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[ DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER 13, 1882, among Rodney E. pfeitfer and #elvin R. Haas, with title
vested as Rodney E. Pteiffer and Melvin R. Haas as joint tentants in common, whose address is 501 Broad
Street, Klamatn Falls, OR 97601 (referred to below &s »Grantor”); United States Nationa! Bank of QOregon,
whose address is 100 Main Street E Suite B, p. O. Box 729, mMedford, OR g7501 (referred {o below sometlimes
as "Lender" and sometimes as ~geneficiary”™); and U.S. Bank of Washingion, N.A., whose address is PO Box
3347, Portland OR 97208 (referred to below as *Trustee").

(;ONVE_YANCE AND GRANT. For valugble constderation, Grantor conveys 0 Trustee for the benefit of Lender as Beneficlary all of Grantor's
pghl, titte, and interest in and 1o A described real property, together with all existing of subsequently erected Of affixad buildings,
improvements and fixdures; all easements, fi and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irmigalion rights); and all other nﬁhts, ro¥elﬁes, and profits relating to the real propeny, including without limitation all minerals, oil, ges, geothermal
and similar matters, located in Klamath County, State of Oregon (the "Real Property”):

Lots 33A and 338 and Block 6 of RAILROAD ADDITION to the City of Klamath Falls, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

The Real Properly or its address is commonly known &5 501 Broad Street, Kiamath Falls, OR g7601.

Grantor presently assigns 10 Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and 1o all present and
future leases of the Property and all Rents from the Properly. In addition, Grantor grants L ender a Uniform Commercial Code security interest in the
Rents and the Parsonal Propery defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commerciat Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America. -

Beneficiary. The word ~genseficiary” means United Slates National Bank of Oregon, ils successors and assigns. United States National Bank of
Qregon also is referrad o 85 = ender” in this Deed of Trust. :

peed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without timitation alt
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation Rodney E. Pieiffer
and Melvin R. Haas.

Guarantor. The word "Guarantor” means and includes without limitation, any and alt guarantors, sureties, and accommodation parties in
connection with the indebtedness.

Improvemenls. The word "lmprovements" means and includes without fimitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property: facilities, additions and other construction on the Real Property.

indebtedness. The word "ndebtedness™ means all principal and interest payable under the Note and any amounts expended of advanced by
Lender to discharge obligations of Grantor o expenses incurred by Trustee of Lender to enforce obtigations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition 15 the Note, the word "ndebledness” includes all obligations,
debls and labililies, plus interest thereon, of Grantor to Lender, Or any one or more of them, a5 well as ali claim i or any
one or more of them, whether now axisting or hereafter arising, whether related or unrelated to the purpose of th , ther voluntary of
otherwise, whether due or not due, absolute or contingent, liquidated or unfiquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor of otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
any statule of fimitations, and whether such indebtedness may be oF hereafter may become otherwise unenforceable.

Lender. The word = ander" means United States National Bank of Oregon, its successors and assigns.

Note. The word "Note” means the Note dated November 13, 1992, in the principal amount of $45,000.00 trom Grantor to Lendef,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is November 2,
1999. Therate of interest on the Note is subject to indexing, adjustment, renewal, O renegotiation.

Personal property. The words "Personal Property” mean all equipment, fixtures, and other arficles of personal property now of hereatter owned
by Grantor, and now 7 hereafter attached or affixed to the Real Property; fogether with all accessions, parts, and additions to, all raplacemems of,

and all substitulions tor, any of such property; and togsther with all proceeds (including without limitation all insurance proceeds and refunds of

premiums) {rom any sale o other disposition of the Property. .

Property. The word "property” means collectively the Real Property and the Personal Property.

Real Property. The words *Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.
Related ‘Documents. The words Related Documents” mean and include without timitation all promissory notes, credit agreements, loarn
agreaments, guaranties, security agresments, mortgages, deeds of trust, and all other instruments, agreements and documents, whather now of
hereafter existing, executed in connection with the Indebledness. ) -

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and other penefits derived from the
Property.
Trustee. The word "Trustes” means U.S. Bank of washington, N.A. and any substitute or successor trustess.

