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'DEED OF TRUST o Ceanetod

‘ S Thegr:'lrltons“jy 0
L PAUL SHAFFER » andk ALICE C SHAFFER S A i

* ("Borrower"). The trusten s ASPEN TITLE & ESCROW, INC.
| 525 WAIN STREET, KLAWATH'FALLS OR 97601 |

‘f»k("Trustce“) 'I‘hebeneficxaryxs JACKSON COUNTY FEDERAL BANK A FED:RAL SAVINGS BAN‘(

b whlchxsorgamzed andexlsungunderl.he Iaws of the Umted States
-address is;"1225 CRATER‘LAKE AVENUE : f , F . R
_ MEDFORD, 0OR 97504 + =~ : B ("Lcndcr) Borrow»r owes Lcndcr theprmcapal sum of Gk
i FIFTY FOUR THOUSAND FOUR HU’\IDRED AND 00/100 v i S
: : C o Dol!ars (US s 54 400 00 )
Thls debt is evxdr-nced by Borrower s ncte ddted the same daLc as this Socumy Inerumcm ("Noie™), which. provsdes for.monthly. ~ .

. paymems with the full debt, if not: pald eariier, duc and payablc on March 1" Olst 2023 - . - This Security - 57

Inslmmcm secures to Lender: (a) the rcpaymcm of the debt cvxdcnccd by the Notc with interest, and ail rencwals, cxtensions and. . <7 <
modlﬁcauonq of the Note; (b) the paymentiof all other sums, with interest; advanccd under paragraph 7 10 proiect the security of

L thxs Secumy Inslrument, and (c) the pcrﬂ)rmancc of Bormwcr s covenants, dnd agrccmcms under this Security Instrument and the -

. Notc For this purpose, Borrower lrrevocably grants and conveys to Trustcc, m lrust, wuh powcr of sale, ihc- followmg dcscnbud
" property locatediin . - KLAMATH = | Gl JOr :
T SEE EXHIBIT "A" ATTACHED HERETO AND MADE *A PART HEREOF

S whrch has the address of 1833 HAWTHORNE STREET, KLAMATH FALLS - ST T T St Cityl,
‘01’080“ = 97501 S ("Propcny Addrcsa) L ST
o N [le Codx_l

s a3 s S s T o 3038 9790°
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 TOGETHER WITH all the improvemenis niow or hereafter crected on the property, and all casemonts, appurionances, and
. fixtures now, or hereafter a part of the property. Al eplacements and additions shall also be covered by this Security Instrument,
* All of the foregoing is referred to in this Sccurity Instrument as the "Propenty.” -0 ¢ oo T A T s

- BORROWER COVENANTS that Borrower is lawfully seiscd of the esiato hereby conveyed and has the right 1o grant and

convey the Property. and that the Property is uncncumbered, cxcept for’ encumbrances of record. Borrower warrants and will |

-~ defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record. TR

_THIS SECURITY INSTRUMENT combincs uniform_coverants. for:national 'use and. non-uniform covenants with limited * .

variations by jurisdiction to constitute a uniform security instrument covering real property. e o L
UNIFORM COVENANTS. Borrower and Lender covenant and agreé asfollows: . - oo s io o e Wt ol

L. Payment of Principal and Interest; Prepayment and Late Charges. - -Borrower - shall -promptly pay when ‘due. the "

principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note. ‘

2. Funds for Taxes and Insurance. . Subjcct to- applicable law. orito a written_ waiver by Lender, Borrower shall pay 0
Lender on the day monthly payments are duc under the Note, until the Note is paid i full, a sum ("Funds”) for: (a) yearly taxes -

. and assessments which may attain priority, over this Sccurity Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents onthe Property, if any; (c) yearly hazard or. property insurance premiums; {d) yearly flood insurance premiums, if.*:
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payablc by Borrower 10 Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called “Escrow. Items.”
Lender may, at any time, collect and hold Funds in zn amount not 1o exceed the maximym amount 4 lender for a federally related

- morigage loan may require for Bomower’s escrow ‘account under the federal Real Estate Serlement Procedures: Act of 1974 as

amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless afiothier law that applies to the Funds sets a lesser

amount."If so, Lender may; at any time, icollcpl‘aﬁgi:hbld,Funds'in‘ an; amount not 1o exceed the lesser amount. Lender may:

