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DEED OF TRUST Loan No: 10572

: AN IS NOT ASSUMABLE WITHOUT
THE APP AL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT. |

THIS DEEDOF'IRUST("Securitylnstrdﬁicnt")ismadcon February 02nd, 1993
LOREN W. TROUT and MARCIA R. TROUT,  Husband and Wife

("Borrower”). The trustec is ASPEN TITLE & ESCROW, INC.
525 MAIN STREET, KLAMATH FALLS OR 97601

("Tmslee").'l'hebeneﬁciaryis JACKSON_COUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK

whichisorganizedandexisﬁng under the laws of the United States »and whose
addressis 1225 CRATER LAKE AVENUE

MEDFORD, OR 97504 ("Lender”). Borrower owes Lender the principal sum of
SIXTY ONE THOUSAND FIVE HUNDRED NINE-AND 00/100

modifications of the Note; )

-this Security Instrument; and (c) the performance of Borrower’s covenants and agrec|

Note. For this purpose, Borrower irrevocably grants and conveys to Trustce, in trus

property located in .KLAMATH o : County, Orcgon:
LOT 3, BLOCK 2, BEL-AIRE GARDENS, IN THE COUNTY oOF KLAMATH,
STATE OF OREGON. :
CODE 41, MAp #3909-2DA, TAX LOT 4900, Ky #521493

which has the address of 5324 BELAIRE DR.KLAMATHFALLS : IStreet, City],
Oregon 97603 . T ("Property Address”);
g : . - lZip Code] .
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R WITH all {he improvements now or hereafter erected on the property, and all easements, appurtenances, and
tures now of hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the “property.”
BORROWER COVENANT < that Borrower is lawfully scised of the estate hereby conveyed and has the rig]
convey the Property an ry i encumbered,
defend generally i i
THIS SECUR i i covenants for national useé and non-uniform covenants with timited
variations by jurisdiction O constitute @ unifo ity instry cring real property.
UNIFOR COVENANTS. Borrower and d agree as follows:
incipal and Interest Prepayment and . Borrower shall pr
+ on the debt evidenced by the Note and any prepayment and late charges due un
and Insurance. ubject 10 applicable 1aw or 1o a wrillen waiver by Lender,
ats arc due under the Note, until the Note is paid in full, a sum ("Fund!
i over this Security Instrument as 3 i ;
1) ¢ property insurance pr!
d (f) any sums payable b
insurance premi ese items ar called "Escrow Tte!
exceed the maximum amo! federally related
cral Real Estate Settlement Procedures Act of 1974 as
that applics 10 the Funds scts @ lesser

Lender may, at an C, ceed the csser amount. Lender may
unt of Fu[\ds due on the basis of current data and nditures of future Escrow Items oOF

ce with applicable law.
held in an institution whose deposits arc insured by @ federal agency., instrumentality, of entity (including
s atitution) or in any Federal Home Loan Bank. Lender shall apply the Funds 0 pay the Escrow
for holding and applying analyzing the escrow account, Of verifying
i n i i der 1o make such a charge.
cporting service used by
i applicable faw
nds. Borrower and
without charge, an
t to the Funds was

ht to grant and
except for encumbrances of record. Borrower warrants and will
ands, subject to any encumbrances of record

is Security Instrument.

10 be held by applicable law, Lender shall account 10 Borrower for
excess Funds in accordance Wi i ts of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay Lender may SO notify Borrower in writing, and, in such cas¢ Borrower shall

1o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no mMoTc th

monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Security nstrument, Lender shall promptly refund to Borrower any Funds
neld by Lender. 1f, under paragraph 21, Lender shall acquire OF scll the Property, Lender, prior © the acquisition oF sale of the
Pro . shall apply any Funds held b Lender at the time of acquisition Of sale as a credit against the sums secured by this
Security Instrument.

3. App\ioaﬁon of Payments. rovides otherwise, alt payments received by Lender under pmagraphs
1 and 2 shall be applied charges duc under the Notc, second, o amounts payable under paragraph 2
third, to interest due; s cs duc under the Note.