THIS DEED OF TRUST, {NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IH THE RENTS AND PERSORAL

PROPERTY, N TO SECURE (1) PAYMENT OF THE INDERBTEDNESS AND (2) PERFORMANCE OF AMY AND ALL OBLIGATIORS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN ARD ACCEPTED

ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except 8s otherwise provided in this Deed of Trust, Grantor shall pay 1o Lender all amounis socured by this Deed of

Trust as they become dus, and shall strictly and in & timely manner perform all of Grantor's cbligations under the Note, this Deed of Trust, and the

Related Documents. -

POSSESSION AND MAlNTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the property shatl be governed by ths

following provisions: -

possession and Use. Uniil the occurrence of an Event of Defautt, Grantor may (8) remain in possession and controt of the Propeny. (b) uss,
operate of manage the Property, and (c) collect any Rents from the erty. The following provisions relate to the use of the Pr or to other
limitations on the Property. THI INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
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puty 10 walnialn. Grantof shall maintain the property in tenantable condition and promptly periorm all repsirs, rsp\acemen\s. and maintanance
necessary 10 presene its value. '
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Hazardous Substances. The terms *nazardous waste,” *nazardous substance,” rdisposal.” *5lease,’ and shreatened release,” 85 used in this
Deed of Tsust, shall have the same mea! as set mprehensivs Envlronmen!a\ Response: Compensaﬁon, and Liability Act of
1980, 8s amended, 42 U8C. Secti t s0q. C pedund Amandments and Reauthosizalio Actot 1986, Pub L.

™ ), the Hazardous i Aation Act, 49 U.S.C. Sec 801, ot s8Q-

tor represents and W
cture, storage, i ea lea haza! person o
Gri i i d to and
, release, of
threatened litigation of claims of any

der in writing, (i) neither Grantor nor any
i of, of release any
with all app\icab\e
nces described above.
deem appropriate to
Lender shall be for Lenders
to any other person. The
ontaine herein are base us waste. Grantor
any future claims against Len ty ntribution i ecom liable for cleanup or
and (p) agress o indemnity d hold harm i o i liabilities, damages,
directly of indir i i m a brea i ion of d of Trustoras @
d S se occur rior 10 Grantor's ownership Of
property, whe ot the was of S . ist section ot the Deed of Trust,
including the cbiigation t0 indemnify, ghall survive the paym I and g ion and reconveyance of tha lien of this Deed

of Trust and shall not be affectad bY Lender's acquisition of any interest in the Property, W y foreclosure or otherwise.

Nulsance, Wwaste. Grantor shall not cause: conduct 0of permit any nuisance nor commit, permit, oF suffer any stipping of or waste on or to the
Property Of any portion of the Propenty- without limiting the generamy ot the foregoing, Grantor will not remove, or grant to any other party the
right to romove, any fimbet, minerals (including oil and gas) soil, gravel of rack products without the priof written consent of Lender.

Rremoval of |mprovements. Grantor shall not demolish of remove any |mprovemenls from the Real Property without the priof written consent of
Lender. As@ condition to the removal of any lmprovemenls. Lender may require Grantor to make arrangemenls satisfactory 1o Lender to replace
such lmprovemen!s with lmprovements of atleast equal value. '

Lender's Right 10 Enler. Lender and its agents and represantaﬁves may enter upon the Real property at all reasonable times to gltend o0
Lender's in!eres!s and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance wilh Govemmenta\ Requlremen\s. Grantor shall prompl\y comply with all laws, ordinances, ations, NOW Of hereafter in
etfact, of all govemmen\a\ authorities applicable 1o the use ©f occupancy of the property- Grantor may €O d faith any such law,
or regulation and withhotd com ocee! propriale appeals, SO lon s notified Lender in
writing priof to doing SO and so long as: in Lenc® opinion, ests in the Property ar@ not i8 ized. er may require
Grantor 10 post adequate security or @ surety bond, reasonably satisfacto to protect Lender's interest.