- estimate the amount of Funds due on the basis of current data and reasonable estimates of éxpenditures of future Escrow Items or. T

- otherwise in accordance with applicable law. -

- The. Funds shall be held in‘an inslilutiqnvwhcs’c.déposils,arc insured by a federal agéndy, instrbﬁ‘rnemalityy,'dr‘emjty‘ (iﬁclﬁdiﬁé’ Lok

Lender, if Lender is such an institution) or in any Féderal Home Loan ‘Bank. Lender shall apply the Funds 1o pay the Escrow

. Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge.- -~ *
However, Lender may require Borrower to pay a oné-time charge:for an independent real estaie tax reporting service used by .
Lender in connection with this foan, unless applicable law provides otherwise. Unless an agreement is made or applicable law 0

_ requires interest o be paid, Lender shall not bé required to pay Bomower any interest. or earnings on the Funds. Borrower and

Lender may agree in writing, however, that interest shall be paid on'the Funds. Lender shall give to Borrawer, without charge,an ¢

annual accounting of the Funds, showing credits and
made. The Funds are pledged as additional sceurity for all sums secured by this Security Instrument.

f?dcbit's to the Funds and the purpose for which each debit 1o the Funds was® - 3

“1f the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall ric,coum t Borrower for (I :
the excess Funds in accordance with the requirements of applicable law. If-the amount of the Funds held by Lender at any time is S

not sufficient to pay the Escrow Items when due, Lerder may so notify Borrower in writing, and, in such case Borrower shall pay -

1o Lender the. amount niecessary lo make up the deficiency. Borrower shall make up the deficiency in no morc than twelve.. =7

_monthly payments, at Lender's sole discrétion:

Upon payment in full of all sums secured: by Ihh Scuirity Insl.ruﬁwdl,l)cndcn shzill pll'oxilbﬂy'fcfundv ru)r ﬁoancx" ‘a'nku,uml_s“-L i

held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or'sale of the -+ ‘
Property, shall apply any Funds held by Lender at the time of ‘acquisition or sale as a credit against the sums secured by this:

Security Instrument. ; Rt NN IR Fl R R
3. Application of Payments. . Unless applicab ¢ law provides otherwise, all payments received by Lender under. paragraphs

1 and 2 shall be applied: first, 1o any: prepayment charges due under the Note; second, 0 amounts payable under pamgraph'Zf :

third, to interest due; fourth, to principal due; and last, 1o any late charges due under the Note. ;. AT I AT S e
4. Charges; Liens. Borrower shall pay: all uvu,s, assessments, . i:hmf'g'cs, fines and impositions  attributablc 10 the Property

which may attain priority over this Sccurity. Instrument, and leaschold payments or ground rems, if any, Borrower shali pay these: ©

obligations in. the manner provided in pqmgrapli 2, or if not paid in:that limnncr, Borrower shall pay them on time dircctly to the'

person owed ‘payment. Borrower -shall promiptly furnish to Lender all notices of amounts 10 be paid under this paragraph. If U

Borrower makes these paymeats directly, Borfower shall promptly furnish to Lender receipts qvidencirig the payments. S
Borrower shall promptly. discharge. any lien which has:priority over this Security Instrument unless Borrower: (a) agrees in

writing to the.payment of the obligation sccured by the Tien in a manner acceptable to Lender; (b) contests in good faith the lien” o

by, or defends against enforcement of - the lien' in; legal: proceedings which in the Lender's opinion operatc to prevent the

- enforcement of the lien; or () sccurcs from the holder of the licn an agrecment satisfactory to Lender subordinating the'licn to

this Sccurity Instrument, If Lender determines that any. part of the Property is subject (o a lien which may attain priority over this
" Sccurity Instrument, Lender may give Borrower a h('nicciidcnlifying;l}}q lien. Borrower shall. satisfy. the licn or take onc or more’:

* ¢ of the actions sct forth above within 10 days of the giving of notice, -
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i1 5. Hazard or Property Insurance. Bonnower shall kccp the rmprovemems now exxsung or hereaf:e 'erecred on Lhe Propeny
; lnsured against ‘loss’ by fire,’ hazzrds mclud..d wnlnn the term rextended coverage ‘and, any other hazards, including floods or’
: ﬂoodxng, for which Lender requires insurance: .Thrs msurance shall be maintained in the amounts and for the periods’ that bendcr :
- requires. The insurance carrier provrdrng lhe .nsumnce ‘shall be chosen by Borrower subject to.Lender’s approval which shall not -
‘be: unreasonably wnhheld I Borrowcr farL to: mamram coveragc :described above Lender may, & Lerrder ) opuon, obt:am
_coverage to pro!ect Lender s nghts in the Pmpcrty in accordance with paragraph 70 %

All insurance pohcres and renewals shall be acceptable to Lcnder and shall mclude a smndard mortgage clause Lender shall :

" have the right to hold the polrcres and renewals If Lender requires; Borrower shall promptly gne 10 Lender aft’ reeerpts of paid-

premiums and renewal notices. In the event of loss, Borrower shall give prompr nouce 0 rhe msurance carner ami Lender. Lemier :
; :may make proof of loss if not made promptly by. Borrower Lo S
©:.'Unless Lender and Borrower otherwrse dgree in wnung, mserance proceeds shal! be apphed 0 restoranon or. repznr of rhe B

i Property ‘damaged, -if the restorauon or repan 1s eeonomxcally fe:mble and Lender’s secumy is not lessened. If the restoration. or': B
“izepair is not eeonomrcally feasible or Lender s secunty ‘would be Iesscned the insurance proceeds shall be a')phed 10 the sums. =~

- secured . by thrs Security Instrument, ! whether or not-then due, with any excess pa'd o Borrower: 1f Borrowcr abandons. the .

- Property, or does not answer, wnhrn 30 day“ a noncc from Lender that the insurance carricr has offered 10 scidle a claim; then:

©{‘Lender may collect the msumnce proceeds Lender may usc the proceeds 0 repair of restore the Properly or to pay sums soenred
© by this Secunty Instrument, whether or not lh=n due:The 30-day period will begin when the notice isgiven. : :
: Unless Lender and Borrower. ‘otherwise agree in writing, any appheauon of proceeds to principal shall not exlend or poslpone

L the due date of the. monlhly paymems referred to'in paragraphs 1 ‘and 2 or change he amount of e payments. If under paragraph- -

- 21 the Property is acqun‘ed by Lender, Borrower s right to. any insurance policics’ and proceeds resulting from, ‘damage.to the

: Property prior to the acquisition shall pass lJ Lender 1o the extent of lhe sums secured by tlns Sccurrlv lnslrumem rmmedralely

pnortothe acquisition. * S

6. Occupan"y, Preservatmn, Mamtenance 3nd Protechon of the Property, Borro“er s-Loan Applrcatron' Leaseholds. s

Borrower shall occupy, establish; and use the Property as Borrower s principal residence within sixty days after the exccution of :
) this Security Instrument and shall continue. w0 occupy the Propcnv as Borrower’s principal residence for at least one year afier the

" date of occupancy, ‘unless, Lender mherwxse agrees in wnung, which' conscnt “shall. not:be- unreasonably withheld,: or; unless

exienuating circumstances exist which are beyond Borrowcr s control. Borrower shall not destroy, damage or. impair the Proper;y.

' ‘allow ‘the Property to dewnoralc, or cominit: wastc on. ‘the “Property. Borrower: shail be’in default if- any. forfeiture action ori

o proceedmg, whether crvrl or crrmmal is begun iatin Lender's good faith judgment could result in forfeimre of the Property or. " ©

otherwise materially lmparr the lien created by this Security Instrument or Lender’s secunty interest. Borrower. may cure; such a.

