A LoanNo 5512

AFTERRECORD

THIS DEED OF TRUST ("Security mstmment") is made on
- JEFFREY A. IUP SKL

_________ ). This debt is evidenced b
date as this S i cs for monthly payments, with the full debt, ifnot
arary. 1 : This Security Instrument
¢ 1 extensions and
modifications of the Note; () the payin . withi ed under pmgraph 7 1o protect the security
of this Security Instrument; and (c) the performance of Borrower's der this Security Instrument
-and -the Note. For this purpose, Borrower irrevocably grants and conveys 1. Trustee, in trust, the following
described property locatedin . ... ) v "KLAMATH County, Oregon:

g TN BLOCK 3 OF T 118 ESTATES, +COORDING TO THE OFFLCTRL
 EREOF ON FILE IN. ' L NTY CLERK OF KIAWATH COUNTY, ORBSCH.

AX ACOOUNT NOS.: 3909 mm*;ommﬂ S
“which has the address of

Oregon . ... _9.7.6Q3. EUUCOTPRIRRRITEL R (“Property Address™);
= ity o ; o

WITHall the improvements now or hereafler erected on the propertys and all casements, appurtenances, and
fixtures now © o ropeity. All rep\acemcn(s and additions shall also be covered by this Security
nstrument. d 1 Security Instrument as the property.”

BORROWER COVENANTS that Borrower is lawfully scised of the y conveyed 20d has the right to gmt and
convey the Pproperty and that the Propesty is uneacumbereds except for encumbrances of record. BoTTOWEr warrants and (
defend generaﬂy the title to the Property against all claims and demands, subject to any encumbrances of recond.

“THIS SECURITY mszRUMENT combines uniform covenants for national us® and non-uniform covenants  With Yimited
variations by jurisdiction o ‘wnsﬁldtg gjﬁgifdni\, security‘insuumcnt ,co‘ver'mgbrea\ property-
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"Borrower and Lender covenant and agree 88 follows: o

Interest; Prepayment and Late Charges. Borrower sasll prompily pay when due the principel of and
ote and any prepayment and Iate charges due under the Note.
and Ipsorance. Subject 10 applicable law of 1o a writicn waiver by Lender,
re due under the Note, uatil the Note is paid in full,a sum (“Funds®) for: (a) ycarly taxes
instrument 2s & licn on the Propertys ©) yearly |caschold payments or ground rents on the Property,
inms; (@) yearly flood insurance premiums, ifany; () yearly morigage insurance premiums, ifany;
Lender, in accordance with the provisions of paragraph 8, in liev of the payment of morigage

* Lender may, &t any time, collect and hold Funds in an amount not to exceed the

e loan may require for Borrower's ¢sCrOW account under the federal Real Eanie
Settlement Procedures nd i ime, 12 U.S.C. Section 2601 ef seq. (‘RESPA').unlcu another law that applics o
the Funds scts 8 Jesser amount. ifso, Lender may, collect and hold Funds inan amount not to exceed tho lesser amount. Lender
may cstimate the amount of Funds due on the basis of current daw and reasonable estimates  of expenditures of future Escrow Items of
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agencys instrumentality, of enlity (including Lender, if
Lender is such an institution) or in sny Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, OF verifying the Escrow Ttems, W
pays Borrower interest on the Funds and applicnble jaw permits Lender to make such a charge. However, Lender may require Borrower 10
pay 2 one-time charge for an independent real estate ax reporting service used by Lender in connection with this loan, unless applicable 18w
provides otherwige. Unless 20 ggreement is made Of ‘applicable faw requircs intere i 4 to pay Borrower
any interest of carnings on the Funds. Borrowert and Lender may agree in writi i be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, i 1 Funds and the purpose for which
cach debit to the Funds was made. The Funds are pledged as additional security for all sums gecured by .

