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DEED OF TRUST

THIS DEED OF TRUST IS DATED JANUARY 7, 1993, among Gayle Payne Nicholson, whose address is 2855
Shasta Way, Klamath Falls, OR 97601 (referred to below as "Grantor”); South Valley State Bank, whose
address is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below sometimes as “"Lender™ and
sometimes as "Beneficiary”); and William P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR
97603 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Truslee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following describad real property, together with all existing or subsequently orecled or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; afl water, water rights and dilch righls (including stock in utilities with ditch
or irrigalion rights); and all other righls, ro{ames, and profils relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (the "Real Property™):

LOT 11, BLOCK 10, TRACT NO. 1064, FIRST ADDITION TO GATEWOOD, IN THE COUNTY OF KLAMATH,
STATE OF OREGON.

The Real Property or its address is commonly known as 5482 KNIGHTWOOD, Klamath Falls, OR 97603.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and to all present and
fulure leases of the Properly and all Rents from the Property. In addition, Grantor grants Lender a Unlform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFIMITIONS. The following words shall have the following meanings when used in this Deed of Trusl. Terms not otherwise defined In this Dsed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Coda. All referances o detlar amounts shall mean amounls in fawful
money of the United States of America.

Beneficlary. The word "Beneficiary” means South Valley Stats Bank, its successors and assigns. South Valley State Bank also is referred to as
"Lender” in this Dead of Trust.

Deed of Trusl. The words "Deed of Trust” mean this Desd of Trust among Grantor, Lender, and Trusles, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation Gayle Payne
Nicholson.

Guesantor. The word "Guarantor” means and includes without limitation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebledness.

Improvements. The word “Improvemenis™ means and includes without limilation all existing and tuture improvements, fixtures, buildings,
structures, mobila homas affixed on the Real Property, facilities, additions and other construclion on the Real Property.

Indebtedness. The word “Indebtedness™ means all principal and interest payable under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender to enforce obligations ot Grantor under this Deed of Trust,
together with inlerest on such amounts as provided in this Deed of Trust. In addition to the Nots, the word "Indebledness” includes all obligations,
debls and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as ali claims by Lender against Grantor, or any
one or more of them, whether now existing or hereafier arising, whether relaled or unrelaled to the purpose of the Note, whether volunlary or
otherwise, whether due or not dus, absolute or contingent, iquidatad or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indablednsss may be or hersafter may becorme barred by
any slatute of limitations, and whether such Indebledness may be or hereafier may become otherwise unanforceable.

Lender. The word "Lender” means South Valley State Bank, its successors and assigns.

Nole. The word "Note” means the Note dated January 7, 1993, in the princlpal amount of $60,0600.00 from Grantor lo Lender,
togsther with all renewals, extensions, modificalions, refinancings, and substitutions for the Note. The maturity date of the Note is December 31,
1994. The rate of interest on the Nole is subject to indexing, adjustment, renewal, or renegotiation.

Personel Property. The words "Persanal Property” mean all equipment, fixtures, and other articles of personal property now or hereafler owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and togather with all procesds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.
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Propsily. The word "Property” means collectively tha Real Properly and the Personal Property.
Re=! Properiy. The words "Rsal Property” mean the proparty, Intarests and rights described above in the "Convayance and Grant" section.

Related Documents. The words "Related Documents® msan and Include without limitation all promissory notes, credit agreements, loan
agreemants, guaranties, security agreements, morigages, deeds of trusl, and all other instruments, agresments and documents, whether now of
hersafler existing, executed in connection with the Indebtedness.

I;ent:f.ty The word "Rents” means all present and future rents, revenues, income, Issues, royalties, profits, and other benefits derived from the
roperty.

