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MORTGAGE

THIS MORTGAGE IS DATED NOVEMBER 9, 1992 between Kerry M. Smith and Cynthia E. Smith, as tenants by
the entirety, whose address is 120 S. Rogers, Klamath Falls, OR 97601 (referred to below as "Grantor"); and
South Valley State Bank, whose addresa Is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below
as “Lender")

GRANT OF MORTGAGE For valuab!e conalderauon‘ Grantor mortgages and conveys to Lender all of Grantor's right, tile, and interest in and fo
tha following describsd real property, together with all existing or'subsequently erected or affixed bunldmgs, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in uliliies with dilch or irrigation rights); and all
other righis, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

in Klamath County, State of Oregon (the "Rea! Property”):

Lotz 3 and 4, Block 16, Riverside Addition to the City of Klamath Falls according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.

The Real Properly or its address is commonly known as 120 S. Rogers, Klamath Falls, OR 97601. The Rea
Property tax identification number is 3809 032CB 05700,

Grantor presently asslgns to Lender all of Granior's nght. ht!e. and Interest in and to all leases of the Property and ell Rents from the Property.
addition, Grantor grants to Lender a Uniform Commercial Code securily interest in the Personal Property and Rents.

DEFINITIONS, The following words shall have the lollowing meanings when used in this Morigage. Terms not otherwise defined in this Moﬂgage shall
have the meanings attributed to such terms in the Unlform Commercial Code. All references to dollar amounts shall mean amounts in lawful money of
the United States of America.’

Exlstlna Indebtedness. The words "Existing Indebledness' mean ihe lndebledness described below in the Existing Indebledness section of this
Morigage. .

Grantor. The word "Grantor” means Kerry M. Smllh and Cynihla E. Smith. The Grantor is the morigagor under this Mortgage.

Guarantor, -The word "Guarantor” means and lncludes without llmllallon. each and all of the guarantors, surefies, and accommodation parties in
connection with the Indebledness.

Improvements. ' The word 'Improvements‘ means and includes without limitation all existing and future improvements, fixtures, buildings,
slructures. mobile homes affixed on the Real Property. facilities, addlﬂons and other construction on the Real Property.

indebisdness. . The word "lndabtednass" means all pnnclpal and intarest payable under the Note and any amounts expended or advanced by
Lendsr to discharge obligations of Grantor.or expenses lncurred by Lender to enforce obligations of Grantor under this Morigage, together with
intereat on such amounts as provided in this Morlgage.~ -

Lendes. The word "Lender” means South Valley State Bank, its successors and assigns The Lender is the mortgagee under this Morigage.

Modgage. The word "Morigage” means ihis Morigage between Grantor and Lender, and includes without limitation all assignments and security
interest provis!ons relatmg to the Personal Properiy and Rents.

Note. The word "Note™ means the promissory riole or credit agreement dated November 9, 1992, in the original principal amount of
$49,443.08 from Grantor to Lender, logether with.all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The malurty date of the Nola is November 1, 1896. The rata of interest on the Nole is subject
to indexing, adjustmant, renewal, or renegotiation.

o Pemenal Property The words "Personal Propery” mean all equipment, fixtures, and other articles of personal property now or hereafier owned

by Grantor, and new or hereafier atlached or affixed to the Real Property; togsther with all accsssions, parts, and additions to, all replacements of,
" and afl substitutions for, any of such property; and together with all proceeds (including without fimitation all insurance proceeds and refunds of
- ' promiums) from'any sale or other disposition of the Property.

'Propcdy The word “Propedy" means col.eclively the Real Property and the Personal Propeity.
1 eal Ptoperty The words "Raal Property" meen lhe propedy interests and nghls described above in the "Grant of Mortgage" section.

. .Related Documents. The words "Related Documenis™ mean and includae without limitation all promissory notes, credit agreements, loan
..-agreamenls, guaranties, security agresments, morigages, deeds of krust,-and all other instruments, agreaments and documents, whether now or
hereaﬂer axnstlng. executed in connection with the Indebtedness. .