Ifthe Funds held by Lender exceed the amounts permitted . 10 be held by spplicable law, Lender shall account 10 Borrower for the
excess Funds in accordance  with the requirements of applicable- 1aw. Ifthe & §the Funds held by Lender at aay time is not sufficient to
pay the Escrow ftems when due, Lender may 80 notify Borrower in writing, and, in such cass Borrower ghall pay to Lender the amount
necessary 10 make up the deficiency. Borrower shall make up the deficiency in 10 more than twelve monthly paymenis, at Lender's sole
discretion.

Upon payment in full of all sums securcd by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. If,under paragraph 21, Lender shall acquire or scll the Propentys Lender, prior 0 the acquisition Of sale of the Propertys shall apply
any Funds held by Lender 8t the time of acquisition of sale as a credil against the sums secured by this Security Instrument.

.3, Apgiicatioa of Payments. Unless applicable jaw provides otherwise, all poyments received by Lender under paragraphs 1and 2
shall be applicd: first, to any prepayment charges due under the Notes second, to amounts paysble under paragraph 2; third, 10 interest due;
fourth, t0 principal due; and last, to any late charges due under the Note.

4. Charges; Liems. Bosrower shall pay ali taxes, assesmeats, charges, fines and impositions (he Property which may
attain priority over this Security Instrument, and leasehold payments - Of ground renis, if any. Borrow . obligations in the
manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly owed peyment.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph- ifBorrower makes these payments directly,

shall promptly furnish o Lender receipts evidencing the payments. .

Borrower i any lien which has priority over this Security Instrument unless Borrower: (a) 8grees in writing 1o the
paymém of the obligati ced by the lien in a mannet acceptable 1o Lender; ®) contests in good faith the lien by, of defends agsinst
enforcement of the lien in, legal pmceedings which in the Lender's opinion operate {0 prevent the enforcement of the lien;
the holder of i gatisfactory 10 Lender subordinating the licn to this Security . IfLender determine
of the Property is subject to 8 fien which may attain priority over this Security Instrument, er may give Borrower a notice identifying the
fien. Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving of notice.

5., Hazard of Property Insurasce. shall keep the improvements 0oW existing or hereaftet erected on the Property insured
against toss by fire, hszaids included within nded coverage” 8 s including floods of flooding, for which
Lender requires i e, Thisi shall be maintained in the amounts The insurance carcier
providing the insuransc shall be chosen by Borrower 54 ject to Lender's approve i withheld. 1fBorrower feils
to maintain coverage described  above, Lender may, at Lender’s option, obtain ¢ ghts in the Property in

Jance with pamag 1.

Allinsurance policies and renewals shall be acceptable 0 Lender and shall include a standard mongage clause. Lender shall have the

right to hold the policics and renewals. IfLender requires, Borrower shall promptly give 10 Lender all reccipts of paid premiums and renewal

potices. Inthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender mey make proof of loss ifnot

made promptly b 1.

Unless Le! otherwise agree in wriling, insurance procecds shall be applied 10 restoretion Of repair of the Propenty

onomically feasible and Lender's security is not 1 ion or repair is not

td be lessened, the insurance procecds shall be applie this Security

id to Borrower. If Borrowes abandons the Property, of docs not answer Wwithin 30 days

a notice fto the insurance carricr has offered to settle a claim, then Lender may collect the insurance procecds. Lender may us¢

the proceeds 10 repair or restore the Property oric pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the aotice is given. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or postpone the duc
date of the monthly payments referred 10 in paragraphs 1 and 2 or change the smount of the payments. Ifunder paragr® h 21 the Propenty i
acquired by Lender, iqsurance policics and preceeds resulting from damage 1o the Property prior to the acquisition
shall pass to Lender to i ity Instrument immedistely prior 10 the acquisition.

