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o ' MORTGAGE
THIS MORTGAGE IS DATED DECEMBER 28, 1992, between Thomas W Schriner and Martha J Coffman AKA
Martha J Schriner, whose address is 8980 Gale Road, Bonanza, OR 97623 (referred to below as "Grantor”™); and

South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to below 88
"Lender”). .

GRANT.OF MORTGAGE. For vaiusbie conelderation, Grentor morigages and conveys to Lender all of Grantor’s right, title, and Interest in and to
the tolowing described reat property. together with a existing or subsequently erectad or atfixed buiidings, improvements ‘and fodures; all easements,
rights of way, and appurlenances; all water, waler ﬂghls,vwatsfcowsas and dilch rights (including stock in utilities with ditch of imigation rights); and ell
other rights, royalties, and profils relating to the real property, including without imitation all minerals, oil, gas, geothermal and similar matters, located

in Klamath County, Stete of Oregon (the »Ragl Property”):

. The S 1/2 of the NE 1/4 and the N 1/2 of the SE 1/4 of Section 34, Township 39 South, Range 12 East of
~ the Willamette Meridian, Kismath County, Oregon, ast 30 feet conveyed to Kiamath County
" by deed recorded Seplember 11, 1956 in Volume 286, page 512, deed records of Kiamath County,
Oregon. S

The Real Property or lts sddress is commonly known as 8980 Gale Road, Bonanzs, OR 97623. The Real Propery tax
identification number is 39120340000400.

Granlor presently assigns to.Lender ali of Grantor's right, tile, and interest in and o all leases of the Property and al Rents from the Propery. In
addition, Grantor grents to Lender & Uniform Qommerdal Code security interest in the Personal Property and Rents.

dé?,lifr_ioﬁs; The following words <hall have the following meanings when usad in this Mortgage. Terms nol otherwise defined in this Morigage shall

have the meanings attributed 1o such terms in the Uniform Commercial Code. All referances to dollar amounts shall mean amounts in lawful money of

the:pniiedsmesolm _ R S o

- Bofrower. -The wbrd *Borrower” means each and every person or entity signing the Note, inciuding without limitation Westem Environmental
Management Company, fnc. =~ s o

Existing indebledness. The words "Existing Indebledness” mean the indebtedness described below in the Existing Indebtedness section of this
' Grantor. The word “Grantor” means any and all persons and entities executing this Morigage, including without timitation all Grantors named
. above. The Grantor i8 the morigagor under this Morigage. Any Grantor who signs this Morlgage, but doss not sign the Nots, Is signing this
Morigage only {0 grant and convey that Grantor’s interest in the Real Property and to grant a secusily Interest in Grantor's interest in the Rents and
pPersonal Property lo Lender and is not personally liabla under tha Note except as otherwise provided by contract or law.

Guarentor. The word Guarantor” means and includss without limitation, each and all of the guarantors, sureties, and accommodation parties in
connaction with the Indebledness.

improvements. The word “improvemenis® means and includes without Emitation af existing and future improvements, fxtures, pulldings,
struciures, mobile homes affixed on the Real Property, faciliies, additions and other construction on the Rea! Property.

indebledness. The word "indsbledness” means all principal and inlerest payable under the Note and any amounts expendsd of advanced by
Lender to dischargs obligations of Grantor of expenses incurred by Lender 1o enforce obligations of Grantor undsr this Morigage, together with
interest on such amounts as provided In this Mortgage. In addition to-ths Note; { « includes alt obligations, debts and
jiabiitties, plus interest theraon, of Bosrower 10 Lender, or any one of more of them, 85 ageinst Borower, of any one of
more of them, whether now axisting or hereafier arising, whether r Note, whether voluntary or otherwise,
whether due of not due, absolute of contingent, tiquidated or unilqui i ividually o jointly with others,
whaiher obligated as guarantor of otherwise, and whether recovery up y become barred by any
s!atu‘lle of limitations, and whether such Indebledness may be or hereafier may become otherwise unenforceable.

Lender. The word "Lender” me‘aris:Soulh valiey Sﬁ;l‘eraank. its successors and assigns. The Lender is {he morigages under this Morigage.

