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o ; DEED OF TRUST
THIS DEED OF TRUST IS DATEDDECEMBEB 10, 1992, among Alphonso C Ciongoli and Marilene J Ciongoli, as
tenants by the entirety, whose address is 2244 California Avenue, Klamath Falls, OR 97601 (referred to below
as "Grantor"); South Valley State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603

(referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and William P, Brandsness, whose
address is 411 Pine Street, Klamath Falls, OR . 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Truslee for the benefit of Lender as Beneficlary all of Grantor's
right, ‘titte, and interest in and o the following described real properly, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities with ditch
or inigation rights); and all other rights, royaliies, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Kiamath County, State of Oregon (the "Real Property”):

LOT 2, BLOCK 50, BUENA VISTA ADDITION TO THE CITY OF KLAMATH FALLS, IN THE COUNTY OF
KLAMATH, STATE OF OREGON.. - - - .

The Rea’l‘ Propeﬂy orits address i;s commbhly known as ’206 Nevada, Klamaih Fal’ls, OR 97601.

Grantor presentiy assigns o Lender (also known as Béne’ﬁciﬁy in this Deed of Trust) all of Grantor’s right, title, and interest in and to all present and
future !sases of the Property and all Rents from the Properly. . In addition, Grantor grants Lender a Uniform Commercial Code security inferest in the
Rents and the Personal Property defined below. .-, :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trusl. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed fo such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States of America: B ) :

Beneficlary. The word "Beneficiary” means South Véllayi State Bank, its successors and assigns. South Valiey State Bank also is referred to as
"Lender” in this Deed of Trust. . N . . .

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation all
assignment and security interest provisions relating to the Personal Properly and Rents.

Grantor. The word "Grantor” means any and all persons and ertities executing this Deed of Trust, including without limitation Alphonso C Ciongoli
and Marllene J Ciongoli. ) E

Guerantor. - The word "Guarantor” means and includes without limitation, any and all guarantors, sureties, and accommodation parties in
connectlion with the Indebtedness. -~ -.. - :

IinproVerhenls. The word "lmproverﬁents" means and includes without limitation all existing and future improvements, fidtures, builgings,
structures, mobile homes affixed on the Real Property, facilities, additions and other canstruction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and interest payable under tha Nole and any amounts expended or advanced by
Lender o discharge obligations of Grantor or expenses incurred by Trustea or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Desd of Trust.

- Lender. . The word "Lender” means South Valiey State Bank, its successors and assigns.

Note. The word "Nole" means the Note dated December 10, 1892, in the principal amount of $15,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitulions for the Note. The maturity date of the Note is December 25,
-19¢8. Tha rate of interest on the Note is subject to indexing, adjustment, renewal, or renagotiation.

Personal Property. The words "Personal Property” mean all equipimant; fixtures, and other articles of personal property now or hersafter owned
by Grantor, and now or hereafier attached or affixed lo the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Propé{ty. The word "Property” means collgctively_ the 'Réalil"r’openy and the Parsonal Property.
Beal Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.
~Related Documents. The words "Relaled Documenis™ mean and include without limitation all promissory notes, credit agreements, loan

agreements, guaranties, security agreements, morigages, deeds’ of frust, and all other instruments, agreements ang documents, whether now or
hereafter existing, executed in connection with the Indebtedness. .
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Theword'ﬂants vm‘eahs all p;é‘seqt:and future rents, révenues. lr?\éome',i‘ls‘éb’es',ﬂrldyalties. profits, and other benefits derived from the
Trustee. The word *Trustoe" means William P. Brandsness ;a'h'd'éf\y substitule OF SUCCBSSOr tnistees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT. OF. THE INDEBTEDNESS AND. (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ey : -

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Doed of Trust, Grantor shall pay to Lender all amounts secured by this Dead of
Trust as they bacome due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Relatad Documents. ST

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the

following provisions: ’
Possesslon and Uss. Until the occurence of an Event of Default, Grantor may (a) remain in possassion and control of the Property, (b) use,
operale or manage the Property, and (c) collect any Rents from the Property. The following “sions relate to the use of the Property or to other
limitations on the Property. N THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAN! X UMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WIT EPARTMENT TO VERIFY
APPROVED USES. .