4. Charges; Liens. fincs and impositions attributable 10 the Property
which may atain priority oV round rents, if any- Borro
obligations in ower shall pay them on
amounts to b paid under this

evidencing the payments.
tly discharge an
¢ obligation sc<

{ noticc.
kecp the improvemenis pow cxisting of hereafter crecied on the
i term extended qovqragc“_ and any other hazards, including

perty
floods or flooding, Lend uires insurance. is insurance st n the amounts and for the periods

that Lender requires. The insuran ower subject 10 Lender's approval

which shall not be unreasonably X fails to M cover described above, Lender may, at Lender's
option, obtain coverage ights in t perty in accordance W th paragraph 1.
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““All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give Lender all receipts of paid

premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrowes otherwise agree in writing, insurance proceeds shall be applied 1o restoration of repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s sccurity would be lessencd, the insurance proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to scttle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property or 1o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postponc
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and procecds resulting from damage to the
Property prior 10 the acquisition shall pass t0 Lender 10 the extent of the sums secured by this Sccurity Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwisc agrees in writing, which consent shall not be unrcasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, of commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property of
otherwise materially impair the licn created by this Security Instrument or Lender’s security interest. Borrower may cure such a

default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the licn created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the

icati i ¢ inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan cvidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Sccurity Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the lcasehold and the fee tite shall
not merge unless Lender agrees (0 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce laws or regulations), then Lender may do and pay
for whatcver is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a licn which has priority over this Sccurity Instrument, appearing in court, paying rcasonablc
attorneys’ fees and cntering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional dcbt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with intercst, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required 10 maintain the morigage insurancc in effect. 1f, for any rcason, the
mortgage insurancc coverage required by Lender lapses or ccascs 10 be in cffect, Borrower shall pay the premiums requircd 10
obtain coverage substantially cquivalent to the morigage insurance previously in effect, at a cost substantially cquivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an aliernalc mortgage insurct approved by Lender. If

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the ycarly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased W
be in effect. Lender will accept, use and retain these payments as a joss reserve in licu of mortgage insurance, Loss rescrve
payments may no longer be required, at the option of Lender, if mortgage insurance COVEragoe (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrowcr shall pay the
premiums required 10 maintain mortgage insurance in effect, or to provide a loss reserve, until the requircment for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonablc entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc hercby assigned and
shallbepaidtoLender. : A .
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not extend or Postpone
Payments,
for

y
medy.
12. Success,
Security Instrument shajt bi
17. g

Sary to reduce the charge to the
rmitted limits il be refunded 1o Borrower,
nder may choose 10 make this refung by reducing the principal owed under the Note or by making a direcy Payment o

Borrower, If a refund redyces principal, the reduction will pe treated as 3 partial prepayment withoyg any prepaymeng charge
under the Noe, )

by first class maif
any other addresg Borro
dress stated
Instrument shall be
18. Governing Law;
iction ji ich the

at its option, requirc immediage payment in full of ) Sums secured by thig Security

ever, this option shal) not be exercised by Lender if exercise is prohibiseq by fedcral law a5 of the date of this
ent.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall Provide a perjog of not less

than days from the date the notice is delivered or mailed withjp which Borrower must pay all symg secured by this Security

Instrument, 1f Borrower fajls to pay these symg Prior to the Cxpiration of thjg period, Lender may invoke any remedies permitted
y this Security Instrument without further notice or demand on Borro‘.ver. :

sRight.to Reinstate, If Bo_rrower meets certain condiu'ons,_Borrowcr shall have
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19. Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also may be one or
more changes of the Loan Scrvicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As uscd in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agrcement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrzment without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall self the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Sccurity Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs. )

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustce to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law.

24, Attorney’s Fees. As uscd in this Sccurity Instrument and in the Note, "attorcys® fees” shall include any attorneys” fees
awarded by an appeliate court.