6. Occupantys intenanc! rty wer” ication; Leascholds.  Borrower
shall occupy establish, inci i ithin si of this Security Instrument
and shall continue to occupy inci i : fie cupancy, uniess Lender
otherwise agrecs in writing, i g circumsiances exist which are beyond
Borrower's control. Borrower i Property 10 deteriorate, Of commit wasie on the
Property. Borrower shall be in i i i i v sminal, is begun that in Lender's good faith
judgment could result in forfeiture © i i ;. Securly Instrument OF Lender’s
security interest. Borrower may cure such i i h 18, by ceusing the action or proceeding 0 be

i in Lender's good faith ton, i rrower’s interest in the Properly of other

n created bY this Security 1 * y st, Borrower shall also be in default if Borrower,

loan application process, gave materially false of gistements 10 Lender (or failed to provide Lender with

any material information) in connection with the lfoan evidenc i i but' not limited to, resentations concerning

Borrower’s occupancy of the Property as 8 ;)rincipnl residence. i i ment ison 3 feaschold, Borrower chall comply with all the

provisions of the lease. 1f Borrower scquires fee tille to the Propertys the leaschold and the fee tile ghall not metge unless Lender agrees 10
the merger in writing. h ‘

7. Protection of Lender’s Rights in the Property. If Borrower fai and agreements contained in this
or there is 8 legal proceeding that may s'\gniﬁcan\ly affect Le Property (such as & proceeding in
for condempnation  OF forfeiture or 0 enforce laws of regulations), then Lender may do and pay for whatever is necessary

nd Lender's rights in the Property- Lender's actions may include paying Y sums secured by 2 lien
i reasonable atorneys’ fees and entering on the Property 0 make
have to do 8O-
ecome additional debt of Borrower secured  bY this Security
fnstrument.  Unless sc amounts shall bear interest from the date of disburscment 8t
the Note rale and shall be paysable, i payment.

8, Mortgage Insurasnce. if i  making the ty Instrumest,
Bosrower thall pay the i intai i i . g nce COVerags
required by Lender lepse i i i
the morngage insurance prov
offect, from an ghicrnate MO
Borrower shall pa fihe yearly mortgage insw

D q ) accept, use and retain these
mongage i may i at the option of Lender, if morigd
amount and i i Lender again become
Borrower shall pay the premiums red i i or to provide 8 loss reserve,
morigage insurance ends in accordance with any W ader or applicable law.
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Ioan #: 551233

) . L. n and, mq:ccuom of the Pmpeny Lender shall give Borrower
,noucc at the time of or pnono an mspeeuon specxfymg reasonsble cauic for the mzpécﬁon L

10. Coudemnation. | The procecds’ of any award or. clsim for damages,. direct oF o quential ion with any condemnation
or other taking of any part of the Property, or for convcyancc in lieu of cond ion, are hemby igned and lhl“ be paid to Lender.

Inthe event of a total taking of the Property, the p ds. shall be applicd to the sums securcd by this Security L vhether or
not then due, with any excess pnd to Borrower. Inthe event of a parial taking of the Property in which the fair market value of the Propenty
immediately before the taking is equal to or greater than the amount of the sums sccured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the procecds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the
fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. Inthe event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

Ifthe Property is abandoned by Bomrower, or if,after notice by Lender to Borrower that the condemnor offers to make an award or scitle
& claim for damages, Borrower fails to respond to Lender within 30 days after.the date the notice is given, Lender is authorized to coliect and
apply the proceeds, at its option, either to restoration or repair of the Property orto the sums secured by this Security Instrument, whether or
not then due.

Unless Lender and Borrower otherwise agree in wiriting, any application of proceeds to principal shall not extend or podtpone the due
date of the monthly payments referred to in paragraphs 1 and 2 or ch the of such pay

11, Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not opcmtc to
mlcase the linbility of the original Borrower or Borrower’s successors in interest. Lender shell not be required to

any in i or refuse to extend time for payment or otherwise modify smortization of the sums sccured by this Secunty
Instrument by rcason of sny demand made by the original Borrower or Borrower’s successors in interest. Any forbesrance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agrecements shajl be joint and several.  Any Borrower who co-signs this Security Instrument but does not execute the Note: (2)
is co-signing this Security I t only to gage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower’s consent.