¢ default and Treinstate, as provrded in paragraph 18, by causing the action‘or proceedmg 0 be dismissed with: a rulmg that, in. S
" 'Lender’s good faith determination, precludea forfenure of the Borrower’s interest in the Propeny or other material impairment of, i .

the hcn created by this Security Insirument or Lender’s sccurity interest, Borrower shall also be in default if Borrower,: dunng the ’
" loan applrcauon process, gave materially false orinaccurate information or statements to Lender (or failed 1o provrde Lender wnh .
any material’ mformauon) in connection wnh the loan evrdencw by the ‘Note,’ mcludrng, but not limited 10, rcpreseniations, -

concerning Borrower’s occupancy of the Property as a principal: residence, If this Security Instrument is on a leaschold, Borrower, o

shall co-nply with all the provisions of: the Icase. If Borrower- aequrres fec mle to the Properry, the leasehold and the fee mle sha.l ‘
not micrge unless. Lender agrees, (o the mcrger in writing: i o
“7. Protection of Lender’s’ Rrghts in |he Property. If Borrowcr fails. Lo perform the covcnams ‘and agreemems comamed in

: .ythrs ‘Security. Instrument, or there is a leyal proceeding that may ‘significandy affect Lender’s ngth in the Property (such as a
- proceeding in bankruptcy, probale, for condemnzmon or forfeiturcior to enforce laws of regulations), then Lender may do and ‘pay -
- for whatever is necessary 10 proteet ithe \alue of the Propeny and Lender’s rights in the Property. Lender’s actions may. include: <

. paying ‘any sums. “secured by a lien whnch has’ pnomy “over ‘this Security Instrument; uppearmg in court, paying reasonable

" attorneys’. fees and emenng on. lhc Propmy 0 make rcpznrs Allhoug,h Lcndcr may m}.c acum undcr this mragraph 7, Lcndcr L

does not have 10.do s0. : %
Any amounts drsbursed by Lender under lhls paragrapli T shall bccome addruonu! dcbt ol Borrower sccurcd by this Sccumy -

Instrument. Unléss Borrower and Lender ‘agree {0 other: terms nl’ paymcnt thesc amounts shall bear interest from the date of -

- dishursement at the Note ratc and shall t ryablc, wnl\ interest. upon notice from Lender 1o Borrower requesting ":aymenh R
'8, Morlgage Insurance.’ lf Lcnder nuqulrcd morlgag: insurance as'a eondnmn of making the loan sccurcd by this Security i

'InSlrumem Borrower: shall pay the prem ums required (0" mamum the morlgage insurance in cffect. I, for any reason, the :

. mongage msurance ‘coverage requu‘ed bv ;Lender lapses or. cc‘hcs 10 be in effect,; Borrower shall:pay the premivms; reqmrcd 10 :
* obtain coverage substantially- eqmvalcnl 10} ﬂ\c morigage msumncc prevrousl) in cffect, at a cost ‘substantially cquwalem 1o the

cost o Borrower of the mongage ins rce prcvmusly in elfect from’an alicrnate mom,aw insurer approved by Lender. 1t : :
- subslannally equrvalent mortgage msurano.. covcragc is; not avmlable, Borrower shall pay’ @ Lender-each month a sum equal 1050

one-lwelfih of the’ yearly mon.gage msurmce premmm bemg pmd by Borrower. ‘when the insurance eovemqe lapsed or, ceased ©
‘ ,:,be in. effect Lender wrll accept, usc an‘d' ‘ctmn rhese paymems asa los>. reserve‘m hcu ol»mongaec msumnce Lo:s reserve
: FSrf:‘ sosa g/go
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3 paymems may no longer be requlred at-the: op on of Lender 1f mongage insurance: coverage'(m the amoum and for Ihe
“ ¢ that Lender requxres) provrded byian insurer approved by bender agam becomes ava:lable and 1s obtained. Berrower shall pay the

premrums required .to maintain mortgage insurance in: efl‘cct, or 10 prov:de a loss Teserve; rmul the requxremem for mortgage .

- insurance ends in accordancc with any.\ wnl,en agrecmcm hetween Borrowcr and Lender or. applrcable law. - wi
-9, Inspei.tmn ‘Lender or .its agent may, iake rcasonahle entrics upon and mspecuons of the Propcrty Lvndcr shall gwe P

L vBOrrower notice at the time of or:prior 1o an m>pecuon specifying T rcasomblc cause for, the inspection.

10. Condemnatlon The proceeds of eny: saward -or claim for damages, drrecr or consequential, in. connecuon ‘with any :

condemnauon or other takmg of ar\y parl of me Property, or for convcyanee m lrcu of condem'lauon are hereby’ srgned and 20

shall be paid to Lender.

