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MORTGAGE

, THIS MORTGAGE IS DATED FEBRUAR'{ 25, 1993 betwee.n Cralg N Rappe and Deborah L Rappe, as Tenants byk
the Entirely, whose address is 1124 N 7th St, Kiamath ‘Faile, CR 97601 {referred to below as: ”Grantor"), and

'~ South Velley State Bank whose address is: 801 Mam Street, K!amath Falls, OR 97601 (referred to. below as
"Lender") i

GRANT OF MORTGAGE. For valuabie cons&dera? lon Gran!or mor!gages and conveys io Lender alt ot Gran!ors nght trtle, and mter&si inand "
the following described real property, fogether with alf exxshng or subsequantly erectsd or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all water, water righis, walercourses and. dilch righis {including stock in utilities with ditch or irrigation fightsy; and i
other rights, royalties, and profits relaling to the real property, including without limilation ail mmerals, oil; gas, geothermal and srmrlar marters, iocated

L in Kiamath County, Staie of Oregon (tho "Real Property")

Lo! 1 and the Easterly 10! feetof Lot 2 in Biock 3 of FIRST ADDIT!ON to the Clty of Klamaih Falls,“ o
accordlng to the official plat. thereof on file in the office of the County Clerk of Kiamath Ccunty, Oregon. N

\ The Real Property or ils address is common!y known as 1124 N 7‘1h St, K!amatn Falls, QR 97601 The Real Propertyv :
fax rdenhﬁcalion ~number is 3809 023CD. 16000. i :

Grantor presently assigns to Lender all of Grantor's; ngm hue and mteresi in and fo ali Ieases of 1he Propeny and alt Rents from sne Proper*y
addition, Grantor grants fo Lender a Uniform Commercial Code security | interest in the Personal Property and Renls.

DEFlH!TIONs The following werds shall have the followmg meanlngs when used in ihis Mortgage Terms not otherwise defined in thl= Mor‘lgage shat! .
have the’meanings atlributed to such lerms in the U1:fcrm Commercral C0ua All references to do:iar amounts shall ‘mean amounls rn lawful maney of
the United States of America.

Grentor.: The word *Grantor” means Cralg [ R!apa and Dehorah L Rappe The Grantor is the modgagor urder this Mongage

Guarantor. The word 'Guarantor" means and Includes without Hmrtaﬁon, each and aH of the guaran!ors, suretres, and accommodahon parhes in
,connechon with the lndeb’redness . ;e )
.lmprovements. The word "lrnprovements" rneans and mcludes wﬁhout Ivmnahon all exrstmg and future mprovements ﬁxtures. burldmgs, '
structures, mobile homes affixed cn the Real Pr:perty facasmes, additions and other construction on the Real Property. .

Indebledness. The word 'Indebtedness means all pnncnpal and inferest payable under ihe Note and any amounts expended or advanced by~
Lender to discharge obligations of Grantor or oxpenses mcurred by Lender to enforce obhgatlons ef Grantor under this rvortgage. togelher with"
intarast on such amounts as provided in this Mmfgsge ' ’

Lender. The word "Lender" means South Vslley Stala Bank lfs successors and assrgns The Lender is the mongagee under this Mnrrgage

Mongage The word "Morlgage means this N’odgage between Gran!or and ender, and mcludes erhout hmdalren all assrgnmen& and secun?y
‘ mteresl provisions relating to the Personal Proparly and Rents.. *+ :

Hote. The word "Note” means the promissory note or cradit agreemenl dated February 25, t993 in lﬁe orrgma! prmclpal amount of

325 060.60 from’ Grantor to Lender togethar with all renewals of, extensions - of, modifications of, refinancings of, consolidations of, and : :
substnuhons for the promissery note or agreement. Tha maluriiy data of the Noie is’ Apn! 25 1993 The rate of interest on the Noks i subisct w
lndexmg, adjustment renswal, orrensgoliation i

