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WHEN RECORDED MAIL TO: :

STANDARD INSURANCE COMPANY

Post Office Box 711

Portland, OR 97207

Attn: J. Horwatt, V-32A

SIC Loan No. 17049

ASSIGNMENT OF LESSOR’S INTEREST IN LEASES

THIS ASSIGNMENT made this 29th day of January ,1993 , is between
North Coast Electric properties, an Oregon general partnership

(“Assignor”) and STANDARD INSURANCE COMPANY, an Qregon corporation, (“Assignee”).

Assignor, for good and valuable consideration, receipt of which is acknowledged, grants, transfers and assigns

to Assignee all of Assignor’s right, title and interest in and to the following described leases:

Date of Lease Lessor Lessee

January 1, 1993 North Coast Electric Properties, North Coast Electric Company ,
an Oregon general partnership a Washington corporat ion

together with (a) all rents, income, contract rights, issues, security deposits and profits arising from the leases
and renewals thereof; (0 all rents, income, contract rights, issues, security deposits and profits for the use
and occupation of the premises described in the leases or in the deed of trust (which term shall be construed
to include a mortgage, as the case may be) described below and from all leases upon the real property
described below, or any part thereof, which are now executed or which may hereafter during the term of this
Assignment be executed; and (c) the guaranties of tenants’ performance under the leases, if any. The leases
described above, any extensions or renewals thereof and any lease subsequently executed during the terms
of this Assignment covering the real property described below are hereinafter collectively referred to as the

“Lease”.
This Assignment is made for the purpose of securing, in such order of priority as Assignee may elect:

(2) Payment of the indebtedness evidenced by a certain Promissory Note (the “Note”), including any
extensions or renewals thereof, in the original principal sum of Two Hundred Thousand and 00/100--

Dollars (3200, 000.00 ) made by

the Assignor first referenced above

to Assignee, dated the 29th = day of January » 1993 , and secured by a Deed of Trust (the “Deed of
Trust”) on real property situated in the City of Klamath Falls

County of Klamath , State of Oregon , described as follows (the “Real
Property”):

The North 15 feet of Lot 23 and All of Lots 24, 25, 26,
and the South 40 feet of Lot 27 in Block 18, of Second
Railroad Addition to the City of Klamath Falls, according
to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

The Note may also be gecured by a security agreement or agreements covering personal property located on
or related to the Real Property and by other security instruments. The Deed of Trust, Security Agreement(s)
and other security instruments are hereinafter collectively referred to as the “Security Instruments”;
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() Payment of all other sums with interest thereon becoming due and payable to Assignee under the
provisions of this Assignment or of the Note or the Security Instruments; and

(¢) Performance and discharge of each and every condition, obligation, covenant, promise and agreement
of Assignor contained herein or in the Note or the Security Instruments,

Assignor agrees as follows:

1. Assignor’s Warranties. Assignor warrants that: (a) Assignor has good title to the Lease hereby
assigned and good right to assign the same, and no other person, firm or corporation has any right, title or
interest therein; (b) Assignor has duly and punctually performed all the terms, covenants, conditions and
warranties of the Lease on Assignor’s part to be kept, observed and performed; (c) Assignor has not previously
sold, assigned, transferred, mortgaged or pledged the rents from the Real Property, whether now due or
hereafter to become due; (d) the Lease is valid and enforceable and has not been altered, modified or amended
in any manner whatscever save as herein set forth; (e) the Lessee named therein is not in default under any
of the terms, covenants, or conditions thereof; and (f} no rent reserved in the Lease has been assigned or
anticipated and no rent for any period subsequent to the date of this Assignment has been collected in
advance of the time when the same became due under the terms of the Lease.

