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DEED OF TRUST

THIS DEED OF TRUST IS DATED OCTOBER 7, 1992, among R.N. Belcher, whose address is 815 Washburn Way,
Klamath Falls, OR 97603 (referred to below as "Grantor"); South Valley State Bank, whose address is 801 Main
Street, Klamath Falls, OR 97601 (referred to below sometimes as "Lender" end sometimes as "Beneficiary");
=and William P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 976 (referred to below as
"Trustee"). .
-

) .
~CONVEYANCE AND GRANT. For valuzble consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
~right, title,-and interest in and 1o the following described real property, together with all existing or subsequently erecled or affixed buildings,
improvemanis and fixtures; all easements, rights of way, and appurtenances; all waler, waler rights and ditch rights (including stock in utilities with ditch
0 imigation rights); and all other rights, rolaltles, and profils relating to the real property, including without limitation all minerals, oll, gas, geothermal
Cand similar matters, located in Klamath County, State of Oregon (the "Real Property"):
(3% ) o :
e See attached Exhibit "A" - ‘
Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, tille, and interest in and to all present and
gr‘future leases of the Property and all Rents from the Property. In addilion, Grantor grants Lender a Uniform Commercial Code security interest in the
* Rents and the Parsonal Property defined below. - - )

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not olherwise defined in this Deed of
Trust shall have the meanings attributed to such lerms in the Uniform Commercial Code. Al references to dollar amounis shall mean amounts in lawiful
money of the United States of America.

Beneficlary. The word "Beneficiary” means South Valley State Bank, its successors and assigns. South Valley State Bank also is referred to as
"Lender" in this Deed of Trust. i ’

Borrower. The word "Borrower” means Tom W Frey and Richard N Belcher.

Deed of Trusl. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entilies executing this Deed of Trust, including without limitation R.N. Belcher. Any
Grantor who signs this Desd of Trust, but does not sign the Nole, is signing this Deed of Trust only to grant and convey that Grantor’s interest in
the Real Property and to grant a securily Interest in Grantor's Interest in the Rents and Personat Property to Lender and is not personally liable
under the Note except as otherwise provided by contract or law. :

Guarantor. The word "Guarantor” means and Includes without fimilation, any and ali guarantors, surelies, and accommodation parties in
connection with the Indebtedness.”

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, bulidings,
structures, moblle homes affixed on the Real Property, facliities, additions and other construction on the Real Property.

Indebledness. The word "indebledness” means all principal and interest payable under the Note and any amounts expended of advanced by
Lander o discharge obligations of Grantor or expenses incumed by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust secures, in addition to
the amounts specified In the Note, all future amounts Lender in its discretion may loan to Borrower, together with all interest thereon.

Lendgr. The word "Lender” means South Vallay State Bank, its successors and assigns.

Note. The word "Note” means the Note dated October 7, 1952, In the principal amount of $91,225.12 from Borrower to Lender,
together with all renswals, extensions, modifications, refinancings, and substitutions for the Note. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all squipment, fidures, and other articles of personal property now or hereafter owned
by Granior, and now or hereafier attached or affixed 1o the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation ali insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

_ Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Properly” mean the property, Interests and rights described abova in the "Conveyance and Grant" section.

Relaled Documents. The words "Related Documents” mean and Include without limitation all promissory noies, credit agreements, loan
agreements, guaranties, securily agreements, morigages, deeds of trust, and all other instruments, agresments and documents, whether now or
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“hereaftar e&léﬁnc.‘éiécutsdflﬁ _connéé_tloh with the Indebtadness e , :
gents. The word "Rents™ means all present and future rents, revenues, Incoms; tssues, royalties, profits, and other benefits derived from the

Trusiee. The word *Trustee” means William P. Brandsness and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF "RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFOR! E OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: .

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Dead of Trust is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power and right to enter into this Deed of Trust and to hypothecate the Property; (c) Grantor has
established adequate means of oblaining from Borrower on a continuing basis information about Bomrower's financial condition; and (d) Lender has
made no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantar waives all rights or defenses arising by reason of any "one action” of vanti-deficlency” faw, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender's commencement of completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Exceptas otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this
lt::‘eeg oll ;ngst as it becomes due, and Borrower and Grantor shall striclly perform all thelr respective obligations under the Note, this Deed of Trust, and
o Related Documents. o

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor’s possession and use of the Property shall be
governed by the following provisions: :

