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DEED OF TRUST

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
3ursuant 21:;) (2%9 Credit Agreement is $50,000.00. (c) The term of tha credit agreement commences on the date of this Deed of Trust and ends on
anuary 23, 2018.

THIS DEED OF TRUST IS DATED JANUARY 19, 1993, among TODD L. KELLSTROM and CYNTHIA CAROL
KELLSTROM, AN ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY, whose address is 548 CONGER
AVENUE, KLAMATH FALLS, OR 97601 (referred to below as "Grantor™); JACKSON COUNTY FEDERAL BANK,
F.S.B., whose address is 1225 Crater Lake Avenue, Medford, OR 97504 (referred to below sometimes as
" ender" and sometimes as "Beneficiary"); and KLAMATH COUNTY TITLE, whose address is 422 MAIN STREET,
KLAMATH FALLS, OR 97601 (referred to pelow as "Trustee™).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee for the penefit of Lender as Beneficlary all of Grantor’s

right, title, and interest in and o the following described reat property, togsther with all existing or subsequently erected of affixed buildings,

improvements and fidtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch

or irrigation rights); and all other rights, ,r“oxames, and profits relating to the real propertx, including without limitation all minerals, oil, gas, geothermal
LAMATH County, State of Oregon (the "Real Property™):

and similar matters, located in

PARCEL 3 OF LAND PARTITION 6-92, SITUATED IN GOVERNMENT LOT 8 OF SECTION 32, TOWNSHIP
38 SOUTH, RANGE 9 E.W.M., KLAMATH COUNTY, OREGON.

The Real Property or its address is commonly known as 548 CONGER AVENUE, KLAMATH FALLS, OR 97601.
The Real Property tax identification number is ACCOUNT NO. 3809-32BC~3300. KEY NO. 474365.

Grantor presently assigns to Lender (also known as Benaficlary In this Dead of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The tollowing words shall have the following meanings when used In this Deed of Trust. Terms not otherwise defined in this Dead of
Trust shall have the meanings aftributed to such terms in the Uniform Commercial Codo. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The woid *Beneficlary” means JACKSON COUNTY FEDERAL BANK, F.SB,, its successors and assigns. JACKSON COUNTY
FEDERAL BANK, F.S.B. also is referred to as "Lender” in {his Deed of Trust.

Credit Agreement. The words "Credit Agrezment” mean the revolving credit agreement dated January 18, 1993, with a credit iimit in the

amount of $50,000.00, between Grantor and Lender, together with ail renewals, extensions, modifications, refinancings, and substitutions
for the Credit Agresment. The maturity data of the Nota Is January 23, 2018. The rale of interest on the Credit Agreement is subject to indexing,
adjustment, renewal, or renegotiation.

Deed of Trust. The words "Doad of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating 1o the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtsdness” mean the indeblednass described below in the Existing Indentedness section of this
Desd of Trust.

Grantor. The word "Grantor” means any and all persons and entities executing this Deod of Trust, including without fimitation TODD L.
KELLSTROM and CYNTHIA CAROL KELLSTROM.

Guarantor. The word »Guarantor* means and includes without fimitation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "improvements® means and includes without limitation all existing and future improvements, fodures, buildings,
structures, moblle homes affixed on the Rea! Property, facilities, additions and other construction on the Real Property.

indebtedness. The word "indebtedness” means all principal and Interest payable under ihe Credit Agreement and any amounts expended of
advanced by Lendar to discharge obligations of Grantor of expensas incurred by Trustes of Lender to enforce obligations of Grantor under this
Dood of Trust, 1ogether with Interest on such amounts as provided In this Dead of Trusl. Spectitcally, without limitation, this Deed of Trust
secures a revolving line of credit, which obligates Lender to moke advances to Granlor so long as Grantor complles with all the terms of
the Credit Agreement. Such advances msy be meade, repsid, and remade from time to time, subject to the limiation that the tolal
oulstanding belance owing at any one ime, not Including finance charges on such balance at a fixed or variable rate or sum as provided
In the Credit Agreement, any temporary oversges, other charges, and any amounts expended or advanced as provided in this paragraph,
shell not exceed the Credit Limit as provided in the Credit Agreement. it is the Intention of Grantor and Lender that this Deed of Trust
secures the talance outstanding under the Credlt Agreement trom time o time from 2ero up to the Credit Limit as provided ebove and
any Intermediate balance.