2. Assignor’s Covenants of Performance. Assignor covenants with Assignee (a) to observe and
perform all the obligations imposed upon the Lessor under the Lease and not to do or permit to be done
anything to impair the security thereof; (b) not to collect any of the rent, income and profit arising or accruing
under the Lease or from the Real Property in advance of the time when the same shall become due; (c) not
to execute any other assignment of lessor’s interest in the Lease or assignment of rents arising or accruing
from the Lease or from the Real Property; (d) not to alter, modify or change the terms of the Lease or cancel

i reof without the prio i i

t the request of Assignee all such further assurances and

premises as Assignee shall from time to time require; (f) to enforce or secure in the name
of Assignee (upon notice to Assignee) the performance of each and every obligation, term, covenant, promise,
condition and agreement in the Lease by any tenant to be performed, and to notify Assignee of the occurrence
of any default under the Lease; (g) to appear in and defend any action or i isi
out of, or in any manner connected with the Lease or the obligations,
upon request by Assignee, to do so in the name and on behalf of Assi
of Assignor; (h) to pay all costs and expenses of Assignee,
any action or proceeding in which Assignee may appear in
and (i) neither to create nor permit any lien, charge or encumbrance upon its interest as lessor of the Lease
except the lien of the Security Instruments or as permitted in the Security Instruments. -

3. License to Collect Rents. So long as there shall exist no default by Assignor in the payment of the
principal sum, i i

or any renewals, extensions and replacements
thereof, or from or out of the Real Property or any part thereof; and Assignor shall recejve such rents and
shall hold them, as well as the right and license to receive them, as a trust fund to be applied, Assignor hereby
covenants to so apply them as required by the Assignee, firstly to the payment of taxes and assessments
upon the Real Property before penalty or interest is due thereon; secondly to the cost of insurance,
maintenance and repairs required by the terms of the Deed of Trust; thirdly to the satisfaction of all
obligations specificaliy set forth in the Lease; and fourthly to the payment of interest and principal becoming
due on the Note and Deed of Trust, before using any part of the same for any other purposes.

4. Performance and Termination of License. Upon the conveyance by Assignor and its successors and

assigns of the fee title of the Real Property, all right, title, interest and powers granted under the license
aforesaid shall automatically pass to and may be exercised

granted to Assignor to collect the rents
mand, collect, receive, sue for, attach an i i

receipts, releases and acquittances ther
expenses of operation and collection as determined by Assignee, including attorney’s fees, to apply the net

proceeds thereof, together with any funds of Assignor deposited with Assignee, upon any indebtedness
secured hereby and in such order as Assignee may determine;

(b) to declare all sums secured hereby immediately due and payable and, at its option, exercise all or
any of the rights and remedies contained in the Note and Deed of Trust;

(d) require Assignor to transfer all security deposits to Assignee, together with all records evidencing
such deposits.

20f4




3756

5. Default Not Cured By Collection. The collection of rents and application as aforesaid and/or the
entry upon and taking possession of the Real Property shall not cure or waive any default; or waive, modify
or affect any notice of default required under the Note and Deed of Trust; or invalidate any act done pursuant
to such notice. The enforcement of any right or remedy by Assignee, once exercised, shall continue until
Assignee shall have collected and applied such rents as may have cured (for the time) the original default.
Although the original default be cured and the exercise of any such right or remedy be discontinued, the same
or any other right or remedy hereunder shall not be exhausted and may be reasserted at any time and from
time to time following any subsequent default. The rights and powers conferred on Assignee hereunder are
cumulative and not in lieu of any other rights and powers otherwise granted Assignee.

6. Effect of Assignment. The acceptance by Assignee of this Assignment, with all of the rights, powers,
privileges and authority so created, shall not, prior to entry upon and taking possession of the Real Property

by Assignee, be deemed or construed to constitute Assignee a “Mortgagee 1n Possession”.

Assignee shail not be liable for any loss sustained by Assignor resulting from Assignee’s failure to let the
Real Property after default or from any act or omission of Assignee in managing the Real Property after
default unless such loss is caused by the willful misconduct and bad faith of Assignee. Assignee shall not be
obligated to perform or discharge, nor does Assignee undertake to perform or discharge, any obligation, duty,
or liability under the Lease or under or by reason of this Assignment, or to assume any obligation or
responsibility for any security deposits or other deposits delivered to Assignor by any lessee and not assigned
and delivered to Assignee. This Assignment shall not operate to place responsibility for the control, care,
management or repair of the Real Property upon Assignee, nor for the carrying out of any of the terms and
conditions of the Lease; nor shall it operate to make Assignee responsible or liable for any waste committ

on the Real Property by the tenants or any parties or for any dangerous or defective condition of the Real