‘Duly to Maintain. Grantor shali maintain the Froperty in tenaniable conition and promptiy perform all repairs, repiacements, and maintenance
necessary {o preserve its value. .

Hazardous Substlances. The terms "hazardous waste,” "hazardous subslance,” "disposal,” "release,” and “hreatened release,” as used in this
have the same meanings as st forth in the Comprehensive Environmental. Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardou Saction 1801, et seq., the Resource Conservation and Recovery Act, 49 US.C.
Section 6901, et seq., rules, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste” and " y i petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represen d i Grantor's ownership of the Property, there has been no
use, generation, manufacture, storege, i N azardous waste or substance by any person on,
under, or about the Property; (b) Grantar i , except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, ot threatened release of any
hazardous waste or substance by any prior owners of occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matiers; and (C) Except as previously disclosed to and acknowlsdged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, ireat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to ent rty to make such inspections and tests as Lender may deem appropriate to
ith this section of d of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes d to creale any responsibility or liability on the part of Lender to Grantor or to any other person. The
representations an diligence in investigating the Property for hazardous waste. Grantor
hereby (a) releases and wi i i i tribution in the event Grantor becomes liable for cleanup of
cther cosis under any such laws, i gainst any and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectiy sustain or suffer resulting from a breach of this section of the Deed of Trustoras a
conseguence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or
interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indebtednass and the satisfaction and reconveyance of the lien of this Deed
of Trust and sha!l not be affected by Lender's acquisition of any interestin tha Property, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shall not causa, conduct or permit any nuisance nor‘commit, permit, or suffer any stripping of or waste on or to the
-Property or any portion of the Property.. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil end‘gas‘)‘. soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improiléments from the Real Property without the prior written consent of
Lendsr. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements saisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s intarests and to Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effaci, of all governmental authorities applicable o the use of occupancy of the Properly. Grantor may contest in good faith any such law, -
ordinance, or regutation and withhold compliance during any proceading, including appropriate appeals, so long as Grantor has notified Lender in
wriling prior to doing so and so long as, in Lender’s sole opinion, Lender's interasts in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

‘Duty fo Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shall do all other acls, in addition to those acts
set forth above in lhis section, which from the character and use of tha Property are reasonably necessary to protect and presarve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
o transfer” means the conveyance of Real Property or any right, title or interest therein; whether fegal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, jeasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership'inleresls, as the case may be, of Grantor. However, this option shall not be
exercisad by Lender if such exercise Is prohibited by taderal law or by Oregon law.

TAXES AND LLE@S. The following provisions relating to the taxes and llef\s on the Property are a part of this Deed of Trusl. s
- - Payment.” Granlor’shal pay when due (and in al events prior to delinquency) all laxes, special laxes, assessments, charges (includinbﬁl‘afér and*’
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sewer), fines and ositions levi ! | and shall pay when due all claims for work done on or for services
randered or malerial furnished D : Grant I y. all liens having priority over or equal {o the interest of
Lender under-this Dsad of Trus, except for the lien of laxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s Interest In the Property Is not jeopardized.. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifleen
(15) days &fter the lien arises or, ifa lien, is filed, within fiftaen (15) days after. Grantor has notice of the filing, secure the discharge of tha lien, or if
requested by Lender, deposit with Lender cash or a-sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a resuit of a foreclosure or sale under the lien. In
any contest, Grantor shall defend ltselt and Lender and shall satisfy any adverse judgment before enforcement agains! the Property. Grartor shall

name Lender as an additional obligee under any surety bond furnished In the contest proceedings. R

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official-to deliver to Lender at any time a written statement of the taxes and assessments against the
Property. s R :

Notlice of Construction. Grantor shall notify Lender at least fiflean (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the work, services,
or malerials and the cost excesds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of Trust.

Malntenance of Insurance, Grantor shali procure and maintain policies of fire insurance with slandard extended coverage endorsements on 2
replacement basts for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, togsther with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable o Lender. Grantor, upon requsst of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form salisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice o Lender. Should the Real Property at any time become located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o oblain and maintain Federal Flood Insurance to the
extent such insurancs is required and Is or becomes available, for the term of the loan and for the full unpaid principal balance of the loan, or the
maximum limit of coverage that is available, whichever Is less.

