AFTER ’.hcormmc nz-mm:‘ TO
,Fms'r awznsmm BANK OF OREGON

’ ~Portland. Oregon
: ’7ERN *

. K-’4‘1693 ; NI L :
[SpaceAbochhlsLmerorR cording Da y. _Loan No. 054556

Sweotoegn | DEED. :or‘ TRUST e

- 431- 27472'3'3 -703 20355 .

' ("Bo_rrowér"). The trustee is - {George‘«(ji ~1?.e:lzimiller

(“Truswe“) The bennﬁmary 1s FIRST INTERSTATE BANK OF OREGON, N A,

B

whu:h is orgamzed and exxsung under the laws of The Unz.ted States of America N and'whose E
addrgss is: “P,O. Box:3131 5 : :
: “Portland,” Oregon 97208 3131 S (“Lender") Borrower owes Lcndcr the pnnczpal sum of
Fcrty Two Thousand Six Hundred N:mety Three and 00/ 100 - :
: Dollars. (US S . 42693 00 )
This debt is evdenced by Borrower s noP tpd the same datc as this Secumy Instrumem ("Note"), which provides for mommy
payments, with ‘the full debt; if not pald earhcr, due and payable‘on : + 5 March 01, 2023 . This Security.
Instrument secures to ‘Lender: (a) the repaymcm of ‘the debt ev:denced by the Note, with interest, and afl renewals; extensions.and .
modifications; (b) the payment of all othe? sums;-with interest, advanced under paragraph 6 to protect the security of this S(x:urlty
Instrument; and (c) the pcrformance of Borrower’s covenants and’ agrecmcnts under this Security Instrumeni and the Nete. For'
this purpose, Borrower irrevocably gram., and convcys to. Trusu:c, in trust, with power of sale, the following described pmpmv
located in - . ; AR PR Klamath : : Coumy Orcgon
Lot 24 in Block 3 of Tract 1065 Irish Bend, according to the official plat
thereof on file in.: the office of. the County Clerk of Klamath' County, =
.-Oregon’ Together with an und.vided 1/9 Dt"x interest :m and to Tot12
in Block 4, Irish Bend. -

~ ‘which hasmeaddressof" 33723 W:.tam Bluff Drive, Chiloquin (s g SR L v-‘ISmet.‘Cify}.f’
“ Oregon. . 97624 lle Codcl("Pmperty Addreas“) SEEIFRE IS SeE At

FHA Oregon Dced u! Trust 4/9" :

@ o




487

. - TOGETHER WITH all the Improvemerits now or hercafier erected on the property, and all easements, rights. appurtenances; L
- rents, royalties, mineral, oil ‘and gas rig’ig!s‘anq,proﬁts, waler rights and ‘siock and all fixtures now or hereafter a part of the”
‘property. ‘Al replacements and additions shall also be covered by this Security Instrument. All of the foreg '
this Security Instrument asthe “‘Property.”” ~ @ . AR SO - SN
> , , i I
‘ that ‘ Ly ered, except for erncum } 1
title to tﬁe Property ayjainsi all claims and d mands, subject 10 any encembrances of reco,

oL Payment of Prihéipﬁi; inferést ai{d Latek Charge‘ Bdnéwer shall ;iay when due the principal of, and intérest mi,ﬁ,!_xe*
debt evidenced by the Note and late charges due under the Note. : : RE: . ! T

2 Monthleay ents of Taxes,

: to be levied against e Property, (b)klvé:iséhokld;paymcms
for insurance required by paragraph 4. IR IR
. Eack monthly installment for itemng (@), (), and (c) shall equal one-

‘ to make up the deficienéy on-or .
 before the date the item becomes due.. . oo, : O o L
‘ As used in this Security Instrument, s Housing and Urban Development or his or her -
“designee, In any year in which the Lender m, i i ‘
premium would have been required ‘if the L

either: (i) an installment o

) ! month| in an amount cqual 1o one-twelfth of onc-half pereent of the
outstanding principal balance duc on the Note, 7 : S T I e . R :

- If Borrower tenders 10 payment of ali sums secured by this Sccurity Instrument, Borrower’s account shall be
ited with th . . ~ . A

: kpfemium:s, as required; L
Third, to interest due under the Note; ¥
Fourth, to amortization of the principal of the Noie;

Fifth, 1o Iate chargcs duc under the Note.