Possession and Uss. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and contro! of the Property, (D) use.
operate or manage the Property, and (c) collect any Renis from the Property. The tollowing provisions relate to the use of the Property or to other
jimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPT ING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE Tcl)'{\‘,lE.E T% EHE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntain. Grantor shall maintain the Property In tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. us waste,” "hazardous substance," "disposal,” ~rglease,” and “hreatened release,” 8s usaed in this
Dead of Trust, shall have as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Secti q. ("CERCLA"), the Supel is and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. i o Resource Conservation and Recovery Act, 49 USC.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and warrants to Lender that: (a) During the pericd of Grantor’s ownership of the Property, there has been no use, generation, ‘manufacture,
storage, treatment, disposal, release of thraatenad release of any hazardous waste or substan or about the Property;
(b) Grantor has no knowledge of, or reason to bellave that there has been, i I [
writing, (i) any use, generation, manufacture, storage, freatment, disposal, releass,
any prior owners or occupants of the Property or (i) any actual or threatened litigation of
matters; and (€} Except as previously disclosed to and acknowledged by Lender in wriling, (i) neither Grantor nor any tenant, contractor,
other authorized user of the Property shall use, generate, manufacture, store, treat, disposs of, of release any hazardous waste or substance on,
under, or about the propery and (ii) any such activity shall be conducted in compliance with all applicable tederal, state, and local laws,
regulations and ordinances, including without limitation {hose laws, regulations, and ordina . Grantor authorizes Lender and
ils agents to enter upon the Property to mal tions and tests as Lender may deem appropriate to determine compliance of the
Property with this saction o the Desd of Trust. Any in: ons or tests made by Lender shall be for Lender’s purposes only and shall not be
construed to create any responsibility of liability on the part of Lender to Grantor of fo any other person. The representations and warranties
Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a) releases and waives
tribution in the event Grantor tscomes liable for cleanup of other costs under any such laws,
against any and all claims, losses, liabilities, damages. penallies, and expenses which
Lender may direc utfer resulting from & breach of this section of the Desed of Trust or as a consequence of any use,
generation, manufacture, storage, disposal, release of threatened release occuring prior to Grantor's ownership_or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Dead of Trust, including the obligation
to indemnify, shall survive the payment of the Indebledness and tho satisfaction and reconveyance of the ien of this Dead of Trust and shall not
be affected by Lendsr’s acquisition of any interest in the Property, whether by foreclosure of otherwise.

puleance, Wasto. Grantor shall not causa, condugt or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, oF grant to any other party the right to remove, any
timbar, minerals (including oil and gas), soll, gravel or rock products without the prior written consant of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. Asa condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvaments with Improvements of at least equal value.

“Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the ferms and conditions of this Deed of Trust.

Compitance with Governmental Requirements. Grantor shali promplly comply with all laws, ordinances, and regulations, now or heraafter in
effect, of all governmental authorities applicable to the use or oCCupancy of the Property. Grantor may contest in good faith any suc
ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long &8s Grantor has notified Lender in
_writing prior to doing so and so long as, in Lender's sole opinion, Lender's Interests In the Property are not jeopardized. Lender may fequire
Grantor to post adequate security or & surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Grantor shall do all other acls, in addition to those acts
. set forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums sacured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any art of the Real Property, or any interest in the Real Properly. ATsale
or gransfen" means the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether voluntary or involuntary;

C
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whelher by oulright sale, desd, Insalmant Sale corract; land coniract, e
lease-option conlract, or by sale, assignmant; or transfer of

Right To Contesy, Gi
pay, so long as Lender’s int
(15) days afier the lien ari

Notice of Conslmcl!on. Grantor shal) nolify Lender at legst fiftean (15) days before any work is commenced, any services arg furnished, or any
i he Property, if any mechanic's lign, materialmen's lign, or other lien could be asserted on account of the work, services,
rials and the cost exceeds $1,000.00, Grantor will Upon request of Lender furnish to Lender advance assurances salisfactory to Lendar

that Grantor can and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insurin

coinsurance clause, and wit
hazard, liability, business ln!erruption,
Coverages and basis reasonably accep

der a report on each

Property insured, the
date of the policy. Grantor
ment cost of he Property.