Rems The word "Rents” means all present and future ranls revenues. lncome, issues, royalties, profits, and olher benefits derved from the
o -Property.
[
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE GECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWIKG TERMS:

PAYMENT AND PERFORMAMNCE. Except as otherwise provided In this Morigage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform alf of Gg_antor's obligations under this Morigage.

POSéEsSiON AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessian and uss of the Property shall be governed by the
following provisions: ’

Possession and Use. Until in default, Grantor may remain in possession and conirol of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEER 1(1)1\-/LEE T%E THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiTY OR COUNTY PLANNING DEPARTMENT TO VERIFY
AP D USES. . : -

Duty o Maintain. Grantor shall maintain the Property in tenantable condition and proniplly perform ali repairs, replacements, and maintenance
necessary to prasarve its value. o :

Hazardous Substances. The terms » nhazardous substance,” “disposal,” ~alease,” and "threatened release,” as used in this
Mortgage, shall have the same mean Compreheansive Environmental Responsa, Compensation, and Liability Act of 1980, as
amanded, 42 U.S.C. Section 9601, of seq. RCLA", the Superfund Amendments and Reauthorization { of 1986, Pub. L. No, 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 u.s.C.
Saction 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance™ shall also include, without limitation, petroleum and petroleum by-products or any traction thereof
and asbestos. Grantor represents and warranis to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generaiion, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; {b) Grantor has no knowledge of, or reason fo believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, ganeration, manufacture, storage, treatment, disposal, release, of {hreatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any aclual or threatened litigation or claims of any kind by
any person relating to such matlers; and (c) Excep! as previously disclosed to and acknowledged by Lender in wiiting, (i) neither Granlor nor any
tenant, contractor, agent or other authorized user of the Propery shall use, generals, manufacture, store, treal, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (ii) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limilation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to
determine compiiance of the Property with this section of the Morlgage. asts made by Lender shali be for Lender's purposes
only and shalt not be construed to create any responsibility or liability on t other person. The represeniations
and warranties contained herein are based on Grantor's due diligence igali aste. Grantor hereby (a)
releases and waives any future clalms agains! Lender for indemnity or contribulion in tho event Grantor becomes liable for cleanup of other cosls
under any such laws, and (b) agrees to indemnity and hold harmiess Lender against any and all claims, losses, fiabilitiss, damages, penalties, and
_ expenses which Lender may directly or indirectly sustain of suffer resu h of this section of the
any use, generation, manufacture, storage, disposal, release or threalened release ‘occurring prior
Property, whether of not the same was or should have been known to Grantor. The provisions of
obligation 1o indemnify, shali survive the payment of the Indebtedness and the saisfaction and reconveyance o
not be affected by Lender’s acquisttion of any interest in the Property, whether by foreclosure or otherwise.

Nillsahce; Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on o fo the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the

right to remave, any timber, minerals (including oii and gas), soil, gravel of rock products without the prior writlen consent of Lender.

" Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lendsr. As a condition to the romoval of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvements with Improyemenls of at least equal value. - :

- Lender's Right to Enter. Lender and ils agents and represanldﬁves may entsr upon the Real Property at all reasonable times to attend to
Lender's inla:qsts and to inspect the Prqpedy for purposes of Grantor's compliance with the terms and condilions of this Morigage.

Compilance with Govemnmental Requirements. Grantor shall promptly comply with all faws, ordinances, and regulations, now of hereatter in
effect, of all governmental authorities applicable to the use of occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, S0 fong as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lendar’s interests in the Property are not jeopardized. Lender may require

Grantor to post adequate(secunly or a surety bond, reasonably satisfactory to Lender, o prolect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shalt do all other acts, in addition to those acls
sat forth above in this section, which from the character and use of the Propertly are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
‘sale’ or transfer, without the Lendsr’s prior writlen consant, of all or any part of the Real Property, or any intarest in the Real Propedy. A “sale of
tfranster” means the conveyance of Real Property or any right, tille o Interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by oulright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignmer, or transfer of any beneficlal interest In o to any land trust holding title 1o the Real Property, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation or parinership, transfer also includes any changs in ownership of
more than twenty—five percent (25%) of the voling stock or parinership Interects, as the case may be, of Grantor. Howaever, this option shall not be
exercised by Lender if such exercise is prohibited by federal law of by Cregon law. .

