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THIS MORTGAGE IS DATED FEBRUARY 10, 1993, en Harold D Streeby, Harold D, Streeby, whose address
is 2052 Washburn Wa , Klamath Fallg, OR 97603 (referred to below 88 “Grantor"); and South Valley State Bank,
whose address Is 801 Main Street, Klamath Falls, OR 97601 (referred to below as "Lender"),

GRANT OF MORTGAGE, For valuable consideration
the following described reaf property, together with ali
rights of way, and appurlenances; afl

other rights, royalties, and profits r

in Klamath County,

See attached exhibit "A"

The Real Properly or its address is commonly known as 8208 Homedale, Kiamath Falls, OR 97¢03, The Real
Property tax identification number Is 3909 02600 000700, ’

Grantor Presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and all Rents from the Property. (n
addilion, Grantor grants to Lender a Uniform Commercial Code sacurity interest in the Personal Properly and Rents.

DEFINITIONS. The following words shall have the following meanings when usad in this Morlgage. Terms not otherwise defined in this Mortgage shalt

have the meanings attributed to such terms in the Uniform Commercial Code. All references 1o doliar amounts shali mean amounts in lawful money of
the United States of America,

Grantor. The word "Grantor” means Harold D Streeby. The Grantor is the morigagor under this Mortgage.

Guarantor. The word "Guaranlor™ means and includes without limitation, each and aft of the guarantors, Sureties, and accommodation parties in
connection with the Indebledness,

Improvements.

struct

Mortgage. The word "Mortgage” means this Morigage between Grantor and Lender, and includes without limitation gl assignmenf
interest provisions relating to the Personal Properly and Rents.

Note. The word "Nofe” means the promissory note or credit agreement daled February 10, 1993, in the original principal amount of
$38,250.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
f

substitutions for the promissory note or agreement. The maturity date of the Note Is February 20, 1998, The rate of interest on the Nole is subject
to indexing, adjustment, renewal, or renegofiation,

Personal Property. The words "Personal Property” mean all equipment, fidtures, and clher articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with aif accessions, parts, and additions 1o, all replacements of,
and all substilutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and fights described above in the “Grant of Mortgage” section,

Relaled Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan

agreements, guaranties, security agreements, morlgages, deeds of trust, and all other instruments, agreements and documents, whather now or
hersafter existing, executed in connection with the Indebtedness.

Rents. The word "Rants” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived trom the
Property.

GIVEN TO SECUR
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PAYMENT AND PERFORMANCE, Except as otherwise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform all of Grantor's obligations under this Morlgage, .

'F;gSSEssION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the
owing provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect the

Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND U

FEE TITLE TO THE PR
APPROVED USES, :

Duty to Maintain. Grantor shall maintain the Properly in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” “hazardous substance,” “disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, el seq. ("CERCLA , the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et 8 i ral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
nclude, without limitation, petroleum and petroleum by-products or any fraction thereof

r that: (a) During the period of Grantor's ownership of the Property, there has been no

use, generalion, manufacture, storage, trealment, disposal, release or threatened release of any hazardous wasle or subslance by any person on,
under, or about the Property; (b} Grantor has no knowledge of, or reason 1o believe that there X pt as previously disclosed to and
acknowledged by Lender in wriling, (i) any use, generation, manufacture, storage, treat isp: ! , Of threatened release of any
dous waste or substance by any prior awners li ifigation or claims of any kind by

any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lander in writing, (i) nelther Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, slore, treat, dispose of, or release any
dous waste or substance on, under, or about the Property and (ii) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including withoyt limitation those laws, regulations, and ordinances described above.

claims, losses, liabilities, damages, penalties, and
is section of the Mortgage or as a consequence of

any use, generation, manufacture, storage, disp 5 ing prior 1o Grantor's awnership or interest in the

Property, whether or not the same was or should have bsen known to Grantor. The provisions of this section of the Mortgage, including the

obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any skripping of or waste on or to the
Property or any portion of the Propery. Without limiting the generality of the toregoing, Grantor will not remove, or grant to any other party the
right fo remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of

Lender. As a condition 1o the removal of any improvements, Lender may require Grantor 10 make arrangements salisfactory to Lender to replace
such Improvements with Improvements of at least equal value,

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
sffect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surely bond, reasonably salisfaclory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENY BY LENDER. Lender may, at its option, declare Immediately due and payable all sums sacured by this Mortgage upon the
sale or fransfer, without the Lender’s prior written consent, of all or any part of the Rea! Property, or any inlerest in the Real Property. A “sale or
transfer” means the conveyance of Real Property or any right, title H her legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment salg contract, land contract, coniract for deed, leasehold interest with a term greater than three (3) years,
lease~option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie o the Real Property, or by any
other method of conveyance of Real Property interes!. if any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voling stock or parinership inlerests, as the case may be, of Grantor. Howaever, this oplion shall not ba
exercised by Lender if such exercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating 1o the taxes and fiens on the Property are a part of this Morigage.

Payment. Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, payroil taxes, special taxes, assessments, waler charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for sarvices
rendered or malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and excep! as otherwise provided in the following paragraph.