13. Lean Charges. Ifthe losn secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law
is finally interpreted so that the interest or other loan charges collected or to be collected in ton with the loan exceed the permitied
limits, then: (a) any such loan charge szhall be reduced by the y to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits wilibe refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. Ifa refund red principal, the reduction willbe
treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of h thod. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated hercin or any
other address  Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. * This Security . Instrument shall be governed by federal Iaw and the law of the jurisdiction in which
the Property is located. Inthe event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To
this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Tra.nsfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any interest in itis sold or
red (or if a beneficial in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may, at its option, require immediatc payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if ise is prohibited by federal law as of the date of this Security Instrument.

IfLender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. IfBorrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate,  IfBorrower meets certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlicr of: (a) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Sccurity Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions arc that Borrower: (8) pays Lender all sums which then would be duc under this Security
Instrument and the Note as ifno acceleration had occurrcd; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations sscured hereby shall remain fully effective as ifno acceleration had occurred. However, this right to reinstate shall not apply in
the case of accel under paragraph 17.

19, Sale of Note; Change of Loan Servicer., The Note or a partial interest in the Note (together with this Security Instrument) may be
sold one or more times without prior notice to Borrower. Asale may result in a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Sccurity Instrument. There also may be one or more changes of the Loan Servicer unrelated
to a sale” of the Note. Ifthere is'a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable law.

20, Hazardous Substances.  Borrower shall not cause or permit the , usc, disposal or rel of any | d
Substances on or in the Pmpeny Borrower shall not do, nor allow anyone clsc to do, anything nﬂ'ccung the Propeny that is in violation of any
Environmental Law. The p two ~shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Sub that are g liy gnized to be appropriate to normal resid 1 uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any i g claim, d d, 1 it or other action by any governmental or
regulatory agency or privale party mvolw‘lmg the Property and any H. d Sub or Envir I Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or olher remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all Y dial in d with
Environmental Law.

As used in this paragraph 20, "Hazardous Subsmnces arc those substances defined as toxic or hazardous substences by
Eavironmental Law and the following sub , other fl ble or toxic petrol di toxic pesticid and
herbicides, volatile solvents, materials containing asbcs(os or formaldchyde, and radioactive mncnals. As ussd in this pangnph 20,
"Environmental Law™mecans federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or caviroamental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of any
covenant or agreement in this Security Instrument (but not prior to ecceleration under paragraph 17 unless applicable law provides
otherwise), The notice shall specify: (a) the default; (b) the action required to cure the defeult; (c) a date, not less thag 30 days from
the date the notice is given to Borrower, by which the default must be cured; and (d) that faillure to cure the default oz or before the
date specified in the notice may result in acceleration of the sums secured by this Security lastruweat and sale of the Properly. The
notice shall further inform Borrower of the right to reinstate afler accelerstion a2d the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to scceleration and sale. Ifthe default is mot cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this Seumxy Instrument
without further denand and may invoke the power of sale acd any other remedies permitted by appliceble law. Lender shsl be
entitled to collect 2ll expenses incurred inm pursuing . (he remedies provided in this paregraph 21, including, qunotﬁmsadto,
reasonable attorneys’ fees and costs of title evidence,

r
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parcels

at the time

s’ fees;
lerk of the superior court

Upon pay!

rty and shall surrender - this Security
cty without warraaty

shall reconvey the Prope!

pay any recordation costs.
23. Substitute

inted hercunder who has ceased

and duties conferred

Attorneys’  Fees.

byanapp;lhw court.
25, Riders to this Security

(b) to B sums secured by
of the county in

ment of all sums gecured by this Security Instrument,

Trustee. In accordance with applicable faw,
10 act. Without conveyence
upon Trustee hercin and by applicsble law.
Asused in

29381

potice of the occurrent® of an
recorded in esch comuly

g faw to
Gesigaated in the
parcel of the
the

D 0 the highest
and in any order Trustee determines.

and plsce of any previously

gnder the terms
sale of afl or axy

this Security
which the sale took place.