Personal Property The words 'Personal Properly" mean all equrpme'u ﬁxiures, and other arhcles of personal property now or h&ea&er ganed - .
by-Grantor, and now or hereafier attached or alfixed o the Real Property; together with all accessions, paris, and additions to, ali repiacernents of,
and ali substitutions for, any of such property; and togsther with all proceeds (including without Irmr!ahon all insurance proceeds and refunds of

y premiums) from any sale or other drsposntron of the Properly ;

fProperly The ‘word "Property" means col!ectlvoly the Real Property and the Personal Property sl
o Real Property The words "Real PropertY' mean the proper!y. -nterests and nghts descnbed above in the "Granl of Mortgage sectron

‘Related Documents. - The words:"Related Documents' mean - and include w.ihout hmhat.on all prcmassory notes,: credit agreements foan -
. agresments, guaranties, secunty agreements rorigages, deeds of trust and all other rns!rumen's, agreemenls and’ documents whether now . of 7
hereaﬂer exlshng, exsculed in connechon with lhe lndebledness

Rents. The word "Renfs“ mea'xs all presar! und luture rents revenues. mcome, rssues royalirns. prof its, and olher oenef is derrved *rom the o
Property [

O THIS MORTGAGE INCLUD!NG THE ASSIGNMEN‘I’ Oa- REHTS AND THE SECURITY INTEREST IN THF" RENTS AND PERSONA. PHOPE.RTY IS :

iv,« d . H P - 3 ;;




. oé-éé—rséa f

e MORTGAG
Loan, No 301895

(Conﬂnued)

© o sale OF transrer. without the Lender prior written

AHCEOF ALL

GIVEN TO SECURE m pmmsm oF THE mnébrsnness Auo rz
THiS M Ve AND ACCEPTED

MORTGAGE AHD THER DOCU ENT ORTGAG
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L any Gontost; Grantésr shéll_(té'f'and itssif and Lander snd shali salisty'any adverse Judgment before enfbrce;:ris;ni againéii the Property.” Grantor shall -
-~ ‘name Lendargs an additional obligee qngﬁggqnysurazybmd furrished in the contast Proceedings. . Timiell ] TR N
Evidence of Payment. Grantor shall Upon' demand: furnish to Lender safisfactory. evidence of payment of ths laxes or assessments and shafi |
authorize the appropriais governmental of icial to; daiiver.fo Lendsr-at-any.time g writien stalement: of the taxes angd assessmenis’ against the .
Property. - D ek ; 3 ek : SN
‘Notice of Consiruction. Granfor shall notity Lander af least

o [

ys before ény work is tccmmenced, any services aré fumiéhed, or any

materials are supplied fo the Property, if any machanic’s lisn, malterialmen’s lien, or other fign couid be asserted on account of the work, sefvices, -
or materigis and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish fo Lender advance assurances ysaﬁsfgcfo'ry to Lender, ..

- that Granlor can and wi‘ll‘pgy‘,l_‘he; cost of such improvements, : A SIER - . B
FROPERTY DAMAGE INSURANCE llowiag provisions relating 1o insuring the Property ars a part of this Mortgage, ’ e
' : ' it pro ) of fire insurance with stanidard extended coverage endorsaments on a”
erly in’an amount sufficient to avoid appiication of any.

all be writlen by such insurance companies and in such S

cerlificates of coverage from each insurer containi
inimum of ten (10) days’ prior written notice to Lender and not con
Should the Real Property al any time become localed in an area desi
8 special flood hazard area, i intai
xtent ] ) L r bscomss avajlable, fo
, ar it ir limi [ i le, whichever is less. ol i i : .
Application of Proceeds, Grantor shall promptiy _notify: Lender of any loss or damage {o-the Property if ‘the estimated cost -of repair -or
replacemant excesds $500.00. Lender may. make proof.gf loss if Grardor fails to do so within fifieen (15) days of the casually. . Whether. or. ot
Lender's sacurity is impaired, Lender may, at its olsction, apply the proceeds 1o'the reduction’of the Indebtedness, payment of any fien affecling

