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1. PAYMENTS OF PRINCIPAL AND/CR INTEREST,

Borrower shall pramptly pay, when due, the principal of and/or interest on the indebtedness
evidenced by the Note, prepayment and late charges as provided in the Note, and the Principal
of and/or interest on any Future Advances secured by the Deed of Trust.

2. HAZARD INSURANCE,

Borrower agrees to provide, maintain and deliver to Lender fire insurance satisfactory
and with loss payable to Lender. The amount collected under any fire or other insurance policy
may be applied by Lender upon any indebtedness secured hereby and in such order as Lender may
determine, or at option of Lender the entire amount so collected or any part hereof may be
released to the Borrower. Such application or release shall not cure or waive any Default or
Notice of Default hereunder or invalidate any act done pursuant to such notice. The insurance
carrier providing the insurance shall be chosen by Borrower subject to approval by Lender;
provided that such approval shall not be unreasonably withheld. All insurance policies and
renawals thereof shall be in a form acceptable to lender and shall include a standard mortgage
clause in favor of and in a form acceptable to Lender. Lender shall have the right to hold
the policies and renewals thereof, subject to the terms of any mortgage, Deed of Trust or other
security agreement with a lein which has priority over this Deed of Trust. In the event of
a loss, Borrower shall give prampt notice to the insurance carrier and Lender, Lender may make
proof of loss if not made by Borrower. 1If the Property is abandoned by Borrower, or if Borrower
fails to respond to Lender within 30 days from the date notice is mailed by Lender to Borrower
that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized
to collect and apply their insurance proceeds at Lender's option either to restoration or repair
of the Property or to the sums secured by this Deed of Trust.

3. APPLICATION OF PAYMENTS,

Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraph 1 hereof shall be applied by Lender first in payment of interest payable on the
Note, then to the principal of the note, and then to interest and principal on any Future
Advances.

4, PRIOR MORTGAGES AND DEEDS OF TRUST LIENS,

Borrower shall perform all of Borrower's obligations under any mortgage, deed of trust or
other security agreement with a lien which has priority over this Deed of Trust, including
Borrower's covenants to make payments when due. Borrower shall pay or cause to be paid, at
least 10 days before delingquency, all taxes, assessments and other charges, fines and inpositions
attributable to the Property which may attain a priority over this Deed of Trust, and leasehold
payments or ground rents, if any. :

S. PRESERVATIC AND MAINTENANCE OF PROPERIY; LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS
Borrowers shall keep the Property in good repair and shall not commit waste or permit impairment |
or deterioration of the Property and shall comply with the provisions of any lease if this Deed

of Trust is on a leasehold. If this Deed of Trust is on a unit in a condominium or planned unit
development, Borrower shall perform all of Borrower's obligations under the declaration of
covenants creating or governing the condominium or planned unit development, the by-laws and
requlations of the condominjum or planned unit development, and consistent documents.

6. PROTECTICN OF LENDER'S SECURITY,

If Borrower fails to perform the covenants and agreements contained in this Deed of Trust,
or if any action or prcceeding is camenced which affects Lender's interest in the Property,
Including but not limited to proceedings by the Lender to obtain relief from stay in any
berknptcy  proceeding which would prohibit Lender enforcing its rights under the Deed of Trust
then Lender, at Lender's option, may make such appearance, disburse such sums, including
reasonable attorney's fees, and take such action as necessary to protect Lender’s interest. If
ILender required mortgage insurance as a condition of making the loan secured by this Deed of
Trust, Borrower shall pay the premiums required to maintain such insurance in effect until such
time as the requirement for such insurance terminates in accordance with Borrower's and Lender's
written agreement or applicable law. Any amounts disbursed by Lender pursuant to this paragraph
6, with interest thereon, at the rate of the note, including but not limited to payments of
delinquent taxes and assesarents, lusurance premiums due, and delinquent amounts owed to prior
lien holders, shall become additional indebtedness of Borrower secured by this Deed of Trust.
Such amounts as are disbursed by Lender shall be payable, upon notice from Lender to Borrower
requesting payment thereof, and shall bear interest from the date of disbursement at the rate
payable on the Note. Nothing ocontained in this paragraph 6 shall require Lender to incur any
expense or take any action hereunder.

T. INSPECTIONS,

Lender may make or cause to be made reasonable entries upon and inspection of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable
cause therefore related to Lender's interest in the Property.
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QONDEMNATION, : 1971
The proceeds of any award or claim for damage, direct or consequential s in conjunction with
any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu
of condemmation, are hereby assigned and shall be paid to Lender, subject to the terms of any
mort@ge, Deed of Trust or other Security agreement with a lien which has priority over this
Deed of Trust.