Lender. The word " endes” means JACKSON COUNTY FEDERAL BANK, F.SB., its successors and assigns.

personsg) Property. The words "Personal Property” mean all equipmant, fixtures, and other articles of personal property new of hereafter owned
by Grantor, and now or hereafter attached or atfixed to the Real Property; togsther with all accessions, parts, and addtions to, il replacemants of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation &l insurance proceeds and ratunds of
premiums) from any sale or other disposition of tha Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property. interests and rights describad above in the *Conveyance and Grant” soction.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, foan
agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or
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hereafter existing, axacuted In connection with the Indebledness.

l;enls.dy‘l’he word "Reonts™ means all present and future rents, revenues, Income, issues, royaities, profits, and other benefits derived trom the
roperty.

Trustee. The word "Trustee” means KLAMATH COUNTY TITLE and any substitute of succassor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL
PROPERTY, SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF G! ER THE CREDIT AGR ELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVER AN ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except 8 otharwise provided In this Deed of Trust, Grantor shall pay to Lender al amounts secured by this Deed of
Trust as they become due, and shall striclly and in @ timely manner perform ali of Grantor's obligations under the Credt Agreement, this Deed of Trust,
and the Relatsd Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall be governed by the
following provisions:

possession and Use. Until the occurrence of an Event of Detault, Grantor may (a) romain in possession and contro! of the Property, (b) use,
opsrate of manage the properly, and (€) collect any Rents from the Property. The following provisions relale to the use © erty or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF “IHE PROPERTY DESCRIBED IN THIS NT IN VIOLATION
OF APPLICABLE LLAND USE LAWS AND REGULAT\ONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
i%% F:ngEED.{JOS i_;\'SHF_ PROPERTY SHOULD CHECK WITH THE APPROPRIATE ciTY OR COUNTY PLANNING DEPARTMENT TO VERIFY

puty to Malntain. Grantor shall maintain the Property In tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous substances. The terms *nazardous waste,” "hazardous substance,” ~disposal,” =rolease,” and ~hreatened release,” as used in this
Deed of Trust, shalt have the same meanings as set forth in the Comprehenslve Environmental Resp Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9801, et seq. the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-439
("SARAY), {he Hazardous Malerials Transportation Act, 49 U.S.C. on 1801, et seq. the Resource Conservation and Recovery Act, 49 USC-
901, et seq., €7 other applicable state of Faderal 1aws, rules, or regulations adopted pu of the foregoing. The terms
" substance” shall also include, without timitation, petrolaum traction theraot
and asbestos. and wamants 1o Lender that: (a) During the period of Grantor's has besn no
use, genem\ion. manufacture, treatment, glease of {hreatened release of any hazardous Wi person on,
under, of about the Property; )] on to believe that ther ' y disclosed to and
acknow\edgad by Lender in writing, (i) any u treatment, disp! , y ed release of any
hazardous wasle or substance by any priof owners 0 up actual of threatened fitigation of claims of any kind by
any person nd (€) Exceptasp i d by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent rized user of the Property shall ate, manufacture, store, treal, dispose of, OF release any
hazardous wase of substan or about the property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, i , including without limitation those laws, regulations, and ordinances described above.
antor authort the Property o make such inspections and tests as Lender may deem appropriate to
determine complianc Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shalt not ity or liability on the part of Lender t0 Grantor or lo any olher person. The
representations and warranti Grantor's due diligencs in investigating the Property for hazardous waste. Grantor
hereby (8) releases der for indemnily of contribution in the { Grantor becomes Jiable for cleanup of
other costs under any S! ag! d ims, iabilities, damages.,
penallies, and i i eed of Trustorasa
consequance of any §, rel i i ership of
interest in tha propenty, whather of not the same was or sh gen known i
including the obligation to Indemnify, <hall survive the payment of the Indabtedness and the satistaction and reconveyan

of Trust and shall notbe aftected by Lender's acquisition of any interestin the Propsrty, whether by foreciosure or otherwise.