4, Firé, Flood and Other Hazard Insuraxjée, Borrowér ;hal[i ihsure all
existence or subsequently erected, against ‘any. hazards; casualPi I
insurance. This insurarice shall be mainuained in the

ali impro_'vcmcms on the Property, in exister ;
by the Secretary. Al insurance shall be carried, with €ompanies approved by.

shall be held by Lender and shail include loss payable clauses in favor of, an

@) -4R(0R) s212)

‘Page2ots




: - hazard insurance and other items mentioned in paragraph 2.

- In the:event.of Ioss, Borro wer shall give Lenderlmmedxate ﬁo»ﬁce.,;by‘;ngai};. Lender may make proof of Jossif not made’
~~prompily by Borrower. Each: insurance company corcemned is hereby- authorized and directed to make payment for such Joss™ ;.
directly;to Lender, instead. of: to :Serrower. and 0 Lender jointly: 6AH or:any part of, the insurance proceeds may be applied by .+

' Lender, at jts option, either-(a) 1o the reduction of the indcbtedness under the Note and this Security Instrument, first to any

- delinquent amounts applied in the order.in paragraph 3, and then to prepayment of principal, or (b) to the restoration ‘or-repair of -
. the damaged Property. Any application.of the proceeds. 10 the, principal shall not extend or postpene the due date of the monthly ..
payments which arc referred to in parsgraph 2, or.change t,hc?amoum of such paymenis. Any excess insurance proceeds over an

amount required to pay all outstanding indebiedness under the Note and this Security. Instrument shall be paid to the entity legally .

. s entitled thereto.

In the event of foreclosurc of lhxs Security lnisﬁumcm or. other. ﬁansfet: of title to the Property that extinguishes the i

‘i‘r;debtednes'fs, all right, title and intzrest of Borrower in and to insurance policies in force shall pass to the purchaser,

5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds. |
Borrower shall occupy, establish, ‘and use the Property as Borrower’s principal residence within sixty days after the executicn of
this Security Instrument and shall centinue to occupy the Property as Borrower’s principal residence for at least.one vear after the
date of occupancy, unless the Secrstary determines this requirement will cause unduc hardship  for* Borrower, 0r unless
‘extenuating . circumstances - exist: ‘which' are; beyond Borrower’s conirol. Borrower. shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to -
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property.if the Property is vacant.or abandoned or the loan ‘
is.in default. Lender may take reasonable action 10 protect and preserve s
be in" default if Borrower, during. the foan application process,

, Borrower sha  with the provisions of the lease, If Borrower acquires fee title 10 !h’c‘:
‘Property, the leaschold and fee title shal not be:merged unless Lender agrees to the merger in writing, LR s

T8 Charges to _Bdrrowef and Protection of :Lendfer’s nghts\in the'Pmpe‘rty'. Borrower 'shall‘ pay all governmental or - =

- municipal charges, fines and impositions that are:not included in paragraph: 2. Borrower shall pay these obligations on time"
- directly o the entity which is owetl the payment. If failure to\pay would adversely affect Lender’s interest in' the Property, upon

i Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments, © - ST el
If Borrower fails’to make: these payments or the payments required by paragraph 2, or fails 10 perform any othier covenants

and agreements contained in this Sccurity. Instrument, or there is a legal proceeding that may significantly affect Lender’s rightsin

the Property (such as a proceeding in bankruptcy, for condemnation or to enforce Jaws or regulations), then Lender may do and

pay whatever is necessary to protect the-value of the Property and Lender’s righis in the Property, including payment of taxes, ©

< ¢ Any amounts disbursed by Lénder under this paragraph shall-become ‘an additional debt of Borrower and be secured by this;

‘Security Instrument. These amounts shall bear interest from the date of disbursement, at the Notc rate, and af the option.of Lender, -

shall be immediately due and payable.” . R LR AT - : s

. 7. Condemnation. The proceeds- of: any award or. claim for damages, direct or.consequential;’ in conncction - with any

- condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are herchy assigned and

- . shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security - -
. Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first 1o any delinquent amounts applied in the order provided in paragraph 3, and then o prepayment of principal. Any application” .-

of - the procecds to the iprincipal shall. not extend .or postpone the duc date of. the: monthly. payments, which are:referred to in-

- paragraph 2,’or change the amount of such payments, Any excess proceeds ‘over an amount required [0 pay all amstzinding
. - indebtedness under the Note and this Security jlhslrument';shaﬂ be p?jd to the entity legally entitled thereto. © - Sl el

