a__ 3:30 oclock __P_M., and duly recorded in Vol. __M92
of Mortgages on Page .. 29086 . .

) Evelyn Biehn _ County Clerk

$35.00 By Q;ﬁ(:.z}’; 1L L;/V'JII}?MMQ




