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DEED OF TRUST Loan No: 10727

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Sccurity Instrument”) ismadcon  February 19th, 1993
KIM P. NICHOLS and JOYCE E. NICHOLS, Husband and Wife

. The grantor is

("Borrower™). The trustecis  ASPEN TITLE & ESCROW, INC.
525 MAIN STREET, KLAMATH FALLS OR 97601

("Trustee™). The beneficiary is  JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK

which is organized and existing under the laws of the United States ,and whose
addressis 1225 CRATER LAKE AVENUE

MEDFORD, OR 97504 ("Lender”). Borrower owes Lender the principal sum of
FIFTY EIGHT THOUSAND THREE HUNDRED TWENTY AND 007100

Dollars (U.S. S 58,320.00 ).
This debt is cvidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid ecarlicr, duc and payablc on March 01st, 2023 . This Security
. Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and alt renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 o protect the security of
this Sccurity Instrument; and () the performance of Borrower’s covenants and agreements under this Sccurity Instrument and the

Note. For this purpose, Borrower irrevocably grants and conveys 10 Trustee, in trust, with power of sale, the following described
property located in KLAMATH

County, Oregon:
THE EASTERLY 70.7 FEET OF LOTS 1 AND 2, BLOCK 2, DIXON SECOND

ADDITION TO THE CITY OF KLAMATH FALLS, IN THE COUNTY OF
KLAMATH, STATE OF OREGON.

CODE 1, MAP {3809-33AB, TAX LOT #2700, KEY #417196

which has the address of 2136 MAIN STREET, KLAMATH FALLS

[Street, City],
Oregon 97601 ("Property Address™);

[Zip Code])
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ETHER WITH all the improvements nOw or hereafter crecied on the property, and all eascments, appurtenances, and

ow or hereafter a part of perty. 1s and additions shall also be covered by this Security Instrument.
All of the foregoing is referr i 1 "Property.” .

BORROWER CO the cstate hereby conveyed and has the right to grant and
convey the Property encumbrances of record. Borrower warrants and will
defend generally ioct 10 any cncumbrances of record.

THIS SECURI i sc and non-uniform covenants with limited
variations by jurisdiction

UNIFORM and Lender coven follows:

Interest; ment and Late Charges. Borrower shall prompuly pay when due the

evidenced by the Note and any prepayment and late charges du¢ under the Note.
licable law or o a written waiver by Lendcer, Borrower shall pay to
, until the Notc is paid in full, a sum (“Funds") for: (a) yearly taxcs
[nstrument as & lic Property; (b) yearly fcaschold payments
or ground rents O i [( 1y {lood insurance premiums, if
any; (€) yearly mortga i if any; y S Lender, in accordance with the
rovisions of paragrap rigage insurance premiums. Th arc called "Escrow Items.”
Lender may, at any time, collcc i to exceed the maxim a lender fora federally related
mortgage loan may require for Borrower's €sC s fcderal Real Esiate Seulement Procedures Act of 1974 as
amended from time 0 time, 12 US.C. Section 2601 et seq. . , ther law that applics to the Funds sets a lesser

amount. If so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesscr amount. Lender may
estimate the amount of Funds dug on the basis of current data and rcasonable estimalcs of expenditures of future Escrow liems oF
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose dcposits arc insured by a federal agency, instrumentality, oF entity (including
Lender, if Lender is such an institution) of in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Ttems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, Or Vv
the Escrow Items, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender

crifying
1o make such a charge.

However, Lender may requirc Borrower 10 pay a onc-umc charge for an independent rcal estate tax reporting service used by

Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is ‘made or applicable law
requires intescst to be paid, Lender shalt not be required to pay Borrower any inicrest ar carnings on the Funds, Borrowcer and
riting, however, that interest shall be paid on the Funds. Lender shall give 10 Borrowcr, without charge, an
unds, showing credits and debits 10 the Funds and the purpose for which cach debit 0 the Funds was

made, The ledged as additional sccurity for all sums sccured by this Sccurity Instrument.

If the Funds held by Lender exceed the amounts permitted 10 be held by applicable faw, Lender shall account 10 Borrower for
the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any ime is
not sufficient to pay the Escrow liems when due, Lender may SO notify Borrower in writing, and, in such case Borrower shail pay
1o Lender the amount necessary o make up the deficicncy. Borrowcr shall make up the deficiency in no morc than twclve
monthly payments, at Lender’s sole discretion. .

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shatl promptly refund to Borrower any Funds
held by Lender. 1f, under paragraph 21, Lender shall acquirc of sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition of salc as a credit against the sums securcd by this
Security Instrument.