puty to prolect. Grantor agrees neither 10 abandon nav leave unatianded the Property. Grantor shall do all other acls, in addition 10 those acts
oot forth above in this section, which from the character and use of ihe Property ae reasonably necessary o protect and preserve the Property-

pDUE ON SALE - CONSENT sY L ENDER. Lender may, at its option, declare immediately due and paysble all sums sacure
sale of transisr, without ihe Lender’s priof i . or any part of the Rea! property. O est in the Reel Property-
the conveyance of Real Property or & Y i st therein; Gl le; whether yoluntary oF involuntary;
eed, in ontract, . tract for ¢ d, lease interest Wi h a ter than three (3) years,
i t i i or by any
ge in ownership of
more than tw five percent (25%) of ting stock of erchip int ts, as \ be, . H shall not be

exercised bY Lender if such exercise is proh'lbi\ed py fed -
TAXES AND LIENS. The following provisions rolating to the \axes and liens on \no Property 81 8 part of {his Deed of Teust.

payment. Grantor shall pay when due (and in all svents prior to delinquency) gll taxes, special 1axes, as!
sewer), fines and impositions tevied against of on account of the Property, and shall pay when dua all ch W

rendered of material furnished to the Property. Grantof shall maintain the property free of all liens having priofity over of equ
Lender under this Deed of Trust, except for the lign of taxes and assessments not due and excep! 85 otherwise provided in this

Right To Conlest. Grantor may withhold paymenl of any tax, assassment. or claim in connection with a good faith dispute over the obligalion to
pay, SO jong as Lender's interest in the property is not ieopard'\zed. 1f a lien arises of =1 i nonpaymenl. Grantor shall within fiteen
(15) days aftel icas af, if a lien is filed, (15) days after Grantor i re the gischarg? of the lien, OF i
requas\ed by Lender, deposit with Lend h jant corporate surety bond of other security i an amount sutficient
to discharg® {he lien plus any costs an gttorneys’ fess or other cherges that coutd accrue uitota Josure of sale under the ien. in
any contest, Grantor shall defend itsalf and Lender and shall satisty any dverse 1udgmen\ pefore enforcement against the Property- Grantor shall
name Lender 85 an additional obligee under any surely bond furnished in the contest proceedings.

Evidence ot payment. Grantor shall upon demand furnish to Lender salistactory evidence of paymen\ of the taxes Of assessments and shalt
quihorize the approplia\e governmen\a\ official o dativer 1o Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days pefore any work is commenced. any Services are furnished, of any
materials aré supplied to the property, if 8y mechanic’s lien, materialmen's lien, or other fien could be asserted on account of the work, ServiceS:
or materials. Grantor wit upon request of Lender turnish 10 Lender advance assurances satistactory 10 Lendar that Granicr can ang witl pay he
cost of such improvemenls. :

PROPEF}TV DAMAGE INSURANCE. The following provisions relating to insuring the property are & part of this Deed of Trust.

palntenance of Insurance. Grantor ghall procuré and maintain policies of fire insurance with standard axtended coverage endorsemenls ona
rep‘acamem basis for the fll insurable yalue covering ments on the Real property in an gmount sufficient 10 avoid app\icaﬁon of any
colnsurance o and with 8 standard mortgeg! jause in favor of or with such other i including put not fimited 0
hazard, tiability, 5SS Interruption, an S may onal ire. ici hall i amounts,
coverages and basis reasonably acceptab! d i ompany of compani
request of Lender, will deliver 1o Lender timi time \! oliclas OF cerificates of insura
stipulations that coverages will not be ca d imi i en {10) days' priof written

ti ma i ea ignated i
hazard area, Grantor agrees to obtain and maintain Federal Flood | 0 at such insurance is requl d is or becomss gvailable,
for the term of the loan and for the full unpaid principal balance of the \oan, of m fimit of coverage that is available, whichever is 1ess-