) Morlgaw The woid "Mortgage” maans this }Mortgége between Grantor and Lendsr, and includes without fimitation all assignments and security
. Interest provisions relating to the Personal Propesty and Renls. L
.. Note.. The word "Note” means ihe promissory nots of credit agreement dated December 28, 1992, in the original principat amount of
' 645,000.00 from Borower to Lender, together with all rencwals of, exiansions of, modifications of, refinancings of; consolidations of, and
substitutions for the promissory note or agreement. The malurity date of the Nole Is December 20, 1997, The rate of interest on the Nole Is
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;2ublect 1o Indgxing, edjusiment, renowa), or renegotiation. .

_Personsl Properiy. The words ‘Petsohe! Propsdfmeanaﬂeqtﬂpmenf, ﬁx!tuss,and olhermﬁdes of personal property now or hereafler owned
by Grantor, and now or heraafler aitached o afiixad 1o the Rea! Property; logsther with el eccessions, parts, and additions to, a replacemsnts of,
.and ait substitutions for, any of such properly; and togsther with all procseds (Including without fimitation ¥ insurance proceeds and refunds of
premiums) from any sale or other dispositon of the Property,

Propasty. The word "Proparly” means coliectively the Real Property and the Personal Property,

‘Rasgi Property. The words "Real Properiy” maan the property, Inferests and rights described above in the "Grant of Mortgage™ section.

‘Reigied Documents. - The words "Related ‘Documents® mean and include without imilation al promissory noles, credit agreements, loan
agreaments, guaranties, security agresments, morigages, deeds of trust, and all other instruments, agreements and documents, whether now or
“hereafler existing, executed in connection with the Indebtedness. : ) :

henls; The word "Rents® msans alf present énd future rents, revenues, income, issuss, royalties, profits, and other benefits derived from the
Property.”

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDKESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor walves all fights or defenses arising by reason of any "one action® or “anti-deficiency” law, or any other law which
may prevent Lendsr from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entifled to & claim for
deficiency, before or after Lender's commencement or completion of any foreciosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS ANMD WARRANTIES, Grantor warrants that: (8) thic Morigags ic executed at Borower's raguest and not at the
request of Lender; - (b) Grantor has the fudl power and right 1o enter into this Morigage and fo hynothecate the Property; (c) Grantor has established
adequale means of oblaining from Bomrower on a continuing basis information about Borrowsr’s financia! condition; and (d) Lender has mada no
“representation to Grantor about Borrower (including without imitation the creditworthiness of Borrower). ’

'PAYMENT AND PERFORMANCE. Except as olherwise provided in fhis Morigags, Borower shall pay to Lender all Indebtedness secured by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all their respactive obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor and Borrower agree that Grantor's possession and use of the Property shall be
govemgd by the foﬂov;ing» provisions:

- Possession end Use.  Unli in default, Grantor may remain in possession and control of and operate and manags the Property and coliect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE. Tl'l'l.Eo IJ%E ’gHE PROPERTY SHOULD CHECK WITH THE APPRCPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED A ’

Duty to Maintain. Grantor shall maintain the Popedy in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value. o ‘

Hezardous Substancss. The lerms "hazardous wasle,” "hazardous substance,” "disposal,” “releass,” and "threalened relsase,” as used in this
Morigage, shall have the same meanings as set forth in the Comprehensive Environmantal Response, Compensation, and Liability Act of 1980, as
amendsd, 42 U.S.C, Section 9601, ef seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 93-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Seclion 6901, et seq., or other applicable state or Federal laws, fules, or regulations adopled pursuant to any of the foregoing. The terms
“hazardous waste" and "hazardous substance" shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants fo Lender that: (a) During the period of Granlor's ownership of the Property, there has been no
use, generation, manufactwre, storage, treatment, disposal, release or threalsned relsass of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowiedge of, or reason to believe that there has been, except as previously disclosed to and
acknowiedged by Lender in writing, (i) any use, generation, manutacture, stora , treatment, disposal, releass, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed fo and acknowledged by Lender in wiiting, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generals, manufaclure, store, treat, dispase of, or release any
hazardous waste or substance on, under, or about the Properly and (i) eny such activity shall be conducted in compliance with ali applicable
federal, state, and focal laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents o enter upon the Property to make such inspections and tests as Lender may desm appropriate to
determine compliance of the Property with this saction of the Mortgage. Any inspections or tests made by Lender shall be for Lender’s purposes
only and shalf not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The representations
and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a)
relgases and waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs
under any such laws, and (b) agrees to Indamnify end hold harmisss Lender against any and ali claims, losses, liabilities, damages, penatties, and
expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this secticn of the Morlgage or a$ & consequence of
any use, ganeration, manufacture, storage, disposal, rek or threatensd rek occurring prior to Grantor's ownership or interest in the
Property, whether or not the same was or should have been known {o Grantor. The provisions of this saction of the Morigags, including the
-obiigation 1o indemnify, shall survive the payment of the Indebladness and the satisfaction and reconveyance of the Sen of this Movrigage and shall
not be effected by Lender’s acquisition of any intarest In the Propaerty, whether by foreclosure or otharwiss.