In'the event of a'total ukm;, of Lhc Pmp sy, mc prucccds sh ll be applred o me sums. qecured by this Secumy lnsimmcnn i Re
. whether ornot then due, with any cxcess pmd 0 Borrmvcr In the cvem of a partial lakmg g of the Property in which the fair markel .

“value of the Property, 1mmed|ateiy before the jtaking: is eqLal 10 nr greater than the amount of the sums secured by this Security -

ek lnstrumem immediately ‘before the’ mkmg, unless Borrower: and Lender otherwise agree in writing; Lhe sums sccured. by. s
S Security Instrument shall be, reduced by:the amoum ‘of the proceeds multiplied by. the followmg fractions (a) the tol amount of &
" the sums secured lmmedmrely before_the uung, divided by: (b) the fair market valuc of the Property. rmmedlalely before the <7

taking.’ Any balance shall'be paid to Borrowcr In the'eventof a pamal 1aking of the Property in which the fair market valic of the

Property immediately’ before .the: takmg is less than’ the amount: of: the sums secured rmmedralely before the iaking, m:less

.- Borrower ‘and Lender otherwise: agree in wrmng or ‘unless apphcable law otherwrse provrdes, the proceeds shali bc appl.ed m me L
sums securcd by this Security [nstrument whether or ‘not the'sums are then due. 7 : :
coIf the Property ‘is ‘abandoned. by Bon‘owcr or:if, after! notice by Lender to: Borrower thzn the.condemnor olfcrs to ma}.e an’
. award or setile a claim for damages, Borrow«,r Tails o rcspond to Lender within 30 days after the datc the notice is given, Leader ==
“ is authorized 1o colicct and apply, the proceeds at’ sts opuon, enhcr Lo restorauon or reparr of me Pﬂ)perly or 10 xhc sums seeurcdﬁ E
by this Security Instrument, whether or not then due : :

Unless-Lender and Borrower otherwise agree in writing, anyr applxcauon of proceeds 0 prmcrpal shall not extend or postpone e y

the duc date.of the monthly payments referred 0 in  paragraphs 1 and 2 or change the amount of such payments. :
: 11. Borr(mer Not Released; Forbear.mce By Lender Not S Waner ‘Extension of the time for paymem or modrﬁcanon5 i
- of amomzaucn of the sums secured by this. Secumy Instrument granted by Lender to any successor in interest of Borrower shall -~

not operate to release the habllny of the ongmdl Borrower or-Borrower’s successors in interest. Lender shall not be requu'ed 105 B

. .commence proceedmgs against any succcssor in: mrerest or refuse to extend time for payment or otherwise nodify ‘amortization of;

©the sums secured by this Seeumy lnsuumem by reason ‘of any demand made by the orrgmal Borrower or Borrower’s SICCessors

.in interest. Any forbearance by Lender in "ercrsmg any nght or remedy shall not be a warver of or preclude lhe exercxs» cf any' :
" rightor remedy.: :

12, Successors and Assrgns Bnund ‘Iemt and Seveml Lmb:lny, Co-sr.gners. Thc covenams and agreemems 0{ L'ms ; :
Secumy Instrument shatl bind | and benefit the successors and assigns-of Lender and Borrower, subject to the provisions 'of: :
parag‘aph 17. Borrower’s; covenams and- agrecmcms shall be joint and several: ‘Any Borrower who co-signs this Secumyzf :

Instrument but does not execute the Note: (2) is. co- sxgmng tlns Set.unly Instruiment only to. mortgage, grant. and convey lhat
Borrower s interest in the Property under the tcrms of . this Secunly lnstrumem, ®) is:not personally obllgated 1o, pay the sums "
securcd by this Security. Instrument; and (c) agrecs that Lender: :and any other: Borrowsr ‘may agrec o cextend, modrfy, forbear or -
make any accommodauons ‘with rcgard 10 the terms of this. Secumy Instrument or the Note without that Borrower's consem. :
¢ ©.13. Loan Charges. If rhe loan secured by this Sccurity Instrument is subject 10d Jaw which sets maximum loan charges,
and that law is finaily mterpreled s50.that, th¢ interest or other loim charges collected or to be ceilected in connecuon with the loan :

~exceed the permitted limits, then: (a) any. ‘such loan chargc shall be refiuced. by the amount necessary to reduce the charge o the= "
; permmed limit; and (b) any sunis already (.ollected from Borrower which cxceeded pcrmmed Timits will be refunded to Borrower s
Lendeér. may. choose to make this refurd; by reducing the: prmcrpal owed ‘under- the Note-or by ‘making a direct: payment to-.