Agp\\ca\\on of proceeds. Grantor shall promplly nolify Lende damage ‘0 the Property it the estimated cost of repair or
rep\acemem exceeds 00, Lender may make proot ot loss i ithi (15) days of the casualty. whether of not
Lender's security s impaired, Lender may, at its election, receive tgin th ly the proceads 10 the reducti
\ndebtedness, paymenl of any lien aftecting the property, OF the air of the property- {f Lender glects 10 apply the pr
restoration and repair, Grantor ghall repair of replace the dam ovements in 8 manner catistactory to Lender. Le
upon satisfactory proof of such expenditure, pay of reimburse Gra! d nable cost of ropair of restoral

is notin dotautt under this Deed of Trust. Any proc peen d “thin 180 days afiet their receipl and whi

not committed 1o the repair of rastorati s! o usad first to pay any amount owing to Lender under this Deed ©f

p us inlerest,'and the 1o d applied to the principa\ batance of the \ndebledness- \f Lender holds any pr!
o paym_eq! in fult of the Indebtedness, such P! pe paid to Grantor a5 Grantor's interests may gppear.

" ' Uﬁe’xﬁlred ‘insurance st Sale. AnY unexpired insurance shall inure 1o ihe benefit of, and pass 10, the purchaser ot the property covexed by itis
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Grantor's Report on insurance. Upon request of Londer, however not more than once a year, Grantor shall furnish o Lander a report on each
axisting poticy of insurance showing: (a) he name of the insurer; (b) the risks Insured; (c) the amount of the policy; insured,
then current rsplacement value of such propeﬂy.’and the mannsr of determining that valus; and (o) the explration

shall, upon request of Lendsr, have an independent appraiser satisfactory 1o Lender determine the cash value replace!

TAX AND INSURANCE RESERVES. Subject to any fimitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiurms, which reserves shall be created by advance payment of monthly payments of a sum
astimated by Lender o be sufficiant to produce, at loast fitteen (15) days before dus, amounts at taast equal fo the taxes, assessmenis, and insurance
premiums to be paid. It fiflsen (15) d i i on demand pay any deficiency 10
Lender. The reserve { i s i nt of ihe taxes, assessments,
and insurance premi i 3 i o reserve funds to pay such
jlems, and Lender shall not be required to idi racy of any item before paying it. Nothing in the Deed of Trust shafl be
construsd as requiring Lender to advance O such purposes, and Lender shall not incur any fiability for anything it may do of omit to do
with respsect {o the resernve account. All amounts in the reserve account are hereby pledged to further secure the Indebtedness, and Lender is hereby
authorized to withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of Default. Lender shalt not be required to pay
any interest or earnings on the reservé funds unless required by law or agreed to by Lender in writing. Lender does not hold the reserve funds in trust
for Grantor, and Lender is not Grantor's agent for payment of the taxes and assessmenis required to be paid by Grantor.

Desd of Trust at any rustea's sale or other sale held urider the provisions of this Deed of Trust, or at any foreclosurd s&io of such Proparly.

EXPENDITUR If Grantor fails to comply with any provision of this Dosd of Trust, or if any action or proceeding is commenced that
would material rests in the Properly, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender
deems apprepriate. Any arnount that Lend nds i i il bear interest at the rate charged under the-Note from the date incurred of paid
by Lender to the date of repayment by i

the Note and be apportioned among

insurance palicy or (i) the remaining term will be due an

This Deed of Trust also will secure payment of these amounts, The i paragraph shall be in addition to any other rights or any
remedies o which Lender may be ontitled on account of the default. Any suc it not be construed &s curing the default so as 1o
bar Lender from any remedy that it otnerwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a8 part of this Deed of Trust.

Title. Grantor wamants that: (@) Grantor holds good and marketable title of record to the Properly in fea simple, free and clear of all liens and
encumbrances other than those set farth in the Real Property description or in any itle insurance policy, litle report, or final tille opinion issued in
favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execule and
deliver this Dead of Trust to Lender.

Dafense of Title. Subjsct to the exception in the paragraph above, Grantor warran! end the fille to the Property against the
lawiul claims of ail persons. In the event any action or proceeding is commenced that the interest of Trustes of Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expensa. Grantor may i proceeding, but Lender
shafl be entitled to participate in the procesding and to be rapresented in the proceeding by counsel of Lender's own choice, and Grantor will
daliver, or cause lo be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinarces, and regulations of governmen\al authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings arée & part of this Deed of Trust.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceadings or by any proceeding oF purchase
in lieu of condemnation, Lender may atils election require that all or any portion of the nat proceeds of the award be applied 1o the Indebtedness
or the repair of restoration of the property. The nat proceeds of the award shall mean the award after payment of all reasonable costs, oXPEenses,
and attorneys' fees incurred by, Trustee or Lender in connection with the condemnation.

proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify Lender in wriling, and Grantor shail promptly take such
steps as may be necessary 10 n the eward. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceedin ted in the procesding by counsel of its own choice, and Grantor will deliver or cause 10
bo delivered to Lender such instruments as it from lime 1o time to permit such participation.

1MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemmental taxes, fees
and charges are a part of this Deed of Trust: "

Current Taxes, Fess and Charges. Upon request by tender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatsver othsr action is requested by Lender io perfect and continug Lender’s lien on the Real Property. Grantor shall reimburse tender for all
taxes, a5 described below, together with all expensas incurred in recording, perfecting of continuing this Deed of Trust, including without limitation
all taxes, fees, documentary slamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) & specific tax upon this type of Deed of Trust or upon all or any part
of the indebtedness sscured by this Deed of Trust; (b)a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the indabledness secured by ihis typa of Dead of Trust; (€)a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) & specific tax on all or any portion of the Indebledness of on payments of principal and interest made by Grantor.

Subsequent Taxes. 1f any tax to which this section applies is enacted subsequent to {he date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as define d Lender may exercise any of all of its available remedies for an Event of Default as provided
pelow unless Grantor either (a) pays the tax before it becomes datinquent, or (D) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash ora sufficiant corporals surety bond or other security salistactory {o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Ths following provisions relating to this Deed of Trust as & security agreement are & part of
this Deed of Trust.

Security agreement. This instrument shall constitute a security agresment to the exient any of the property constitutes fitures of other personal
property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute ts and take whatever other action is requested by Lender 0
perfect and continue Lender's security interest in the A ition to recording this Deed of Trust in the real property
records, Lendermay, at any time and withiout furtiwer autho i ' nlerparts, coples of repreductions of thic Deed
of Trustas a financing statement. Grantor shall reimburse Lender for all expensss incurred in perfecting of continuing this security interest. Upon
default, Grantor shall assemble the Parsonal Property in a manner and at & place reasonably convenient to Grantor and Lender and make it

available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party), from which information concerning the secuily interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY—IN—FACT. The following provisions relating to further assurances and attorney-in-fact are & part of this Desd
of Trust.

Further Assuranc and from time lo time, upon raquest of Lender, Grantor will make, execute and deliver, or will cause to be
mads, executed of deli nder's designes, and when requested by Lender, causs o be filed, recorded, refiled, of
rerecorded, as the case may be, i nd in such offices and places &8s Lender may desm appropniate, any and all such morigages,
deeds of trust, security-deads, ity agreements, financing statements, continuation siatements, instruments of further assurance, cerlificates,
and other documents as may, in the sole opinion of Lender, be necessary oF desirable in order to effectuate, compiste, perfoct, continue, of
presenve () the obligations of G o Note, this Deed of Trust, and the Related Documents, i
created by this Dead of Trust as first and prior lisns on the Property, whether now ow gafter acqui y
law or agreed 1o the contrary by Lender in wiiting, Grantor shall reimburse Lender for all cosis and expenses incurmel
malters referred to in this paragraph.
Attorney-in—Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's aﬂo;ney—in—fact for the purpose
of making, executing, delivering, filing, tecording, and doing ali other things as may be necessary of desirable, in Lenders sole opinion,
accomplish the matiars referred to in the preceding paragraph.
FUlL PERFORMANCE. It Geantor pays all the Indebledness when dus, and otherwise performs all the obligations imposed upon Grantor under this
t, Lender shall execute and dellver \o Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Renls and the Personal Property. Any reqonveyanco foo
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requirsd by law shall be paid by Grantor, If bérﬁiﬂéd t;y épéliégb'le law. S
GEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Deed of Trust:
Datauit on indebledness. Failure of Grantor to make any payment when dua on the Indebledness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymant tor taxes or insurance, or any
oiher payment necessary to prevant filing of or to effact discharge of any lien.