TAXES AND LIENS. The following provisions relating to the laxes and liens on the Property are a pari of this Morigage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroli laxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Properly, and shali pay when due all claims for work done on or for servizes
rendered of matesial furnished to the Property. Grantor shall maintain the Property freo of all liens having priority over of equal to the interest of

Lender under this Morigage, excapt for the lien of taxes and assessments not due, except for the Existing Indebtedness referred {o below, and
. - except as otherwise provided in the following paragraph.

» ﬁlght To Contest. Grantor may withhold payment of any tax, asseésmenl. or ciaim in connection with a good faith dispute over the obligation to
pay, solong QS;LGJ\dﬂf' in the Property is not jeopardized. :|f a fien arises o is filed as a result of nonpayment, Grantor shall within fifteen . .
(15) days afier the lieh arises or, if a fien is filed, within fifieen (15) days atter Grantor has notice of the filing, secure the discharge of the lien, or if




requestad by Lander, deposit with Lander cash of & sufficient copot 'sU ther security satistactory to Lender in an amount sufficient
to discharge the filan plus any costs and attorays' fees oF- ¢ os that' itd ‘accrue as a result of a foreciosure of sale under the fien. in
any contest, Grantor shall defend Hself and Lender and shall satisty any adverss judgment pefore entorcement against the Property. Grantor shal
namaLender asan additional obligee under any. surety bond furnished in the contest proceedings.

Evidence of pgyment. Grantor shalt upon demand furnish to Lender satistactory gvidence of payment of the taxes of assessments and shall
authorize ihe app{opriale gqvemmanu_al official to deliver 10 Lender atany time & written statement of the taxes and assessments- against the

struction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any

pplied 1o the Property, i any mechanic's lien, materialmen’'s lien, O other lisn could be asserted on account of the work, Senvices,

; “and the cost exceeds $1 000.00. Grantor will upon request of Lender furnish 10 Lender advance assurances safistactory to Lender
that Grantor can and will pay the cost of such improvements. ) Ll

PROPERTY DAMAGE |NSURANCE. The following piovisions relating to insuring the property are  part of this Mortgage-

piaintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage andorsements on a
replacement basis for the full insurable value covering all Improve s ] n an amount sufficient to avoid application ot any
colnsurance clause, and with & standard morigagee clause in favor 0 L . Polici i h insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall dativer to Lender certificates of coverage from each insurer containing &
stiputation that coverage will not 0® cancelled of diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer's liability for failure lo give such notice. Should the Real Property at any time become local i oa designated
by the Director of the Federal Emergency M acial flood hazard area, Grantof agrees 10 oblain an ntain Federal
Flood Insurance, 1o the exisnt such Insurance Is becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, of the maximum timit of coverage whichever is less.

Apptication of Proceeds. Grantor shall promptly. notify Lender of any loss of damage to the Property if the estimated cost of repair Of

replacement exceads $500.00. Lender may make proof of loss it Grantor fails to do so within fiteen (15) days of the casually. Whether or not

Lender's securily Is impaired, Lender may, at its p e reduction of the indebledness, payment of any fien affecting

the Property, or the restoralion and repair of the Prope! p ds to restoration and repair, Grantor shall repair of

the dama%ad c:r_destroyed !mprovements ina i L tistactory proof of such expsnditure,
rantor [ i

shall be use ! then to prepay d interest, an
apphied to the principal any procesds after payment in ful of the Indebtedness,
pe paid to Grantof.