Property, or for any negligence in the management, upkeep, repair or control of the Real Property, resulting

in loss or injury or death to any tenant, licensee, employee or stranger.
7. Indemnification. Assignor hereby agrees to indemnify and hold Assignee harmless from any and all
liability, loss, damage or expense which Assignee may incur under or by reason or in defense of any and all

claims and demands whatsoever that may be asserted against Assignee by third parties arising out of the

Lease, including, but not limited to, any claims by any tenants of credit for rental for any period under any

onth in advance of the due date thereof paid to and received by Assignor, but not

lease more than one (1) m
delivered to Assignee. Should Assignee incur any such liability, loss, damage or expense, the amount thereof
) with interest thereon at the

(including attorneys fees, whether incurred at trial, on appeal or otherwise
Default Rate (as defined in the Note) shall be payable to Assignee immediately without demand, and shall
be secured as a lien hereby and by the Deed of Trust.

8. Termination of Assignment, Payment of Rent. Upon payment in full of the principal sum, interest
and indebtedness secured hereby and by the Security Instruments, this Assignment shall become and be void
and of no effect, but the affidavit, certificate, letter or statement of any officer, agent or attorney of Assignee
showing any part of said principal, interest or indebtedness to remain unpaid shall be and constitute
conclusive evidence of the validity, effectiveness and continuing force of this Assignment and any person may,
and is hereby authorized to, rely thereon. Assignor hereby authorizes and directs the lessee named in the
Lease or any other or future lessee or occupant of the premises described therein or in the Deed of Trust upon
receipt from Assignee of written notice to the effect that Assignee is then the holder of the Note and Security
Instruments and that a default exists thereunder or under the Assignment to pay over to Assignee all rents,
income, contract rights, issues, security deposits and profits arising or accruing under the Lease or from the
premises described therein or in the Deed of Trust and to continue to do so until otherwise notified by
Assignee.

9. Assignee’s Right to Deal With Security. Assignee may take or release other security for the payment
of the principal sum, interest and indebtedness, may release any party primarily or secondarily liable therefor
and may apply any other security held by it to the satisfaction of such principal sum, interest or indebtedness
without prejudice to any of its rights under this Assignment.

10.Cross Default. Breach of any term, covenant, and condition herein contained by Assignor shall
likewise constitute a default under the Note and each of the Security Instruments, and a default under any
of said documents shall constitute a default hereunder.

11.No Waiver. Nothing contained in this Assignment and no act done or omitted by Assignee pursuant-
to the powers and rights granted it hereunder shall be deemed to be a waiver by Assignee of its rights and
remedies under the Note and Security Instruments; this Assignment is made and accepted without prejudice

to any of the rights and remedies possessed by Assignee under the terms of the Note and Security
Instruments. The right of Assignee to collect the principal sum, interest, and indebtedness and to enforce
ed by Assignee either prior to, simultaneously with, or

any other security therefor held by it may be exercis
subsequent to any action taken by it hereunder.

12.Conflict With Deed of Trust. In the case of any conflict between the terms of this instrument and
the terms of the Deed of Trust, the terms of this Assignment shall prevail.

13.Severability. If any provision of this Assignment or the application thereof to any entity, person or
circumstance shall be held to be invalid, illegal or unenforceable in any respect, the remainder of this
Assignment and the application of such provisions to other entities, persons or circumstances shall not be
affected thereby and shall be enforced to the greatest extent permitted by law.

14.Construction. Whenever used herein whenever the context so requires, the singular number shall
include the plural, the plural the singular, and the use of any gender shall include all genders. All obligations
of each Assignor hereunder shall be joint and several.

15.Governing Law. The law of the state in which the Real Property is located shall govern the validity,
interpretation, construction and performance of this Assignment.