EXPENDITURES BY LENDER i i i of Trus, or if any aclion or proceeding is commenced that
ly affect Len Y, bul shall not be required o, tak

the Nots and be apporti

Insurance policy or (ii) the remalning term of the Nots, a balloon payment which will be due ang 3
This Dead of Trust also will securg Payment of these amounts, The rights provided for in this paragraph shall be in addition to any other rights or any
femediss to which Lender may be enlitied on account of the dafaul, Any such action by Lender shall not be censtrued as curing the default so as to
bar Lender from any remady that it otherwise would have had.

encumbrances o
favor of, and acceptled by, L,
deliver this Desd of Trust to Lender,

Dafenss of Tite, Operty against the
of Lender

]
but Lender
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‘o!diﬁames, af\d regulations 6! govemn{enml autﬁddués‘.‘ s T T : [T
CONDEMNAT!ON. The followlng provisions rolating o condemnation proceedings are a part of this Dead of Trust.

Application of Net Proceeds. ifallor the Property is condemned by eminant domain proceeadings OF by any proceading of purchase
In lieu of condamnation, Lender may at ) {h all or any portion of the net procesds of the award be applied 10 the indebtedness
or the repalr of restoration of the property. The ne proceeds of the award shall mean the award after payment of ali reasonable costs, expenses,
and attorneys’ fees, Trustee of Lender in connection with the condemnation. B

Proceedings. It any procesding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take such
ops as may be necessary 10 defend the he award. Grantor may be the nominal party in such proceeding, but Lender shall be
entited to participate In the proceeding an g by counsel of its own choice, and Grantor will deliver of cause 0
e detivered to Lender such instruments as may be requested by 1t from time to time to permit such paruclpa\lon.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenla\ taxes, {68s
and charges are @ part of this Deed ot Trust:

Current Texes, Fees and Charges. Upon request by Lender, Grantof shall execute such documents In addition to this Deed of Trust and lake
whatever other action is requested by Lender to pertect and continue Lendar’s lien on the Real Property. Grantor shall reimburse Lender for all
{axes, s described below, together with all expenses incurred in recording, perfecting of continuing this Deed of Trust, including without fimitation
all taxes, 683, documentary stamps, and other charges for recording or registering this Dead of Trust.

ax8e. The following shall constitute 1axes to which this section applies: (a)a specific tax upon this type of Deed of Trust or upon alt or any part
of the Indebledness secured by this Deed of Trust specific tax on Borrowel which Borrower is authorized of required to deduct from
payments on the Indebledness secured by this type O Trust; (c)ataxon this type of Doed of Trust chargeable against the Lender or the
holder of the Note; and (d)a specific tax on allorany P bledness or on payments of princlpa| and interest made by Borrower.

Subsequent Taxes. \f any tex to which this section applies is anacted subse d of Trust, this avent shall hav

effect as an Event of Defautt (as defined b and Lender may exercise & Event of Default as pr

pelow unless Grantor either (a) pays the tax before it ‘becomes delinquent, of Vil above In the Taxes and Liens
section and deposits with Lender cashora sufficlent corporate surety bond of other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trustas & securily agreement are & part of
\his Deed of Trust.

Security Agreement. This instrument shall constitute 8 securty agreement 1o the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code 8s amended from time to time.

securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
Lender's securlly Interest in the Rents and Parsonal Property. In additio ding this Deed of Trust in the real property
and without further authorization tor, file executed C0O coples or reprod of this Deed
_ Grantor shall relmburse Lender for ncurred in perfecting or continuing this securl
detault, Grantor shall assemble the Personal property in 8 manner and at & place reasonably convenient o Grantor and Lender
avallable to Londer within three (3) days atter receipt of written demand from Lender.

Addresces. Tho malling addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security interest
granted by this Deed of Trust may pe obtained (each as required by the Uniform Commarcial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-!N—FACT . The following provisions relating to further assurances and atlorney-in-factare @ part of this Deed
of Trust.

Furlher Assurances. At any time, execute and detiver, or will cause to be
made, execuled of delivered, to L8 der be filed, recorded, refiled, of
rerecorded, as the case may be, at §! nd places as any and all such morigages.
deods of trust, security deeds, Tol continuation statements, assurance, ifical
and other documents as may, ry of desirable In order to eff perfect, continue, of
preserve (a) the obligations of Grant his Deed ot Trust, and ¢ d (o) the liens and
sacurity interests croated by this Deed o s on the Property, whether now

Unless prohlblled by law of agreed to the contrary by Lender Grantor shall reimburse Lend

connection with {he matters reforred to in this paragraph.

