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MORTGAGE

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Morgage is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount 1o be advanced
pursuant to the Note is $7,500.00. (¢) The term ot the credit agreament commences on the date of this Mortgage and ends on December 10, 1993.

THIS MORTGAGE IS DATED DECEMBER 15, 1992, between William E Stovall, Jr. and Paula B Stovall, as tenants
by the entirety, whose address is Rt 5 Box 1234, Klamath Falls, OR 97601 {referred to below as "Grantor™); and
South Valley State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below
as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and convays to Lender all of Grantor's right, title, and interest in and 1o
the follawing described real property, together with all exisling or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all waler, water rights, watercourses and ditch rights (Including stock in utilities with ditch or irrigation rights); and all
olher rights, royaities, and profils rslaling o the real property, including without fimitation all minerals, oil, gas, geothermal and similar matters, located

in Kiamath County; State of Oregon (the "Real Property"):

See Attached Exhibit "A" or 12045 old Fort RA-{J FEt

The Real Property or ils address is commonly known as Rt 5 Box 1234, Klamath Falls, OR 97601. The Real
Property tax IQentlﬁcallon number Is 3709 02000 00500, :

Grantor presently assigns to Lender all of Grantor's rfght. litle, and Interest in and to all leases of the Property and all Rents from the Propedy. In
addition, Grantor granis to Lender a Uniform Commerclal Code security Interest in tha Parscnal Property and Rants.

DEFINITIONS. The following words shall have the following meanings when used In this Morigage. Terms not otherwise defined in this Morlgage shall
have tha meanings attributed to such terms in the Uniform Commercial Coda. All referances lo dollar amounts shall mean amounts in lawful money of
the United States of Amarica.

Exialing indebiedness. The words "Existing Indebladness" mean the Indebladness described below in the Existing Indebtedness section of this
Morlgage, - ’ . . :

Grantor, The ward "Grantor” means Willlam E Stovall, Jr. and Paula B Stovall. The Grantor is the morigagor under this Mortgage.

Guaranfor. The word "Guarantor™ means and includas without limitation, each and all of the guarantors, sureties, and accommodation parties in
connaction with the Indebtedness.

Improvements. The word "Improvements” means and includes without fimitation all existing and fulure improvements, fixiures, buildings,
structures, mobile homes affixed on the Real Property, tacilities, additions and other construction on the Real Property.

Indebledness. The word “lndebledness™ means all principal and inlerest payable under the Note and any amounls expended or advanced by
Lender lo discharge obligations of Grantor or expanses incurred by Lender to enforce obligations of Grantor under this Morigage, together with
inlerest on such amounts as provided In this Morigage. {n addition to the Nole, the word "indebtadness™ includes all obligations, debls and
liabliities, plus interes! thereon, of Grantor to Lender, or any one or mora of tham, as well as all claims by Lendar against Grantor, or any one or
more of them, whelher now existing or hereafter arising, whether related or unislated to the purpose of the Note, whether voluntary or otherwise,
whather dus or not due, absolula or conlingent, liquidated or unliquidated and whethar Grantor may be liable individually or jolntly with others,
whather obligated as guarantor or otherwise, and whether recovery upon such Indebledness may be or hereafter may become barred by any
statule of limitations, and whether such Indebtadness may be or hereafier may become ofherwise unenforceable. Specifically, without
limitatlon, this Mortgage secures a revolving line of credit, which obligates Lender to make advances to Grantor so long as Grantor
complies with all the terms of the Note.

Lender. The word "Lender” means South Valley State Bank, lls successors and assigns. The Lender is the mortgagee under this Mortgage.
Mortgage. The word "Morigage® means this Morigage belween Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Parsonal Property and Renls.

Note. The ward "Note" means the promissory nola or credit agreement dated December 15, 1992, in the original principal amount of
$7,600.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substilutions for the promissory note or agreement. The maturity dale of the Note is December 10, 1993, The rals of inlerest on the Note Is
subject (o Indexing, adjustment, renewal, or renegotiation, o

0 Parsonal Property. The words "Personal Properly" mean all equipment, fixtures, and other articles of personal property now or hereafler owned
o <V~ by Grantor, and now or hereafler attached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacements of,
i
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and all subslitutions for, any of such property; and together with all pioceads {including without limitation alf insurance proceeds and refunds of
aremiums) from any sala or other dispesition of the Propedty,

Property, The word “Property” means collaciively the Rea Property and the Personai Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ saction.

Related Documents.: The words "Related Documents” mean and include without limitation al promissory noles, cregit agreements, loan
agroements, guaranties, security agreements, morigages, deads of trust, and all other instruments, agreements and documents, whether now or
hereatter existing, axecuted in connection with the Indebtedness.