Trustee. The word "Trustee” means Wiiiam P. Brandsness and any substitute or successor trusteas.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY IMTEREST {N THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND All OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Granlor shall pay to Lender all amounls secured by this Dead of
Trust as they become dus, and shall striclly and In a timely manner perform all of Granlor’s obligations under the Nots, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor’s possession and use of the Property shall be governed by the
following provisions:

Possassion znd Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Properly. The following provisions relate to the use of the Proparty or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
i%iE?R.gS-EED L%EEHE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR CCUNTY PLANNING DEPARTMENT TO VERIFY

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all rapairs, replacemsnts, and mainlenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threataned releass,” as usad in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Responss, Compensation, and Liability Act of
1980, as amanded, 42 U.S.C. Seclion 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99493
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot s8q., the Resource Conservalion and Recovery Act, 49 U.S.C.
Section 6901, et seq., or othar applicable slate or Foderal laws, rules, or regulations adopted pursuant to any of \he foregoing. The terms
~hazardous waste" and "hazardous substance” shali also include, without limitation, petroleum and petroleum by-producls or any fraction thereof
and asbastos. Granlor represents and warranls to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that thare has been, except as previously disciosed to and
acknowledged by Lender in writing, (i) any uss, generation, manufaclure, slorage, treatment, disposal, release, or threalened release of any
hazardous waste or substance by any prior owners of occupants of the Property or (i) any aclual or threatenaed lifigation or claims of any kind by
any person relating to such malters; and (c) Except as previously disclosed o and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agsnt or other authorized user of the Property shall use, generale, manufaclure, store, treal, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (il) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tesls as Lender may deem appropriate to
delermine compliance of the Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to creale any responsibility or fiabiity on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantor’s due diligence in investigating the Property for hazardous waste. Grantor
heraby (a) releases and walves any future claims agalinst Lender for indemnity or contribution In the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, \osses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a
consequence of any use, generation, manufacture, storage, disposal, release or threatened release occuming prior to Grantor's ownership or
interest in the Property, whether or not the same was of should have besn known o Grantor. The provisions of this section of the Deed of Trusl,
including the obligation to indemnify, shafl survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of this Desd
of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwisa.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slripping of or wasle on or to the
Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), scil, gravel or rock products without the prior wrillen consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writien consent of
Lendsr. As a condition to the removai of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvements with improvements of at least equal value.

Lender’s Right to Enler. Lender and its agents and representatives may enter upon the Raal Property at all reasonable times to attend to
Londor’s interests and to Inspact the Property for purposes of Grantor’s cempliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granor shall promptly comply with all laws, orcinances, and reguiations, now or heraatiar in
eftect, of ali governmental authorities applicable 1o the use or occupancy of the Property. Granlor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and S0 long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surely bond, reasonably salisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neithar to abandon nor leave unattandad the Property. Grantor shall do all olher acls, in addition lo those acls
set forth above in this section, which from the characler and use of the Property are reasonably necessary to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sals or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sgle
or transfor® means the conveyancs of Real Property or any right, tille or interest therein; whether logal or equilable; whather voluntary or involuntary;
whetkgr by oubighf sale, deed, Instaliment sale contract, fand contracl, contract for deed, leasehold interest with a term greater than three (3) ysars,
lease-aption contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
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other mathed of conveyance of Real Properly interest. If any Granter Is a corporation or panhefship, transfer also includes any change in ownership of
more than twenty-five parcent (25%) of the voling steck or partnership inlerests, as the case may be, of Grantor. Howsver, this option shall not be
aexercisad by Lender it such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and In afl events prior to definquency) all taxes, special taxes, assassments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work dona on or for services
rendered or material furnishad to the Proparty. Grantor shall maintain the Property free of alf llens having priority over or equal to the interest of
Lendear under this Deed of Trust, except for the lien of taxes and assessmenis not due and except as otherwiss provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith dispule over the obligation to
pay, so long as Lender’s Interest in the Property is not jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
{15) days after the lisn arises or, if a lien Is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the tien, or if
requested by Lender, deposit with Lender cash or a sufficient carporale surety bond or other security satisfaclory to Lender in an amount sufficient
to dischargs the Hien plus any costs and atiorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the tien. In
any coniest, Grantor shall defond itself and Lender and shall salisfy any adverse judgment before enforcement against the Properiy. Grantor shall
name Lender as an additional obligea undsr any surety bond furnished in the contest proceadings.

Evidence of Paymen!. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a wrilten statement of the laxes and assessments agalnst the
Property.