3. Application s applicablc law provides otherwise, all payments reccived by Lender under paragraphis
1 and 2 shall be appli yment charges duc under the Notc; second, (0 amounts payable under paragraph 2
third, 10 interest due; fo inci and last, to any latc charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs and impositions attributable o the Property
which may attain priority over this Security Instrument, and lcaschold payments of ground rents, if any. Borrower shall pay these
abligations in the manner provided in paragraph 2 4 in that manncr, Borrowcr shall pay them on time directly to the
person owed payment. Borrow ty fu all notices of amounts 10 be paid under this paragraph. 1f
Borrower makes these payments dircctly, o Lender reccipts cvidencing the payments, .

Borrower shall promptly discharge any as priori v [nstrument unlcss Borrower: (a) agrees 10
writing 1o the payment of the obligation securcd by the lien in a manncr acceptable - (b) contests in good faith the lien
by, or defends against enforcement of the ticn in, legal proceedings which in the Lender's opinion operaie 10 prevent the

t of the licn; sccures from the holder of the licn an agrecment satisfactory W Lender subordinating the lien 0
this Security Instrument. 1 ¢ determines that any part of the Property is subject to a licn which may atain priority over this
Security Instrument, Lender may give Borrawer a notice identifying the lien. Borrower shall satisfy the licn or take onc or more
of the actions sct Torth above within 10 days of the giving of notice.

s, Hazard or Property Insurance. shall keep the improvements now existing or hereafter erecied on the
Property insured against 10sS by fire, hazards i cd within the e “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insul . This ins ce she intaincd in the d for the periods
that Lender tequires, The insurance carrice providing {he insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. 1{ Borrower fails to maintain coverage described above. Lender may, at Lender's
option, obtain coverage 1o protect Lender’s rights in Whc Property in accordance with pz\mg.n\ph 1.
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~ Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not madc promptly by Borrower. .

"Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carricr has offered to scitle a claim, then
Lender may collect the insurance proceeds. Lender may usc the proceeds (o repair or restore the Property or 1o pay sums secured
by this Security Instrument, whether or not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Sccurity Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the cxecution of
this Security Instrument and shall continuc 10 occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Propernty to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
procceding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfciture of the Property or
otherwise materially impair the licn created by this Sccurity Instrument or Lender’s sccurity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procceding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other matcrial impairment of
the licn created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave malcrially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in conncction with the loan cvidenced by the Note, including, but not limited 10, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Sceurity Instrument is on a lcaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fec title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecments contained in
this Security Instrument, or there is a lcgal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Security Instument, appearing in court, paying rcasonable
atorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note ratc and shall be payable, with intcrest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. 1f Lender required mortgage insurance as a condition of making the loan sccured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in cffect, Borsrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substanttally cquivalent to the
cost to Borrower of the morigage insurance previously in cffect, from an aliernate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to
onec-twelfth of the yearly mortgage insurance premium heing paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, usc and retain these payments as a loss reserve in licu of mortgage insurance. Loss rescrve
payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again beconies available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in cffect, or to provide a loss rescrve, until the requirement for mortgage
insurance ends in accordance with any written agrecment between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an ispection specifying rcasonable cause for the inspection,
10, Condemnation. The proceeds of any award or claim for damages, dircet or consequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.,
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" In the event of a total takin
whether or not

the sums secured immediately before the
taking. Any balance shall be paid to B
Property i

Borrower

or if, aficr notice by Lender to Borrower that the condemnor offers 10 make an
r setle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, cither to restoration or tepair of the Property or 1o the sums sccurcd
by this Sccurity Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in Paragraphs 1 and 2 or change the amount of such payments,
i Extension of the time for Payment or modification

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanls “and  agreements  of  this

urity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint orrower who co-signs this Security
Instrument but does not ex i igni

under the Note,

14, Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall bo directed to the Property ‘Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10 Lender's
address stated herein or any other address Lender designates by notice 10 Borrower, Any notice provided for in this Sccurity
Instrument shall be deemed to have been given as provided in this paragraph.

15, Governing Law; Severability, i i
jurisd_iction_ in which the Propenty is | :

be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of

17. Transfer of the Property or a Beneficial Interest in Borrower.
sold or transferred (or if a beneficial interest in B i
Lender’s prior written consent, Lender may,

Instrument. However, this option shall not
Security Instrument.

If Lender excrciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivercd or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails 10 pay thesc sums prior to the expiration of this period, Lender may invoke any remedics permitted
by this Sccurity Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate.  If Borrower meets ceriin . conditions, Borrower shall have the right 0 have
enforcement of this Security Instrument discontinucd at any time prior to the carlicr of: (@) 3 days (or such other period as

reing this Sccurity Instrument, including, but

) takes such action as Lender My reasonably require (o assure that the lien of this
Property and Borrower's obligation 0 pay” the sums secured by this Sccurity
reinstatement by Borrower, this Sccurity Instrument and the obligations secured
ccleration had occurred. However, this right to reinstate shall not apply in the case of
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19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Sccurity
Instrument) may be sold one or more times without prior notice to Borrower. A sale may rcsult in a change in the entity (known
as the "Loan Servicer”) that collccts monthly payments duc under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shal! not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, usc, or storage on the
Property of small quantitics of Hazardous Substances that arc gencrally recognized to be appropriate 1o normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any” investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowlcdge. If Borrower leams, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc, other {lammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relaie
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable taw. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrawer, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes cvidencing debt secured by this Sccurity Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entited to it
Such person or persons shall pay any recordation costs.