16.Entire Agreement. This Assignment constitutes the entire and co
assignment of rents and leases between the parties hereto. No variations,
or hereof shall be binding upon any party hereto unless set forth in a document duly

of such party.

mplete agreement concerning the
modifications or changes herein
executed by or on behalf
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17.Assignment Binds Successors. This Assignment, together with the covenants and warranties herein

contained, shall inure to the benefit of Assignee and any subsequent holder of the Note and Deed of Trust

and shall be binding upon Assignor, Assignor’s heirs, personal representatives, successors and assigns, all
tenants and their subtenants and assigns, and any subsequent owner of premises described in the Deed of
Trust. .

Signature of Assignor

North Coast Electric Properties, .
an Oregon general partnership Y

By: \?\d( (ot coe Bv:/%'%o%w__

Robert L. Lenmman Peter R. Lenman
Its General Partner Its General Partner
)

By: /A@‘* V///Vn——————- By: Carbara K. Carve”

PJean| Lemman ‘ Barbara L. Carver
ts General Partner I1ts General Partner

. Paul E. Perko
1ts General Partner

Affix notarial acknowledgment for each Assignor.
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State of Vuixingcon )

County of King

On this

. 5
thary Public

GIVEN under
written.

A
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my hand and official seal the'day and year last above

LRt o 0
Notary Pdblic in /and for the State
of Washington
Residing in
My Appointment Expires: JYDQJ’

'Staﬁe"of Waéhington )

County of King

' On this /9

GIVEN under
written.
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day of Fboa
Notary Public in and for the
sworn personally appeared,
individual(s) described in and eXecuted the
General Partner, of NORTK
to me that he signed and se
act and deed for the uses a
stated he is authorized to

)ss:

)

g » 1993, before me,
ate of Washington, du
DEAN LEMMAN

the undersigned, a
ly commissioned and
to me known to be the
foregoing instrument as the
COAST ELECTRIC PROPERTIIES, and acknowledged
aled this instrument as his free and voluntary
nd purposes therein mentioned, and on oath
execute said instrument,

my hand and official seal the day and year last above

L A

Notary Pdblic .in And for the State
of Washington

Residing in f'»f%tmﬂ / /
My Appointment Expires: §/ /45

Sc;t; Bflwgshington )

County of King

On this /g
Notary Public in

GIVEN under my
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day of Al

)ss:

)

the undersignec, a
ly commissioned and

hand and official seal the day and year last above

P lic‘in 4nd for the State

of Washington
ﬁio£:~£§7

Residing in
My Appointment Expires: €7{/é5’




State of Washington )
)ss:
County of King )

On this ;v day of/’:.'/v. » 1993, before me, the undersigned, a
Notary Public in and for the ?ate of Wash:\.ngton, duly commissioned and
sworn personally appeared, PAUL E., PERKO to me known to be the
individual(s) described in and executed the foregoing instrument as the
General Partner, of NORTH COAST ELECTRIC PROPERTIIES, and acknowledged
to me that he signed and sealed this instrument as his free and voluntary
act and deed for the uses and purposes therein mentioned, and on oath
stated he is authorized to execute said instrument.

GIVF.N under my hand and official seal the day and year last above

s

Notafy Bublic in #ad for the State
of Washington

Residing in ﬂc/m/ _ / /

My Appointment Expires: $/t/9%

State of Washington )
. )ss:
County of King )

On this /9 day of ;A? » 1993, before me, the undersigned, a
Notary Public in and for the State of Washington, duly commissioned and
sworn personally appeared, BARBARA L. CARVER to me known to be the
individual(s) described in and executed the foregoing instrument as the
General Partner, of NORTH COAST ELECTRIC PROPERTIIES, and acknowledged
to me that she signed and sealed this instrument as her free and voluntary
act and deed for the uses and purposes therein mentioned, and on oath
stated she is authorized to execute said instrument.

GIVEN under my hand and official seal the day and year last above

L2+ #oids

Notaty Public inand for the State

£ Wash
Residing in Redrmel) e

MARY ,.\” My Appointment Expires: &

Pum‘- }
"‘ ‘t~,—e ",:‘

.‘.'l
.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title co. the 23rd day
of Feb, AD., 19 93 at_11:47  oclock ___A_ M., and duly recorded in Vol. _M93 |
of Mortgages on Page 3754
Evelyn Biehn + County Clerk
FEE $35.00 By & :