Nuisance, Waste. Granlof shall not cause, conduct of permit any nuisance nNoY commit, permit, of suffer any stipping ot of waste on of to the
Property or any portion of the Property. Without limiting the generality of the foregoing. Grantor will not remove, of grant to any other party the
right to remove, any timber, minerals (including oll and gas), soll, gravel of rock progucts ‘without the prior written consent of Lender.

Removal of lmprovements. Grantor shall not damolish of remove any lmprovemenls from the Real property without the prior written consent of
Lender. As 8 condition o the removal of any lmprovements, L ender may require Grantor to make an'angaments satisfactory to Lender to replace
such \mprovemams with lmprovemen\s of at least equal value.

Lender’s Right to Enter. Lender and its agents and representauves may enler upon the Real Property at all reasonable times to attend to
Lender's Intorests and to Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafter in
offect, of all govemmen\al authorities applicable to the use ©of occupancy of Grantor may contest in good faith any such taw,
ordinance, of regulation and withhold compliance during any proceedinq. including appropriate appeals, SO long as Grantor has notified Lander in
writing priof to doing SO and so long &8s, in Lenders sole opinion, Lenders interests in the Property are not ieopardized. Lender may require
Grantor {0 post adequate security or & surety bond, reasonably safistactory to Lender, o protect Lender's interest.

puty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in his section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, declare immediately due and payable all sums sacured by this Deed of Trust
upon the sale or transfer, without the Lender’s priof written consent, of all or any part of ¥ perty, or any interest in the Real Property- A "sale
or transfer” means the conveyance of Real Property or any right, titte of interest therein; quitable: whethar voluntary of involuntarys
whether by outright sale. deed, instaliment sale contract, land contract, C dead, leasehold interest with 8 term greater than three (3) Ye3rs,
lease-oplion contract, of BY sala, assignment, or ransfer of any peneficial intarest in or to any land trust holding title to the Re of by any
other method of conveyance of Real Property interest. tfany Grantoris a corporation of padnersh‘\p. transier also includes any change in ownership of
more than pwenty-five percant (25%) of the voting stock of partnership interests, as the cess may be, of Grantor. However, this option shalt not be
exercised by Lender if such exercise is prohibited by fedaral taw or by Oregon law.

TAXES AND LIENS. The following provisions rolating to the taxes and fiens on the Property 8@ 8 part of this Deed of Trust.

payment. Grantor shall pay when due (and in all events priof to dalinquency) all taxes, special taxes, assessmanls, charges {including water and
sewer), fines and imposiiions Jevied against of on account of the Property, and shall pay when due alt claims for work dona on or fof Services
rendered of material furnished to the Property. Grantor shall maintain the Property free of all fions having priority over of eq \he interest of
Lender under this Deed of Trust, except for the lien of taxes and assassments not due, except for the existing indebtedness referred {0 below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold paymenl of any 8%, assessment, of claim in connection with a good faith dispute over the obligation to

so long 8s Lender's Interest In the Property is not ]eopardlzed. It a lien arises of isfledasa result of nonpayment, Grantor shall within fitteen

the lien arises of if a lien is filed, within fifteen (15) days after of tha filing, securd® \he discharge of the fien, of if

der, doposit with Lender cashora sufficient corporate surety bond of other security salistactory 10 Lender 1n an amount sutficient

to disc! ny ccsts and attorneys’ tees as that could accrue as @ resuit of @ foreclosure of sale under the lien. In

any contest, or shall detond itself and Lender and shall satisty any adverse ludgmen\ pefore enforcement against the property. Grantor shatt
nama Lender as an additional obligee under any surety bond turnished in the contest proceedings-

gvidence of payment. Grantor shall upon demand furnish 1o Lender satistactory evidencs of paymen\ of the taxes of assessments and shall
authorize the appropriate governmenlal official to deliver 1o Lender at any time a wrtten statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days pefors any work is commenced, any services aré furnished, of any
maleriais are suppfied to the Property, i any mechanic’s lien, materialmen’s hen, oF other lien could be asserted on account of the work, s
or matedals. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
cost of such Improvements.

