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FHA Case No.
Loan No: 10799 DEED OF TRUST

431-2747262-2038

** NOTE : SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS.

THIS DEED OF TRUST ("Security Instrument”) is madeon January  29th, 1993
RICHARD F. BROWN, JR. and DEBORAH J. BROWN, Husband and Wife

("Borrower™). The trustee is  ASPEN TITLE & ESCROW, INC.

525 MAIN STREET, KLAMATH FALLS, OR 97601
("Trustee"). The beneficiary is JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS: BANK

which is organized and existing under the lawsof the United States of America ,andwhosé
addressis 1225 CRATER LAKE AVENUE, a FEDERAL SAVING BANK

MEDFORD, OR 97504 ("Lender™). Borrower owes Lender the principal sum of
SIXTY THREE THOUSAND NINE HUNDRED ELEVEN AND 00/100

Dollars (US. S 63.911.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on February  0lst, 2023 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreecments under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in KLAMATH County, Orcgon:

LOT 5, BLOCK 44, HOT SPRINGS ADDITION TO THE CITY OF KLAMATH
FALLS, IN THE COUNTY OF KLAMATH, STATE OF OREGON.
CODE 1, MAP {#3809-28CA, TAX LOT #9600, KEY #306378

which has the address of 411 PACIFIC TERRACE, KLAMATH FALLS
Oregon 97603 {Zip Code]("Property Address”);
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1. Payment of Principal, Interest angd Late Charge, Borrower shal Pay when due the principal of, ang interest on, the
debt evidenced by the Note and late charges due under the Notg,

2. Monthly Payments of Taxes,
together with the prine: i
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of lossif not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Leader, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) t0 the restoration or repair of
the damaged Property. Any application of shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, . Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto. i

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that cxtinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser. ’

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless the Secretary determines ¢ hardship for Borrower, Or unless
extenuating circumstances exist which are beyond Borrower's control. Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Lender may in e Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reaso i t or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concemning Borrower’s occupancy of the Property as 2 principal residence. If this Security
Instrument is on a leasehold, Borrower ith the provisions of the lease. 1f Borrower acquires fec title to the
Property, the Jeasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's intercst in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.
ake these payments or the payments required by paragraph 2, or fails perform any 0

and agreements contained in this Security Instrument, or there is a legal proceeding that may significandly affect Lender’s rights in
the Property (such as a proceeding in ‘bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes,

’

hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
indcbtedness under the Note and this Security Instrument shall be paid to the entity fegally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the casc of payment defaults,
requirc immediate payment in full of all sums secured by this Security Instrument if:
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(i) Borrower defaults by failing o pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secrelary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Sccretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subscquent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrctary will limit Lender’s
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
() Mortgage Not Insured. Borrowcr agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums sccured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Sccretary.

10. Reinstatement. -Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applics even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to bring
Borrower’s account current including, to the extent they are obligations of Borrowcr under this Security Instrument, foreclosure
costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the fuwre, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s Successors
in intcrest. Any forbearance by Lender in exercising any right or remedy shall not'be a waiver of or preclude the exercise of any

right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covcnants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
securcd by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower of Lender when given as provided in this paragraph.
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14, Governing Law;
Jurisdiction in which the

urity only,
If Lender gives notice of
benefit of Lende,
receive all of the rents

Lender may invoke the
ect all expenses incurred
0, reasonable attorneys’ fees ang costs

If Lender invokes the power of sale, Lender shap €xecute or cause Trustee to €xecute a written notice of the
occurrence of an event of default anq of Lender’s election to cayge the Property 1o pe sold and shall cayge such notice to
be recorded in each any part of the Property is located, Lenger or Trustee shalj give notice of sale in the
manner prescribed Borrower ang ¢ other persong i i

required by i Ia i demand on B

bidder at i

implied, The recitals in the Ty
therein, Trustee shall apply the proceeds of the s
limited to, reasonable Trustee’s and attorneys®
to the person or Ppersons legally entigled to it.