Notice of Construction. Grantor shall notify Lendar at least fiftlaen (15) days befora any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mecharic's lisn, materialmen'’s lian, or other lien could be asserted on account of the work, services,
or malerials and the cost oxceads $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfaclory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

waintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering ail Improvements on the Real Property in an amount sufficient to avold application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such olher insurance, including but not limited to
hazard, liability, business inferruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon
requsst of Lender, will deliver lo Lender from time to time the poficies or certificales of Insurance In form satisfactory to Lender, inciuding
stipulations that coverages will not be cancelled or diminished without at lsast ten (10) days' prior written notice to Lender. Should the Real
Property at any time become located in an area designated by the Director of the Federal Emargency Management Agency as a special fiood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance to the extent such Insurance is required and is or becomes availabls,
for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that s available, whichever is less.

Application of Proceeds. Granlor shall promptly nolify Lender of any loss or damage to the Proparty if the estimated cost of repair or
replacement exceads $500.00. Lendsr may make proof of loss if Grantor fails lo do so within fiflsen (15) days of the casually. Whsther or not
Lender’s security is impaired, Lender may, at its eleclion, receive and retain the proceeds and apply the proceeds to the reduction of the
Indebtedness, paymant of any lien affecting the Property, or the restoration and repair of the Property. if Lender elects to apply the procesds to
restoration and repair, Grantor shall repair or replace the damaged or deslroyed improvemsnis in a manner satisfactory to Lender. Lender shall,
upon satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor
is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thair receipt and which Lender has
not committed lo the repair or restaration of the Property shall be used first to pay any amount owing to Lender undsr this Deed of Trust, then to
pay accrued interast, and the remainder, if any, shall be applied to the principal balance of the Indebledness. !f Lender holds any proceads after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor’s inlerests may appear.

Unexplired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trus, or at any foreclosure sale of such Property.

Grantor’s Report on insurance. Upon request of Lender, however not mors than cnce a year, Grantor shall furnish to Lender a report on each
axisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the poticy; (d) the properly insured, the
then current replacement value of such property, and the manner of determining that vaiue; and (e} the expiration dale of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s Interests in the Property, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends In so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Granlor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added fo the balance of
tha Nota and be apportioned among and te payable with any installment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Nole, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity.
This Desd of Trust a'so wi* secure paymant of these amounts. The rights provided for In this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entilied on account of the default. Any such action by Lender shall not be conslrusd as curing the default so as to
bar Lender from any remady thal it olherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

THie. Grantor warrants that: (a) Grantor holds good and marketable litis of record to the Property in fee simple, free and clear of all liens and
encumbrances other than thoss set forth in the Real Properly description or in any litie insurance poticy, title report, or final litle opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has tha full right, power, and authority to execule and
deliver this Dead of Trust to Li:nder.

Defense of Titie. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titte to the Property against the
tawful claims of all persons. In the event any action or proceading is cemmenced that questions Grantor's title or the interest of Trustes or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expanse. Grantor may be the nominal party in such proceeding, bul Lender
shall be entitlsd to participate in the proceeding and to be represented In the proceeding by counse! of Lender’s own cholce, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warants that the Property and Grantor’s use of the Property complies with all exisling applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The loliowing provisions relating to condemnation proceedings are a part of this Deed of Trust.
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Application of Net Proceeda. If all or any part of the Property Is condomned by eminent domain procesdings or by any procesding or purchase
in Hleu of condemnation, Lender may at its election require that el or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration cf the Property. The net proceods of the award shall mean the award aflar payment of ali reasonable costs, expenses,
and attorneys’ fees incurred by Trustes or Lender in connection with the condemnation.

Proceedings. If any procesding In condemnation is filed, Grantor shall promplly nofify Lender In writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such procseding, but Lander shall be
entitled to participate in the proceading and to be representad in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall axecuta such documants in addition to this Deed of Trust and take
whatever ather action s requested by Lender to perfect and continue Lendsr’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expanses incurred in recerding, perfecting or continuing this Deed of Trust, including without Emitation
all taxes, fees, documentary stamps, and other charges for racording or regis!sring this Deed of Trus!.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Desd of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (b)a specific tax on Grantor which Grantor is authorized or required to deduct from paymants
on the Indebtedness secured by this type of Deed of Trusl; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Nole; and (d) a specific tax on all or any portion of tha Indebtednsss or on payments of principal and intarest made by Grantor.