PROPERTY ‘DAMAGE INSURANCE. The ollowing provisions relating to insuring the Property are 8 part ot this Deed of Trust. - 3
Malntenance of Insurance. Grantor shall procure gnd maintain policies of firo Insurance with standard exiended coverage endorsements on a
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replacement basis for tho full Insurabls value covering all Improvements on the Real Property in an amount sufficlent to avold application of any
colnsurance clausa, and with a slandard morigages clause in faver of Lender, together with such other hazard and liability insurance es Lender
may reasonably require. Policles shall be written In form, amounis, coverages and basis reasonably acceplable o Lender and issued by a
company or companiss reasonably acceptable to Lendsr. Grantor, upon request of Lender, will deliver lo Lender from time fo time the poficies or
cortificates of insurance In form satisfactory 1o Lender, including stipulations that coverages will not be cancelled or diminished without at tsast ten
(10) days’ prior written notice to Lender. Should the Real Propsrly at any ime become located in an area dasignaied by the Director of the
Federal Emergency Management Agency as a special flood hazard ares, Grantor agrees to obtain and maintain Federal Flood Insurance to the
extent such insurancs Is required and s or hecomes avallable, for the term of the loan and for the full unpaid principal balance of the loan, or the
maximum limit of coverage that is available, whichever Is less.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiteen (15) days of the casually. Whether or not Lender’s securily is Impalred, Lendar may, at ils election, recsive and relain
the proceads and apply the proceeds to the reduction of the indebtedness, payment of any lian affecting the Property, or the restoration and
repair of the Property. If Lender elacts to apply the proceeds lo restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
procseds for the reasonable cost of repalr or restoration if Grantor is not in default under this Dead of Trust. Any proceeds which have not been
disbursad within 180 days after their recelpt and which Lender has not commitled to the repair or restoration of the Property shall be used first to
pay any amount owing to Lender under this Dead of Trust, then la pay accrued interest, and the remainder, if any, shall be applied o the principal
balanca of the Indabiednass. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as
Grantor’s Interests may appear.

Unexgired Insurance at Sale. Any unexpired insurance shall inure fo the bensfit of, and pass to, the purchaser of the Properly covered by this
Dsead of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trus, or at any foreclosure sale of such Property.

Compllance with Existing Indebtedness. During the period In which any Existing Indebledness described below Is In effect, compliance with the
insurance provisions contalned In the instrument evidencing such Existing Indebledness shali constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Dead of Trust would constitute a duplication of insurance requirement. I
any proceads from the insurance becoms payabla on loss, the provisions in this Deed of Trust for division of preceeds shall apply only to that
portion of the proceeds not payable to the holder of tha Existing Indebledness.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Dsad of Trus!, including any obligation to maintain Existing
Indebladness in good standing as required below, or it any action or procesding is commenced that would materially affect Lender’s interests in the
Property, Lender on Granlor’s bahalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate charged under the Credit Agreement from the dale incurred or paid by Lender to the date of
repayment by Grantor. All such expenses, at Lender’s option, will (a) ba payable on demand, {b) be added lo the balance of the credit line and be
apportioned among and be payable with any installment payments o become due during either (i) the term of any applicable insurance policy or (i)
the remalning tarm of the Cradit Agreement, or (c) be traated as a balloon payment which will be due ard payable at the Cradit Agreament’s maturity.
This Deed of Trust also will secure payment of thess amounts. The rights provided for In this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as fo
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a pari of this Deed of Trust.