Y, S0 long as Lender’s interes
(15) days after the lien arises or,
requested by Lender, deposit with Lender cash
to dischargs the lien plus any costs and at
any-gonlest, Grantor shall defand itself and isfy any adverse jud
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.
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effect as an Event of Default (as defined below), and Lender may exercisa any or all of its available remedies for an Event of Default as provided
below unless Granlor either (a) pays the lax before it becomes delinquent, of {b) conlests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or & sulficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folowing provisions relating to this Mortgage as a security agreement are a panl of this
Mortgage.

Agreement. This Instrument shall constitute a security agreement to the extent any of the Property canstitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Coda as amended from time to time.

Securily Interest. Upon request by Lender, Grantor shall execuls financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lendex for alt expenses incurred in perfecting or continuing this security Interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available 1o Lender within three (3) days after receipt of written demand from Lender.

The malling addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Morigage may be obtained {each as required by the Unitorm Commercial Code), are as statad on the first page of ihis Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further ass!
Mortgage.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be

exacuted or delivered, to Lender of to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or

rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriale, any and all such morigages,

deads of trust, securily deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,

may, in the sole opinion of Lender, be necessary or desirable in order fo effectuate, complete, perfect, continue, of

ons of Grantor under the Nots, this Mortgage, and the Related Documents, and (b) the liens and security interests

created by this Morigage as first and prior fiens on the Property, whether now owned or hereafler acquired by Grantor. Unless prohibited by law

or agread to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred lo in this paragraph.

urances and attorney-in-fact are a part of this

Attoney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 0
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMARNCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Granlor under this
Morigage, Lender shall execute and deliver to Grantor a suilable satisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, <hall constitute an event of default ("Event ot Detaull’) under this Morigage:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Detault on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes of insurance, of any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Faliure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Morigage
wilhin the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends writlen notice
demanding cure of such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately

initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

Breaches. Any wananty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage, the Note or the
Related Documents is, or at the time made or furnished was, false in any material respect.

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of-Grantor’s property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruplicy or insolvency laws by or against Granlor, or the dissolution or termination of

Granlor's existence as a going business (it Grantor is a pusiness). Except to the extent prohibited by federal taw or Oregon law, the death of
Grantor (if Grantor is an Individual) also shall constitute an Event of Default under this Morigage.

Foreclosure, Fortelture, etc. Commencement of foreclosure of forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any he Property. However, this subsection shalt not apply
in the event of a good faith dispute by Grantor as to the validity im which is the basis of the foreclasure of forefeiture

proceeding, provided that Grantor glvas Lender written notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that Is not remaedied

within any grace period provided therein, Including without limitation any agreament concerning any indebtednass or other obligation ot Grantor to
Lender, whether existing now or later.

Events Affecling Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness of such Guarantor
dies or bacomes incompatent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the guaranty in & manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES OH DEFAULY. Upon the occummence of any Event of Defautt and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, In addition to any other rights or remedias provided by law: ,

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, inciuding any prepayment penalty which Grantor would be required to pay.

s+ UCC.Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.
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Lender and Grantor,
consent by Lander Is required in this Mortga,
subsequent Instances where such consant I8 required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMERT.

STATE OF 0/&”,&/ ﬂ_) : QFFICIAL SEAL

HELEN M, FINK
Jd )ss 2/ NOTARY PUBLIC - OREGON
, Z/{ m COMMISSION NO. 014766
COUNTY OF A K L L ) MY COMMISSION EXPIRES APR. 20, 1996

On this day befora me, the undersigned Notary Public, personally appeared Harold D Streeby, 1o me known to be the Individual described In and who
executad the Morigage, and acknowledged that he or she signed the Morlgage as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned.

R/ ot 7 35 N

Notary Public in and for the State of M/jfﬂ ) My eommls&on expires 7/!/’2(2/ Qéi '

LASER PRO, Reg. U.S, Pal. & T.M. Off., Ver, 3.18(c) 1993 CFi BanRers Service Group, Inc. Alirightsreserved. |OR-G03 STREEBY.LN R1.0VL}]




EXHIBIT "A"

The following described real property situated in Klamath County, Oregon:

A tract of land situated in the SW 1/4 NE 1/4 of Section 26, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, being the Northerly 750 feet of that parcel of land
described in recorded contract, M76, Page 13093, Microfilm Records of Klamath County, Oregon, said
tract of land being more particularly described as follows:

Beginning at the Northeast 1/16 corner which bears South 45 degrees 10° 13" West 1885.21 feet from
the Northeast corner of said Section 26; thence South 00 degrees 03° 51" West, along the East line of
said SW 1/4 NE 1/4, 750.00 feet to a 5/8 inch iron pin with plastic cap; thence South 89 degrees 58’
04" West 1010.93 feet to a 5/8 inch iron pin with plastic cap on the Easterly line of that tract of land

described in Deed Volume 272, page 310, Deed Records of Klamath County, Oregon; thence North 21 ~

degrees 54° 13" West (North 21 degrees 30’ 15" West by said Deed Volume 272, Page 310) 808.17 feet
to a 1/2 inch iron pin on the North line of said SW 1/4 NE 1/4; thence North 89 degrees 58° 04" East

1313.25 feet to the point of beginning, with bearings based on Survey No. 1957 as recorded in the office
of the Klamath County Surveyor.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Co the i6th

of

FEE

Feb. AD,19_93 at 3:30 _ oclock ___P_M., and duly recorded in Vol. __M93

of Mortgages onPage 3347

Evelyn_Biehn .« County Clerk
$40.00 By
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