Rulzence, Waste. Grantor shall not cause, conduct or permit &ny nuisance nor commit, permit, or suffer any siripping of or wasts oni or to the
Property or any portion of ths Property. Without imiting the genorality of the foregoing, Grantor will not removs, or grant to any other party the
right to remove, any timber, minerals (including olf and gas), soil, gravel or rock products without the prior writlen consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvemsnts from the Real Property without the prior written consent of
. As a condition to the removal of any Improvements, Lendsr may require Granior to make arrangements satisfactory to Lender to replace
such improvements with Improvements of at least equal value.

Lender's Right fo Enfer, Lender and its agenis and representatives may enter upon the Rsal Property at all reasonable times to attend to

- Lender's intprests and 1o inspact the Property for purposss of Grantor's compliance with the terms and conditions of this Morigage.
. Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
g W"w | governmenta! authorities applicable to the use or ocgupancy of the Properly. Grantor may contest in good faith any such law,
& drefinanca; or regulation and withhold compiiancs dwring any procesding, including appropriate appeals, so long as Grantor has notified Lender in




wiiting prior to doing S0 and o long as, in Lender's ‘sole. opinion, Lender’s Interests in the Property are not jeopardized. Lender may require
Granlor to post adaquats security or & surety bond, reasonably satistactory to Lender, 1o protscl Lender’s interest.

Duty 0 Protéct. “Grantor agress rieither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
- set forih above in this section, which from the character and usa of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE < CONSENT BY LENDER. Lender may, at its option, dsclare immediately due and payabls all sums sacured by this Morigage upon the
sale or transfer, without the Lendar’s prior writian consant, of ali or any:part of the Real Properiy, or any inferest in the Real Property. A "sale or
transfer means the conveyance of Real Property or any. sight, tite or interest theraln; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installmant sale contract, land contract, contract for deed, leasehold inlerest with a term greater than three (3) years,
leass~option conlract, or by sals, assignmsnt, or transfer of any benoficial interest In or lo any and trust holding title to the Real Property, or by any
other mathod of conveyance of Raal Properdy interest. if eny Grantor is a corporation or partnership, transter also includes any change in ownership of
more than twenty-five percent (25%) of the voling stock or partnership Interests, as the case may be, of Grantor. However, this option shall not be
exarcised by Lender if such exercise is prohibiled by federal law or by Oregon law. .

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are a part of this Morigage.

Peyment. Grantor shall pay whan due (and in all evenis prior to delinquency) all texes, payroil taxes, special laxes, assessments, water charges
and sowsr service charges levied against or on account of ths Property, and shall pay when due all claims for work done on o« for services
rendered or malerial furnished to the Property. Grantor shall mainain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lisn of taxes and assassments not due, except for the Existing Indebtedness referred 1o below, and
excopt as ctherwiss provided in the following paragraph. - ’ .

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. if a fien arises or is filed as a result of nonpayment, Grantor shail within fifieen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and alornsys' fess or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additiona! obliges undsr any surety bond furnished in the contest proceedings.

Evidance of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a writlen statement of the taxes and assessments against the
Property. . .