23. Substitute Trustee, Lender may from time to time remove Trustce and appoint a successor trusiee 1o any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law.

24. Attorney’s Fees. As uscd in this Sccurity Instrument and in the Note, "attorneys” fees” shall include any attomneys” fees
awarded by an appellate court.

: Form 3038 9/:17
%-BV(OH) (9212) Page 5016 |nu|m:)_{4, ,%j




es))
Adjustable Rate Rider | Condominium Rider 14 Family Rider
Graduated Payment Rider [ Planned Unit Development Rider ] Biweckly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider | Other(s) [specify)

BY SIGNING BELOW, Borrower accepls and agrees to the terms angd covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with i,

i Witnesses: é)
/K .y (Scal)
KIM P! NiCHOLS -Borrower

(Scal)
. NICHOLS L -Borrower

(Scal)

-Borrower

STATE OF OREGON, KLAMATH County ss: .

Onihis 19th dayof Februa ry , 1993 » personally appeared the abave named
KIM P, NICHOLS and JOYCE E. NICHOLS, Husband and Wife
and  acknowledged
the foregoing instrument to be ~tha voluntary act and decd,
Before me;
My Commission Expires: 9 /25 {qy

Ol Seal) e , g
OFFICE SEAL - o0
GENINE JOHNSON

huuuedﬁmm\

Public for Orcgon

NOTARY PUBLIC - ORgg -
52 COMMISSION N, 0107?;‘ Nofard
MYCDMION EXHRESSEFT.ZB. 1908
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Loan No: 10727

V.A. ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this ~ 19th day of February , 1993

and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or Deed 10 Secure Debt

("Instrument”) of the same date herewith, given by the undersigned ("Mortgagor") to sccurc the Mortgagor’s Note ("Note") of
the same date to

JACKSON COUNTY FEDERAL BANK, FSB

its successors and assigns
("Mortgagee”) and covering the property described in the Instrument and located at:
2136 MAIN STREET

KLAMATH FALLS OR 97601

(Propeny Address)

Notwithstanding anything to the contrary sct forth in the Instrument, Morigagee and Mortgagor hereby acknowledge and
agrec to the following:

GUARANTY: Should the Department of Veterans Affairs fail or refusc to issuc its guaranty in full amount within 60 days
from the date that this loan would normally become cligible for such guaranty commitied upon by the Deparunent of Veterans
Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits," the Mortgagee may declare the indebtedness
hereby secured at once due and payable and may foreclose immediatcly or may cxercise any other rights hereunder or 1ake
any other proper action as by law provided.

02059553 . 3827

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or transferred, this loan may '

be declared immediately due and payable spon transfer ("assumption”) of the property securing such loan to any transferce
("assumer™), unless the acceptability of the assumption and transfer of this loan is cstablished by the Deparument of Veterans
Affairs or its authorized agent pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and agreements as set forth
below:

(a) ASSUMPTION FUNDING FEE: A fee cqual to onc-half of 1 percent (.50%) of the unpaid principal balance of this
loan as of the date of transfer of the property shall be payablc at the time of transfer to the mortgagee or its authorized agent,
as trustee for the Department of Vetcrans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall
constitute an additional debt to that alrcady sccured by this instrument, shall bear interest at the rate hercin provided, and, at
the option of the mortgagee of the indebtedness hereby secured or any transferee thereof, shall be immediately due and
payable. This fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval 1o allow assumption and wransfer of this
loan, a processing fee may be charged by the mortgagee or its authorized agent for determining the creditworthiness of the
assumer and subsequently revising the holder’s ownership records when an approved transfer is completed. The amount of
this charge shall not exceed the lesser of the maximum established by the Department of Veterans Affairs for a loan to which
Section 3714 of Chapter 37, Title 38, United States Code applics or any maximum prescribed by applicable State law.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees to assume
all of the obligations of the veteran under the terms of the instruments creating and sccuring the loan, including the obligation
of the veteran to indemnify the Department of Veterans Affairs to the cxtent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Mortgagor(s) has exccuted this Assumption Policy Rider.

WM i — m £ /Z)“; Lol (seat

Mongagor J”{:E E.ANICHOLS K Mongagor
(Scal) (Seal)
Mortgagor Mongagor
STATE OF OREGON: COUNTY OF KLAMATH:  ss.
Filed for record at- request of Aspen Title Co the __,_24th ' day
of Feb. AD,19 93 _a_10:36 oclock __A M., and duly recorded in Vol. __M93 ,
of Mortgages on Page __3821 ;

Evelyn Biehn . County Clerk
FEE $40.00 By D acenzeie oY oot 2o alirte