Unexplred insurance a} Ssie. Any unexblréd insurance shall inure 10 the benefit of, and pass 10, the purchaser of the Property covered by this
Morigage at any trustee’s sale or other sale held under the provisions of this Morigage, of at any foreclosure sale of such Property.

any Existing indebtedness described below is in effect, compliance with the
ng indebtadness shall constitute comptiance wilh the insurance provisions
uld constitute-a duplication of insurance requirement. it any

for division of proceeds shall apply only to that portion of

Grantor's Report on isurance. Upon request of Lender, however not more than once 8 year, Grantor shall furnish fo Lender 8 report on each
existing policy of insurance showing: of the insurer; ) the risks insured; (c) the amount of the policy; (d} ery insured, the
then. current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upoen request of Lender, have an independent appraisef saﬁsfac\ory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. 1f Grantor fails 1o comply with any provision of this Morigage. including any obligation to maintain Existing Indebtedness
in good standing as required pelow, or if any action or procesding is commenced that would materially affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall notbe required to, take any acfion that Lender deems appropriale. Any amount {hat Lender expands in so doing will
bear Interest at the rate charged under the Note from the date incurred of paid by Lender to the date of repayment by Grantor. Al such expenses, at
Lender's option, will - (a) be payable on demand, (b) be added to the palance of the Note and be appodionad among and be payable with any
instaliment payments to become due during either (i) tho term of any applicable insurance policy of (i) the remaining term of the Note,

treated as a balloon payment which will bo dus and payable at the Note's maturity. This Morigage also will secure payment of these amaunts. The
rights provided for in thie paragreph shall bo in addition to any other rights of any remedies 1o which Lender may be entitied on account of the defaull.
Any such action by Lender shall not be construed as curing the datault so as to bar Lender from any remedy that it otherwise wauld have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are 8 part of this Morlgage.

nts that: (a) Grantor holds good and 1o title of record to the Property in foa simple, free and clear of all liens and
her than those set forth in the Real ) 1 or in the Existing indebtedness section below or in any title insurance
inion issuad in favor of, and accep Lender in connection with tnis Mortgage, and (b) Grantor has the full

ute and deliver this Morigags 1o Lender.

pefense of Title. Subjsct to the ‘exception in the paragraph ab arcants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action of proceeding hat questions Grantor’ he interest of Lender under this
Morigage, Grantor_ shall datend ihe action at Gran o¢’ : the nominal party in S! ing, but Lendar shall be
entitlad to participale in the procesding and to proceeding nsel of Lender's own choice, and Grantor will detiver, of
cause to be delivered, 10 Lender such instruments uest from time 10 time to permit such participation.

compliance With Lews. Grantor warrants that the property and Srantor's use of the Property complies with all existing applicable laws,
- 0rdinances, and regulations of govemmenial authorities. .

EXISTING |NDEBTEDNESS. The foliowing provisions conceming existing indebtedness (the "Existing Indebtedness”) are & part of this Mortgage.

Existing Lien, The fien of this Morgage securing ‘he' Indebledness may be secondary and infeior 10 an existing ien. Grantor expressly
covenants and agress to pay, of se@ to the payment of, the Existing Indebtedness and to prevent any detault on such indebtedness, any defautt
under the instruments evidencing such Indebtedness, of any dotault under any security documents for such indebledness.

‘pafauit. Hf the payment of any installment of principal of rast on ot made within the time required by the nole
evidencing such indebledness, ©F should a default ocour under the | uring such indebtedness and not be cured duxing any
applicable grace period thersin, then, at the option of Lender, the indebtedness secured by this Mortgage shall becoms immediately du and

payable, and this Morigage shall be in defautt.




h&der ol any niorigages ' goed of i trush, or othes sacurity. agree reamant which
ex\ended “or renawed w\(houl the prior written consent ot Lender.
security ag ment without the prior written consant of

part ot \h&s Modgage

- sroceadings of orbyany P oeead‘ng or purchase
in lieu of. conde n tits  portion net proceads of the award pe applied 1o the indebtedness
of tho repaif O of 1 es erty. The net prooeads of the shall mean lhe award after paymenl of alt reasonablo costs, xpensss:
and ghomeys’ taes Inc! y_ nder In C demnaﬁon

ings. \tany. procese 0! is_ﬁled Gran\or shall prompny noﬁfy d Grantof shall promp