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, Toyalties, profits, and other benefits derived from the
Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Mortgage, Grantor shail Pay to Lender all amounts secured by this Mortgage
as they become due, and shail striclly parform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shalt be governed by the

following provisions:
Possession and Use. Untit in default, Grantor may remain in possession and control of and operale and manage the Properly and collect the
Rents from the Propeny._ THIS INSTRUMENT WILL N ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. "BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promplly perform alt repairs, replacemants, and maintenance
necessary to preserve its value,

Hazardous Substances. The terms “hazardous waste," "hazardous substance,” “disposal,” “release,” and “threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
i ndments and Reauthorization Act of 1986, Pub. L. No. 89499

Seq., or other appli
aste™ and "hazardous substance” shall also i
and asbeslos, Grantor represents and
use, generation, manufacture,
under, or about {

uisition of any intérest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shalf not cause, conduct or permit any nuisance nor commit, permit, or suffer any stiipping of or waste on or {o the
Property or any portion of the Property._ Without limiting th, i egoing, Grantor wilt not remove, or grant 10 any other party the
right to femove, any timber, minerals (including oit and gas), soil, gravel or rock products without the prior written consent of Lender.

Removat of Improvements. Grantor shall not demolish or ramove any Improvements from the Real Property without the prior written consent of
Lender. As g condition to the removal of any Improvements, Lender may requlre Grantor to make airangements satistactory to Lender 1o replace
such improvements with lmprovements of al least equal value.

Compliance with Governmentat
effect, of all

in addition to those acts
reserve the Property.

declare immediately due and payable all sums secured b
any part of the Real Property, or any i i
or interest therein; whether legal or equitable; whether
cl, contract for deed, leasehold interest with a term greater than three (3) years,
neficial interest in or to any land trust holding title to the Real Property, or by any
ny Grantor is a corporation or partnership, transter also includes any change in ownership of
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more than twenty-five percent (25%) of the voling ‘stock’ or partnership interests, &s the case may be, of Grantor. Howaver, this option shall not be
exercised by Lenderif such exercise is prohibited by federal law or by Oregon law. : E

TAXES ANDLIENS. The 1ollbwlng proﬂslons relating to the taxes and liens on the Properly are a part of this Mortgage.

Payment. Grantor shall pay when due (and In all events prior to delinquency) ali taxes, payroll laxes, special laxes, assessments, water charges
and sewers service charges levied against or on account of the Property, and shall pay when due all claims tor work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Morlgage, excep! for the fien of taxes and assessmenls not due, except for the Existing Indebtedness referred to below, and
excep! as otherwise provided in the following paragraph. -

Right To Contest. Grantor may withhold payment of any tax, assessmenl, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. ita lien arises or is filed as a result of nonpayment, Grantor shall within fitteen
(15) days after the lien arises or, if a lien is filed, within fitteen (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys® feas or other charges that could accrue as a result of a foreclosure or sale under the tien. In
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under-any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmentai official to deliver to Lender at any time a written statement of the taxes and assessments against the

Motice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are turnished, or any
materials are supplied 1o the Property, if any mechanic’s lien, materiaimen’s lien, or other lien could be asserted on account of the work, services,
or- malerials and tha cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part ot this Mortgage.

Mainlenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improveme! ) n amount sufficient to avoid application of any
coinsurance clause, and wilh a standard morigagee clause in favor of Lender. Policies shall be wiiten by such insurance companies and in such
form ds may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10} days' prior written notice to Lender and not containing
any disclaimer of the insurer's liability for failure to give such nofice. Should the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as & special flood hazard area, Grantor agrees to obtain and maintain Federal
Fiood Insurance, to the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principat
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application ot Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly if the estimaled cost of repair or
replacement exceads, $500.00. Lender may make proot of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting
the Property, or the restoration and repair of the Property. I Lender alacts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged of destroyed Improvements in a mannef satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay. of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing {o Lender under this Morigage, then to prepay accrued interest, and the remainder, if any, shall be
applied to the principat balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall
be paid to Grantor. o

Unexpired Insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage atany trusiee’s sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Existing Indebledness. During the period in which any Existing indebtednass described below is in effect, compiiance with the
insurance provisions containad in the instrument evidencing such Evigting Indebledness shall constitute compliance with the insurance provisions
under this Morigage, to the extent compliance with the terms of this Morlgage would constitute a duplication of insurance requirement. It any
proceeds from the | surance become payabie on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the Existing Indebtedness.,