or the restoration and repair of thg Property. if Lender, slects io apply tha proceeds to restoration and repair, Grantor shall repair or
ments in a manner satisfactory to Lender. Lender shall, upon salisfaciory proof of s;x_ch‘e){peqditu:e,
rocoeds for the reasonable cost of repair or restoration ¥f Grantor is nof in default hereundar. Any procesds
within 180 days afisr. their receip! and which Lsnder has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing %o Lendar under this Morgage, then to prepay accrued interast, and the remainder, if any, shall be

applied to the principal ‘balanc\e,qf the lndebtgdn-;ssg HLendsr ho!dg any proceeds after paymsnt in full of the Indebtedngss, such proceeds shafl. - >

o be paid to Granitor. - : I . : L K S S
Unexpired Insurance at Sale. Any unexpired insurance shall inuirs fo'the benefit of, and pass to, the purchaser of the Property coversd by this’ -
" Morigage atany trusjee's salz or other sale heid under the provisions Jof this Morigage, or at any foreclosurs szl operty. ’
EXPENDITURES BY LEMNDER. " If Grantor fails tovq‘c‘miply with eny'provisio_n‘bl‘ this Mortgage,
malerially affect Lendear's interasts in.the Property, Lender on Grantor's behalf may, bu
» @ppropriate.-Any amount that Lender ex n s
I
ny applicable insurance:
: : : s the Nole's maturity. - This
Mortgage also will Secure payment of these amounts. The rig ided | i i ion to any othser rights or any remediss’
to which Lender may be eniitisd on account of the cefault. A ion € not be construed as curing the defaglt S0 as 1o bar Lendar
from any remedy“lhat it otherwise would have had, | .o 2l Lk : : : By ST T

* WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage. . -

Tille. " Grantor warrants that: (a) Grantor holds good and markelable fitte of record 1o the Property in foe simple, fres and clear of afliens ang =~ ~

encumbrances other than thosa sat forth in the Raal Property description or in any litls insurance policy, fitle report, or final title opinion issued in

favor of, and accapted by, Lender in connaction

this Mortgage to Lender. A SiE ERT RV ; - L

Beiense of Title, ‘Subject fo the exception in t1e paragraph above; Grantor warranis and wil forever defend the title 1o the Property against the

lawful claims of alf persans. In the event any aclion or.proceeding is commenced that questions Grantor's title or the inieres! of Lender under this
doslgage, Grantor shall ‘defend the action at Grantor's expense. :Grantor may. be the nominal party in such proceeding, but Lender shall be

entitled to parlticipals in the Proceeding and to he Yepresentad in the proceeding by counsel of Lender’s ewn choice, and Grantor will deliver, or-

cause 1o be deliversd, fo Lender such insirumsqts &s Lender may Tequast from time 1o tims to permit such participation. -~ ‘ ; o

Combvllahcéﬂ,Wlth‘LaWS.‘ Grantor warrants that the’Property énd'qranto‘r‘s‘ds:e of the ‘Property complies with all exisling applicable laws,

with this Mortgags, and’ (b) Grantor has the fulj right, powaer, and authority to execute and deliver

A ordinar{cas, and regulations of ngernmen!;l auti ;orities. A : : T .
! CONDEM?JATION.' The fcliowing broWéibns relating @6 ,Condemhation of the f’ereﬂy gre a part of this Moﬂgage_., Sy - SHE
. Application of Net Proceeds. If all or any part of thy Properiy is condgmined by eminent domain procesdings or by any proceeding or purchase
in liau of condemnation, Lender may at its electicn require that al or.any portion of the nat proceads of the award be spplied 1o the Indebledness
_or the repalr or restoration of the Property. The rist proceads of the award shali maan the award \‘aﬂe( paymant of alf reascnable costs, expenses,
- and atlornsys' fags incurred by Lender in connection with the condemnation, : RN B o Sl

any proceading in condemnation is filed, Grantor 9. and Grantor shall promphiy take such

deliver or cause o -

'y St ! ki - . bt ' e

andchargesaraapartoflhisMcﬂgage:'1 vl ‘ e SR I P : L ; SR
Currant Taxes, Fees and Charges. ' Upon request by Lender, Granlor shal execute stch documents in addition 19 this Morigage and take

but Lender shail be -

whatever other aciion is fequested by Lender to perfect and continue Lander’s lien on the Real Property. Grantor shail reimburse Lender for ai* -