9. BORROWER NOT RELEASFD,

At any time or from time to time, with liability therefore and without notice upon written
request of Lender and presentation of this Deed and said Note for endorsement, and without
affecting the personal liability of any kind, and the rights hereunder shall inure to, the
respective successors and assigns of Lender and Borrower, Subject to the provisions of paragraph
14 hereof. All covenants and agreements of Borrower shall be joint and several.

10. FORBEARANCE BY LENDER NOT A WAIVER,

Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded
by applicable law, shall not be a waiver of /or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not
be a waiver of Lender's right to accelerate the maturity of the indebtedness secured by this Deed
of Trust. :

11. REMEDIES CUMULATIVE,

All remedies provided in this Deed of Trust are distinct and cumulative to any other o
remedy under this Deed of Trust or afforded by law or equity, and may be exercised concurrently,
independently or successively,

12, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABITITY; Q0 SIGNERS,

The covenants and agreements herein contained shall bind, and the rights hereunder shall
inure to, the respective successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 10 hereof. All covenants and agreements of Borrower shall be joint and several.

13. NOTICE,

Except for any notice required under applicable law to be given in another manner, (a) any
notice to Borrower provided for in this Deed of Trust shall be given by delivering it or by
mailing such notice by certified mail addressed to Borrower or the Property at the Property
Address providad herein, and (b) any notice to Lender shall be given by certified mail to Lender,
in care of Lender's Servicing Agent ( “AGENT"),

or to such other address as Lender or Agent may designate by notice to Borrower as provided herein.
any notice provided for in this Deed of Trust shall be deemed to have been given to Borrower
or Lender when given in the manner designated herein.

14, MSDEE)OFW&WLBEGOVMBYMWSOFTHESMEOFCAIM,

In the event that any provision or clause of this Deed of Trust or the Note conficts with
applicable law, such conflict shall not effect other provisions of this Deed of Trust or the
Note which can be given effect without the conflicting provisions, and to this and the provisions
of the Deed of Trust are declared to be severable.

5. 1LENDER'S RIGHT 10 REQUIRE THE LOAN TO BE PAID GFF IMMEDIATELY,

If the Borrower shall sell, enter into a contract of sale, lease for a term of more than 6
years (including options to renew), lease with an option to purchase for any term, or transfer
all or any part of the Property or an interest therein, excluding (a) the creation of a lien or
encumbrance subordinate to this Deed of Trust, (b) or a transfer by device, descent, or by operation
of law upon the death of a joint tenant, the Lender may, at its option declare the Note and any
other obligations secured by this Deed nf Trust, together with accrued interest thereon, immediately
due and payable, in full. No waiver of the Lender's right to accelerate shall be effective unless
it is in writing. If Lender exercises such option to accelerate, lLender shall mail Borrower notice
of acceleration in accordance with paragraph 13 hereof. Such notice shall provide a period of not
less than 30 days from the date the nctice is mailed within which Borrower may pay the sums
declared due. If Borrower fails to pay such sums prior to the expiration of such period, Lender
nay, without further notice or demand on Borrower, invoke any remedies permitted by paragraph
16 hereof.

16. ASSIGMENTS OF RENTS; APPOINIMENT OF RECEIVER; LENDER IN POSSESSION,

As additional security hereunder, and without regard to the adequacy of any security for the
indebtedness hereby secured, Borrower hereby assigns to Lender the rents of the Property, provided
that Borrower shall, prior to acceleration under paragraph 17 hereof or abandonment of the Property
have the right to collect and retain such rents as they become due and payable. Upon acceleration
under paragraph 17 hereof or abandorment of the Property, Lender in person, by Agent or by
judicially appointed receiver shall be entitled to enter upcil, take possession of and manage the

{ Property and to collect the rents of the Property including those past due. All rents collected by
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16. cont.
Lender or the Receiver shall ba applied first to payment of the costs of management of the
including, but not limited to, receiver's fees, premiums on
ees, and then to the sums secured by this Deed of
able to account only for those rents actually received.

entitled to rely upon the correc Lender also shall deposit with Trustee this
Deed, said Note and all documents evidencing expenditures securegd hereby. After the lapse of
such time as then may be required by law following the recordation of said Notice of Default and
Notice of Sale having been given as then required by law, Trustee, without demand on Trustor,
shall sell said gpro i it in said Notice of Sale, either as a
such order as it nay determine ( but subject to any statutory

der in which said property, if consisting of several lots or
parcels, shall be sold), at public auction to the highest bidder for cash in lawful money of
the United States, payable at time of sale. Trustee may postpone sale of all or any portion of
said preperty by public announcement at such time and place of sale, and from time to time
thereafter may postpone such sale by public announcement at the time
postponement. Trustee shall deliver to such purchaser its deed conve
but without any covenant or warranty, such deed of any
matters or facts shall be conclusion Any person including