Compilence Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. -if such a failure is curable and if Grantor has not been given a notice of & breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Dafault will have occurred) it Grantor, after Lender sends written
nofice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fiftean (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or staternant made or furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Note
of the Related Documants is, or at the time made or furnished was, false in any malerial respecl.

insoivency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's propsrty, any assignment for the bengfit of creditors,
the commencement of any procesding under any bankruptcy or insolvency laws by or against Grantor, or the dissolution or termination of
Granter’s exislence as a going business (if Grantor is a business). Except to the exient prohibited by federal taw or Oregon law, the death of
Grantor (if Grantor Is an Individual) a'so shall constitute an Event of Dafault under this Dead of Trus!.

Foreclosuse, Forfelture, etc. Commencement of foreclosure or forfaiture proceedings, whether by judiciat proceeding, self-help, repessession of
any other method, by any creditor of Grantor or by any govarnmental agency against any of the Property. However, this subsaeclion shali not apply
in the event of a good faith dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of the foraclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to

Lender. .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without imitation any agreement concerning any indebtedness or other obligation of Grantor to
Lendar, whether existing now or later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedriess or such Guarantor
dies or becomes incompelent. Lender, at its option, may, but shall not be required to, permit the Guaranlor's estate to assume unconditionally the
obligations arising under the guaranty In a manner salisfactory to Lender, and, in doing so, cure the Event of Default.

insecurily. Lender in good faith deems ilself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustes or Lender, atils option; may
exercise any ons or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebledness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect lo all or any part of the Real Property, the Trustee shall have the right fo foreciose by notice and sale, and Lender shall
have the right to foreciosa by judicial foreclosure, in either case In accordance with and to the full extent provided by applicable law. !f this Deed
of Trust is foreclosad by judicial foraclosure, Lender will be antitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, exscution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Persona! Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without natica to Grantor, to take possession of and manage the Properly and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Property.to make payments of rent or use feas diroctly lo Lender. If the Rents are
collectad by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall salisty ths obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarcise its rights under this subparagraph sither in person, by agenl, or through a receiver.

Appoint Recelver. Lender shall havs the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protsct and preserve the Property, to operata the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
procesds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law.
Lender's right to the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employmsnt by Lender shalt not disqualify a person from serving as & receiver.

Tenancy at Sufference. |t Grantor remains in possession of the Property after the Property is sold as provided abavs or Lender otherwise
becames entitlad to possession of the Property upon dofault of Granter, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lendsr's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustse or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Motice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sals of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Properly is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Properly. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. in
exercising its rights and remadies, the Trusles or Lender shall ba fres to sell all or any part of the Property together or separately, in ona sale or by
separate sales. Lender shall be entitlad to bid at any public sale on all or any portion of the Property.

Walver; Electlon of Remedies. A waiver by any party of a breach of a provision of this Daed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nole, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
ciection to make expenditures or to fake action to perform an obligation of Grantor under this Deed of Trust afier failure of Grantor to periorm shail
not affect Lender’s right to declare a default and to exercise any of its remedies. -

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforca any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at irial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of ils rights shall become a part of the Indebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repald. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's altorneys' feas whather or not there is a lawsull, Including atlorneys’ fass for bankruplcy proceedings (including efforts o modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliection services, tha cost of saarching records, oblaining
titte reports (including foreciosure reports), surveyors’ reports, appraisal fees, title insurancs, and fess for the Trustee, to ths extent permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusiee shall have all of the rights and dutiss of Lender as set forth in this section.
FOWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustas arising as a matter of law, Trustes shall have the power to take the following actions with
respect to the Properly upon the written request of Lender and Grantor: (a) Join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easasment or creating any restriction on the Real Property;
and {c) join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations o Notlfy. Trustes shall not be obligated to notity any other party of & pending sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustea.