18. Reconveyance. Upon paymeng of all sumg Secured by this Security Inslrumcnt. Lender shal request Trustee 1o reconvey
the Property and shall surrender this Security Instrument ang all notes evidencing deby secured by this Security Instrument g9
Trustee. Trustee shall reconvey the Property without warranty and withoy charge to the person or persong legally entitled to it.
Such person or persons shall pay any recordation costs,

19. Substityte Trustee. Lender may, from time (o time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder, Without conveyance of the Property, the Successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law,

20, Attorneys’ Fees, As used in this Security Instrument and jp the Note, "altorneys® feps” shall inclyde any anomcysf fees
awarded by an appeliate court,
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21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. o
[Check applicable box{es)]

Condominium Rider (] Graduated Payment Rider X Other {specify] ARM
] planned Unit Development Rider [ ] Growing Equity Rider

SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS COVENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)

executed by Borrower and recorded with it.
Witnesses: —@ &_\
(Seal)
DEB A”Q'. BROWN

~Borrower

(Seal)

-Borrower

Eiﬂk‘dﬁ £. @méc Egﬂ&é.m_/; [eﬁﬂjvv}\ 0s /nuf(y(\vq m‘[‘ﬁ—u‘/' (Seal)
RICHARD F. BROWN, JR.

-Borrower -Borrower

STATE OF OREGON, KLAMATH County ss:

On this 29th dayof January , 1993 , personally appeared the above named
RICHARD--F—BROUN—-3R—and- DEBORAH J. BROWN, -Husband-and--Wife both individually and as -
attorney in fact for RICHARD F. BROWN, JR. and acknowledged

the foregoing instrument to be her voluntary act and deed.

My Commission F.xpu'es 9 ’ 56 Before me:
(Official Seafwee:

"OFFICE SEAL
3 NoTARY PUBLIC  GREGON
7 NOTARY P -
COMMISSION NO. 018718 }\T\R(V\

My commission SEPT.28,1996 ¢ NotaryPublic for Oregon

@ .AR(OR) (0212) KARIN GIEG Pagesols Record and Return To
® JACKSON COUNTY FEDERAL BANK, FSB JACKSON COUNTY FEDERAL BK
1225 CRATER LAKE AVENUE, a FEDERAL SAVING BANH225 CRATER LAKE AVENUE
MEDFORD, OR 97504 MEDFORD, OR 97504
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 29th day of
January .19 93 ,andisinco:poratcdimoandshaubcdwncdtoamcndandsupplcmmt
the Mortgage, Deced of Trust or Sccurity Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower™) to secure Borrower’s Nete ("Note") to .
JACKSON COUNTY FEDERAL BANK, FSB , A United States of Amer Corporation
1225 CRATER LAKE AVENUE » MEDFORD, OR 97504

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:
411 PACIFIC TERRACE » KLAMATH FALLS OR 97603

[Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. '

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security Instrument, Borrower
and Lender further covenant and agree as follows; ;

1. Under the Note, the initial stated interestrate of  SIX AND 500/1000 per centum

( 6.500 %) per annum ("Initial Interest Rate”) on the unpaid principal balance is subject to
change, as hereinafter described, When the interest rate changes, the equal monthly installments of principal and
interest also will be adjusted, as hereinafter provided, so that each instaliment will be in an amount necessary to fully

amortize the unpaid principal balance of the Note, at the new adjusted interest rate, over the remaining term of the
Note. .

y adjustment is required) will be effective on the first day of

» (which date will not be less than twelve months nor more than eighteen
ent payment under the Note), and thereafier each adjustment to the
of each succeeding year during the term of the Security Instrument

Reserve Bulletin and made available by the United States Treasury Department in Staristical
Release H.15 (519)). As of each Change Date, it will be determined whether or not an interest rate adjustment muyst
be made, and the amount of the new adjusted intesest rate, if any, as follows:

(a) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before the
Change Date ("Current Index").

() TWO AND 50071000 percentage points ( 2.500 %; the
"Margin") will be added to the Current Index and the sum of this addition will be rounded to the nearest

one-cighth of one percentage point (0.125%). The rounded sum, of the Margin plus the Current Index, will be
called the "Calculated Interest Rate” for each Change Date,

{c) The Calculated Interest Rate will be compared 1o the interest rate being eamned immediately prior 1o the current

Change Date (such interest rate being called the "Existing Interest Rate®). Then, the new adjusted interest rate, if
any, will be determined as follows:

() If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not change,

(i) If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal to
one percentage point, the new adjusted interest rate will be equal to the Calculated Interest Rate (subject to
the maximum allowable change over the tcrm of the Security Instrument of five percentage points, in either

irection, from the Initial Interest Rate, herein called the "5% Cap").

@iii) If the Calculated Intercst Rate excecds the Existing Interest Rate by more than onc percentage point, the

new adjusted interest ratc will be equal 1o one percentage point higher than the Existing Interest Rato
(subject to the 5% Cap),

(iv) If the Calculated Interest Rate is less than the Existing Interest Rate by more than one percentage point, the

new adjusted interest rate will be equal (o one percentage point less than the Existing Interest Rate (subject
to the 5% Cap).