Application of Proceeds. " Grantor shall promptiy nolify Lender of any loss or damage lo the Properly if the estimated cost of repair or
replacoment exceads $500.00. ‘Lender may make proof of foss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or not
Lender’s securily is impaired, Lender may, at its election, receive and retain the proceeds and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to
restoration and repair, Grantor shall repair or replaco the damaged or desiroyed Improvements in a manner satistactory to Lender. Lender shall,
upon satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor
is not in default under tiis Deed of Trust. -Any proceads which have not been disbursed within 180 days after their receipt and which Lender has
not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to
pay accrued interest, and the remainder, if any, shall be applied o the principal balance of the indebtedness. If Lender holds any proceeds after
payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor's interesls may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustea’s sale or other sale held undar the provisions of this Dead of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor feils to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear intarest at the rate charged under the Note from the dats incutred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the- Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the.Nole, or (c) be treated as.a balloon payment which will be due and payable at the Note's maturity.
This Desd of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitted on account of the default. - Any such action by Lender shall not be construed as curing the default so as to
bar Lander from any remedy thal it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor warrants that: (a) Grantor holds good and markelabls title of record to the Properly in fee simple, free and clear of ali liens and
encumbrances other than those set torth in the Real Property description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. .

Defense of Titla. Subject to the exception in tha paragraph above, Grantor warrants and will forever defend thae titie to the Property against the
lawful claims of all persons. In the event any action or proceading is commenced that questions Grantor’s tille or the interest of Truslee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shali be entitled to participate in the proceeding and to be represented in the procesding by counss! of Lendar's own choice, and Grantor will
deliver, or cause lo be deliverad, to Lender such Instruments as Lender may request from time to time to permit such participation.

Compllence With Laws. Granlor warrants that the Property and Granlor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental aulharities.

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this Deed of Trust.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied lo the Indebtedness
or the repalr or restoration of the Property. The net procaeds of the award shali mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurved by Trustee or Lender in connaction with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shatt promptiy take such
sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be

entitled to participate in the proceeding and to be represanted in the proceeding by counsel of its own choice, énd Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such parficipation.” ; *

|MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees

fopen ¢
tain the Property. free of




30003 "=

Current Taxes, Fees and Charge est by ,L_en_der.’:Grémor <hal execute such gocuments in addition to this Deed of Trust and take
whatever other action ,'quesled by Le! o'pe'ﬁe'cifaqdzconﬂr_\ue Lender’s fien on tho Real Property. Grantor shall reimburse Lender for all
{axes, 85 described below, together with all expenses incurred in recording, perfecting oF continuing this Deed of Trust, inciuding without limitation
all taxes, 1005, documentary stamps, and other charges for recording of vegistering this Deed of Teust. -

Yaxes. The following shall constitute taxes to which this saction applies: (a)a specific tax upon this type of Deed of Trust or upon all or any part
the Indebledness securad by d of Trush; (b)a tax on Grantof which Grantof ts authorized of required to deduct from payments
on the indebtedness secured by this type of Deed of Trust; (c)a tax on this type of Dead of Trust chargeable against the Lender or tha holder of
the Note; and (d)ya specific tax on all or any portion ot the indebledness OF on paymenls ot pdncipal and interest made by Grantor.

subsequent Taxes. i ubsequent to the date of this Deed of Trush, this event <hall have the same
t (as and Lender may exercisa any of alt otits available remedies for an Event of Default as provided
ofore it besomes delinquent, of ®) contests the tax as provided above in the Taxes and Liens

sufficient corporate surety bond of other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fotlowing provisions relating to this Deed of Trustas @ security agreement &re 8 part of
this Deed of Trust. .

security Agreemen!. This instrument shall constitute a security agreemen\ 1o the extent any of the Property constitutes fixtures or other personal
propeﬁy. and Lender shall have all of the rights ota secured party under the Uniform Commercia\ Cods 85 amended from time to time.

security interest. Upon request bY Lender, Grantof shall execute financing slatements and lake whatever other action is requested by Lender l0
i enders secunity interest in the Rents and Porsonal Property. \n addition 1o recording this Deed of Trust in the
without further authorization trom Grantof, file executed counterparts, i
imburse Lender for all expenses incurred in perfecting of continuing this
ssemble the personal Property in 8 manner and at a place reasonably convenient to Grantor and Lender an
three (3) days after receipt of written demand from Lender. -