-gtaps 85 ‘may be necessary the n &l he award. Grantor may be al suc pr roceading, put Lender S!
entitied to ! articipate | ng gsanted in lhe prooeed ng by ¢0 unsel of its own choice, an nd Grantof wx\\ deliver or cause L
de‘ivefed to Lender S may be requested py it from time 1o lime t0 permit such pamcapat\on

lMPOSI‘\'!ON 0 TAX g8, FEE: ENTAL AuTHORlTlES The following provisions relating to govemmenle\ taxes, fees
and charges partof this Morigage:

current’ Taxes. Fees ond ges Upon raques\ Gran\or shall execute such documents in addition t0 this Mortgage and take
whatever other ach on s reques y Lender 1o perfeC ontinue i eal Property. Gral n\Of sha\\ mburse Lender for all
{axes, a5 as describa d below, oge\her wilh all expenses nc rtecting Of ontinuing lh\S A without limitation all
taxes, fees: documemary stam i registering

Toxes. The fo“owing shall cons his section applies (a)a ﬂc tax up is type of Mortgag on all or any part of
the indebledness secured bY this Mort ) specific tax on Gr an Nch or. uct from payments o0 the
\ndebtadness secured by this \ype Monga . (c)atax O Moﬂgaga ch geal nder of he hotder of {he Note; and
(dya spedﬁc tax on all or any postl made by

Subssquan { Texes. i any tax to hlch tnis ‘section 8 applies s enacted subseque o the dals of this Modgaga. this e! nt shall have the same
an Event of Defau\t (as deﬁned betow), and Lender may X arcise any of or all ot its avallable remedies for n Eve t oi Default 85 prowded
pelow uniess Grantor et her (a) P& ys thie tax pefore it becomes definguent, Of (b) contests the {ax as pro’ ovide! d above in the Taxes and Liens
section and deposits with Lender h ora sumclenl com orate sure\y bond or other yrity sa hsfac\ory {o Lender.

?AECURITY AGREEMB&T. FINANCING STATEHENTS The following prowslons relaling (o this Mongage as a security agreemen\ are a part of this
ortgage-

security Agreemen t. This instrument shall consmuka a secumy agree! ment to the ex&en\ any of the Propsﬁy constitutes fitures or other perscmal
property, and Lender shall have ali of the rights of 8 secul ured party der the Uniform mercial Co da as ended from time to time.

Upon raquast by Lendef. 8 ﬁnanc\ng s!atemen\s d take whatever other action is requested by Lender 0
urity inf eres nd Persond recording this Mortgage in the real property

an on from Gmntor. ﬁle exec ted C s, copies of or reproductions

ng \at . 7 Lender fof all expensesl ncurred in pe erdecting of continuing this

Upon default, Grantor shall as b Pr perhj ina andata plaoe reasonably convenient 10 Grantor and Le

available to Lender der withl n\hrea

Addresses. The mailing addresses O Grantor ( debtor ) Lender ( from which in information concar g the sacurity interest
gran\ed by this Morigage may be btained (each as requued by lhe Uniform Commercial Code) are as siated on the firs! first page of this Morigage:

THE‘ ASSURANCES A'ITORNEY-IH—FACT The Totlowing provisions relating to furiher assurances and aﬂomey-ln—lac\ are a par of this

rances. Atany Ume. and from lime to time, upon raquest O of Lendef, Granlor wi\\ make, execute and deliver, of will cause 1o be
executed Of dahverad, o Lender of or to Lender's @ designoe, an nd whan requested by U dar cause 1o be ﬁ\ed. recorded, refied, of
ay b es and In such offices and places as Lender may d riate, any &l d gh such m
financing stalements, con\inuaﬁo ts of further assuranoe.
may, Lender, be necessary of desirable | der 10 aﬂec\ua\e. complele, pertect, conﬁnue.
) (he ob\&gaﬁons of Grantof under:the he Nole, \ms Moﬂgage. and the Rela! ocumen\s. and (b) the liens and
eated bY this Modgage n the Pr operty, whether now O ned or hef pafter acqu\rad by G Unles! proh\bl\ed by law
contrary by Len nder in Wit Grantor shall reirnburse Lendef for all costs and expenses d in connecuon wilh the ma'
paragmph