.. laxes, as.described below, together with al expensas inéuned,in recording, perfecting or confinuing this' Mortgage, including without limitation ali - -

. laxes, foes, documentary s!amps, and other chargo§ for recording or (egisjen‘ng this Mpdgage. i O St IR T

. Taxes. The following shall constitute taxes to which this section appries: () a specific tax upon this fype of Morigage or upon all or any part of

* the Indebledness securad by this Mortgage; : (b a specific tax on Grantor which Granior is authorized or required to deduct from paymenis.on the
Indebtadness secured by this type of- Morigage; (2) a tax on this type of Morigags chargeable‘&‘galnst the Lender or the holder of the- Note; ang - :




(d) & spesific tax on all or any porfion of the Indeibladness of on paymarts of principal and Interest made by Grantor. s

Subsequent Taxes. It any tax to which this séclion applies is snacled subsequent to the dale of this Morlgage, this event shall have the'same .

- effect as an Event of Dafault (as defined below); and Lender may axerciss any or afl of its available remadies for an Event of Default as provided -~

“below _uniess Grantor either. {a) pays the tax tefore it becomes delinquant, or (b)) confests the tax as provided above in the Taxes and Liens -
section and deposits with Lender cash or a suffizient corporata surety bond or other security salisfactory fo Lenderc o e

: SECURITY AGREEMENT; FlﬁANC!NG STATEMEHNTS.. Tha following provisions relating to this Morigage &s a security agree}nen! aré S‘.pa'zt of this
Morlgage.. e ; S Tyae D A A . Pyt oo ATl . Fpde o F

i

-Security Agreement. This instrument shall constitute & security agreement 1o the extent ahy of the Property constitutes fidures or other persangt’ -
‘property, and Lendsr shail have all of the rights of’a secured party under the Uniform Cc_ammercia! Code as amended from time 1o time. o :

' Securlly Interest. Upon request by Lender, Grantor shall exectte financing statements and take whatever cther action is roquested by Lender lo
perfact and continue Lender's securily Intarest in the Rents. and Personal Property.” In eddition lo recording this Morigage in the real ‘properly
records, Lender may, al any time and withoLt furlher authorization from Grantor, file executed counterparls, copies or repraductions of this -
Mortgage as a financing stalement.  Grantor shall raimburse Lender for all expenses incurred in perfecting or conlinuing: this security interest,. @
Upon default, Granter shall assemble the Perscnal Property in a manner and at a place reasonably convenient fo Grantor and Lender.and make it
availabla 1o Lender within three (3) days after receipt of writien demand from Lender. * R R Pt
\Addresses. - The mailing addresses of Graniar (deblor) and tender (secured parly), from which information concerning’ the sacurify interest - -
granted by this Mortgage may be obtained (each as raquired by the Uniform Commerciat Code), are as stated on the first paga of this Morlgage. . .

FURTHER ASSURANCES; ATTORNEY-IR-FACT.' Tho following provisions relating to fusther assurances and atiorney—in-fact are a part of this -~ ©
Morigage. ... .. 0 i i T g ; -

Further Assurances. At any time, and from iime 1o time, upon request of Lender, Grantor will make, execule and deliver, or will cause lo'be
mads, executed ‘or deliverad, to Lendsr or lo Lendsr's designes, and when requested. by Lender, cause io be filed, recorded, refiled, or ~
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and ali such ‘morigages,
deeds of trust, securily deeds, sacurily agroerents, financing statements, continuation stalements, instruments’ of further: assurance, cerlificates,
“and other documanis as may, in the sole ‘opinion of Lender, be necessary or desirable in order 1o effeciuate, complete, perfect, continue, of.
preserve” (a) the obligations of Granior: under the Note, this Morlgage, and the Related Documents, and * (b).the liens and security interests