N ' ‘ Form 9/90
@ -6V(OR) (9212) i Page 5ol 6 Inival




- 28, Riders to this Security Instrument, |f one or more riders are exccuted by Borrower and recorded together with this
Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shali amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)] :
Adjustable Rate Rider -] Condominium Rider 7 1-4 Family Rider
Graduated Payment Rider (] Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider 1 Other(s) [specify]

BY SIGNING BELOW, Borrower acce ts and agrees to the terms and éovenams contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses: | _ﬁ/— (Seal

RENW. TROuT -Borrower
1

W (Seal)

< MARCIA R. TROUT

(Seal) .

-Borrower

STATE OF OREGON, KLAMATH . - County ss:

On this 02nd .day of Feerary , 1993 » personally appeared the above named
LOREN W. TROUT and MARCIA R. TROUT, Husband and Wife

: and  acknowledged
the foregoing instrument to be i voluntary act and deed.

Before me:
My Commission Expires: Q/La / G L/

(Official Seal) : '
N T T Nt Lbdbhﬂm\

A e JOHNSON ' No&& Public for Oregon )

) NOTARY PUBLIC - OREGON
COMMISSION NO, 018718
MY GONMIBSION EXPIRES SEPT. 28, 1996

@é -8V(OR) (0212 Page 6ol 6 Form 3038 9/90




Loan No:1qs72 .

0202947/ 2730
V.A. ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this 02nd day of February , 1993 ,

and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt

("Instrument”) of the same date herewith, given by the undersigned ("Mortgagor™) to secure the Mongagor's Nate ("Note") of
the same date to

JACKSON COUNTY FEDERAL BANK, FSB

its successors and assigns
("Mortgagee") and covering the property described in the Instrument and located at: |
5324 BELAIRE DR.

KLAMATH FALLS OR 97603

(Property Address)

Notwithstanding anything to the contrary set forth in the Instrument, Mortgagec and Mortgagor hercby acknowledge and
agree to the following:

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issuc its guaranty in full amount within 60 days
from the date that this loan would normally become cligiblc for such guaranty committed upon by the Department of Veterans
Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits," the Mortgagee may declare the indebtedness
hereby secured at once due and payable and may foreclosc immediately or may cxercise any other rights hercunder or take
any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or transferred, this loan may
be declared immediately due and payable upon transfer (“assumption”) of the property sccuring such loan to any wransferec
("assumer"), unless the acceptability of the assumption and transfer of this loan is cstablished by the Department of Veterans
Affairs or its authorized agent pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and agreements as set forth
below:

(a) ASSUMPTION FUNDING FEE: A fec equal to one-half of 1 percent (.50%) of the unpaid principal balance of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the mortgagee or its authorized agent,
as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall
constitute an additional debt to that alrcady secured by this instrument, shall bear interest at the rate herein provided, and, at
the option of the mortgagee of the indebtedness hereby sccured or any transferce thercof, shall be immediately due and
payable. This fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and transfer of this
loan, a processing fee may be charged by the mortgagee or its authorized agent for determining the creditworthiness of the
assumer and subscquently revising the holder’s ownership records when an approved transfer is completed. The amount of
this charge shall not exceed the lesser of the maximum established by the Depariment of Veterans Affairs for a loan to which
Section 3714 of Chapter 37, Title 38, United States Code applies or any maximum prescribed by applicable State law.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hercby agrees to assume
all of the obligations of the veteran under the terms of the instruments creating and securing the loan, including the obligation
of the veteran to indemnify the Depariment of Veterans Affairs to the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Mortgagor(s) has executed this Assumption Policy Rider.

(Seal) %M&Z A /ZL (Seal)

Mongagor MARCIAR.TROUT = 7 Mongagor

(Seal) (Seal)
Mortgagor. Mortgagor

STATE OF"OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of __________ Aspen Title Co the 8th day
of Feb. AD,19_93 _a 10:22  oclock ___A M., and duly recorded in Vol. __M93 .~
of_  Mortgages -~ onPage____ 2784 . ~
Evelyn Biehn . County Clerk
FEE $40.00 By oot lome Gt 20 ol an

Return: Aspen Title Co.