A\tomey—ln—F it Grantor 13\\5 to do any of the things ref od to In the precedmg paragrapn. Lender may do so for and in the name of
Grantor and &t Gran\or‘sexpe _For such purposes, Gran or hereby. i avocably appoints Le nder as Gra orneHHad for the purpose
execuling, dellvering, “fling, record ng, and dolng a\l othar things may be necessary of irable, | s sole opinion, o
maﬂers referred \o inthe preoedlng paragraph

it Grantot pays all the Indebt edness when otherwise pestorms 8 gll the obligations Imposed upon Grant

d deliver 1o Grantor 8 SU i e and suilable slatements O of termination of 8
statament on n file evidenc Lendar' socurity Interes rost ‘n the Ronts and the parsonal Property. Grantor will pay, it petmmed by app\mb\e
reasonabid tarmination fee as delermined by Lendet from time 10 time.

EAULT Each of the following, at the option of Lender, shall constitute an even\ of default (Event of Default”) under this Mortgage:
|ndebmdness- Fail payment when due on ¥ {he Indebtedness

ents. Fai siture of Gran\or within ihe time requued by this Mortgage o make any paymen\ for taxes of insurance, of any
revent filing of or o eff ec\dtsc harge of any lien.

pelautl. Failure to' comply with any o her term, obfigation, covenant o condili his Morigage, the e of In any of the
Related Documents. -1 such a failur@ re i curab of has not been given & notice of a br each of the same P cmsi n o| this Mortgage
within the’ pteoedlng tweive (12) months, it ma! d no Event of Defautt witl have occurr urred) it Grantor, aflef Lender sends writien notice
demanding cure of such failure: . (a) cures the !allure wnhln fmea (15) days, or (p)ifine cure requires more than

initiates steps S sufficient lo curé o failure and thereafter cO ti completes all reasonable and necessa!

complianoe as'soon as teasonably prac\ical.

. preaches. AnY warmn\y. asantation Of or statement made of furn hed to Lender py of on pehalf of Grantor undef this Morigage. the Note of the
Related Docume! at the time made Of furnished was, false in any | material respect. .
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RIGHTS AND REMED

insotvency. The for any part of ‘ property, 81y assignment fof the benefit of cregitors,
the commencement ng under any pankiupicy: ncy laws by of against Grantor, or the dissolution oF {ermination of
Grantor's exislonce &3 8 going . Except to the axiant prohivited by feders! law of Oregon law, the death of
Grantor (f Grantor Is an individ hell constitute &n Event of Detaull under this Morigage. )

Foseciosure, Fortelture, etc. Commencament of foreciosure of {orfoiiure proceadings,

other metl ,bymyua&ad@mqbywwmmmmwmnﬁ
inthowentdngoodwmdispubbyeraniaaswmvaﬁdivawombmdmwm hich s tho basis
proceading, provided that Grantor gives Lender wiitten notice of such claim and furnishes re501Ves

Lender.
Breath of Other A gement. Any preach by Gfanlbr under she terms of any othef agreament patween Grantof and Lendef that Is not remedied
within any grace period provided therein, including without imitation any agreement concerning any indebledness of other obligaticn of Grantor 10

-
- Lende? eﬁsﬁngnowoflaw.

Existing indsb . shall occur under any Existing Indebtedness of under any instrument on the Property securing any Existing
indebledness, of commenceme sult or other action 1o foreciose any existing Hien o0 the Property.