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. i Grantor fails to comply with any provision of this Morigage, including any obligation to maintain Existing indebtedness
in good standing as, required below, or if any aclion or proceeding is commenced thal would materially aftect Lender's interests in the Property, Lender
on Grantor’s behalf may, but shali not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interast at the rate charged under the Note from the date incurred or paid by Lender to tha date of repayment by Grantor. All such expenses, at
Lendar's_option, will (a) be. payable on demand, (b) be added to the balance of the Nole and be apportioned among and be payable with any
instafiment payments to become due during elther (i) the term of any applicable insurance policy or {il) the remaining term of the Note, or (c) be
ireated as a balloon payment which will be due and payable at the Nole's maturity. This Mortgage also will secure paymant of thase amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitted on account of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it olherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morlgage.

Title. Grantor warrants thal: (a) Grantor holds, good and marketable titie of record 1o the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebledness section below or in any litle insurance
palicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the axception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender under this
Morigage, Granlor shall defend the action at Granior's expense. Grantor may be the nominal party in such proceading, bul Lender shall be
entilled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, o
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cause tvo.,ba deliverad, to.Lender such instruments as i.endar~ may request from time to lime to permit such participation.
‘Compliance With Laws. ~Granlor warrants that the Property and. Grantor's. use of the Properly complies with &ll existing applicable laws,
ordinances, and regulations of governmental authorities. o

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the Existing Indebledness") are a part of this Mortgage.

Existing Lien. The lien of this Morigage secuﬁng the Indebtedness may be secondary and inferior fo an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Exisling indebtedness and to prevent any default on such indebtedness, any default

under the instruments svidencing such indebtedness, or any default under any security documents for such indebledness.

Detauit. !f the payment of any instafiment of principal.or any interest on the Existing indsbtedness is not made within the time required by the note
evidencing such indebtedness, or- should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payabls, and this Morigage shall be in defauit. . :

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Morigage by which that agreement is modified, a s nawed without the prior written consent of Lender.
Granlor shall neither request nor accept any fulure advances under any such securily agreement without the prior writlen consent of Lender.

CONDEMNATION. The following provisions relaling to condemnation of the Property are & part of this Morigage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable casts, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings.  !If any. proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the procesding and to be represented in the proceeding by counsel of its own choice, and Grantor will defiver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES B8Y GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes, fees
- and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor. shall execute such documents in addition to this Mortgage and take
whalever. other-action is requested by Lender to perfect and confinue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, logether with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, feas, documentary stamps, and other, charges for recording or registering this Morlgage.

Taxes. The following shall constitute taxes to which this section applies: (a) & specific tax upon this type of Morigage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to the date of this Morigage, this event shall have the samé -
effect as an Event of Default (as defined below), and Lender may exercise any. or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the lax as provided above in the Taxes and Liens

section and deposits with Lender cash or a sufficient corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FiNANCING STATEMENTS. The following provisions relating to this Morlgage as a security agreement are a part of this
Morigage. )

Security Agreement. This instrument shall constitule a security agreement to the extent any of the Property conslitutes fixtures or other personal
property, and Lender shall have all of he rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securily Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's securily interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any time and without-further authorization from Grantor, file executed counterparts, copies or reproductions of this
Morlgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
-available to Lender within three (3) days afler receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as stated on the tirst page of this Morigage.

FURT_HEQ ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions relaling to further assurances and atlorney-in-fact are a part of this
Morigage.

Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's ‘designee, and when requested by Lender, cause to ba filed, recorded, refiled, or
rerecorded, as the case may be, at.such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
desds of trust; security deeds, security agreements, financing statemsnts, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary of desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Nots, this Mortgage, and the Related Documents, and (b) the liens and security interests
crealed by this Morigage on the Property, whather now owngd or hereatter acquired by Grantor. Unless prohibited by law or agread lo the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and oxpensas incurred in connection with the matters referred to in this
paragraph. ‘ . , ‘

Attorney-in-Fact. I Grantor fails lo do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
‘Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Granlor's attorney-in—fact for the purpose
of making, execuling, defivering, filing, recording, and doing all other things as may be necessary of desirable, in Lender's sole opinion, 1o
- accomplish the matters referred to in the preceding paragraph. -

FULL PERFORMANCE." If Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this

Morigage, Lender shall execute and deliver to Grantor a suitable safisfaction of this Mortgage and suitable statements of termination of any fnancing

statement on file evidancing Lender's security interest in the Rents_and the. Personal Property. Grantor will pay, it permitted by applicable law, any
. reasonable termination fee as determinad by Lender from time to time. e s :
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DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Morigage:
.- Default on Indebledness. Failure of Grantor 1o make any payment when due on the Indebledness.