A\tomey-ln—Foct. |t Grantor falls to do any of the things reterred to in the preceding paragraph. Lender may do SO for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irravocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, axecuting, dellvering, filing. recording, and doing all other things as may be necessary of desirable, in Lender’s sol® opinion, to
accomplish the matters referred tointhe preceding paragraph-

FULL PERFORMANCE. |t Borrowsr pays all the Indebtedness, including without limitation all future advances, when dus, and otherwise performs all
the cbilgations Imposed upon Grantor under ihis Dead of Trust, Lender shall execute and deliver o Trustee & request for full reconveyance and shall
execute and deliver to Grantor sultable slatements of termination of any financing statement on file avidencing Lender's security interest in the Rents
and the Personal Property. Any reconveyance fee required by taw shall be pald by Grantor, It permitted by applicable taw.

DEFAUWLT. Each of the following, at lha_op\lon of Lender, shall constitute an ovent of datault ("Event of Default™) under {his Deed of Trust:
pefault on Indebtedness. Fa\lure'of Bomower to make any payment when due on the Indebtedness. ’
Defsult on Other Payments. Fallure of Grantor within the time required by this Deed ot Trust to make any payment for taxes or insurance, of any

olher payment necessary 1o pravent filing of or 10 effect discharge of any lien.

Compllance petault. Fallure , obligation, covenant of condition contained in this Deed of Trust, the Note or in any
of the Related Documents. i Grantor or Borrower has nol been given & notice of a breach of the same provision of
this Deed of Trust within the . (and no Event of Detault will have occurred) it Grantor of Borrower,
after Lender sends written notice demandin: X ure within fitteen (15) days; of (D) itthe cure requires more than
fittean (15) days. immediately Initiates steps and hereafter continues and completes all reasonable and

slops sufficlent o produce compliance as soon

Btaachos. Any warranty, represantallon or statement mads of furnished to Lender by or on bohalf of Grantor of BOTOWS! under this Doed of
Trust, the Note of the Related Documents is, OF at the time made of furnishad was, false in any material respect.
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Insolvency. The insolvency of Granto ment of & ré\wyéﬁlq.gn  part ot Grantor:or Bomow
tha benefit of creditors, the commancement of any pr der any; pa@f@play ‘or insolvency. B
dissolution: or. termination ot Grantor or Borrower's exi ‘plstngss (t Grantor:or Borrower.i5:a business).
prohibited by tedaral law or Oregon law; the daeath of Grantor or Borrower (it Grantor of Borrower Is an-individual) also shalt constitute an
Defautt under this Dead of Trust. " "'\, i Aeliriielrar RISt S R
Foreclosure, elc. Commencemant of foreclosure, whether by judicial proceeding, self-help, 7apossession or any other method, by any creditor of
Grantor against any of the Properly. However, this subsection shall not apply in the evant of a good faith dispute by Grantor as to the validity or
reasongblaness of the claim which is the basls of ihe foreclosure, provided that Grantor gives Lender written notice of such clalm and furnishes
* reserves o a surety bond for the claim satisfactory to Lender. :

Bresch of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreament betwesn Grantor or Borrower and
Lender that is not remedied within any grace period provided thereln, including without limitation any agresment concerning any indebtedness of
cther cbligation of Grantor or Borrower to Lendst, whethar existing now or later. .

Events Affecling Guarantor. Any of the precading evenls ocours with respect to any Guarantor of any of the Indebledness or such Guarantor
dies or becomes incompatant. Lender, at its option, may, but shal not be raquired to, permit the Guarantor’s eslate to assume unconditionally the
obligations arising under the guaranty in & manner salistactory to Lender, and, in doing s0, cure the Event of Default.. ’

\nsecurity. Lender in good faith deems itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurtence of any Event of Default and at any time thereafler, Trusleo of Lender, at ils option, may
axerclse any one or more of tha following rights and remedies, in addilion to any other rights or remedies provided by law:

Accelerate Indebtedness, Lender shall have the right at lts option to declare the entire \ndebtedness immediately due and payable, including
any prepayment penalty which Borrower would be required to pay. :

Foreclosura. With respect to all or any part of the Real Property, the Trustee shall have the right to foreciose by nofice and sale, and Lender shall
have the right to foreclose by judiclal foreclosure, in either case in accordance with and to the full extent providad by applicable law. if this Deed
of Trust is foreclosed by judictal foreclosure, Lender will be entitled to & Judgment which wilt provide that if the toreciosure sale proceeds are
insutficient to satisty the Judgment, execution may issue for the amount of the unpald balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of & secured party under
\he Uniform Commercial Cade.