-icreated by this Merlgage as first and prior liens on the Property, whether now owned or hereafier acquired by Grantor. : Unless prohibited by law ™ - '

or agreed !o the contrary by Lendsr in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph. : ; L B . AR TR : RS

* Attorney-in-Fact. - If Granlor fails fo do any of lﬁazlhlngs refarrad 1o In the precading pafagrébh. Lender may do so for and in the name of -~ ©

Grantor and at Grantor's expense. - For such purpases, Grantor hereby irrevocably appoinis Lender as Grantor's atiorney-in-fact for the purpose
of making, executing, defivering, filing, recor(iing,-and doing all other things as. may be necessary or desirable, in Lender’s sole opinion, 10
acgomp!ish;the matters referred to in the precading paragraph.: - oo A e - P s :

| FULL PERFORMANCE. If Grantar pays ail the Indabtednass when dus, and othefWisé?péryfdrhi}s’ all the obligations imposed upon,Grénior under fhis

: Morigage, Lender shall execute and deliver to Grantor a suitable satistaction of this Motigage and suilable stalements of terminalion of any financing - -
“stalament on file evidencing Lender’s: security intorest in the Ronts and the Personal Property. Grantor will pay, if permitted by applicable law, any”, .
reasonable tarmination fee as determined by Lender from time fo time. ¢ e G

" DEFAULT. Each of the followlnig, at the option of Landar, shall constitute an‘event of default (‘Event of Default”) under this Morigage:

Default on Indebledness. Failure of Grantor fo make any payment when due on the Indebledness.. < . - ¢

" Detault on Other Payments.” Failure of Granior.within the time required by this Morigage to mak
othar pgymenl necessary to preyem filing o[‘o{r}q effect discharge ofanylien. =0 o o o

Compllance Defauit.  Failure to comply with any other term, obligation, covenant of condition contained in this Morigage, the Note or in ahy of he k

5 any payﬁneni far taxes or insurancs, -or any "

Related Documents.. If such a feilure is curabla and if Grantor has not been given a notice of a breach of the same provision of this Mortgage. ¢ o

demanding cure of such failure: - (a) cures tho failure within fileen (15) days; ‘or {b) if the cure requires more than fifteen (15) days, immediately

initiates steps sufficient to ‘cure the failuré and thareafier. confinues and completes all reasonable and necessary steps sufficient te_produce
cqmgliance as soon as reasonably practical. : : SRR . : ’ ' Vo

~within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends writlen notice

Broaches. Any warranty, representation or stilement mads or furnishad to Lender by. or on behalf of Grantor under this Morlgage, the Note or the:
Related Documents is, or &t the fime made or, furnished was, false in any malerial respect. <. - T o7 R -
Insolvency. - The insolvency of Grantor, appointment of a receiver for any part of Grantor’s property. any assignment for the benefit of creditors,
{he' commencement of any proceeding. undr ‘any; bankruplcy or insolvency laws by or against; Grantor, or the dissclution or termination of
Grantor's existence as a going business (if Grantor.is a business). . Except o the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall (:pnsﬁtute an Evant of Default under this Morigage. - A ST g R
Forscicsure, Ferfelture, etc. Commencemant of foreciosure o forfeiture proceedings, whether by judicial proceeding, seif-help, repossession or - :
any other methad, by any creditor of Grantor or by any governmants] agency against any of the Property. However, this subsection shall nol apply’
in the avent-of a good faith dispute by Grantor as to tha validity of reasonablenass of the claim which is tha basis of the foreclosura of forefeiturs =
procesding, provided that Grantor gives Lender written notice of such clalm and furnishes reservas of a surely bond for tha claim salistaclory to ™