Notice of Construction. Grantor §héil notify Lender at least fitean (15) days before any work Is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic’s lien, matedalmen's lien, or other lien could be asserted on account of the work, sarvices,
or materials and the cost exceads $1,000.00. Grantor wili upon request of Lender furnish to Lender advance assurances satisfactory o Lender

that Grantor can and wili pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor shall prociire and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basls for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clausa, and with a standard mortgagee clause in favor of Lender. Policles shall be written by such insurance companies and in such
form as may be reasonably acceplable to Lender. Grantor shall daliver fo Lender certificales of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior writlen notice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such notice. Shouid the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, to the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceads $500.00. Lander may make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the procesds lo the reduction of the Indebtedness, payment of any lien affecting
the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lende:. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the procesds for the reasonable cost of repair or restoration it Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender undsr this Morigags, then to prepay accrued interest, and the remainder, if any, shall be
applied o the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indsbtedness, such proceeds shail
be paid to Grantor. ’

Unexpired Insurance &t Sale. Any unexpired insurance shall inure to the benefit of, and pass fo, the purchaser of the Property covered by this
Morlgage at any trustoe's sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property.

Complience with Existing Indebledness. During the period in which any Existing Indsbtadness dascribed below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shail constituts compliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Morigags would constitite a duplication of insurance requirement. [f any
proceeds from the insurance become payable on loss, the provisions in this Morigage for division of proceeds shall apply only to that portion of
the proceeds not payable to the hoider of the Existing Indebtedness. ’ =

Grantor's Report on Ingurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing:. (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independsent appraiser satistactory to Lender determine the cash value replacement cost of the Property.

_ EXPENDITURES BY LENDER. ¥ Grantor falls to comply with any provision of this Morigage, including any obligation to mainlain Existing indebledness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor’s behalf may, but shall not be required to, take any action that Lender deams appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the dale incurred or paid by Lender to the dals of repayment by Grantor. All such expenses, at
Lender’s option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportionad among and be payable with any
installment payments to becoms due during either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Morigage also will secure payment of thase amounts. The
rights provided for in this paragraph shalt be in addition to any other rights or any remedies to which Lender may be entitled on account of the defaull.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.




WARRANTY, DEFENSE OF TITLE. The pro relatiny o ownérship of the Properly are a part of this Morigage.

. - Tida, .Gr arrants that: . (2) Grantor. holds good and markielablo tile of record to the Propery In fee simple, free and giear of all liens and
enctimbrances other than those sat forth in the Real Property dascription or In the Exisling indebtadness section below or in any titls insurance
‘policy, titie'report, or final tile"opinion issued in tavor of, and accopled by, Lender In connaction with this Morigage, and (b) Grantor hies the ful
right, power, and authority to exscute and detiver this'Mortgaga to Lender. - .7 ;
Defense of Title. Subject io the exception in ths paragraph above, Grantor wasrants and will forever defand the tite lo the Proparty against the
lawtul claims of ali persons. In the event any action or proceading is commanced that quastions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend the ‘action-at Granlor's expense. Granter may be the nominal parly in such proceading, but Lender shall be
enfitiad to participato in the proceading and to be represented in the procesding by counsel of Lender's own choice, and Grantor will deliver, or
‘cause fo be delivsred, to Lender such instruments as Lender may request from time to time to permit such participation.:

Compl!ame with Lews. Grantor ,w_arra'nté,_{‘i'\iat the Property '}and‘ Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmantal authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing Indebladness (ihe "Existing Indabtedness”) are a part of this Morlgage.

Exigting Lien. “The lien of this Morigage securing the Indebledness may be secondary and inferior to-an existing lien. Grantor expressly
‘ covenants and agrees fo pay, or see lo the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default

under tha Instruments evidencing such Indebtedness, or any default under any security documents for such indebtedness.

Defeuit. - it the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtednass, or should a default occur under the instrument securing such indeblednass and not be cured during any
applicable grace period thexein, then, at 1he -option .of Lendsr, the Indebtedness secured by this Mortgage shall become immediately due and
payable, and this Morlgage shall be in defauit.

No Modification. Granlor shall not enter info gny,_ag(ve‘emeni‘_with the holder of any mortgage, deed of trusl, or other security agreement which
has priority over this Morigage by which that agreement |s modified, amendad, extended, or renawed without the prior written consent of Lender.

Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.
CONDEMNATION. The following provlvslonskre’laung to condemnation of the Property are a part of this Morigage.

Application of Het Proceeds. If all or any part of the Property Is tondemned by eminent domain proceedings or by any proceeding or purchase

in lieu of condemnation, Lender may at its election require that all or any portion of the net procesds of the award be applied to the Indebtedness

or the repair or restoration of the Property. The net proceads of the award shall meanthe award after payment of all reasonable costs, expenses,
.and attorneys’ fees incurred by Lendar in connection with the condemnation. :

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lendsr in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shall be

eniitiod to participate In tha proceading and o be represented in the proceeding by counsel of its ‘own choice, and Grantor will detiver or cause to
. be delivered to Lender such instruments s may be requested by it from time to time to permit such participation.

1MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees

and chargss ase a part of this Morigage: e :

Current Taxes, Fees end Charges. Upon re uest by Lender, Grantor shall execute such documents in addition fo this Morigage and take
. whatever other action is requasted by Lender to perfect and continue Lender's lion on the Rea! Property. Grantor shall reimburse Lender for all
taxes, as described below, togather with ali expenses incurred ini recording, perfecting or continuing this Morigage, including without limitation all
taxes, feos, documentary stamps, and other charges for recording or registaring this Mortgage.

Taxes. The following shall constitule taxes to which this section applies: (a) a specific tax upon this type of Morigage or upon all or any part of
the Indebledness secured by this Morigage; (b) a specific.tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebledness secured by this type of Morigage; (c) a tax.on {his type of Morigage chargeable against the Lender or the holder of the Note;
-and (d) a specific tax on all or any portion of the indsbtedness or on payments of principal and interest made by Borrower.

Subssquent Taxes. If any tax to which this saction applies is enacled subsequent to the date of this Morigage, this event shall have the same
effact as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, ‘or - (b) contests the tax as provided above in the Taxes and Liens
. section and deposits with Lender cash or a sufficient corporate surety bond or other sécurity satisfactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Morigage as a security agreement are a part of this
Mortgage.. - C " L
Security Agreement. This instrument shall constitute a security agresment fo the extent any of the Proparty constitutes fidures or other personal

‘property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amended from time to tima.

Securily Interest. Upon request by Lender, Grantor shall execule financing statements and take whalsver other action is requested by Lender lo
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Morigage in the rea! properly
‘records, Lender may, at any time and without further authorization frem Grantor, file executed counterparts, copies or reproductions of this
Morlgage as:a financing statement. Grantor shall reimburse Lender foc all expenses incurred in perfecting or continuing this security interest.
Upon default; Grantor shalt assamble the Personal Property in a manner and &t a place reasonably conveniant to Grantor and Lender and make it

ava{lable to Lender within thres (3) days aﬂerjreoe‘lpl ‘of written damand from Lendax.

" Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
- granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgags.

‘FURTHER ASSURAMCES; ATTORNEY-IN-FACT. The folowing provisions relating to furthsr assurances and attormey-in—fact are a part of this
Morigage. .

Furthar Assurances. Al any time, and from Yime to time, upon request of Lender, Grantor will make, exscute and deliver, or will cause {o be

made, execuled or delivered, to Lendsr or to Lendsr's designea, and when requested by Lender, cause to be filed, recorded, refiled, or

rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriats, any and all such morigages,

~ deeds of trus, security deeds, security agresments, financing statements, continuation statements, Instruments of further assurance, certificates,

and other documants as may, In the scle opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or

“-:2: praserve .(a) the obligations of Grantor and Borrower under the Nots; this Morigage, and the Related Documents, and (b) the liens and security

.- - Intarests created by this Morigage on the Property, whather,now owned or hereafter acquired by Granfor. Unless prohibited by law or agresd to

<. "7 1ihe contrary by Lender in writing, Grantor shall reimburse Lander for all costs and expanses Incurred in connection with the matters referred fo In
this paragraph. ) . A i
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‘,Ammey-ln-Fact. 1t Gran\or falis-to do any oi the lh\ngs referred 10 ln the precedi parwap Lendef may do SO for and in the name of
 Grantor.and 8! Grantor's expense. For s uch purposes, Grantor hereby frevocably y eppoints Lender &s Grantor’s attos ocnay-in-tact for tha purpose
making, e:mcuﬁng. ds\\veﬁng fiing, vecording, and ddng ail other things as may be necessary of or desirable, it in Lender’s soie opinion, 1o
aecompllsh lhe 6! A med ng. parag graph.