8. Fees. Lender may collect fees and charges authorized by the Sccretary. =

. R R B ! ‘
9. Grounds fer Acceleration of Debt. , S \ T ~ : : EEEIRERIR R -
s (a) Defauit. “Lender may, ‘except as limited by regulations’ issued by the ‘Secretary in- the case of payment’ defaults,: -

[

“require immediate payment'in full of ali sums secured by this Security Instrument if:

@3-4R(OR) (9212) i : ) . : P‘agaysnl‘el:




RN ¢ Borrower defaults by faﬂmg 10 pay: in’ fu!l any' monmly paymem reanred by tlns Seenmy Ins!mmeni pnor ro or
i.."on the due date of the next monthly payment, or % ~
;;;(n) Borrower: defaulis by . farlmg, foria penod ‘of; mv,days, m perform any other obhgauom comamed ‘in :ms
s Security InsmunenL 15 ! R
.+ (b) Salé Without Credit Approvai : ender sha!l 1f per'mned by apphcabie law: and w:th !he pnor appro\al of rhe
: Secretary require immediate payment in full of all sumis secured by this Security Instrument if: - e
! (i) All or part of the Property, or a beneficial interest in 3 trust owning all or pari of the Propeny, is soid or olherwrse '[ :
- transferred (other than by devise or descem) by the Borrower and i TR
(n) The Property is nol cccupied by the purchaser or graniee as his or he. prmcrpa] resrdence or lhe purchzmer or.;
. grantee-does so occupy the Propert) . but hxs or her credn has‘not been approved n accordance with me requrremem: i
. . -of the Secretary R s :
" () No Waiver. If crrcumstances occur that Would permit Lender to reqmre 1mmedlate paymem in tull but Lcnder does
not require such payments, Lender does not waive its rights mth respect to subsequent events, '

(d) Regulations of HUD Secretary. In many cncums!ances regulanons issued by:the Secretary. wrll hmlt Lend"r s L

rights in the case of payment defaultsito require 1mmedxare payment in full ‘and foreclose if not paid. This Secumy‘;
Instrument does not authorize acceleranon or foreclosute if not permitted by regulations of the Secretary. “

(e) Mortgage Not Insured. Borrower ‘agrees that shohid® this Security Instrument and the Note secured Lhereby notbei- o
eligible for insurance under the National Housmg Act wnmm 60 days from.the date hereof Lender may, at'its option'and -« =~

notwithstanding anythmg -in paragraph 9, require .immediate payment in full of all sums secured by this® Security -

Instrument.- A writen statement of any authorized agent of the Secretary dated subsequent to 60 days from the date

hereof, declining to insure this Securityi Instrument and the. Note secured thereby, shall be deemed conclusive proof of -
such ineligibility. Noththslandmg the ioregomg, this option may not be exercised by Lender when the unavaxlablmy of S
insurance is solely dne 0 Lender 5 farhn'e to remlt a moﬂgage insurance premlum o the Secrexary . IS

10, Remstatement. Borrower has a nghr to be reinstated if Lender has reqmred rmmvdrav.e paymem m full because ef T

Borrower’s - failure to pay an amount duc under, the Note or thxs Security Inerum;,m. This right applics even after forcclosurck

proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to bring .
Borrower’s account:current including; to the exient they are obhganons of Borrower under this Security Instrument; forcclosure - -
cosls and reasonable. and customary. attorneys® fees and expenses properly . associated with the foreclosure proceeding. Upon -

reinstatement by Borrower, this Security Instrument and the obhgauons that it secures shall remain in effect as if Lender had not

required 'immediate payment in full. However,. Lender is-not-required 10 permit: reinstatement  if: (i) Lender: has accepted -
reinstatement after the commencement of foreclosure proceedings within'two years 1mmed1ately preceding the commencement of .-

a current’ foreclosure - proceeding, ' (if) “reinstatcment -will preclude foreclosure on, different: grounds in the’ future, or- (m) T

reinstatement will adversely affect t.he pnonty of lhe lien creatéd by dns Security Instmmem.