“Lender. : - [ R : : [ [ I
Breach of Other Agreement. Any breai:hj b‘j Grantor under the tsfins of any other agreement betweér{ Grantor and Lender that is not renjedied
vithin any grace pericd provided therein, including without imitation any agresmant concerring any indebledness or other obligation of Granior to
Lender, whether axisting now or later. - Do T : : ’ S
Events Atfecting Guarantor. Any of the praceding svents occurs with respect fo any Guarantor of any of the. indebledness or such. Guarentor * -
dies or becomes Incompatent.” Lender, at its option; may, but shafl not be required to, permit the Guarantor's estate to assume unconditionally the -
chligations arising undsr the guaranty in a manner safisfectory to Lender, and, in doing so, cure the Event of Default: 1. :
Insecurity. Lender in good faith deems ftself insecure. BT O S :

i ;

RIGHTS AND REMEDIES ON DEFAULT. -Upon the occurrence of any Event of Default and at any time thereafier, Lender, at is oplion, may exercise * . -
any ona or more of the following rights and remeqies; in addition to any cther rights or rernedies provided by law: - : SRR L I .

©  Accelerste Indebledness. Lender shall have the right ! its’option without nofice to Grantor to°declare the enfire Indebledness immediately due. -
... and payable, including any prepayment penelty which Grantor would be required fo pay. - [ DRI R ST A .

i
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.. UCC Remedies. With respect 1o all or ¥ part of the Personai Property, Leﬁder shall have all the rights and ramedies of 4 séc&advpéxr'tyundeé
¢ «:the Uniform Commarclel Coda, =« i, - S N L O R RIS S & M

3 past due and unpaid, and ; pply the net procesds, over and abovg Lendar's costs, against ths In
ther us:

" may require any tenant or o of the Preperty to make payments of rent or use fees directly to Lender. If the'Rents are coliscted by Lender,

Collect Rents. Lander shal have the ight, withost nofics {0 Grantor, to take possession of the Property and collect the Renls, inluding amounts
debted:

. then Granior irravocably designa!es'tenjsr, a5 Granfor's aftorney-in-fact fo endorse instruments receivad in paymsnl thereof in the name of .
. ‘Grantor and to negotiale the same and ccilect the Pprocesds. - Payments by fenants or other users to Lender in response o Lender's demand shaft -
! satisty the obligations for which the paymenis are made, whether, or not any proper grounds for the demand existed. : Lender may exercise #s '\ ..

o fights under this subparagraph sither in parson, by agent, or through a

‘Appoint Recelver. Lender shall have tha }ighi o have a réceiveaj appointed io take possession of all or any part of thé Propérﬁ:, wiif: the power o

- protect and praserve the Property, 8 Property preceding foreclosure or sale, and to collect the Renis from the Property and apply the
. proceeds, over and above'iha cost of tha recaivership, against tha indsbladness. The receiver may serve without bond. il permilted by law.

: . Lender’s right to the appointment of a recelver shalf axist whether or not the apparent value of the Properly exceods the. Indebiedness by a

. substantial amount. Employment by Lendar shafl not disquality & person from sarving 85 a recaiver. ’ ‘ . -
'+ Judiclal Foreclasura, Lendar may obtain a jucicial decres foreclosing Grarnior's interest in all or any part of the Property. R ;
| Nonjudicial Sate. i permitted by appiicatile law, Lender may foreclose Grantor's intecest in alf or in any part of the Personal Praperty or the Real

C Prop’erfy by nonjudicial sals. &

. Daficiency Jddgment. If permitied by 8pplicable léw, Lendér tﬁay obtain g judgment for any deﬁéiency femaining in the. lhdebtednacs due fo..
- Lender after appiication of all amounts received from the exercise of tha rights provided in this section. SR e T

 Other Remedies. Lender shall have af othar rights

:Tenancy at Sufferance.

- -becomes eniitizd to possassion of the Progerty upon default o : Grantor shall become a tenant at sufferance of Lender or the purchaser of

- the Property and ‘shall, ‘st Lender’s option, sither  {a) pay a reasorable rental for the use of the Properly, or _(b) vacale the Property immediately
uponfherde,mandongnder.; - R R R E Do R IR S
' 'ahls and rsmedies provided in this Mortgage or the Note or available atfaw or in equity. - )

~ Sale'of the Properly. To the extent permitted by applicable law, Grantor hareby waives &ny and all right 1o hava the property marshalied. tn

exercising its rights and remedies, Lender, shafl be free 1o self alllor any parl of the Property together. or ‘separately, in one salg or by separale i
“sales. Lender'shall be entitied 1o bid at a  public sale on ail or any portion of the Progerty. =00~ S : : ISR v

; Hoﬂce of Sale. Lender shalltg/iveGrénldr ié&son&b!a notice of lhé time and place of ariy pubsiic sale of the Pérsonal Property 6r of the time afier.