Title. Grantor wamants that: (a) Grantor holds good and marketable tile of record to the Property in fee simple, free and clear of all liens and
encumbrances othar than those set forth in the Real Proparty description or in the Existing Indebtednsss section below or in any title insurance
policy, title repert, or final fitle opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granlor has the
full right, power, and authority to execute and deltver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful clalms of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall dafend the action at Grantor’s expsnss. Grantor may be the nominal parly in such proceeding, but Lendar
shall be entitled to participale In the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor wil
deliver, or cause to be delivered, to Lender such Instruments as Lender may request from tims to time to permit such participation.

Compliance WIith Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concarning existing indebtedness (the "Existing Indebtedness™ are a part of this Deed of Trust,

Existing Lien. The lien of this Dead of Trust securing the Indebtedness may be secondary and inferior fo the lien securing payment of an exisling
obligation with an account number of 59092368 to JACKSON COUNTY FEDERAL BANK described as: TRUST DEED DATED APRIL 15, 1992,
RECORDED MAY 12, 1992, IN VOLUME M92 PAGE 10342, RE-RECORDED JUNE 8, 1992, IN VOLUME M92 PAGE 12438, MORTCGAGE
RECORDS OF KLAMATH COUNTY, OREGON. The axisting obligation has a current principal balance of approximately $48,407.00 and is in the
original principal amount of $50,000.00. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebledness and
to prevent any default on such indsbladness, any default under the Instruments evidencing such indebtedness, or any default under any sscurity
documents for such indebtedness.

No Modification. Grantor shall not enter into any agresment with the holder of any morigage, deed of trust, or othcr securily agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Dasd of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminant domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its elsction require that all or any postion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable cosls, expenses,
and altorneys’ fees incurred by Trustee or Lender In connection with the condamnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defond the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitied to participate in the procseding and to be represented in the proceading by counse! of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a peart of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continus Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incumed in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other chargss tor racording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles: (a) a specific tax upon this type of Dead of Trus! or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a spscific tax on Grantor which Granlor Is authorized or required to daduct from payments
on the Indebtedness sacured by this type of Deed of Trust; (¢) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Credit Agresment; and (d) a spscific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. It any tax to which this saction applies Is enacted subsequent to the data of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exsrcise any or all of its available rermedies for an Event of Default as provided
bolow unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate sursly bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execule financing statements and take whataver other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Properly. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or repreductions of this Deed
of Trust as a financing statement. Granlor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assamble the Personal Property in a manner and at a place reasonably cenvenient to Grantor and Lender and make it
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gvallable to Lender within (hree (3) days after recelpt of written demand from Lender.

dr The malling addresses of Grantor (debtor) and Lender (secured party), from which information concerning the socurity -.'nmsx
granted by this Deed of Trust may be chlained (each as raquired by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER AssuRANcES; ATT ORNEY-m-FACT . “The following provistans relating to further assurances and atlorney-in-fact are a part of this Dead

ronces. Atany time, and from time to time, upcn request ot \ender, Grantor will make, axecute and deliver, o will cause to be
made, executed of dolivered, 10 Lender of ‘o Lender's designee, and when red ad by Lender, cause 1o be fled, recorded, refiled, Of
rerecorded, 85 the case may be, & es and In such offices and places as Lender may deem approp any and all such morigages.
deeds of trust, security deeds, security ag financing statements, continuation staternents, instruments of further assurance, certificates,
and other documents as may, in the sole opinlon of Lender, be necessary of desirable in order to eftectuate, complete, periect, continue, Of
(a) the obligations of Grantor under the Credit Agreement, this Trust, and the Related Documents, and (b) the llens and security

is Deed of Trust on the Property, whether now owned of hereafter acquired by Grantor. Unless proh’rb'r\ed by law of agreed

der In writing, Grantor shall reimburse Lender for all costs and expenses ncurred In connection with the matters referred to

A\tomey-ln—Fact. 1 Grantor fails io do any of the things reterred to in the precsding paragraph, Lender may do SO for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender 85 Grantor's ahorney—ln—fact for the purpose
of making, executing, delivering, filing, recording, and doing al olher things &s may be necessary of desirable, in Lender's sol8 opinion, to
accomplish the matters rotered toin the preceding paragraph.