The mailing addresses of Grantor (dablor).and Lender (secured party), from which information concerning tha security interest
granted by his Deed of Trust may be obtained (each as required by the Untform Commercial Code), are as slated on the first page of this Deed of
“Yrust. ‘ : :

FURTHER ASSURANCES; ATTORNEY-lN-nFACT . The following provisions relating to further assurances and attornéy—in—facl are a part of this Deed

execute and dativer, or will cause to be
use o be filed, recorded, refiled, of
any and all such mof!gages,

necessary of
d of Trust, and the
‘on the Property, whether now owned or herea! et
Grantor shall reimburse Lender for all ¢

d to in this paragraph.

Altomey-in-Fac!. It Grantor fails to do any of the things referred to in \he preceding paragraph. Lender may do so for and in the name of
Grantor and &t Grantor’s expense. For such purposes. Grantor hereby {rrevocably appoints Lender as Grantor's a\torney—in—facl for the purpose
of making, executing, delivering, fling. recording, and doing afl other things 85 may be necessary of desirable, n Lender's sole opinion, to
accomplish the matters referred to inthe preceding par graph.’

FULL PERFORMANGE. If Grantor pa all the indebtedness and otherwise performs all the obligations imposed upon Grantor undef this
Deed of Trust, Lender shall exacute and detiver 0 Trustea & vequast for full roconveyance and shall axecute and deliver to Grantor suitsble statements
of termination of any financing statement on file evidencing Lenders securly interest in the Rents and he Personal Property. Any reconveyance tee
required bY law shali be paid by Grantor, it perm'med by applicable law.

DEFAWLLT. Each of the foliowing, af the option ot Lender, shall constitute an event of detault (Event of Detault) undsr this Deed of Trust:
‘Defauit ont lndebledness. Failure of Grantor to make any payment when due 00 \he Indebledness.

pefault on Other payments. Faiture of Grantor within the time required by this Deed of Trust to make any payment tor taxes of insurance, of any
other payment necessary 1o prevent filing ot of o effect d\scharge of any llen.

Compliance pataull, Faluwe 1o compty with any other term, obligation, covenant of condilion contained in this Deed of Trust, the Note of in any
of the Related Documents. \f such a failure is curable r has not been given a notice of & breach of the same provision of this Deed of
Trust within the preoeding twelve (12) months, it may o Event of Default will have occurred) if Grantor, after Lender sends written
notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; o (b) it the cure requires more than fifteen (15) days.
immediately initiates step ficient to curé {he failure and \hereafter continuss and complates alt reasonable and necessary steps sutficient to
produce compliance as soon as reasonably praclical. ’

Breaches. Aty warranty, tepresenia\lon or statement rmade of furnished to Lender by of on pehalf of Grantor unde? this Deed of Teust, the Note
or the Related pocuments is, Of at the time made of turnished was, talse In any material respect.

The insolvency of Grantor, appo!ntmem of a receiver for any par of Grantor's property, any assignment
ment of any prooeedsng under any pankrupicy Of insolvency laws by or against Grantof, OF
Grantor's existenc® ing business (it Grantor is a business) Except to the extent prohibited by federal law of

1 as a gol .
Grantor (if Grantor is an individual) aiso shall constitute an Event of Default under {his Deed of Trust.

Foreclosure, Forfelture, Comme! ! dings, whether by judicial proceeding salt-help, repossesst

any other mathod, by any rante ) 8 operty. However, this subsection shall not apply
in the eventof & good fail Grantor as to the validity. or. raasonableness ha basis of the toreclosure of torefeiture
proceeding, prwlded der written notice of such claim and furnishes reserves of a surety bond for the claim satistactory to
Lender. S : : ;

preach of Other eemen preach by Grantof under ths torms of any other agreement botween Grantor and Lendet {hat is not remedied

within any grace peri i including without fimitation’any agreemen\ concerning any indebtedness of other obligation of Grantor to
Lender, whether exis
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Evenis Atfecting Guesantor. Any of the praceding avanls occurs with respect to any Guarantor of any of the Indebladness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not be raquired to, parmit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satistactory to Lender, and, in doing so, cure the Event of Detault.