-which any private sals or other intended dicposition of the Personal Properly is to ba made. Reasonable nolice shal mean nolice given at lsast :

ten (10) days before the time of the sals or cisposition. -

"Waiver; Eleclicn of Remedies. A waiverb\,} any party of a breach of a provision of this Mortgége shall not consﬁiule/a Wéiver‘of or ﬁrejudiéé the. =
ights othsrwisa to demand strict compliance with that prevision or any other provisicn. . Election by Lender to pursue any remedy shalinol.
exciude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Mortgage

after failure of Grantor fo Pperform shali not affect Landar's right to. daclare a default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. if Lander instilutas any suit cr action to enforca any of the terms of this Merigage, Lender shall be entiied to recover .
such sumas the couri may adjudge reasor.able as altorneys’ fees, at trial and on any-appeal: . Whether or not any court action is involved, all

reasonable expenses incurred by Lender thet in Lender's opinion are’'necessary at any time for the protection of its interast or the enforcement of

ils rights shall become g part of the Indebtedness payable on'demand and shall bear interest from the dale of expendilure i

rate. Expenses covered by this paragraph irclude, without limitation, j imi i

and Lender’s legal Sxpenses whether or not thers is a lawsuit, includi
vacale any gutomatic slay or injunction), apgeals and any anlicipate
fitie reports (including foreclosurs reports), surveyors’ reports, and hppmisal‘fees. tted by applicabls taw.
Crantor also wiil ‘pay any court costs, in addition to alf other sums providad by law. : RO b

NOTICES TO GRANTOR AND OTHER PARTIES, Any nolice under this Mortgags, including without fimitation any notice of defaulf ahg any notice of

sale lo: Grantor, shall be in writing and shall be eftactive when actually dsliverag or, if mailed, shall ba deemed effeclive when depasited in the United . o
- Slates mal first class, registered mail, postage prepald, T i
. its address for notices under this Morigage by givirg formal writlen notice 1o the othi that the purpose of the notice is lo.change the -

ning of this Mortgage. Any party may change

| Pary’s address. ‘All copigs of nofices of foreclosur from the holder of any lien which has priority over this Morigage shall be sent to Lendar's address,
as shown near. the beginning of this Mortgage. For nofica Purposes, Grantor agrees to keep ;ender informed at all times of Grantor's current ad;dre\ss’. :

k MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Morigage: o

Amendments. This Morlgage, together with eny Rolated Documents, constitutes the eniirg understanding and agreement of the pariies as 1o the

matlers set forth in this Mortgage.. No slteraton of or amendment to this Morigage shall be effective unless given in writing and signed by the
party or parlles sought to be charged or bound by the al(sration of smandment. : * :

L Abpllcablé Law. This Modgage has been t!elchréd fo Lend a&d_ pled by Lender in the State of AOregon. This Morigage sh.é!l be -
...governed by and construed In accordance ¥ith the laws of the State of Oregon, . - @ . - SR

ga. Caption headings In this origage are for convenience purposes only and are nol to be used lo interpret o define the

provisions of this Mortgage. R e o Lo Lot : . : : ]
Merger.. There shall be no merger of the intersst o estate crealed by this Morigags wilk any ather interest or estale in the Property at any time

held by or for the beneﬁi of Lender in any capa~:_ity, without the written consent of Lender.., R : S E fowitne

. Multiple Partles, An obligations of Grantor under this

“-every Grantor. This. means thai each of !ha psns

S’ej\;e‘rab!'llty.* a f compet: isdict on fir ) i ' is Mol g’ invali orceable as io.any pers}m or:

circumstanca, i provi invali e as to any other Persons or circumstances. ' If feasible, any such. %