Default on Other Payments. Failure of Grantor within the time required by this Morlgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Morigage, the Nots or in any of the
Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Morigage
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fiteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately
initiales steps sufficiant-to cure the failure and thereafier continues and compleles all reasonable and necessary steps sufficient to produce

' compliance as soon as reasonably practical. -

Breaches. Any warranty, fepresenlation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage, the Note or the
Related Documents is, or at the fime made or furnished was, false in any material respect.

Insolvency. The insolvancy of Granlor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor, or the dissolution or termination of
Granlor's existence as a going business (if Grantor is a business). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Granter is an individual) also shall conslitute an Event of Default under this Morigage. )

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceadings, whether by judicial proceeding, self-help, repossession or
any other method, by any craditer of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in'the event of a good faith dispule by Grantor as 1o the vaiidity or reasonablenass of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. ’

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemant between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later,

Existing Indebledness. ‘A default shall occur under any Existing Indeblednes;s or under any instrument on the ?roperty securing any Existing
Indebtednsss, or commenqemenl of any suit or other action to foreclose any exsting lien on the Property.

Events Atfecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or such Guarantor
dies or becomes incompetent or any Guarantor revokes any guaranty of the Indebledness. Lender, at its option, may, but shall not be required to,
permit the Guarantor’s estale lo assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default. : ' -

Insecurity. Lender in good faith deems itself insecure.

RlGHTS AND BEKAEDIES‘ON DEFAULT. Upon the océurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or mora of ths following rights and remedies, in addition 1o any other rights or remedies provided by law:

Accelerate Indebtednesé._ Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabile, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shait have the right, without notice to Grantor, to tzke possassion of the Property and collect the Rents, including amounts
past due and unpaid, and apply the ne! proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collacted by Lender,
then Grantor imevecably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s demand shall
salisfy the obligations for which the payments are made, whether or not any proper ‘grounds for the demand existed. Lender may exercise ils
rights under this subparagraph either in person, by agent, cr through a receiver.

Appolint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
prolect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right o the appointment of a receiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

- Judiclal Foreclosure. Lender may obtaln a judicial decree foreclosing Grantor’s interest in all or any part of the Property.

Nonludiclal Sale. It permitted by applicable law, Lendsr may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale. :

Detlblency Judgmént. I permllled by applicable law, Lender may obtain & judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts recelved from the exercise of the rights provided in this section.

Tenancy. at Sufferance. - If Grantor remains in possession of the Property after the Properly is sold as provided above or Lender otherwise
becomes entitled 1o possession of the Property upon default of Grantor, Grantor shalt become a tenant at sutferance of Lender or the purchaser of
the Property and shali, at Lender's option, either. (a) pay a reascnable rental for the usse of the Property, or (b) vacate the Property immediately
upon the demand of Lender. :

Other Remedies. Lender shall have all other righls and remedies provided in this Morlgage or the Note or available at faw or in equity.

Sale of Ihe Pioperty. To the extent permitled by. applicable law, Grantor hereby waives any and all right to have the property marshalied. in
exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entilled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place oi any public sale of the Personal Property or of the time atter
_ which any privale sale or other inlended disposition of the Personal Property is to be made. Reasonable nolice shall mean nolice given at least
*1en (10) days before the time of the sale or disposition. B

Wdlvbr; Election of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a walver of or prejudice the
party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
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fexclvude pursuit 6f any olhér femedi{. and an elaction td, r:ria_ke-éipéﬁdilure‘ﬁ or léke aclion o perform an obligation of Grantor under this Mortgage
after failure of Grantor 1o perform shalt'not affect Lender’s right to declare a default and exercise its remedies under this Mortgage.

Allorneys’ Fees; Expenses. If Lender instilutes any suit or action to enforce any of the terms of this Morlgage, Lender shall be entitied fo recover
such sum as the court may adjudge reasonable as allorneys’ fees, at irial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender that In Lender's opinion are necessary at any time for ths protection of its interest or the enforcement of
its rights shall become a part of the indebledness payable on demand and shall bear interest from the date of expenditure until repaid at the Nots
rate. Expgnses covered by this paragraph include; without limilation, however subject fo any limits under applicable law, Lender’s attorneys’ fees
and Lender’s legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforis to modify or
vacate any automatic stay or injunction), appeals and any anlicipated post~judgment collection services, the cost of searching records, obtaining
titls reports (including foreclosure reports), surveyors' reporls, and appraisal fees, and titls insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs; in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when actually delivered or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Morigage. Any party may change
its address for nolices under this Mortgage by giving formal written nolice to the other parties, specifying that the purpose of the nolice is 1o change the
parly's address. Al copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address,
as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees fo keep Lender informed at all times of Grantor's current address.

MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage, together with any Retated Documents, conslitutes the entire understanding and agreement of the parties as o the
matters set forth in this Mortgage. No alteration of or amendment to this Morigage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteretion or amendment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
slatament of net operating income recaived from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operaling income" shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property. o ’ :

Appllcable Law. This Mortgage has been delivered o Lender and accepled by Lender in the Slate of Oregon. This Mortgage shall be
governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Morlgage are for convenience purposes only and are not to be used to inlerpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estats created by this Morigage with any other interest or estale in the Property at any time
held by or for the benefit of Lender in any capacily, without the written consent of Lender.

Muitiple Parties. All obligations of Grantor under this Morlgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgage.

Severabllity. If a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceabls as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabls as to any other persons or circumstances. !f feasible, any such
offending provision shall be deemed to be modified to be within the limils of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Morlgage in all other respects shall remain valid and enforceable.

Successors and Assligns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property bacomes vested in a person other than Grantor,
‘Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Morigage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.

Walver of Homestead Exemption. Granlor hereby releases and waives all rights and benefils of the homestsad exemption laws of the State of
Oregon as to all Indebtedness secured by this Morigage.

Waivers and Consents. Lender shall not be deemed to. have waived any rights under this Mortgage (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other righl. A waiver by any party of a provision of this Mortgage shall not conslitute a waiver of or prejudica the party's right
otherwise to demand stricl compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
‘Lender and Grantor, shall constitute a walver. of any of Lender’s rights or any of Grantor’s obligations as to any future transactions. Whenever
consent by Lender. Is required in this Morlgags, the granting of such consent by Lender in any instance shall not constitute continuing consent to
-subsaquent inslances where such consent is required. )

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. ’
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INDIVIDUAL ACKNO
-y OFFICIAL SEAL
STATE OF OreconN ) DAVID A, HUCKINS
)88 NOTARY PUBLIC - OREGON
T/ COMMISSION NO, 003147

COUNTY OF___ KLampTtu

On this day before me, the undersigned Notary Public, personally appeared William E Stovall, Jr.; and Paula B Stovall, 16 me known to be the
individuals described in and who execuled the Mortgage, and acknowledged that they signed the Morigage as their free and voluntary act and deed,
and purposes therein mentioned.

. il
Given under Py hand and gfficifl seal this 2% dayof__Decemder 19 92

.

2

By il Residingat ___Kinmpru Feaus, OF.
Notary Public in and for the State of 0 keeeNd My commission expires -Z7- ‘74. )

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.16 (¢) 1992 CF! Bankers Sarvice Group, Inc. Allrights reserved. [OR-G03 STOVALL.LN C1.0VL]




EXHIBIT "A"
LEGAL DESCRIPTION

A parcel of land located in the N1/2 SE1/4 of Section 20, Township 37 South, Range 9 East of the
Williamette Meridian, Klamath County, Oregon, being more particularly described as follows:

Beginning at a point on the East line of Section 20, Township 37 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon, from which point the East one-quarter corner of said Section 20
bears North 01 degrees 07°21" East 610.03 feet; thence along the East line of said Section 20 South 01
degrees 07°21" West 697.00 feet to the S1/16 corner common to Sections 20 and 21; thence along the
South line of the N1/2 SE1/4 of Section 20 North 88 degrees 13°07" West 1664.95 feet to a point on the
Easterly right-of-way line of Old Fort Road; thence along said right-of-way line North 37 degrees 31°11"
West 17.79 feet; thence following said right-of-way line 294.67 feet along the arc of a 1243.24 foot
radius curve to the right, the long chord of which bears North 30 degrees 43°47" West 293.99 feet;
thence continuing along said right-of-way line North 23 degrees 56°22" West 493. 15 feet; thence, leaving
said right-of-way line, South 87 degrees 57°55" East 2040.25 feet to the point of beginning.

Tax Account No: 3709 02000 00600

STATE OF OREGON; COUNTY OF KLAMATH:

23xd day

Filed for record at request of . the -
of _ December A.D, 1992 at 10:59_ oclock _A. M., and duly recorded in Vol.»__M92 |

of Mortgage on Page __30560
Evelyn Biehn « County Clerk
By (Q/Yzz/ il C7’m:11//4-1/4[,£/11

FEE
= $45.00