Lender

this Security Instrument to Trustee- Trustee

debt secured by
Such person oOF persons shall

persons legally entitled to it.

Instrument and all notes evidencing
and without charge 10 the person - of

trustee to any Trustee
to all the title, power

& suUCCEssor

Lender may from time to timo appoint
shall succeed

of the  Propenty, the successor trusiee
this Sccurity Instrument and in the Note, attomeys’ fecs” shall include any sttorneys’ fecs awarded
s arc executed by Borrower and recorded together with this Security

{fone or MOTe ride!
and shall amead and supplement the covenants

der shall be incorporated into

eat.
of each. such i

¢ ‘he C . g
agrecinents of this Security Instrument a8 if

‘[ Adjustable Rate Rider
1 Graduated Payment Rider .

- EX Balloon Rider’

. ,‘:l;pghef(s) [SPwlfy] el

BY SIGN

‘iﬁs@mcnt and in any rider(s) executed

ING BELOW, BORROWER - accepts .

the riden(s) were 8 part of this Security Instrument. {Check applicable box(es)]

' [Z] 1-4 Family Rider
[} Biweekly Payment Rider
1 second Home Rider

; =l jCotidominium Rider
) 1 planned Unit Development
: E] Rate Improvement Rider

Rider

E ‘and agrees .to -the terms and - covenants contained in this Security
by Borrower and recorded with it.

PR

and acknowlodged the
WITNESS my hand and offici

41/18/

sesecsces®

foregoing instrument to.be.

ol seal affixed the day and y

95 ...

‘My Commiss:on expires:
KRISTL L. RED
NOTARY pysuC-O

Y
S5
125
&/ ‘commission NO. O

3 COMMISSION EXPIRES N

 OFFICIAL SEAL

Do
REGON.

oV, 16,

10431 .
1098

L

TO TRUSTEE:

“The undersigned - i the holder of the
other indebtedness - secured, by’ this’ Dex
: Trust, which ‘are

‘notes “and- this Decd of

 gnder this Deed of Trust

“DATED: ...

10-3038D 4/92

{o the porson & pers

REQUEST FOR RECONVEYANCE

this Deed of Trust. Said notc or notes, together with all
in full. You arc hereby directed 10 cancel said note of
without warranty, all the cstate DOW held by you

¢ notes secured by
Deed of Trust, have been paid”
“dctivered hereby, and to reconvey,
ons legally entitled thereto. -

note O
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BALLOON RIDER
(Conditional Right to Refinance)

THIS BALLOONRIDER s made this 3YQ  day of December ,and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Sccure Debt (the “Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure the Borrower’s Note to U.S. BANCORP

MORTGAGE CQMEANY. ... ... oom e (the "Lender™)

the Security Instrument and located at:

The interest rate stated on the Note is called the "Note Rate.” The date of the Notc is called the "Note Date.” I
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who tzkes the Note,
the Security Instrument and this Rider by transfer and who is entitled to receive payments under the Note is called the "Note
Holder.”

. ADDITIONALCOVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower and
Lender further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the
Note):

1. CONDITIONAL RIGHT TO REFINANCE

Atthe maturity date of the Note and Security Instrument (the "Note Maturity Date™), I willbe able to obtain a new
loan ("New Loan") with a new Maturity Date of Jamuary 1st, 2023 » (the "New Maturity Date”) and
with an interest rate equal to the "New Loan Rate" n 3 below if all the conditions
provided in Sections 2 and 5 below are met (the "Conditional Refinance Option™). If those conditions are not met, I
understand  that the Note Holder is under no obligation to refinance the Note or modify the Note, reset the Note Rate, or
extend the Notc Maturity Date, and that I willhave to repay the Note from my own resources or find a lender willing to lend
me the money to repay the Note.