Subsequent Taxes. If any lax to which this section appiies Is enacted subsaquent to the dale of this Deed of Trust, this avent shall hava the same
effect as an Event of Default (as definad below), and Lender may exercise any or all of its available remedies for an Event of Defaull as provided
below unless Granlor either (a) pays the fax bafore it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Uians
section and deposits with Lender cash or a sufficlent corporate surety bond or other securily satisfactery lo Lender.

SECURITY AGREEMENRT; FINANCING STATEMENTS. The following provislons relaling to this Deed of Trust as a securily agreement are a part of
this Dead of Trust. '

Security Agreemen!. This Instrument shall constitute a security agreement to the exisnt any of the Property constitutas fixtures or other personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing staternents and take whatever other action is requesied by Lender to
perfect and confinue Lender’s security interest in the Rents and Personal Property. In addition to recording this Desd of Trust in the real property
recerds, Lender may, at any time and without further authorization from Grantor, file exaculed counterparls, coples or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
defaull, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convsnient to Grantor and Lender and make it
available to Lendar within threa (3) days afier recaipt of written demand from Lender.

Addresses. Ths mailing addresses of Grantor (debler) and Lender (sacured party), from which information concerning the security interest
granted by this Desd of Trust may be obtained (each as requiréd by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lo further assurances and altorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, execuled or delivered, lo Lender or to Lender's designes, and when requesled by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deam appropriate, any and all such morigages,
deeds of rust, security dseds, securily agreements, financing slalements, conlinuation slalements, instrumentls of further assurance, certificatas,
and other documents as may, in the sole opinion of Lender, be necessary or desirablo in order to effectuale, complete, perfect, continus, or
preserve (a) the obligations of Grantor under the Nole, this Deed of Trust, and the Related Documents, and (b) the fiens and sacurily interests
craaled by this Deed of Trust as first and prior liens on the Property, whethar now owned or hereafiar acquired by Grantor. Unless prohibited by
law or agreed o the conlrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in conneclion with the
matters referred to in this paragraph.

Alterney-In-Fact. If Grantor fails to do any of the things referred o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in—fact for the purpcse
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. i Grantor pays all the Indebtedness whan dus, and otherwiss perferms ali the obligations imposad upon Grantor undsr this
Deed of Trust, Lender shall exscule and dsliver to Trustes a request for full reconvayance and shall execute and deliver to Grantor suilabls stafements
of termination of any financing statement on fie evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fea
required by law shall be paid by Granlor, if permittad by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of dafaut (Event of Defauit™) under this Deed of Trust:
Default on Indebledness. Failure of Granter to make any paymant whan due on the Indebledness.

Defauli on Other Payments. Failure of Grantor within the tima requirad by this Daed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compllance Defauit. Fallure to compty with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a failure Is curable and if Grantor has not been gliven a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occured) if Grantor, after Lender sends written
nolice demanding cura of such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifleen (15) days,
immediately Initiates steps sufficient to cure the fallure and thersafter continues and complstes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Doed of Trust, the Note
or the Related Documents Is, or at tha time mads or furnished was, falsa in any material respect.

Insolvency. The insolvency of Grantor, appointmant of a receiver for any part of Granlor’s properly, any assignment for the benefit of creditors,
ths commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor, or the dissolution or termination of
Grunlor's existance as a going business (if Grantor is a business). Except fo the extent prohibited by federal law or Oregon law, tha death of
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Grantor (if Grantor is an individual) also shall constitute an Event of Default undsr this Deed of Trust.

Foreclosure, Forfziture, stc. Commencsment of foreclosure or forfsitura procesdings, whether by judiclal proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmantal agency agalnst any of the Property. Howaever, this subsection shali not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is noi remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whather existing now or later.