FULL PERFORMANCE. \t Grantor pays all the Indebtedness when due, arminates he credit line account, and otherwise performs all the obligations
imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver 1o Trustee & yequest for full reconveyance and shatl execute and
deliver 10 Grantor suitabla statements of termination of any financing slatement on file evidencing Lender's security interest in the Ronts and the
parsonal Property. Any reconveyance tes raquired by law shall be paid by Granlor, if perm'med by app\'rcab\e \aw.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (Event of Default”) under this Deed of Trust: (a) Grantor
commits a materal misrepresentaﬁon at any time in connaction with the credit fine account. This can include, fof example, a false
statemen a, assels, liabliitles, or any other aspects of Grantor’s financial condition. (b) Grantor does not mest the repayment
torms of the credit fine account. inaction adversely affects the collateral for the credit line accoumt of Lendar's fights in the
cohateral. This can include, for , fatture to malntain required insurance, waste of destructive use of the dwelling, failure to pay 1axes, dealh otall
persons liable on the account, transfer of title or sale of the dwelling, creation of & fien on the dwelling without our perm'rssion, foreciosure by tho holder
of another lien, of the use of funds of the dweliing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurmence of any Event of Default and at any time thereafter, Trustea oF Lender, atits option, may
axercise any one or more of the following rights and remedies, in addition to any othar rights of remedies provided by law:

Accelerate indebledness. Lender shall have tho right at its option to declare the entird indebledness {mmediately due and payable, including
any prepaymant penalty which Grantor would be required tc pay-

Foreclosurs. with respect to all or any part of the Real proparty, the Trustee shall have the right to foreciose by notice and sale, and Lender shall
have the right to torectose by judicial foreclosure, in either case In accordance with and to the full extent provided by applicable 1aw. It this Deed
of Trust is toreciosed bY Judicial toreciosure, Londer will be entitted to 2 judgment which will provide that if the foreclosure sale proceeds are
insufficient to salisty the ludgmant. exacution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to ali or any part of the personal Property, Londer shall have all the rights and remadies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantcr, t0 take possession of and manage the Property and collect the Rents,
including amounts pastd aid, and apply the net proceads, and above Lender’s costs, against the indebtedness. in furtherance of
{his right, Lender may requ i ar of the Prope or use fees direclly to Lender. Mtine Rents are
collected by then Grantor ndorse instruments recelved in payment thereot
in the name © or and 10 negotiate the same ang coliec Payme! her users {0 Lender in response to Lender's
demand shall satisty the obligations fof which the paymenis am mads, whether of not any proper grounds for the demand existed. Lender may
axercise its rights under this subparagraph either in person, by agent, of through & receiver.

polnt Recelver. Lender shall have the right to have a receiver appo'm\ed to take possession of all or any part of the Propenty, with the power to
protect and preserve the Property, 1o operate the Property preceding foreclosure or sale, 1o collect the Rents e Property and apply the
proceeds, over and above the cost of the recelvership, agalinst the indebtedness. The receiver may serve without pond it permitted by law.
Lender's right 1o the appoln\men\ ot a recelver chall exist whether or not the apparent value of the Praperty exceads the Indebtedness by &
substantial amount. Employment by Lender shall not disqualify & person from serving as & receiver.

Tenancy &t sufferance. If Grantor remains in possession of the Property after the properly Is soid as provided above or Lendsr otherwise
becomes entitled t0 possesﬁon of the Property upon default of Grantor, Grantor shall become & tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the Us8 of tho Property. of (o) vacate {he Property immediately
upon the damand of Lender.

Other Remedies. Trustes OF Lender shall have any other right or remedy prov\ded In this Deed ot Trust or the Crodit Agreement of by law.