.. offending provision shall be deemed to be modified to be within tha limits of enforceability or validity; however, if the offending provision cahnot be ’

' Successors and Assigns. Subject 1o the limitetions stated in this Mortgage on transter of Grant

so modified, it shall be stricken and all othsr provision; of this Mor!gagg in all other respects shall remain valid and enforceable.

and Inure to the benefit of tha parties, thelr succassors and assigns. i jownegship of the Propert i ¢ L
-Lendar, without notics  to Grantor, ‘may ‘deal: with Granlor's successors’ with- referonce o this: origage ‘and the lndeblednass by ‘way of
forbearance or exienslan without feleasing Granfpr from the obligations of this Morlgage or fiability under ihe Indebledness, FIERR :

ness. In furtherance of this right, Lender . -
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’Waiver of Homesiead Exempilan. GranIo: h«aby re'eases and waives an vights : d beneﬁts c! Ihe hames!esd exsmpilon laws of Ihe SIs of
‘Oregan as to all !naebtsdncss secursd by this Mon;aga e :

Waivers and Consents.” Lendar shall no‘I ba deemed to have waived sny nghts under this Maﬂgage (or under Ihs Rslaiad Document) uniess
such waiver is in writing and signed by Lsnder /No delay’ o omission on the part of Lender in exercising any right shail operate as a waiver of
‘such'right or any other right. A walver by any pariy of'a’ provxs:on of this Moﬁgags shali not constitute a walver of or prejudice tha party's right
otherwisa-to demand strict compliancs with that pravision or any other prevision. Ne prior waiver by Lendar, nor any course of -dealing between
Lender and Grarntor, shall consfitute a waiver.of any.of Lender's rights of any of Grantor’s obligations &s o any fulure Yransaclions. - Whenaver
consent by Lender is raquired in this Mortgage, the granting oI such consen! by Lender in any msIance shall not ccnsmuIe contmung csnsent o
subsequeni Instances whera such consant is requuad i {h ; ,L:,«: . ;

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE AND EACH GRANTQR AGREES TO ITS

CreigNRappe = [ = - f ‘ . rsh!-ﬁap,
INDIVIDUAL ACKNGWLEDGM T " -
; CFFIGIAL SEAL

STATEOF Ofe.t, o 0y S W M MELOSIYR .

; ) _ B . NOTARY PUBLIC-CHEQON
B b8 T e e NS s COMIAISSION MO, 000053

COUNTY OF _ /( / 4/«-.@;4&\_ SRRy e ST ey COMMISSION EXPIRES AUG. 1, ¢

On th:s day before me, the undemlgned Notary Publsc, persanuny appaared leg N Rappe and Deborah L Rappe, to me knewn o be the indiviguals

described in and who exscuted the Modgage. and ackrowledgsd IhaI Ihey s:gr'ed the Moﬂgage as thelr Yree and voluntary act and deed for !he uses
and purposss therain mentioned. :

Given unaermyhandmdofﬁclalséalthls g AN dﬂvaf h‘}é/.,a s 73
By //Z._ WA{- AR e nessamgat .43 -«c”-'—[_ Easrs
Netary Pub!lc ln and!orihes of p/'&/ R My commlsslo exp!res - ? ‘/ f hd

LASER Pﬂo Reg. U.S. Pal & T.M. OM Ver 3 16(c)1993 CFI Bank ervice Grnup Inc Aimqhis rese"ved. (OR eas RAPPE LN Rs OVL;

STATE OF OREGON C OUNTY OF KLAMATH

FlIed for record at request of : : S Valley State Bank P - the
of S iMareh o E 19 93 atii11223 - oclock T_CA M., and duly recorded in Vol
RS AT ; ‘of S MorLgaQes i r . onPage : 4135 :
foo o o s f EE D ' Evelyn Biehn = Coumy CIerk
FEE: ’$35;005f : ,;:.‘  :‘2? B) s