ness when due. peﬁorms all the he obligatio ns imposed upon on Grantor under this
tisfaction Modgsge and sw\ab\e s\alemen\s of termination of any financing
propw or will pay, i it pormitted bY applicable law any

atihe opuon of Lendes. shafl oonsﬁtu!e an event of detault (Event of Default’) under this Mortgage:
ymsm when dus on the indebledness.

paymenl for taxes oF insurance, of 81y

pliance Deteuit. Failue to cornp\y with any other term. nlained in this Modgage. the Note or in 0¥ ot the
Related Documents. fsucha follura is curable snd # Gmn ot Borrower has not besn glve notice of a breac n of the same provision n of this
twelve.(12) monlhs. it may be ¢ d it will have oct:uﬂed) it Grantor Of Bomowsr, 8Ref
h failure: {a) cures the ithin fiteen 15) days. of ( b) it the cure requires Mae than
\ to cure the failure and thered col nd tes all reaso! easonable and necessery

onably pre cﬁca\

der by of O
falseinanyma

|nso‘Nenr.y The Insolv ofa recelvef for any part of Granl or Borrower's property, any

the bensﬁt of creditors: , 1he c nee oceeding dar any bankrup tcy of nsdvency by or against Grantor or Borr®
or terming! hon er‘ ens\eme as a going. business (if # Grantor_or Borv Excep
ohibited by foderal law Of th of Grantor of Borrower (it Grantor Of Borrowef is 8 i also shall constitute an
Default under this Mortgage- .

Forfetivre, etc. Com noemen t of {oraclosure of {orfeiture pr ngs, whethet by judicia! pf roceading, seli-help, repossessio
any other mathod, antor or by any govemmen\a\ agency aga opedv How i nhall not apply

in the event ota good faith dispute by Gra ntor astothe valldn\y or reasonablensss of the claim hich is the basss eclosul (oreteiture
prowedmg provided that Granlof givas wﬁﬂ n notice © uch daim and furnishes reserves or a surety bond for the ory 10

omer Ag!eemcﬂ\ Any breach by Granlor any othel agreament between Grantor of Borrower and
Lender tha not remedied within any graoe ped ded lhereln mdudlng wﬂhou\ hml\ahon any agree! reament concerming any indebtedness of
othet obligation of Grantor o Boﬂowe' he\her e)ds ng NOwW o -\ater.

Existing Indebledness A default occu under & ndsb\ed ness of undst any instrument on the Property secwing any Existing
\ndeb\edness ment d any suﬂ or other achon to toredosa any existing lign on the Propesty- ‘

reoeding avents occurs with respect t uch Guaraniod
but sha\l not be requnred to, parmil rantor's assume U ondmona“y the
ctory to Lender, and, in doing so, cure Evel

RIGHTS AND REMEDIES S ON DEFA\.I.T. uUpon rrence of any Event of Defautt and at any time thereaftels Lender, at its option, may exercise
any one o or move of the fotlowing rights and rems dlas n add\ﬁon to.any other rights of remedies ovided by law:

Accelerale Inde \odnes& Lendaf snall have the ﬁghl at iis opuon wlth out 1 ﬁce to Bon‘owe! 1o daclare the entire \ndebtedness immedlalei‘y due
and payab'a. including any prepayms nt penalty which B would ba required to pay.

mmed!es. With respect \o all or any part of \he Parsona\ Propedy Lender ghall have ali the rights and remedies ota secured party under
the Uniform Commercial Code.

daf shal have he right, without notice to Grantof to take posseSS\on ot the
ue and unpald and appty the ne\ p rocesds, OVer and above Lender's costs \s, against the n
nant or of P\'opady ! use (ees
ndef
ms and colisct the proceed
h&ch the paymen\s are mal helher of n
raph aithat in person. , by agent, or lhrough a receiver.

righttohave 8 receiver appom\ed to take possaﬁlon of all or any partot \he Propedy with the powel to
Propexty preceding !oredosure o sale, and 0 coliect the Ren nts and apply the
lpaga\nsnhelndebed Theeoelvefm y serve Wi
he\hes not the ap \he Property exceeds the lndeb\ed
person from serving 85 receivel.