Events Affecting Guarentor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or such Guarantor
dies or becomes incompetenl. Lendsr, at its option, may, but shall not be required to, permit the Guaranlor’s estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAWLT. Upon the occumence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payabls, including
any prepaymsnt penally which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall
have tha right o foreclose by judicial foreclosurs, in either case in accordance with and lo the full extant provided by applicable law. If this Deed
of Trust Is foreclosed by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale proceeds are
insufficlent to satisfy the judgment, execution may Issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to ali or any part of the Personal Property, Lendsr shall have ail the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. in furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Renls are
collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiala the same and collact the procesds. Paymen!s by tenants or other users to Lender in responsas o Lender’s
demand shall salisty the obligations for which the payments are mads, whethsr or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a recelver.

Appolnt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and praserve the Property, to operate the Property preceding foreclosure or sale, and to cotiact the Rents from the Property and apply the
proceeds, over and above the cost of the recsivership, against the Indebtednass. The recelver may serve withoul bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtadness by a
substantial amount. Empioyment by Lender shali not disqualify a person from serving as a receiver.

Tenancy 2t Sutferance. It Grantor remains In possassion of the Properly after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon dafaull of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s oplion, either (a) pay a reasonable rental for the use of the Property, or (b) vacals the Property immediately
upon the demand of Lender.

Other Remedles. Trustse or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole or by law.

Notico of Sale. Lender shall giva Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any privale sale or other intanded dispcsition of the Personal Property is io be made. Reasonable nolice shall mean notice given at least
ten (10) days befora the time of the sale or disposition. Any sale of Personal Property mey be made in conjunction with any sale of the Real
Property.

Sala of the Property. To the extent permitted by applicable law, Granior hersby walves any and all rights fo have the Properly marshalled. In
exercising Iis rights and remedies, the Trustee or Lender shall be free to seil all or any part of the Property together or separalsly, in one sale or by
separata sales. Lender shail be entitied to bid at any public sale on all or any portion of the Property.

Waziver; Elsction of Remedies. A waiver by any party of a breach of a provision of this Desd of Trust shall not conslitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
providad in this Dead of Trusl, the Nole, in any Relaled Document, or provided by law shall not exclude pursuil of any other remedy, and an
election to make expendilures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
no! affect Lender’s right to declare a default and 1o exercise any of its remedies.

Attorneys’ Fees; Expenses. |If Lender instilutes any suit or action to enforce any of the terms of this Desd of Trust, Lender shall be entilied to
recover such sum as the court may adjudge reasonabils as attorneys’ fess at trial and on any appsal. Whether or no! any courl action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are nacessary at any time for the protection of its interest or the
enforcement of its rights shall becoms a part of the Indeblednsss payable on demand and shalt bear inlerest at the Note rate from the dale of
expenditure until repald. Expenses covered by this paragraph include, without imitation, however subject to any limils undar applicable law,
Laender’s attorneys’ feas whether or not there ko a lawsuit, including attornays' fees for bankruplcy proceedings (including efforts to modify or
vacala any automatic slay or injunction), appaals and any anticipated post-judgment collection services, the cost of searching records, obtaining
titta rsports (including foreclosure reports), survayors® reports, appraisal fees, tille insurance, and fees for the Truslee, 10 the axient permilied by
applicabls law. Grantor also will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustae. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee ars part of this Deed of Trusl.