Insecurity. Lenderin good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occusrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one of more of the tollowing rights and remedies, in addition 1o any other rights of ramedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay. : :

.- Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to (oreclose by notice and sale, and Lender shall
have the right to foreclose by judicial toreciosure, in either case In accordance with and to the full extent provided by applicable law. i this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied to & judgment which will provide that if the foreclosure sale proceeds are

insutficient to satisty the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender <hall have all the rights and remedies of a secured party under
the Uniform Commercial Code. . .

Collect Rents. Lander shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,

including amounts past due and unpaid, o net proceeds, over and above Lender’s cosls, against the Indebtedness. In furtherance of

this right, Lender may require any C < ts of rent or use fees directly to Lender. |t the Rents are

collected by Lender, then Grantor as Grantor's attorney-in-fact to endorse instruments received in payment thereof

. inthe name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph alther in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness.” The receiver may serve without bond i permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a

‘substantial amount.” Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. 1f Grantor remains in possassion of the Properly afler the Property is sold as provided above of Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Property and shall, at Lender's opfion, either (a) pay & reasonable rental for the use of the Property, of (b) vacate the Property immediately
upon the demand of Lender. e : :

Otnher Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Nollce of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property of of the time afer
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or }dlsposltlon.' Any sale of Personal Property may be made in conjunction with any sale of the Real
Property. ’

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights o have the Property marshalled. In
exarcising its rights and remedies, the Trustee of Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of o prejudice
the party’s rights otherwise to demand strict comptiance with that provision or any other provision. Elaction by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures of to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall

not affect Lender’s right to declarae a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. It Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as atlorneys’ fees at tria} and on any appeal- Whether or not any court action is involved,
all reasonable expenses incumred by Lender which i Lender's opinion are necessary at any time for the pretection of its interest or the
enforcement of ils rights shall become & part of the Indebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this p ion, however subject to any limits under applicable law,
Lender’s attorneys’ fees whether of not there Is & faws! meys' fees for pankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post—iudgmenl collection services, the cost of searching records, obtaining
title reports (including forectosure reports), surveyors' reports, appraisal fees, lile insurance, and fees for the Trustes, to the extent permitied by
applicable law. Grantor also will pay any court cosls, in addition 1o all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section. ]
POWERS ARD OBLIGATIONS OF TRUSTEE. The foliowing provisions relating 10 the powars and obligations of Trustee aré part of this Deed of Trust.

powers of Trustes, In addition to ali powers of Trustee arising a5 & matter of taw, Trustee shalt have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing & map of plat of the Rea! Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or crealing any restriction on the Real Property;
and (c)join in any subordination or other agreament attecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obtligations 0 Notity. Trustes shall notbe obligated to nolify any other party of 8 pending sale under any other frust deed or fien, or of any action
or proceading in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualiﬁca\ibns required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, In either case in accordance with and to the fult extent provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shatl
contaln, in addition to all other matters requ the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trustis racorded, and the name and address, of the successor trustee, and the instrument shall be exacuted and acknowledged by
Lender or ils successors in interest. The successof trustoe; without conveyance of the Property, shall succeed to alt iha title, power, and duties
conferred upon the Trustea in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
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Loan No 205092 ‘ .. - (Continued) - :

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all Indebledness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and salisfied. You are hereby directed, upon payment to you of any sums owing o you under the terms of this Deed of Trust or pursuant to
any applicable statute, fo cancel the Note secured by this Deed of Trust {which is delivered to you together with this Desd of Trust), and to reconvay,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Dead of Trust. Pleasa mail the
reconveyance and Related Documents to: .

Date: Beneficiary:
By:

its:

LASERPRO, Reg. U.S. Pat. & T.M. Off,, Ver. 2.16 (c) 1892 CF1 Bankers Service Group, Inc. Allrightsreserved. [OR-GOt CIONGOLLLN crLowv)

STATE OF OREGON: COUNTY OF KLAMATH: S5,

Filed for record at request of the 17th day
of Dec. AD,19_92 _at__9:24 o'clock A_M., and duly recorded in Vol. _.M92
of Mortgages onPage - 30000 _ .

: Evelyn Biehn . County Clerk
FEE $40.00 : By Qatuctes et Vst L Ben Al A,