Trustee. Trusteo shall meet all qualifications required for Trustes undsr applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full exient provided by applicable law. :

Successor Trustee. Lender, al Lender’s option, may from time to time appoint a successor Trustee to any Trustee appointed hersuncer by an
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- instrument executed and acknowlsdged by Lender and recorded in the office of tha recorder of Klamath County, Oregon. The instrument shalt
contain, in addition to all other matiers requirad by slate law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustsa, and the instrument shail be executed and acknowledged by
Lender or its successors In interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
confarrad upon the Trustes in this Dead of Trust and by applicable law. This procedure for substitution of trustes shalf govern to the exclusion of
all other provisions for substitution. : .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective when actually defivered
or, if mailed, shall be desmad effective when deposited in the United States mail first class, registered mail, postage prepaid, direcled to the addresses
shown near the beginning of this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written notice
to the other parties, specifying that the purpose of the notice is to change the party’s address. Al copies of notices of foreclosure from the holder of
any lisn which has priority over this Deed of Trust shall be sant to Lender’s address, as shown near the beginning of this Desd of Trust. For notice
purposes, Granter agress to keep Lender and Trustes informed at all times of Grantor's current address.

AMERICANS WITH DISABILITIES ACT. (2) Grantor agrees that the Property shall at all times strictly comply with the requirements of the Americans
with Disabilities Act of 1980 and all rules, regulations, and orders issued pursuant thereto including, without limitation, the Americans with Disabilities Act
Accessibility Guidlines for Buildings and Facilities, as amended from time to time (collectively the "ADA™. At any time, Lender may require a certificate of
ADA compliance and indemnification in a form reasonably accaptable to Beneficiary. Beneficiary may also require a certificale of ADA compliance from
an architect, enginesr, or other third party acceplable to Beneficlary. (b} Notwithstanding any provisions set forth herein or in any other document,
Grantor shall not alter or permit any tenant or other person to alter the Properly in any manner which would increase Grantor's responsibilities for
compliance with the ADA without the prior written approval of Benaficiary. In connection with such approval, Beneficiary may condition and such
approval upon receipt of a certificate of ADA compliance from an architect, engineer, or other person acceplable to Beneficiary. (c) Grantor agrees to
give prompt writtan notice to Beneficiary of the receipt by Grantor of any complaints related to claims of violation of the ADA and of the commencement
of any proceedings or investigations which relate to compliance with the ADA. (d) Grantor shall indemnify, defend, and hold harmless Beneficiary from
and against any and all claims, demands, damages, costs, expenses, losses, liabilities, penalties, fines and other proceedings including without
timitation reasonable attorney fees and expenses arising directly or indirectly from or out of or in any way connected with any failure of the Property to
comply with the ADA. The obligations and liabifities of Grantor under this section shall survive any fermination, satisfaction, assignment, judicial or
nonjudicial foreclosure proceeding, or delivery of a deed in lisu of foreclosure.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trusl, fogether with any Related Documents, constitutes the entire understanding and agreement of the parties as lo
the matters sat forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the parly or pariies sought to be charged or bound by the alteration or amendment.

Annuel Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
staternent of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Nst operating income” shail mean all cash recelpts from the Property less all cash expenditures mada in connection with the operation of the
Property.

Arbitration. Lender and Grantor agree that all disputes, claims and controversies between them, whether individual, joint, or class in
nalure, arising from this Deed of Trust or oiherwise, including without imitstion contract and tort dispules, shall be arbitrated pursuant to
the Rules of the American Arbitration Assoclation, upon request of either pasty. No act to take or dispose of any Collatera! shall constilute a
waiver of this arbitration agreemsnt or be prehibited by this arbitration agreement. This includes, without limitation, obtaining injunctive relief or a
temporary restraining order; foreclosing by notice and sale under any deed of trust or morlgage; obtaining a writ of attachment or imposition of a
receiver; or exercising any rights relating to personal property, including taking or disposing of such properly with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or coniroversies concerning the lawfulness or reasonableness of any
acl, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modify any agreement relating to the
Collateral, shall also be arbitrated, provided howaver that no arbitrator shall have the right or the power {o enjoin or restrain any act of any party.
Judgment upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude
any parly from seeking equitable refief from a court of compstent jurisdiction. The statute of limitations, estoppel, waiver, laches, and similar
doctrines which wouid otherwise be applicable in an action brought by a party shall be applicable in any arbifration proceeding, and the
commencement of an arbitration proceeding shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act
shall apply !o the construction, interpretation, and enfarcement of this arbitration provision.