(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest rate

be more than five percentage (5%) points higher or lower than the Initial Interest Rate, If any increase or
decrease in the Existing Interest Rate would cause the new adjusted interest rate 1o exceed the 5% Cap,

Page 1 of2 FHA Multistate ARM o
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the new adjusted interest rate will be limited to five percentage (5%) points higher or lower, whichever is
applicable, than the Initial Interest Rate.

(¢) Lender will perform the functions required under Subparagraphs 3(a), (b) and (c) to determine the amount of
the new adjusted rate, if any. Any such new adjusted rate will become effective on the Change Date and
thereafter will be deemed to be the Existing Interest Rate, The new Existing Interest Rate will remain in effect
until the next Change Date on which the interest rate is adjusted.

(f) If the Index is no longer available, Lender will be required to use any index prescribed by the Department of
Housing and Urban Development. Lender will notify Borrower in writing of any such substitute index (giving
all necessary information for Mortgagor to obtain such index) and afier the date of such notice the substitute
index will be deemed to be the Index hereunder. :

4. (a) If the Existing Interest Rate changes on any Change Date, Lender will recalculate the monthly installment
payments of principal and interest 10 determine the amount which would be necessary to repay in full, on the
maturity date, the unpaid principal balance (which unpaid principal balance will be deemed te be the amount
due on such Change Date assuming there has been no default in any payment on the Note but that ail
prepayments on the Note have been taken into account), at the new Existing Interest Rate, in equal monthly
payments. At lcast 25 days before the date on which the new monthly payment at the new level is due, Lender
will give Borrower written notice ("Adjustment Notice") of any change in the Existing Intcrest Rate and of the
revised amount of the monthly installment payments of principal and interest, calculated as provided above.
Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (i) the Change Date, (iii) the
new Existing Interest Rate as adjusted on the Change Date, (iv) the amount of the adjusted monthly installment
payments, calculated as provided above, (v) the Current Index and the date it was published, (vi) the method of
caiculating the adjustment to the monthly installment payments, and (vii) any other information which may be
required by law from time to time.

(b) Borrower agrees to pay the adjusted monthly instaliment amount beginning on the first payment date which
occurs at least twenty-five (25) days after Lender has given the Adjustment Notice to Borrower. Borrower will
continue to pay the adjusted monthly installment amount set forth in the last Adjustment Notice given by Lender
1o Borrower until the first payment date which occurs at least twenty-five (25) days after Lender has given a
further Adjustment Notice to Borrower. Notwithstanding anything to the contrary contained in this Adjustable
Rate Rider or the Security Instrument, Borrower will be relieved of any obligation to pay, and Lender will have
forfeited its right to collect, any increase in the monthly installment amount (caused by the recalcutation of such
amount under Subparagraph 4(a)) for any payment date occurring less than twenty-five (25) days after Lender
has given the applicable Adjustment Notice to Borrower.

(c) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (i) the Existing Interest Rate
was reduced on a Change Date, and (ii) Lender failed to give the Adjustment Notice when required, and (i)
Borrower, consequently, has made any monthly installment payments in excess of the amount which would
have been sct forth in such Adjustment Notice ("Excess Payments"), then Borrower, at Borrower’s sole option,
may either (1) demand the return from Lender (who for the purposes of this scntence will be deemed to be the
lender, or lenders, who reccived such Excess Paymeats, whether or not any such lender subsequently assigned
the Security Instrument) of all or any portion of such Excess Payments, with interest thereon at a rate equal to
the sum of the Margin and the Index on the Change Date when the Existing Interest Rate was so reduced, from
the date each such Excess Payment was made by Borrower to repayment, or (2) request that all or any portion
of such Excess Payments, together with all interest thereon calculated as provided above, be applied as

payments against principal.

5. Nothing contained in this Adjustable Rate Rider will permit Lender to accomplish an interest rate adjustment
through an increase (or decrease) to the unpaid principal balance. Changes to the Existing Interest Rate may only be
reflected through adjustment to Borrower's monthly installment payments of principal and interest, as provided for
herein.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rider.

Rithacd € Bt 99 %\Q_\\@&t\m % BR{%{ (Seal)

RICHARD F. BROWN, JR.£S ‘(M?o?w(w_-\—. DEBORAH J -Borrower

(Seal) (Seal)

~Bormower

-Borrower .
[Space Below This Line Reserved for Acknowledgment}

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title Co the 3rd day
of Feb, AD.,19_93 all:35  oclock A M., and duly recorded in Vol. __M93 |
of Mortgages on Page 2 .

Evelyn Biehn - County Clerk
FEE $45.00 By Qoisdicas AV e 2 btm ks

Return: Aspen Title Co.