Collect Rents. Lender shall have the right, without notice 1o Grantor of Bormrower, lo take possession of and manage the Property and collect the
Rents, including amounts past due and unpsid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In
{urtherance of this right, Lender may require any \enant or other user of the Property to make payments of rent or use fees directly to Lender. If
the Rents are collacted by Lender, then Grantor irevoc: Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof In the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender’s demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand
oxisted. Lender may exorclse lis rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed ! all or any part of the Property, with the power to
protect and preserve the Property, o operate the Property preceding foreclosure o

proceads, over and above the cost of the receivership, agalnst the Indebledness. Th

Lender's right to the appointment ot a recelver shall exist whether o not the apparent value

substantial amount. Employment by Lender shall not disqualify a persan from sbrving as a receiver.

Tenancy at Sutferance. It Grantor remains in possession of the Property after the Properly Is sold as provided above of Lender otherwise
becomss enlilled to pessession of the Property upon default of Grantor, Granior shall become & tenant at sufferance of Lender of the purchaser of
the Proparty and shall, at Lender's option, either (a) pay & reasonable rental for the use of tha Property, or (b) vacale the Property immediately
upon the demand of Lendsr.

Other Remedies. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note of by law..

Notice of Sate. Lender shall give Grantor reasonable notice ot the tims and place of any public sale of the Personal Property of of the time after
which any private sale or other Intended disposition of the Personal Propety is lo be mada. Reasonable notice shall mean notice given at Jeast
ten (10) days before the time of the sale of disposition. Any sale of Personal Property may be mads in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor and Borrower hereby waive any and al rights to have the Property
marshalled. in exercising its rights and remedles, the Trustee or Lender shall be fres to sell ali or any part of the Property together of separately, in
one sale of by separate sales. Lender shall be entitlad to bid at any public sale on all or any portion of the Property.

Welver; Etectlon of Remedles. A walver by any party of this Deed of Trust shall not constitute a waiver of of prejudice
the party's rights otherwise to demand strict compliance wil her provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Note, in any Related Docu i shall not excluds pursuit of any other remady, and an

alection to make expenditures of to take action to perform an obligation of Grantor o Bomowss under this Dead of Trust after failure of Grantor of
Borrower to perform shall not attect Lender's right to daclare a dafault and to exarcise any ot its remedies.

Attorneys’ Fees; Expenses. suit or action to entorce any of the terms of this Deed of Trust, Lender shail be entitled to
recover such sum as the cou 3 d on any appeal. Whether or not any court action Is involved,
all reasonable expenses incurre ssary at any time for the protection of ils interest or the
enforcement of ils rights shall beco d and shall bear interest at the Note rate from the date of
expenditure until repald. Expenses G , however subject to any limits under applicable law,
Lendar's attorneys' fees whether or not there is @ lawsutt, | . bankruptcy proceedings (including efforts 1o modity or
vacale any automatic stay of injunction), appeals and any anficipated post-judgment coltection sarvices, the cost of searching records, oblaining
file reparts (including foreclosure repors), surveyors' reports, appraisal fees, title insurance, and fees for the Yrustee, 1o the extent permitted by
applicable law. Grantor also will pay any court cosls, In addition to all olher sums provided by law.

Rights of Trustea. Trustes shall have all of the rights and dulies of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obtigations of Trustes are part of this Deed of Trust.

Powers of Trustse. In addition to all powers of Trustee arising as & matier of law, Trustes shall have the power 1o take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join In preparing and fillng a map of plat of the Real Property,
including the dedication of streets or other rights to the public; (p) joinin granting-any easoment or creating any restriction on the Real Property;




10-07-1992. . . ‘DEED‘OF TRUST
Loan No 301680

T Continued)

Cogrin ool i

“and (6) o in any subordiriation or ather agreoment afealing this Deed of Truat of the Interest of Lander under this Deed of Trus!.
Obligationa fo Nolity. Trustaa shall niot be cbligated ta nolity any other party of & pending sale under any other trugt deed or lien, or of any action
or proceeding 1A which Grantor, Lender, of Tiusted shall be & party, unless the action or proceading Is brought by Trustee.