Borrower. If a refund reduces pnncrpal lhe rcducuon wnll be treated asa parual prepaymem wnhom any prepaymem charge,} .

e under the Noie. .| - L
44, Nnims Any no':cc (o Bnrrower pmwded l’or in mxs becumy lnﬂmmem shall be gwen by aehvcnng itor hy maxlmg R

by ﬁrsl cluss mail ‘unless applicable law requices use of zmmlu.r muhod The netice shall be diregted to the Property Address or

any | ot.her address Borrower designates. by mnotice: w0 Lender Any notice 1o Lender: shall b given by first class mail 10 Lender’s. R

- address stated hercin or any. other: address Lender designates ; iby notice (o Borrower ‘Any notice pm\rdcd for in tl’ns Sccnnly‘ .
lnstrument shall be deemed 1o have. been grven 10 Borrower or Lender when given as pmvadcd in this paragraph. -

‘15, Governing Law; Severablhty This: Secumy lnstmmem shall ‘be govemed by federal law ‘and lhe law of Lhe;',;"?

,‘f _;unsdxcuon in which the Propcny is locaed ln the event: lhat any provxswn o clause of. this Sccurity lnsxmmem ‘or the Notc :

- conflicts, with applrcable law, such conflict hall aota affect oll\cr ‘provisions:of this Sccurity Instrument or the Note Which can be_ '

. given e “effect without the conﬂrcung prov on ‘To 1hrs cnd the p vrsrom. of thi Secumy lnstrumem and me Note are declared 10
be scver"blc IR :
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42C0

ower shall be given one conformed copy of the Note and of this Scourity Instrument” ~

.17, Transfer of the Property ura Beneficial Interest in Borrower. © If ail.or any part of, the Property or any interest in'iti
‘sold ‘or: rensferred. {or if a beneficial .irterest in: Borrower is sold or iransferred and Bomower is not a natural person) without .~
- - Lender’s prior writien consent, Lender may, at'its option, require immediate payment in full of all sums secured by this Security -
-1 - Instrument. However, this option:shail not be exércised by Lender if excicise is prohibited by federal law as of the dateof this
-« //If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less -~

~than 30 days from the.date the notice is delivered or. mailed within ‘which! Borrower must pay all sums secured by this Security =

i Instrument. If Borrower fails 1o pay. these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted - -
- by this Security Instrument without further notice or demand on Borrower.© + . SRS SRR 5 v

: 18. Borrower’s Right to Reinstate. ' If ‘Borrower ‘mects _certain conditions, Borrower shall have the ‘right 10 have
;- enforcement .of thisSecurity Instniment’ discontinded at'any time prior W the earlier of:-(a) 5 days:(or such ‘other period ‘as

- applicable law may. specify. for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security -
- -Instzument; or (b) entry of a‘judgment enforcing this Sccurity Instrument. These conditions are that Borrower: (a) pays Lender all -

. sums which ‘then would-be.due under this Security :Instrument and the Note as if no acceleration had oecurred: (b) cures any - -

“defauit of any. cther.covenants or-agrecments; (c) pays all expenses incurred in enforcing this Sccurity Instrument; including, but .

"+ not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may rcasonably require to assuse that the lien of this

S _-acceleration under paragraph 171§

-~ Security Instrument, Lender’s rights in-the Property and Borrower’s obligation to pay_the sums sccurcd by this Secarity - -
*; '+ Instrument'shall continue unchangd.: Upon reinstatement. by: Borrower, this Secnrity Instrument:and the obligations:secured .
- hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of

. 119, Sale of Note; Change of Luan Séfvicer. - Thc Note or a

partial - interest in the Note (iég'élﬁcrv)iﬂi}his”Sccuﬁty' i

L Instrument) may be sold onc or.more times without prior notice to, Borrower, A sale may result in a change in the entity (known

:*as the."Loan Servicer") that collects monthly paynients duc under. the Note and this Security Instrument. Therc also may-be oneor =
- ‘more changes ‘of the Loan Servicer unrclated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrowes will bs.