Powers of Trustee. In addition to all powers of Trustee arising as a malter of law, Trustee shall have the power lo take the following aclions with
respect to the Propsrly upon the written request of Lender and Grantor: (a) Join in preparing and filing a map or plat of the Real Property,
Including the dedication of slreets or other rights to the public; (b) join in granting any easemen! or crealing any reslriclion on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nolify. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding In which Granlor, Lender, or Trustes shall be a parly, unless the action or proceeding is brought by Trustee.
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Trustee. Trustee shall meet all qualifications required for Trustee under applicabis law. In addition o the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by nofice and sale, and Lender shall have the right to
foreclose by judicial foreciosure, in either case In accordance with and 1o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustes appointed hereunder by an
instrument executed and acknowledged by Lender and recarded in the office of the rocorder of Klamath County, Oregon. The instrumant shall
contaln, In addition to all othar maliers required by state law, the names of tha original Lendar, Trustes, end Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of tha successor truslee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties
confarrad upon the Trustee in this Deed of Trust and by applicable law. This procedurs for substitution of trustes shall govern lo the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective when actually delivered
or, it mailed, shall be desmed offactive when deposited in the Unitad States mall first class, registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writlsn notice
1o the other parties, specifying that the purpose of the notice is 1o change tha party’s address. All copies of notices of foreclosure from the holder of
any fien which has pricrity over this Deed of Trust shafl be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice
purposss, Granter agrees to kesp Lender and Trustes informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amandments. This Dead of Trust, together with any Related Documents, constitutes the entire understanding and agresment of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless givan in writing and signed
by the party or partie$ sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statement of nat operating incoms recsived from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall raquire.
*Net operating income” shall mean all cash receipls from the Properly less all cash expendilures made in connection with the operation of the
Pri .

Appiiceble Lew. This Deed of Trust has been delivered to Lender and eccepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In eccordance with the laws of the State of Oregon.

Ception Headings. Caption headings in this Desd of Trust are for conveniance purposes only and are not to be used to interpret or define the
provisions of this Dead of Trust.

Merger. There shall be no merger of the interest or estals created by this Deed of Trust with any other interest or eslate in the Property at any
time held by cr for the banefit of Lender in any capacity, without the writlen consent of Lendar.

Severability. !f a court of competent jurisdiction finds any provision of this Dead of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumslances. I feasibie, any such
offending provision shall be deemed to be modified to be within the limils of enforceabillity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in ali other respects shall remain valid and enforceable.

Successers and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inuré to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested In a person other
than Grantor, Lender, without notice lo Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by
viay of forbearance or extension without relaasing Grantor fromthe obligations of this Deed of Trust or liability under the Indebledness.

Time 13 of the Essence. Time is of the essence in the performance of this Desd of Trust.

wailvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall nat constilute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenevar consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in eny Instanca shall not constitute
continuing consent to subsequent instances whare such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Dead of Trust Is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

NFOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
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INDIVIDUAL ACKNOWLEDGMENY o OFFICIAL SEAL

- KRISTI L. REDD
STATE OF /376[’,/6 OA/ ; \@r NGTARY PUBLIC - OREGON

i]‘.’d COMMISSION NO. C1¢33)
% . y/ ) g PAY COMRUSSION EXRES NOV. 16,1085
COUNTY OF L a S

On this day before me, the undersigned Notary Public, personally appearad Gayle Payne Nicholson, to me known o be the individua! described in
and who executed the Deed of Trust, and acknowledged that he or she signed the Deod of Trust as his or her free and volunlary act and deed, for the

uses and purposes therein mentioned. X
Given un%‘nd_an OWH Is, ) ()2} A~ day of JZVZ/L(,M}/ ;\ 719 q«i/ ..
BY, YA a e YAV Residing at /{/ lant zc% (,1)%%7(1/, C’/ %/1 o/

PECAVANTN N AT

/

A 77
Notary Publlcén and for the State of 0/ @1 O’IL/ My commission explires / c // (ﬁ/ 7 Y

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been palid in full)
To: , Trustes

The undersigned Is the legal owner and holder of alt Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have bsen
fully paid and satisfied. You are hereby directad, upon payment to you of any sums owing to you under the terms of this Dead of Trust or pursuant fo
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered 1o you together with this Deed of Trust), and to reconvey,
without warranty, to the pariies designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconvayance and Related Documents to:

Date: Beneficlary:
By:
its:

LASER PRO, Reg. U.S. Pat. & T.M. Off,, Ver. 3,18(c) 1883 CFI Bmkors.Servlca Group, Inc. Allrightsroserved.|OR-G01 GPNICHOL.LNC1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title co. the 13th day
of Jan, AD,19_93 a_ 3:28 o'clock P M., and duly recorded in Vol. M93 "
of Mortgages on Page _1010 |

Evelyg_ Biehn . County Clerk
FEE  $40.00 By S iveatie GV Ustionnlane,