11. Borrewer Not Released; Forbearance By Lender Not a Warver. Extensron of the time of payment or modlﬁcauon
of amortization of the sums secured by this Secumy Instrument granted by Lender to any successor in interest of Borrower shall ~
not operate to release the liability of the original Borrower or,Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in. interest.or refu!c 0 extend time for payment or otherwise modify amortization of
the sums secured by:this Security: Instrument by’ reason of: any ‘demand made by the original Borrower or. Borrower” s succcssors
" in inérest. Any forbearance by Lender in exercmng any nght or remedy shall not be a waiver of or preclude the urcrcxsc of any, :
nght or remedy . S R BN fel

';'

12 Successors and Assrgns Bound Jomt and Several Llahxl:ty, Co-Signers The covenants - and agreemems of this :
Secumy Instrument shali. bind and benefit: the | succesaors and.assigns -of ‘Lender and Borrower, subject to” the -provisions of =+
paragraph 9.b. Borrower’s covenants: and: agrccmcm.s shall: be ;joint: and several. Any Borrower who co-signs this Security
Instrument ‘but does not execute the. Note: .(a)'is co-signing this. Sccurity. Instrument only 1o mortgage, grant and convey that <
Borrower’s interest in the Property under the terms of this Security’ Instrument; (b) is not personally obligated to pay the sums .
secured by this Security Instrument; and {c) agru:s that:Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodanons with regard to the terms of lhxs Security Instrumem or L‘le Note wuhoul that Borrower's eonSem

13. Notices. ‘Any Tiotice to Borrower prouded for.in this Secumy Instrument shal! be given by delivering it or by malhng it

by first class mail unless applicable law. requlres us2 of another. method. The notice shall be directed to the Property. Address or

any other‘address Borrower designates by noticc to Lender.-Any. nolice to Lender shall be 'given by first class mail to Lcnder 570
- address s:ated herein or any address Leader designates; by notice to Borrower, ‘Any notice provided for in this Security lnetrumcm ‘

shall be deemed to have been gwen o Borrower or Lender when gwcn as provxded in thrs paragraph

’ @ 4“(05) '9212) . , R / Pageaois e L L oERes B :!nllla!s:ﬂ&i co




14. Governing Law; Severability. - This: Sccurit ”smgeii shall be  governed by federal law and the Taw of thc

‘jurisdiction in. which the Property is: located. In the: event. that any provision:or clause of this Security ‘Instrument or. the Note:

conflicts with applicable law, such contlict shall not affect other provisions of this' Security Instrument or the Note which can be

given effect without the conflicting provision. To this end the jrovisions of this Security Instrument and the Note are declared 10,

be severable.

15. Borrower’s Cepy.‘ ' Bo,rroyver;shé"]kly be given one conformed copy.of this Secumy Instrument.
“-16. Assignment of Rents. iBQﬁowek hncoﬁdizi(mally assiglis and transfers t0 Lender: all the rents and ‘rc’,’venqss‘kc;:i the |
Property. Borrower authorizes Lender or Lender’s agents to collect ‘the rents and revenues and hereby di;ects each tenant of the S
Property to pay the rents 10 Lender or Lender’s ‘agents. ‘However, prior t0 Lender’s notice to Borrower of Borrower's breach of -
~ any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property 457 ¢

trustee for the benefit of Lender and Borrower. "This assignment of rents constitutes an absolute assignment and not an assignment” -

for additional security Only. = Lt e B e Ll : T SRR RN
. If Lender gives notice of breach to Borrower: (a) all rénts received by Borrower shall be held by Borrower as trustee for .
benefit of Lender only, to be applicd 1o the suins secured by the Sccurity Instrument; (b) Lender shall be entitled to coflect and.

receive ali of the rents of the Property: and () ¢ach tenant of the Property shall pay all rents duc and unpaid to Lender or Lender’s
agentonLender’s,wﬁltendemanjdtbghé,ten”‘ IR I T e 1 L ST N R IR
Borrower has not executed any prior ‘assignment of the rents ard has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16. 7.+ (R RE B e . HER

" Lender shall not be required to enter upen, take control of or maxmamme P;rci)per:tj"beforc or after giving notice of breach to -

Borrower. However, Lender or a judiciaily, gppointcdgreccivet ma{ do so at any time there is 4 breach. Any application of rents -
shall not cure or waive any default or invalidate any other right ot rémedy of Lender. This assignment of rents of the Property

shall tecminate when the debt secured by the SeCurity. Instrument is paxd in fuil.