Trustee. Trusteo shall meet al qualifications requlréd for Trustee under applicable law. In addition to the rights and remedies set torth above,
with respect to all or any part of the Propexty, the Trustee shall have the right to foraclose by notics and sale, and Lender shall have the right to
forectosa by judiclal foreciosure, in elther case in accordance wilh and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lendsr's option, may from time to time appolnt a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shall
contain, In addition to all other matters required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustes, d and acknowledged by
Lender or its successors in interest, The successor frustes, without conveyance of s power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustes shall govern to the exclusion of
all other provisions for substitution. : :

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective when actually delivered
or, if mailed, shall be deemed effective when deposited In the United States mail first class, registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust. Any party may \ices under inis Deed of Trust by giving formal written notice
to the other parties, specilying that the purpose of the notice is to chan| address. All copies of notices of foreclosure from the hol

any lien which has priority over ihis Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice
purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: .

Amendments. This Deed of Trus': together with any Related Documents, constitutes the entire understanding and agreement of the parties as to -
{he matters set forth in this Deed of Trust. No alteration of or amendment 1o this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the atteration or amendment.

Annual Reports. f the Property is.used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, & certified

statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.

;Ne‘ operaling income” shall mean all cash recelpls from the Property less all cash expenditures made in connection with the operation of the
roperty. . ’

Applicable Law. fhls Deed of Trust has been dellvered to Lender and accepled by Lender in the State ot Oregon. This Deed of Trust
shall be governed by and conatrued In accordance with the laws of the State ot Oregon.

Caption HeadlIngs. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to interpret or define the
provisions of this. Deed of Trust. .

‘Merger. There shall te no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. All opligations of Grantor and Borrower under this Deed © references to Borrower shall
mean each and every Borrower, and all references to Gi i of tha persons signing
below is responsible for all cbligations in this Deed of Trust, i i nerships, it is not
necessary for Lender to inquire into the powers of any of the parties orting to act on
thelr behalf, .

Severability. if a court of competent jurisdiction finds any provision of this Dead of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provisien invalid or unenforceable as to any other persons or circumstances. I teasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trustin all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a pers

than Grantor, Lender, without nofice to Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or aextension without releasing Grantor from the obligations of this Deed of Trust or Hability under the Indebtedness.

Time Is of the Essence. Time s of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Deed of Trust (or under the Related Documents)
untess such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other right, A walver by any perly of a provision of this Dead of Trust shail not conslilute a waiver of or prejudice the party’s
right otherwise to demand strict compilance with that provision or any other provision, No prior walver by Lender, nor any course of dealing
between Lender and Grantor or Borrowaer, ahall conatitule & waiver ot any of Lender's rights or any of Grantor of Borrower's obligations as to any
future transactions, Whenever consent by Lender la raquired in \his Dead of Trust, the granting of such consent by Lender in any instance shall
not constitute continulng consent to subsaquant inslances whers such consent is required. i

COMMERCIAL DEED OF TRUST. Grantor agréea with Lender that this Desd ot Trust Is a commercial deed of trust and that Grantor will not change
tha use of the Property without Lender's prior wrilien consent, .

EACH GRANTOR ACKNOWLEDGES RAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

‘:\.‘\\\'\'\.\.‘\‘.\."\\»
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EXHIBIT "A"

DESCRIPTION OF PROPERTY

DESCRIPTION OF *=————

The following described real property gituated in Kilamath County, Oregon:

A tract of 1and situate in gection 2, Township 41 South, Range 10 East of the
Willamette Meridian, more particularly described as follows: That portion of
the N} of sal 4 ing easterly of the Northeasterly boundary of the
p~1-C Lateral United States of America in Deed Volume 111, page
183; south of the 6-C-1 Drain deeded to the United States of America in Deed
Volume 111 page 183; and west of the Westerly right of way line o

Great Northernm Railway, recorded October 13, 1932, in Deed Volume 99, page 109,
records of Klamath County, Oregone SAVING AND EXCEPTING THEREFROM the right of
way of the K.I.D. No. 6 Drain recorded January 13, 1915, in Volume 43 page 239,
Deed Records of Klamath County, Oregone

AND ALSO That portion of the St of sald Section 2, lying Easterly of the
Northeasterly right of way of Highway No. 39 and westerly of the Westerly
poundary of the R.I.D. No. 6 Drain, recorded January 13, 1915, in Deed Volume
43 page 239, ' ty, Oregon, SAVING AND EXCEPTING therefrom
that portion coO states of America for the D-1-C Lateral in
Deed Volume 111 of Klamath County, Oregon.

EXCEPTING THEREFORM that portion of Second gereet adjacent thereto, and further
excepting that portion of Tracts 19, 20, 35 and 40 of Merrill Tracts, according

to the official plat thereof on file in the office of the County clerk of
Klamath County, Oregon, 1lying Northeasterly of the Dalles—California Highway.
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