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DEED OF TRUST Loan No: 10613

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument™) is made on FeBr‘uary 04th, 1993
DAVID A. PEROZZI and KATHLEEN A. PEROZZI, Husband and Wife

("Borrower"). The trustee is  ASPEN TITLE & ESCROW, INC.
525 MAIN STREET, KLAMATH FALLS OR 97601

("Trustec"). The beneficiary is  JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK

which is organized and existing under the lawsof the United States ; ,and whose
addressis 1225 CRATER LAKE AVENUE

MEDFORD, OR 97504 ("Lender"). Borrower owes Lender the principal sum of
FIFTY SEVEN THOUSAND FOUR HUNDRED TWENTY SEVEN AND 00/100

Dollars (U.S. $ 57,427.00 ).
This debt is evidenced by Borrower's note dated the same datc as this Security Instrument ("Note"), which provides for'monthly
payments, with the full debt, if not paid earlier, due and payable on March 0lst, 2023 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of

this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the

Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in ' KLAMATH ‘

County, Oregon:
LOT 11, SUNRISE PARK, IN THE COUNTY OF KLAMATH, -STATE OF
OREGON. : ’

'KEY- #554135, TAX LOT 7300, MAP 3909-11cCC, CODEV41

which has the address of 4237 SUMMERS LANE, KLAMATHFALLS
Oregon - 97603 o ("Property Address™);
.  ZipCoddy g
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yment of Principal and Interest; Prepayment and Late Charges. Borrower shall promplly pay when due the
principal of and interest on the debt evidenced by ﬂ{c Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject 1o applicable law or to a writen waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
ich may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, f) any sums payable by Borrower to Lender, in accordance with the
provisions of Pparagraph origage insurance premiums. These items arz called "Escrow Items.”
i ount not to exceed the maximum amount a lender for a federally related
€scrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 ¢¢ seq, ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amol
estimate the amount of Funds due on the basis of current data and reasonable estimates of expen,
otherwise in accordance with appli . .
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow
may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
ms, unless Lender pays Borrower interest on' the Funds and applicable law permits Lender to make such a charge,
However, Lender may require Borrower to Pay a one-lime charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
Tequires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an

annual accounting of the Funds, showi the purpose for which cach debit to the Funds was
made. The Funds are pledged as additi i

not sufficient to

id

to Lender the amount necessary to make up the deficiency. Borrower shall make up the
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the

Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payable under paragraph 2:
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and im
which may attain priority over this Security Instrument, and leaschold paymen
obligations in the manner

5. Hazard or Property Insurance.
Property insured against loss by fire, h
floods or flooding, for which Lender r
that Lender requires. The insurance
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All als shall be acceptable t0 Lender and shall include a standar

have the right to h d renewals. If Lender requires, Borrower shall promptly giv

premiums and event of loss, Borrower shall give prompt notice to the insuran

may make proof of . : .
Unless Lender an i in writing roceeds shall be applied t0 restoration or repair of the

Property damaged, if i pair i i ity is not lessened. If the restoration or
repair is not cconomi * i ed, ce proceeds shall be applied 1o the sums
secured by this Sec i i . abandons the
Property, or d i i i

claim, then
. use the proceeds 10 repair or restorc the Property Of to pay sums sccured
of not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrowcet otherwise agree in writing, any application of proceeds 10 principal shall not extend or postponc
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. il under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from damage to the
Property prior 10 the acquisition shall pass to Lender t0 the extent of the sums secured by this Sccurity Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continuc to occupy the Property as Borrower's principal residence for at least onc year after the
date of occupancy, unless Lender otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower’s con . damage or impair the Property,
allow the Property 10 deteriorate, of commit waste on the Prope fault if any forfeiturc action or
proceeding, whether civil or criminal, is be; i
otherwise materially impair the lien crea
default and reinstaic, as provided in paragrap

faith Qctcnnin_aﬁon. precludes . BO 's i in the Property

all also be in default if Borrower,
ation or statements 10 Lender (or failed o provide Lender with
any mal ion) i i i i Note, including, but not limited to, representations
concerning Borrower’s occupan inci i f this Sccurity Instrument is on a leaschold, Borrower
shall comply with all the provisio 2 the Property, the lcaschoid and the fee title shall
not merge unless Lender agrees 10 the mcr%ler in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, of there is a legal proceeding that may significandy affect Lender’s rights in the Property (such as a
proceeding in ‘bankrupicy, probatc, for condemnation or forfeiturc or to enforce laws of regulations), then Lender may do and pay
for whatever is necessary 0 protect the valuc of the Property and Lender’s rights in the Property. Lender’s actions may include
i y sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
atomeys’ fees and cntering on the Property 10 make repairs. Although Lender may take action under this paragraph 7. Lender
docs not have o do so. . .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secunty
Instrument. Unless Borrower and Lender agree 1o other terms of paymen unts shall bear interest from the date of
disburscment at the Note rate and shall be payable, i i Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insul the loan sccured by this Sccurily
Instrument, Borrower shall pay th i ired 10 maintain the morigage insurance in cffect. If, for any rcason, the
mortgage insurance coverage required by Lender lapscs or ceascs 10 be in cffect, Borrower shall pay the premiums required o
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially cquivalent to the
cost to Borrower of the morigage insurance previously in effect, from an altcrnate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage ins i i i the insurance coverage lapsed or ceased 10
be in effect. Lender will accept, usc and retain these p i f morlgage insurance. Loss reserve
payments may no longer be required, at the option of Lend i the period
that Lender requires) provided by ved by Lender again becom Borrower shall pay the
premiums required to maintain mortga ¢ in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writien agrecment between Borrower and Lender of applicable law.