NON-UNIFORM COV ENANTS. BéﬁoWer and Lender funher:;cov:chant and agree as follows: .~ -

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the ~
power of sale and any other remedies permitted by applicable law. Lender shali be entitled to collect ali expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not imited to, reasonable attorneys’ fees and costs

of title evidence. S [ER R i B : R SR T ; g

If ‘Lender invokes the power of ‘sale, Lender shall execute or cause Trustee {0 execute a- written ngtice-of the
occurrence of an event of ‘default and of Lg;nder’selection o cause the Property to be sold and shall cause such notice to

_ be recorded in each county in which any part of the Property is located. Leader or Trustée shall give notice of sale in the

manner prescribed by applicable -law, to Dorrower and to other persons prescribed by .applicable ' law, After the time
required by applicable law, ‘Trustee, without demand en Borrower, shall sell the Property at public auction to the highest

‘bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order

Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time

and place of any previously scheduled sale.:Lender or its designee may purchase the Property at any sale. - .

_ Trustee shall deliver to the puréha,s‘mi Tru:s,teye’s deed conveying the Property without any covenant oF warranty,
" expressed of implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys® fees; (b) ta all sums secured by this Security Instrument; and (c) any excess
to the person or persous legally entitled to it. i R s S o
18. Reconveyance. ;Upon payment of all sumis secured by thig Sccurity Instrument, Lender shall request Trusiee to reconvey . .
the Property :and shall:surrcndcg‘_ahis[Securi&yiflnstrumun and-al! notes evidencing debt secured by this Sccurity Instrument to
- Trustee. Trustee shall reconvey the Property without vwammly‘ax\‘\d without charge’to the porson oF persons legally entitled f0 it
* Such person oOr Persons shall pay any recordation COSES. 7 ¢ LR SR : : R
"r(_':m’ovc Trustee and appoint a SUCCESSOr trustee 1o any"l‘ruéicc .

'19. Substitute Trustee. Lenider may, fiom dme o time, appo »
the successor trustce shall succecd o ali the title,: power-and dultics

-~ appointed h:reundcr.‘Wimou‘t‘cochya’hc: of the Property,
1 conferred upon Trustee herein and by applicable law. - il

20, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attomeys” foes” shall include any attormeys’ foes ©
L awﬂqedbykﬂaPPCUaieCOM : PRI T [T EE T A SR S "
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o421, Riders to tlns Secunty Instrument £

o Secunty:_Instmment, the covenants of each suc

| and agreements of this Secumy Inslrumcntas xf :

, ;[Check plicable box(es)] ;. Sl ' AR TSl

o Condominium Rider . © - [:] Gmduatcd Paymcnt Rlder S I [:l Othcr {speéifyrj PRETo
(] Planned Unit Development Rider i [_]| Growmg Eqml,' Rxd(‘r SRR [ R

BY SIGNING BELOW Borrower accep& and agrees o the tenns cemamed in ﬂus Secumy Instrument and m any nder(s)
" executed by Borrower and recorded thh it. , 5 S
meessa ) Y. ST

: (Se:;i) ik

~Bomower - .

{5 Sh@hon KathleeﬁGrauf d 1 -Borrower

“Borrower 77

y/STA'i‘E OF OREGON, : : e b Countyss /ﬁ//om,-vr,@f FERE
0'1 ths 07 5’% : day of -_7‘4‘6 é.e 044’,7 i /?23 . persona]ly appeared the abovc named

ﬂﬂa‘/ﬁ/é&/ %yxé . é?og‘( Ai ﬂ»kBOchdgcd ;

volumary act and dced : o s

My Commission Expxres /,,? //,; /7 £ Before me::
(OfﬁcxalSeal) Py Tt

‘NorAavpuauc-anoOﬂ i ’W"‘ %—7’&% o
/ 1 COMMISSION NO, 005372 - ~ — o

MY COMMISSION EXPIRES DEC, 16,1634 : anry I’ubhc for Or‘*l,on 7

S

' @9'43(0.3)(9212,

- STATE OF OREGON COUNTY OF KLAMAI‘H

Fxled for record at. request of . gma,_th Countv Title Co
of " March 19 93 atz 22344 ‘o'clock P M., and duly’ recorded, in Vol.
R of S Mortgawgs ~ . onPage - ‘4186
o L : j:/ SR T . Evelyn &ehn -0 County Cleck . T
FEE $35.00 T ' T ; ; 5}' A,le oy L—/V]x,(ljrm_ni*—(a