i given wrillen notice of the.change in accordance with paragraph 14 above and applicabié law. The nofice will state the name and . ©
.- -address of the new Loan Servicer ‘and:the address to which payments should be made. The notice will also contain any ‘other:

: »information required by applicable law. & X HRREE SR R L R
20. Hazardous Substances. :Borrower shall_not cause or permit the presence, use, disposal, storage, or release of any v
Hazardous Substances on or in:the:Property. Borrower shall not do, nor allow. anyonce cisc 1o do, anything affecting the Property. - - -

*'*'that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the

Property of small quantities. of Hazardous Substances ihat are generally ‘recognized 10 be appropriate t0 normai residential uses” -

‘and to maintenance of the Property.) 0 : ; . T B : R T A
Borrower. shall: promptly ‘give ;Lender. written notice of any’ investigation, claim, demand,: lawsuit ‘or cther action by any & -

+governmental or regulatory agency or private party invoiving the Property and any Hazardous'Substance of Environmental Law -

- of which Borrower has ‘actual knowledge. If Borrower leams, or is notified by a ‘

- remov2l or other remediation of any Hazardous Substance affecting the Property is niecessary, Borrower shall promptly. take all- - 7

. necessary remedial actions in accordance with Environmental Law. .

. . 21. Acceleration; Remedies. Lender shall give fiotice to Borrower

““As-used ‘in this 'paragraph- 20, "Hazardous . Substances” .arc thosc' sixbslanéas' défincd as toxic or th;irdousf:s’u'bsmhcés:b)"f '

y any governmental or regulatory authority, that any. .

.. Environmental Law and -the following subsiances: gasolinc, kerosene, other flammable “or toxic petroleum products, toxic
-pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and- radioactive maicrials. As used in = ©

.~ this paragraph 20, "Environmental Law" means federal laws and laws of the' jurisdiction where the Property is located that relate”
lo,hea]lh.safgly'orenvironmcnmlpqu’leclion. : R NN ik, TR O A R e T

- NON-UNIFORM COVENANTS: Borrower and Lender further covenant and agres as follots: i

prior to acceleration fullowing Borrower's breach of

any covenant or agreement in this Security Instrument (but mot_prior to acceleration’ under -paragraph 17 unless:

. applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default; (¢),
. a date, not less than 30 days from the date the notice is given to Borrower, by which the default must.be cured; and (d)
. that failure to cure the default on or before the date Specified‘in’the notice may result in acceleration of the sums secured’

' by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstaie - &
1. after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of =~
. Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender; at its

 option, may require immediate payment in full of afl sums secured by this Security Instrument ‘without further demand =
~ and may invoke the power of sale and any other remedies permitted by applicable kaw. Lender shall be entitled to collect -
" all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not fimited to, reasonable . -

- attorneys’ fees and costs of title evidence.

E s

“If Lender invokes the power of sale, Lender shall execute or cause Trustee to éxecute a written notice uf the sccurrence o

' of an event of default and of Lender's election to cause (he Property to be sold and shall cause such notice to be recorded

“in each county in which any part ‘of the Property is’ located. Lender or Trustee shall give notice of s2le in the manner

:*.prescribed by applicabiléf]lﬁw}o_Bp’rr’n‘wer‘anq to_other persons prescribed by applicable law. After the time required by

¢ applicable Jaw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highesi bidder at the
time and place and under the terms designated, in the notice of sale in on r more-parcels and in any order Trustee

Form 3038 9/90
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 EXHIBIT "a"

"Lot l Block l HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS
;1n‘the’County‘of;Klamath1~State,of Oregon. 'EXCEPT that ‘part:

'qonVeyedftd"théfqity§of/Klaméthi?élls by deed. recorded June, 5

;f1958>infBook{299 htwpage36422:Deed*Records of Klamath County,

’;Oregon, more part'cularly descrlbed as follow3‘

ogBeglnnlng ‘at ‘the’ most Easterly corner of Lot l, Block l
- HILLSIDE. ADDITION TO THE CITY OF KLAMATH FALLS{
- degrees 46' West

o int on ‘the Southerly line of VanNess. Avenu
. .thence South 89 degrees 38' ‘East along ‘the: Southerly llne of
tkvanNess Avenue153 8,feet{to.the 901nt of beg1nn1