2. CONDITIONS TO OPTION

Ifl want to exercise the Conditional Refinance Option, certain conditions must be met as of the Note Maturity Date.
These conditions are: (1) I'must still be the owner and occupant of the property subject to the Security Instrument (the
"Property™); (2) I must be current in my monthly payments and cannot have been more than 30 days late on any of the 12
scheduled monthly payments immediately preceding the Note Maturity Date; (3) there are no liens, defects, or
encumbrances  against the Property, or other adverse matters affecting title to the Property (except for taxes and special
assessments  not yet due and payable) arising after the Security Instrument was recorded; (4) the New Loan Rate cannot
be more than 5 percentage points above the Note Rate; and (5) I must make a written request to the Note Holder as
provided in Section 5 below.

3. CALCULATING THE NEW LOAN RATE

The New Loan Rate willbe a fixed rate of interest equal to the Federal Home Loan Mortgage Corporation’s
required net yield for 30-ycar fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus one-half of
one percent (0.5%), rounded to the nearest one-eighth of one percent (0.125%) (the "New Loan Rate"). The required net
yield shall be the applicable net yield in effect on the date and time of day that the Note Holder receives notice of my
election to exercise the Conditional Refinance Option. If this required net yield is not available, the Note Holder will
determinie the New Loan Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Loan Rate as calculated in Section 3 above is not greater than 5 percentage points above the

e and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of

the monthly payment that willbe sufficient to repay in full(a) the unpaid principal, plus (b) accrued but unpaid interest, plus

ther sums Iwillowe under the Note and Security Instrument on the Note Maturity Date (assuming my monthly

payments then are current, as required under Section 2 above), over the term of the New Loan at the New Loan Rate in

equal monthly payments. The result of this calculation will be the new amount of my new principal and interest payment
every month until the New Loan is fully paid.

S. EXERCISING THE CONDITIONAL REFINANCE OPTION

The Note Holder willnotify me at least 60 calendar days in advance of the Note Maturity Date and advise me of
the principal, accrued but unpaid interest, and all other sums Iam expected to owe on the Note Maturity Date. The Note
Holder also willadvise me that I may exercise the Conditional Refinance Option if the conditions in Section 2 above are
met. The Note Holder willprovide my payment record information, together with the name, title and address of the person
representing the Note Holder that I must notify in order to exercise the Conditional Refinance Option. If I meet the
conditions of Section 2 above, Imay exercise the Conditional Refinance Option by notifying the Note Holder no earlier than
60 days and no later than 45 calendar days. prior to the Note Maturity Date. The Note Holder willcalculate the fixed New
Loan Rate based upon the Federal Home Loan Mortgage Corporation’s applicable published required net yield in effect on
the date and time of day notification is received by the Note Holder and as calculated in Section 3 above. Iwillthen have
30 calendar days to provide the Note Holder with acceptable proof of my required ownership, occupancy and property lien
status. Before the Note Maturity Date the Note Holder willadvise me of the new interest rate (the New Loan Rate), new
monthly payment amount and a date, time and place at which I must appear to sign any documents required to complete
the required refinancing. Iunderstand the Note Holder willcharge me a $250 processing fec and the costs associated with
the exercise of the Conditional Refinance Option, including but not limited to the cost of updating the title insurance policy.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Balloon Rider.

A. LUPINSKI
STATE OF OREGON: COUNTY OF KLAMATH: Ss.

Filed for record at request of Mountain Title co. the 1ith
of Dec, AD,19_92 a_1:28 oclock P M., and duly recorded in Vol.
of Mortgages on Page __29378
Evelyn Biehn ~ County Clerk
FEE ' $30.00 : o . R © OBy Mletvisfeae SVl iy