Applicable Law. This Deed of Trust has bzen delivered 1o Lender and accepted by Lender in the Stste of Oregon. Subject to the
provisions on arbiiration, this Deed of Trust shsll be governed by and construed In accordance with the laws of the State of Oregon. ~

Ception Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Desd of Trust.

Merger. There shall be no merger of the inlerest or estate created by this Deed of Trust with any other interest or estate in the Properly at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Mulliple Partles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below Is responsible for all obligations in this Deed of Trust.

Severabiiity. !f a court of compstent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure fo the benefit of the partiss, their successors and assigns. It ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice o Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebiedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebledness. B

Time Is of the Essance. Time is of the essence in the performance of this Deed of Trust. )

Walvers and Consents. Lender shali not be deemad to have waived any rights under this Deed of Trust (or under the Relaled Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a walver

of such right or any other right. A waiver by any parly of a provision of this Dead of Trust shall not constitute a waiver of or prejudice the party’s -~

right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwean Lender and Grantor, shall constitute a waiver of any of Lender’s righits or any of Grantor's obligations as to any future transactions. -
Whenever consent by Lender is required in this Dead of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required. :

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the usa of the Propsrly without Landsr’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES 70 ITS

' g Ylhes R e

GRANTOR;
A T MevinR.Haas

Rodney E. Pfemy B

X. ,,f,,@wz' é
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N ,i_NDlVIDUAL ACKNOWLEDGMENT

STATE OF Oregon ) 3 OFFICIAL SEAL
o ‘ ss MARY KENNEALLY
) A NOTARY PUBLIC - OREGON
COUNTY OF Klamath ) ¢ i/ COMMISSION NO. 014776
: MMISSION EXPIRES APR 20,1655

RLAY

On this day before me, the undersigned Notary Public, personally appeared Rodney E. Pfelifer ang Mevin N Yo b
individuals described in and who exacuted the Dead of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and
doad, for the uses and purposes therein mentionad. K

Glven under my hand and officlsl sesl this 13 day ot ___Nov r ] ,18 9? 2 . e ‘
gy_ Rodney E. Pfeiffer & Melvin R. Haas mm&gmﬁv An 2 . .

Notary Public In and for the State of ___ @regon My commission eXg :@ d) )

} : LENDER ACKNOWLEDGMENT
stateoF __Oregon : ) S
| . )88
county oF_ Jackson )

ey e
ol s
On this 7th day of December , 1992 |, peforp 4me, the dersigned Notary Public, pers| nally e
ence R, Wells and known to me 1o be the cmf Account officer , authorized ég@’é,n{(or tee
that executed the within and foregoing instrument and acknowledged said instrument to be the free and voluntary act and deed:dhih
_ duly authorized by the Lender thrgugh its board of directors or otherwise, for the uses and purposes therein mentioned, and on oath stg’-\ed
':‘ 'ﬁ‘ [N

she is authorized o execute this ept and that the seal affixed is the corporate seal of said Lender.
By / y ' Residing at ___ Medford, "Oregon
polary Public In and for the State of My commission expires 1-23-94

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in fult)
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness sacured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and salisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicabls statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties dosignated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documenis to: . . e . )

Date: : i ’ : B;neﬂclaﬂ]:
- — e e s oy
its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.18(c) 1992 CF! Bankers Servlcg Group, Inc. Allrights reserved. [OR-G01 0031906.LN]

STATE OF OREGON: COUNTY OF KLAMATH: - ss.

Filed for record at request of Mountain Title Co. :
of ___ Nov. —AD., 9 92  a__10:58 oclock A M., and duly recorded in
of Mortgages on Page 30
. . Evelyn Biehn

FEE $30.00 INDEXED By _Q.usedianr

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of - U. S, National Bank the 9th day
of Dec. AD,19__92 a_ 11159 oclock __A__ M., and duly recorded in Vol. __M92 .
of Mortgages on Page 29167 .

: Evelyn Biehn = Couniy Clerk
FEE  $30.00 T By Lol SV el