. may purchase at such sale.
[
shall apply the proceeds of sale to payment of all

sums expended under the terms hereof, not then repaid, with accrued interest at the rate pre-
scribed in the Note; all other sums then secured thereby; and the remainder, if any, to the
person(s) legally entitled thereto. '

18. FUIURE ADVANCES,

Upon request of Borrower, Lender, at Lender's option prior to full reconveyance of the
Property by Trustee to Borrover, may make future advances to Borrower. Such advances with interst
thereon, shall be secured by this Deed of 'Prust when evidenced by promisscry notes stating that
said notes are secured hereby.

19. RECONVEYANCE,
Upon written request of Lender stating that all sums secured hereby have been paid, and

upon surrender of this Deed and said Note to Trustee for cancellation and retentign and upon
payment of its fees., Trustee shall reconvey, without warranty, the property then held

hereunder. ‘he recitals in such reccnveyance may be described as " the person or persons legally
entitled thereto". The Trustee may destroy said Note, this Deed of Trust (and any other document
related thereto) upon the first to occur of the following; 5 years after issuance of a full
Treconveyance; or, recordation of the Note and Deed of Trust in a form or medium which permits
their reproduction for 5 years following issuance of a full reconveyance.

20. SUBSTTIUTION OF TRUSTEE,

Lender, at Lender's option, may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder, Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon the Trustee herein by
applicable law,

21. RBQUEST FOR NOTICES,
Borrower requests that copies of the Notice of Sale and Notice of Default be sent to
Borrower's address which is the Property Address.

22. STATEMENT OF OBLIGATION,
Lender may collect a fee, not to exceed the maximum amount permitted by law, for furnishing
the statement of obligations as provided by Section 29 43 of the Civil Code of California.

23, CONSTRUCTIGN CR HOME IMPROVEMENT LOAN,

If the loan secured by this bDeed of Trust is a construction or hame improvement loan,
Porrower is roquired te pericrm according to the tenms and conditicns of each agreament contained
in any building, home improvement or similar agreement between the Borrower and Lender. No
funds being held for construction or home improvement may be applied to any payments on the Note.

24, WBYIMOE‘APAMHLPAMMM@(X’W,

By accepting partial payment (Payments which do not satisfy a default or Selinquency in
full) of any sums secured by this Deed of Trust after a Notice of Default has been recorded, or
by accepting late performance of any obligation secured by this Deed of Truat
payment so made to the loan secured '

does not waive its right either to require prompt payment
when due of all other sums so secured or to ! - - ire default for failue to make any such proipt
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cont. ) 1973
payment or to perform any such act. No™ exercise of any right or remedy of the Lender or
Trustee under this Deed of Trust shall substitute a waiver of any okther right or remedy contained
in this Deed of Trust or provided by law,

25. HAZARDOUS MATERTALS PROVISION,

At all times, Trustor shall keep the property and the ground water of the property free
of Hazardous Materials. "Hazardous Materials" shall include all hazardous or toxic materials,
including, without limitation, substances defined as "hazardous substances," “hazardous materials,
or “toxic substances" in the Comprehensive Environmental Response Compensation and Liability Act
of 1980, as amended, 42 U.S.C. Sections 9601, et seq., the Hazardous Material Transportation
Act, 49 U.S.C. Sections 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Sections 6901, et seq; those substances defined as "hazardous waste" in Section 25117 of »
the California Health & Safety Code or as "hazardous substances" in Section 25316 of the Californi
Health & Safety Code; and those substances and chemicals defined in the regqulations adopted
and publications promulgated pursuant to said laws.

Upon written request by Beneficiary, Trustor shall thoroughly investigate suspected
Hazardous Materials contamination of the property through professional environmental engineers
acceptable to Beneficiary and at the cost of Trustor. Trustor shall forthwith remove, repair,
clean up, or detoxify any Hazardous Materials from the property or the ground water of the
property whether Trustor was responsible for the existence of the Hazardous Materials on or
in the property or the ground water of the property.

Trustor shall promptly notify in writing Beneficiary if Trustor knows, suspects, or
believes there may be any Hazardous Materials in or around the property, or in the soil,
ground water, or soil vapor on or under the property, or that Trustor or the property may be
subject to any agency under any law, regulation, or ordinance pertaining to any Hazardous
Materials,
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