Events Affecting Guaraniof. AnY of the preceding ovants occurs with respect 10 80y Guarantor of any of the indebledness of such Guarantof
~_dies of becomes incompetant. Lender, atils oplion, may, put shall not be required o, permit the Guaranior's aestate to assume unconditionally the
obiigations arising under the guarantyina manner satisfactory to Lender, and, in doing 59, cure the Event of Default, :

fnsecurity. Lender in good faith deems itself insecure,

iES ON DEFALLT. Upon the occurrance of any Event of Defautt and at any time thereafier, Lender, gt its option, may exercise
any one of mofe of the following rights and remedies, lp agix;iﬁoq 19 any other rights of remeadies provided by law:

Accelerate Indeblednass. Lender shall have o right et its option without notice to Granlor to declare ihe entire Indebtedness immediately dus
and payab'e, induding any prepayment pengity which Grantor would be required 10 pay- o

UCC Remedies. With respect 1o all of any part of the personal Properys Lander shall have all the rights end remedies of & sacured party undes
the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice o Grantor, to take possession of the Property and cotlect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender’s COStS, against the Indebtedness. In furtherance of this right, Lender
may require any tenant of other user of the Property make foss direct! it the Rents aré i
then Grantor irrevocably desig § i
Grantor and t0 negotiate the same and
salisfy the ¢ tigations fof which the paymenis are
rights under this subparagraph elther in person, by 8
Appoint Recelver. Lender shall have tha right to have 8 receiver app
eserve the Property, 10 operate the Property preoeding forect
proceeds, OVes and above the cost of the recaivership, agains! the indebtedness.

Lender's right to tha appointment of a receiver shall apparent vaiue of
subsmnﬁsl'mnoum. Employment by Lender shall no! i ing 8s 8 recelver,

Judicial Foreclosure. Lender may obtaina judicial decre2 foreclosing Grantor's interest in e! or any part of the Property. .

MNonjudiciel sgle, i pe!mitted by applicable taw, Lender may foreclose Grentor's interest in il of in any part of the Personal property of the Ree!
Propery by nonjudicial sale..

peficiency Judgment. ff permitiad DY jicable law, Lender may oblain 8 judgment for any deficiency remaining in the Indebtedness due to
Lender sfter application of all amounts received from the exercise of the rights providsd in this section.

Sufferancs. if Grantor, remains in possession of the Properly after the pProperty is sold as provided ghov
i on of the Property Upon dafault of Grantor, Granior shall become & tenant at sufferance of Lender
option, either (a) pay 8 reasonable rental for the use of the Propedy, of (b) vacate the Pr

 Londsr shatl have &l othar rights and remedies provided in this Morigage or the Note or available at law orin equity.

pesty. To the exent pormitiad by applicable 1a%, Grantor hereby waives 80Y and all right to have the property marshalied. 10
nghsmdfenwdios,wn Mbeﬁeetoseuauaanypanofmai’ropedy together of separalely, in one salé or by separals
hall be entitied to bid at any public sale on all or 8y portion of the Propeity.

notice of Sale. nablenoﬁceofmeﬁmeandplaceo!_anypubucsa\eonmPe:sonalPropedyoro(meﬁmaner
which any private dad disposition of the Persondl Property is 10 be made. Reasonable notice shall mean notice given &t least
ten (10) days before disposition.

Election of Remedles. A waiver by any party of 8 breach of 8 provision of this Morigage shall not constitute 8 waiver of of prejudice the

demand strict compliance with that provision of 8ny other provision. Elaction by Lender {o pursue any remedy shall not
exclude pursult of any other remady, and an olection to [make expenditures or i an obtigation of Grantor under this Morigage
after tailure® of Grantor to perform shall not affect Lender’s right to declare & defa readies undel this Morigags.

Attomeys’ Fees; Expenses. It Lender institutes any suit or action to enforce 81y i gage, Lender shali be entitied to recover
such sum as the cowt may adjudge reasonable as attorneys’ 1685, gt tria! and ol . Wi ot any court action is involved, all
nable expenses incurred by tender that in Lender’s opinion &re necessary at an ! the pr! its interest or the enforcement of
become a part of the Indebtedness payable on de i diture unti} repaid at the Note

i i j imi i < attorneys’ fees

to modify o

NOTICES TO GRANT! i i without limitation a0y notice of detault and any notice of
sale to Grantor, shall ba in wrili hall i gelivered ! b d efiective whed deposited in the United

first class, registered irects iring of this Morgdge” Any pasty may change
its address for nolices under ing f i other the purpose of the notice is to chande the
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parly's address. All coples of natces of foreciosiis from the holder of ary en which has priorty over this Morigage shall be sent 1o Lender's address,
as st}gwq nee.rlhebogmning of this Modgage For noﬁce pusposes, Grerlor agrees 1o kesp Lender informad at all times of Grantor's current address.
MISCELLANEOUS PROVYISIONS, The following miscellaneous provisions are g part of this Morigage:

Amendments. ‘This Morigage, together with any Relaled Documents, constitutes the entire understanding and agreement of the parties as to the
mattars set forth in this Mortgage. No alteration of or amendment fo this Morigage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Annudﬁeporls If the Property Is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating incom received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
“Net operating Income™ shall mean all cash receipls from the Properly less all cash expsnditures made in connaction with the operation of the
Property. : : ' N

Applicable Law. This Morlgage has been delivered fo Lender &nd accepted by Lender In the Stale of Oregon. This Mortgage shall be
_govesned by and construed in accordance with the laws of the State of Oregon.

Caption Headings, Caption headings in this ;M‘or_igage are for convenisnce purposes only and are not fo be used to interpret or define the
provisions of this Morlgage. ’ . .

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any time
hold by or for the benefit of Lender in any capacity, ‘without the written consent of Lender. : )

Multiple Partles. All obligations of Grantor under this Morigage shall be joint and several, and all references lo Granlor shall mean each and

every Grantor. This means that each of the persons signing below is responsible for all obligations in this Morigage.

Severebility. if & court of compelent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
circumstancs, such finding shall not render that provision invalid or unenforcaable as to any other persons or circumslances. If feasible, any such
offending provision shall be desmed fo be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
$0 maodified, it shall be stricken and all other provisions of this Mortgage in all other re§pécls shall remain valid and enforceable.

Successors and Assigns. Subject io the limitations staled in this Morigage on transfer of Grantor’s interest, this Morigage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, -without notice to Grantor, may dea! with Granlor's successors with reforence to this Morigage and the Indebledness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.

Wailver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as {0 all Indebtedness secured by this Morigage. : )

Walvers and Consents. Lender shall not be deemed to have waived any.sights under this Morigage (or under the Related Documents) unless
such walver Is In-writing and signed by Lender. ‘No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A-waiver by any parly of a provision of this Morigage shall not constitute a waiver of or prejudice the parly’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing batween
Lender and Grantor, shall constitule a waiver of any.of Lender's fights or any of Grantor’s obligations as to any future transactions. Whenever
consent by Lender is required in this Morigage, the granting of such consent by Lender in any instancs shall not constitute continuing consent to
subsequent Instances whare such consent s required. ’ '

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. R -

s

e - "~ S — e s 2 HII:UINL\)CI‘\L - -
. . INDIVIDUAL ACKNO SMEMIRAIE L HINCHEE
S 0 » : , e : NOTARY PUBLIC-OREGON
STATE OF A L5 & _ ) BN COMMISSION NO. 603559

’ 3 s 3 MY COMMISSION EXPIRES FEB. 12, 1895
comrvor o pie Y ) |

On this day before me, ihe undersigned Nolary Pubfic, psrsonally appeared Kerry M. Smith and Cynthia E. Smith, to me known to be the individuals
described in and who executed the Morlgags, and acknowledged that they signed the Morlgage as their free and volunlary act and deed, for the usss
And pirnosas tharein mantioned.” RS v e S/

‘;G‘ﬁie:ﬁlyridér;my hand and official seal this - : 17Eh  gay of November 19 92

e T aanas A Moo . Resaingat 17657 Hill Rd., K Falls, Oregon

Nola:y ,i5bdbllc in and for the State of L 0 regon - "My commisslon expires X* /ﬂ:_‘l__ﬁf_ _

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at requestof = : the 28th day
of . __Dec. ~ AD,1992 __at_11:23  oclock__A_M., and duly recorded in Vol. __M92
: f e Mortgages onPage_ 30770

) ' c Evelyn Biehn County Clerk

FEE $35.00 ‘ By . ) Xt bt SNV At i M o f AN