Notice of Sale. Lender shall give Grantor reasonable notica of the time and placs of any public sale of the Pgrsonal Property Of of the §me &5
which any private sale or other intended disposition of the Personal Property is 10 be made. Reasonable notice shall mean notice given at jeast
ten (10) days pefore the time of the sale of disposition. Any sal8 ot Personal Property may be mads in conjunction with any sale of the Redl
Property.

Sele of the property. 10 the extent permitted by applicable taw, Grantor hereby waives any and all rights 1o have the Property marshatied. 0
exgrcising its rights and ramedies, the Trusies o Lender shall be troa to sell all of any part of the Property together of separately, in one sale of by
separate salgs. Lender shall be antitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a braach of a provision of this Dead of Trust shall not constitute 8 W

the party’s rights otherwise 0 demand strict comptance with that provision oF any other provision. Election by Lender to

provide! in this Deed of Trust, the Credit in any Related Document, of provided by {aw shall not axclude pursuil of any

and an election o make expenditures or i grform &N obligation of Grantor under his Deed of Trust after failure of Gra
perform <hall not affect Lender's right to dec! 10 exercise any ot its remedies.

Attorneys’ Fees; Expenses. If Lender Institul action 1o enforce any of the lerms of this ¢ shall be entitied to
recover such sum as the court may adjudge reas ys' fees at iria} and on any appesl. whether © (el is invoived,
all reasonable expenses incurred bY Lender which i ocessary at any time for the protection of its interest of the
gnforcement ot its rights shall becomse & part of the indabledness emand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repald. Expenses covered by this paragrap thout limitation, however subject to any {imits under app’

law, Lendsr's aftorneys’ fees whether or not there ls & lawsuit, including attorneys’ tees for bankruptcy proceedings (including efforts 1o modty o
vacate any automatic $ appeals and any anticlpated posl—ludgment collection services, the cost of searching records, obtaining
title reports (inciuding foreciosure reporis) surveyors' repors, ap foes, tille Insurance, and fees for the Trustee, to the extent permiied vy
applicable law. Grantor also will pay any court costs, in addition to al other sums provlded by law.

Rights of Trustee. Trustes shall have i of the rights and duties of Lender 85 set forth in {his section.
POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions retating to the powers and obligations of Trustee are part of this Deed of Trust.
powers ot Trustee. in addition to all powers of Trustes arising 852 matter of taw, Trustee shall have the power to take the following actions with

respect to the Property upon the writien request of Lender and Grantor: (@) join in prepanng and fling a8 map or plat of the Real Property,
including the dedication of strests of other rights to the puplic; gb) join in granting any easemant of crealing any restriction on the Real Property;

and (c) joininany subordination of other agreement atiecting this Deed of Trust or the interest ot Lender under this Deed of Trust.

Obligations 10 ty. Trusiee shalt notbe obvigated to notify any other partyof & pending sale under any other trust deed of lien, of ot any action
or proceeding in which Grantof, Lender, or Trustee shall be a party, unless the action of proceeding is brought by Trustes.

us halt meet all qua“ﬁca\!ons required {or Trusles under app . In addition to the rights and remedies sot forth above,
with resp of the Property, the Trustee shall have the right to forecloss by notice and sale, and Londer shail have he right to
foreclose in either case in accordance with and to the full extent provided by applicabla 1aw.

Successor Trustee. Lender, at Lenders option, may trom time to time appoint 8 SUCCessor Trustee to any Trustee appolnled hereunder by an
instrument axecuted and acknowledged by Lender and recorded In the office of the recorder of KLAMATH County, Oregon- The instrument shall




?