Judlcld Foteclosﬂre. oreciosing Grantor’s interest in ali of any part of the Property.
Sale. " perm’lited by £p! may foreclose Granto’'s interest in alt of in any part ot the Personal property of the Real

ad by applice! ticable 1aw, | Lender may obtain 8 judgme! ment for any deficiency remaining in the indebtedness due 10
all smounts rece’NBd from the the exercise of the rights PT ovided in this sec\ion

* it Grantor ramalns in oasseSS‘ on of the P Pproperty after or the Property 18

possess\ n of (he Property upon n defautt of Gran\or. Grantor sha\\ become & \enan\ at sutferal
nd s! hall at Lender’s option, etthes (a) pay @ reaso rental tor the use of the Property.
mnnd ot Lendef :

. Lender shall have al\ other rights and rsmedles provldad in \h\s Mortgag® of the Note of avallable at lawbr in oquity

—-—




nges

? th erty. To the exlent permitied by appicablé law, Grant or Borower hereby walve any and all right lo have the property
“marghalied, ‘In exercising (uﬂghtsnnq’regwags:&nga’shaﬂbpmwsgﬂgﬂy‘wp dmrnnpattytogetherorseparatdy. in ona sele or by
Tseparals sajes: Lender shall be ontitad to bid at any public salo onall or any portion of the Property.

‘Notice of Sale. Lender shall give Grantor reasonable notics of the tims and placa of any public sals of ths Personal Property or of the time after
‘which’any private sale or other intended disposttion of the Personal Property is to be made. Reasonable notice shalt mean notica given at least
<}sn(10)¢aysba#orethe,ﬁn\e of the sale or.disposition.. - - .- -~ TS

Waiver; Election of Remedies. A waiver. by any parly of a breach ofa provision of this Morigage shall not constitute a waiver of or prejudice the

party’s rights otherwise to demand strict compliance with that provision or any other provision. Elaction by Lender to pursue any remedy shall not

-exclude pursuit of any other remedy, and an eisclion to meke expendilures of take action to perform an obligation of Grantor or Borrower under

gBOd:nMww afler falluro of Grantor or Borrower to perform shall not affect Lander's right to declare a dafault and exgrcise its remedies under this
g ge_ . . .

. Attomeys’ Fees; Expensas. |f Londer institutes any suit or action 1o enforce any of the terms of this Morigage, Lender shall be entitied to recover
such sum as the court may adjudge. any appesl. Whether or not any court action is involved, alt
reasonablé expenses incurred by Len : l i i tarest or the enforcement of
its rights shall become a part of the Indebisdness payabls on demand and shall bear interest from the date of expenditure until repaid at the Note
rate. Expanses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s atlorneys’ fees
‘and Lender's legal expenses whether or not there is a lawsuit, including attormeys' fees for bankruptcy proceedings (inciuding offorts to modify or
vacals any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
itie reporis (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by applicable law.
Borrower also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morlgage, including without limitation any notice of default and any notice of
sale to Grantor, shall ba in writing and shall be effective when actually delivered o, if mailed, shall ba deemed effective whan depasiied in the United
States mal first class, registered mall, postage prepeld, directed lo the addresses shown near the beginning of this Morigage. Any parly may change
its address for notices under this Morigage by giving formal written notice to the other parties, specifying that the purpose of the notics is to change the
parly's eddress. All coples of notices of foreclosurs from the holder of any fen which has priority over this Morlgage shall be sent to Lender’s address,
as shown near the beginning of this Morigage. For notice purposes, Grantor agress to keep Lender informed at all times of Grantor's current address.

MISCELLAREOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Relatsd Documents, constitutes the entire understanding and agreement of the parties as 1o the
mattars set forth in this Morigage. ‘No altsration of ‘or amendmant lo this Mortgage shall be effective uniess given in writing and signed by the
party or parties sought to be chargeq or bound by the alteration’or amendment. -
"Annuel Reports. I the Property is sed for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon raquest, a certified
slatemant of net operaling incoma received from ihe Property during Grantor’s provious fiscal year in such form and detail as Lender shall reguire.
*Net opsrating incoms” shall mean ail-cash. recelpls from the Property less all cash expanditures made in connection with the operation of ths
“apcicae Law. This Morlgage has been delivered to Lendér and sccepted by Lender In the State of Oregon. This Morlgage shafl be
egovqnedbymdcons;n;edlnwoo;dmcewlﬂnﬂselmsolmestateofmegon.

: Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
pvrp\{islonsofthisModgege.b S e Ve L '

Mesger. Thers shall be no merger of ths interest or estale creatad by this Morigage with any other interest or eslals in the Property at any time
held by or for @he benefit of Lender in any capacity, without the written consant of Lender. .

Mulilple Perties; Corporate Authority. All obligations of Grantor and Bomower under this Morigagse shall be joint and several, and all references
o Grantor shell mean each and every Grantor, and all references 1o Bomower shall mean each and every Bormower. This means that each of the
persons signing below is responstble for gii obligations in this Morigage. .

Severabliity. 1f a court of compslent jurisdiction finds any provision of this Merigage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforcsable as to any other persons or circumstances. 1f feasibls, any such
offending provision shall ba deemad to be modified to ba within the limits of entorcaability or validity; however, if the offending provision cannot be
so modified, it shall ba stricken and all other provisions of this Mortgage in all other raspects shall remain valid and enforceabls.

Successors and Assigns. Subject to the Emitations stated in this Morigage on transfer of Grantor's interest, this Morigage shall be binding upon
‘and inure to the banefit of the parties, assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice fo Grantor, may deal -with Grantor's successors with reference to this Morigage and the Indebtedness by way of
forbearance or exiansion without releasing Grantor fram the obligations of this Morigage or liability under the Indebledness.

‘Welver of Homesiesd Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as 10 2l Indebtedness secured by this Morlgage.

" Welvers and Consanls. walved any rights under this Morigage (or under the Related Documents) unless
such waiver Is in writing and rmission on the part of Lender in exercising any right shall operate as a waiver of
~such right or any other right. A waiver by any party of a provision of this Morl . ‘ i aiver of or prejudics. the party’s right
- otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any cowrse of dealing between
Lender and Grantor or Borrowsr, shall constitute a walver of any of Lender's rights or any of Grantor or Borrower’s obigations as lo any future
transactions. - Whenever consent by Lander is.required. in. this: Morigage, ths granting of such consent by Lender in any instance shall not

- constitute continuing consent to subsequent instances where such consent ks required.
READ ALl THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

'

EACH GRANTOR. ACKNOWLEDGES HAVI

i
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, lNDIVIDUAL ACKNOWLEbGME.
STATE OF Orepen ) SRR OFFIGIAL SEAL ,

: JIAT FIIELOS2YK
/ )88 g = }é%’;Al}IY i’UEUG«'}:!EGGN

) AMISSION RO, 69653
COUNTY OF (o gt ) MY COMWIZION SXrRES Ao 1, 16540
On this day before me, the undersigned Notary Public, personally appeared Thomas W Schriner end Martha J Coffman AKA Martha J nér, to
me known {o be the individuals described in and who executed the Morigage, and acknowledged that they signed the Mortgage as their free and
voluntary act and deed, for the uses and purposes therein mentioned. .

Given %my hand and official seal this A7 = day of Dece e~ 19 7 =
By 4
4

P e Residingat ___ lora AL /75
Nolary Public in and for the Staté of 0/5,9 o #y commission expires P/~ &

L.ASER PRO, Reg. U.S, Pat. & T.M. Off., Ver. 3.18 (¢) 1892 CF| Bankers Service Group, Inc. Alirightsreserved. [OR-G03 WEMCO.LN C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of S. Valley State Bank the 30th day
of i Dec. AD, 1992 at 10:46__ o'clock AM., and duly recorded in Vol. __ M92 i
of Mortgages on Page 31017

Evelyn Biehn . County Clerk
$40.00 . By - 7