. pection. Lender or its agent may make reasonable cntrics upon and inspections of the Property. Lender shall give
i f or prior to an inspection speci i nable cause for the inspection. :
. 10. Condemnation. The proceeds y award or claim , direct or consequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid 1o Lender. R - b
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19. Sale of Note; Change of Loan Servicer, The Note or a partial interest .in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the “Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. Tlicre also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elsc to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemnmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolecum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matcrials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes cvidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trusice to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law., D -

24. Attorney’s Fees. " As used in this Security Instrument and in the Note, "attorneys® fees” shall include any attorneys® fees
awarded by an appellate court.
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95, Riders to this Security lnstrument 1f one or more riders are executed b
Security Insnumw, the co venan and nts of each su such rider shall be inco
the covenants ment as if the rider(s) were @ part o

{Check app hcable box(w)]
Rate Rider D Condom\mum Rider
{1 Planned Unit Development Rider i
[ Second Home Rider

1 Adjustable Raic
Payment Rider
Rawre lmprovemcm Rider

| Graduated
{1 Balloon Rider C
[} Other(s) {specify}

X1 V.A. Rider
s and agrees 10 the \crms and covenanis contained in this Security Instrument and in
(Seal)

BY SIGNING B ELOW,Bormwer accep
any ridex(s) executed bY Borrower and reco ecorded with it-
. '
a ' -Borrowet

Witnesses:
~ DAVID A.PEROZZ!
(Seal)

KATHLEEN A. PEROZZI -Borrower
" : . . -Borrower

(Seal)

) : .Borrower

KLAMATH
of Februa ry
F_ROZZI Husband an

d KATHLEEN A.

County sS°
1993 , personal\y appeared the above named
d wife

and ac\mow\edgod

STATE OF OREGON,

Onthis 0
DAVID A. pEROZZI an
the foregomg mstrumem 1o be ‘fju,( r

My Commission Expires: 9
(Ofﬁcnal S&‘) {Zb OK'P

act and deed.

voluntary
’ Before Me:

OFFICE SEAL
GENINE: .IOHN!

m -ev(om"im'z;




Loan No: 10613

V.A. ASSUMPTION POLICY RIDER | S

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE

APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER ismade this  04th ; day of February » 1993
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt

("Instrument™) of the same date herewith, given by the undersigned ("Mortgagor”) to secure the Mortgagor’s Note ("Note"™) of
the same date to ; :

JACKSON COUNTY FEDERAL BANK, FSB

. its successors and assigns
("Mortgagee") and covering the property described in the Instrument and located at:
4237 SUMMERS LANE

KLAMATH FALLS OR 97603

(Property Address)

Notwithstanding anything o the contrary set forth in the Instrument, Mortgagee and Mortgagor hereby acknowledge and
agree to the following;
GUARANTY: Should the Department of Vetcrans Affairs fail or refuse 1o issue its guaranty in full amount within 60 days
from the date that this loan would normally become eligible for such guaranty committed upon by the Department of Veterans
Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Mortgagee may declare the indebtedness
hereby secured at once due and payable and may forcclose immediately or may exercisc any other rights hereunder or take
any other proper action as by law provided.
TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or transferred, this loan may
be declared immediately due and payable upon transfer ("assumption”) of the property sccuring such loan (o any wansferce
("assumer"), unless the acceptability of the assumption and transfer of this loan is established by the Department of Veterans
Affairs or its authorized agent pursuant to Section 3714 of Chapter 37, Title 38, United States Code.
An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and agreements as set forth
below:

(a) ASSUMPTION FUNDING FEE: A fee equal 1o one-haif of 1 percent (.50%) of the unpaid principal balance of this

as of the date of transfer of the property shall be payable at the time of transfer 1o the mortgagee or its authorized agent,
as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fec at the time of transfer, the fee shall
constitute an additional debt 1o that already secured by this instrument, shall bear in , and,
the option of the mortgagee of the indebtedness hereby sccured or any transferce thereof, shall be immediately due and
payable. This fee is automatically waived if the assumer is excmpt under the provisions of 38 U.S.C. 3729 (b). !

(b) ASSU ON PROCESSING CHARGE: Upon application for approval to allow assumption and transfer of this

i for determining the creditworthiness of the

IN WITNESS WHEREOF, Mortgagor(s) has executed this Assumption Policy Rider.

M@% (Seal) AKM%L_ (Seal)
" Mongagor  KATHLEEN A.PEROZZI Morigagor

(Scal) (Seal)
Mortgagor Mortgagor

STATE Oi;OREGON: COUNTY OF KLAMATH: " * ss,

Filed for record at request of ______ Aspen Title Co the 9th :
of _ Feb, AD,19_93 ar__11:13  oclock _A M., and duly recorded in Vol. __M93  “:
of Mortgages on Page ___2905 s
Evelyn Biehn : . County Clerk
FEE $40.00 By “atie lewe S VViat te o tane

Return: Aspen Title Co.