-01=19-1893 DEED OF TRUST 4744 Page 5
Loan No 998007350 (Con\lnued)

contain, In addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantof, the book and page where
{his Deed of Trust s recorded, and the name and address of \he succassor trustee, and the Instrument shall be executed and acknowiedged by
Lender or ts Successors In interest. The successor trustes, without conveyance of the Property, shall succeed o all the titls, power, and duties
conterred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustae shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be etfective when actually delivered
or, if mailed, shall ba deemed effective when deposited in the United States mail first class, registered mail, postage prepaid, directed to the addressss
shown near the beginning ot this Dead of Trust. Any party may change its address for notices under \his Deed of Trust by giving formal written notice
to ths other parties, specifying that tha purpose of the notice is o change the party’s address. All copies of notices of foractosure from the holder of
any lien which has priority over this Ceed of Trust shall be sant to Lender’s address, 85 shown near the veginning of this Deed of Trust. For notice
pUIposes, Grantor agrees fo keep Lender and Trustee intormed at all times of Grantar’s current address.

MISCE.LANEOUS PROVISIONS. The {ollowing miscellaneous provisions are & part of this Dead of Trust:
Amendments. This Deed of Trust, togather with any Related Documents, constitutes the entire understanding and agreement of the parties as to

the matters set forth in this Deed of Trust. No alteration of or amendment o this Dead of Trust shall be gffective unless givenin writing and signed
by the party of parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been delivered to Lender end accepted by Lender In the State of Oregon. This Deed ot Trust
shall be governed by and construed In accordance with the laws of the State ot Oregon.

Caplion Headings. Caplion headings in this Deod of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest of astate created by this Deed of Trust with any other interest of estate in the Property at any
time held by or-for the benefit of Lender in any capacity, without the written consant of Lender.

Multiple Parties. All obligations of Grantor under this Deod of Trust shall ba joint and several, and all references to Grantor shall mean each and
gvery Grantor. This means that each of the persons signing below Is responsible for all obligations in this Deed of Trust.

Severabiiity. it a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. \t feasible, any such
offending provision <hall be desmed to be modified to be within the limits of enforceability of validity; however, if the offending provision cannot be
50 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and anforceable.

Successors and Assigns. Subject to the limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and Inure to the benefit of the pariies, their successors and assigns. it ownarship of the Proparty becomes vested in a person other
than Grantor, Lender, without notice o Grantor, may deal with Grantor's successors with reforence to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust of liability under the {ndabledness.

Time !s ot the Essence. Timels of the essence in the performance of this Dead of Trust.

welvers d to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such waiV No delay of omission on the part of Lender in exercising any right shall operale as & waiver
of such right provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to deman { provision or any other provision. No prior walver by Lender, nor any course of dealing

der and Grantos, shall cons ot any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consant by Lender ts roquired | s, the granting of such consent by Lender in any instance shall not constituts
continuing consent to subsequent instances where such consentis required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

INDIVIDUAL ACKNOWLEDGMENT

STATE OF [
{ )85

COUNTY OF omazd

On this day before me, the undersigned Notary Public, personally appeared TODD L. KELLSTROM and CYNTHIA CAROL KELLSTROM, to me

known to be the individuals doscribed In and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their fres and
voluntary act and deed, for the uses and purposes lhereg}jmenlioned.

Given under my hand and officta! seal this day of w73 .
~ o Residingat ___ 727 Aes 2 Ayl e Fatler
3 g OFlC!AL SEAL . . P
/ Epuniiis end 2 QISTANE of ' My commission expires #,w 25 AP24
. 77 NOTARY pUBLIC- OREGON %

g:v ] R MISSION NO. 016377,

: i TACINE JUNRIT Y

- —

~REQUEST FOR FULL RECONVEYANCE

(Tobe used onty when cbligations have been pald in full)
To: , Trustes

The undersigned Is {he logat owner and hotder of all indebtedness secured by this Doed of Trust. Al sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant o
any applicable statute, 10 cancel the Credit Agreement secured by this Daad of Trust (which is detivered to you togather with this Deed of Trust), andlo
raconvey, without warranty, to the pariies designated by the tarms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please
mail the reconveyanca and Related Documents to:

Benefi

Date: e
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of W the _25th day
dam. AD,19_93 a —_10:58  oiclock ___AM., and duly recorded in Vol. _M93
of _/M,or_tgé.&ﬁi/ on Page 1740 —
Evelyn Biehn County Clerk
By o) i , -