E(:ODE 1 MAP 3809,-29AA TL 1‘900 Key #186426




JACKSON COUNTY FEDERn 3 . :
samedate and covenng the propeny dcscnbcd' lhe ecurity, In

THE OTE CONTAINS PROVIS ONS ALLQWING FO ANGES iN THE |NTEREST
‘RATE 'AND. THE: MONTHLY. PAYMENT. THE NOTE. LIMITS THE AMOUNT: THE"
BORROWER'S | INTEREST RATE CAN: CHANGE AT ANY ONE 1 TiMEi AND THE
‘MAX!MUMRAT THE' BORROWER MUSTPAY : :

: Borrower and Lender funhcr covenam and'; agree as follows ] :
ND MONTHLY PAYMENT CHANGES\

(A) Change Dates : :
: The interest rate T will pay may changc s} ckﬁrsl day of Aprﬂ = .f
andon “that day,, kevery 12th month- thereaftc ch datc on. whrch my- “interest ralc could chdngc b
Dau:“; he ‘ SRR . : ;
(B)Thelndex SEE TR : S e
i Begmmng with the: ﬁr Changc/Datc;jrny inferest ratc wrll be bascd on-an Index “The "Index‘
: yreid on Umwd Staws Treas ry ‘securities adjustcd 10a constani mat wirity of 11 year, as made available b
Board.- The most recent ﬁgure avaxlab 3 > as. “of \he daw 45 days bcfore each Change Date

T Index.”

If me' Index 1s:no lo er: avaxlablc lhe Notc Holde wrll choose .1 ncw mdcx whrch rs bzm,d pott conparable’

e : Jolt ilate my ne mlcrcst rate by nddmg TND i '
<AND 750/1000 : Ay, ‘ : niage poinis 2,750 . . %)mmcCurrchndcx
The Note Holder will und lhc rcsult of uus addmon o the nearest onc-crghm of onc pcrcenmgc point (0.125%).
- Subject to the hmns statcd Sccuon 4(D) bclow thrt; roundcd amoum will bc my new mmrcm ralc the next Change
Date. - - i ‘ L
The Nolc Holdcr wrl! then dctcmnnc !hc amoum of t.h momhly ymcm xhal would be! su rcpay Lhc unpmd .
_principal that T am expected to owe at the. Chan%c Date in full on the Maturity Datc'al my new interest rate: w substan ual y
T equal paymens. Thc result of this calculation wil be lhe new amcum of my monlhly paymcm ‘
<" (D) Limits on Interest Rate Changes :
. The interest rate I'am ra,qurred 10 pay at th ﬁrst Change Dale will nm bc grcatcr ihan L

.or less than £ 3. . Thereafter, my rmcrest ratc. will: never be mcreascd o dccreased on any Lo

. single Change Date by more lhan two percemage  points (2. 0%) from me ralé of mtcrcsl I have bccn pa ng for the preccdmg L
: 12 months, My interest rate ‘will naver be greatcr rhan e 000 s SR T '
* (E) Effective Date of hanges - ' P R NE
. My new interest rate 'become ct‘fccuve on each Chdngc Darc I wrll pay xhc amount of my new monthly paymcnt
" beginning on lhe first mon 1ymes ér the Changc Dalc unul lhc amoum of my momhl\' pa) mcm changes again. -

- . gCs in my interest rate am] thc amount of my momhly

- pay’nem bcfore the effectiv date of any chanbe ,Thc notice wrll mcludc mformauen rvqurml by law to be gl\ cn 'ne And al

the title and telephone number of 4 person who will answer any question [ may have regarding the notice. :

B TRANSFER ‘OF. THE PRO?FRTY OR BFNI&FICIAL INT FRhST IN BORR()WFR

x ,Umform Covenant:17 of d*c Sccumy Instrum : g :

B Transfer 0f the Pro erty ora Benefi icial lnterest in Bnrr(mer if ali or any pan oi mc Propcny or z\ny mlcrcx{ in fLis

: suld or transfcrrcu (or if a benefi cial interest in Borrower is bold or Lr.m.»,!'crrui and Borrower.is 1ot a n.m:ral pcrson) wnhou

: Lchndcr s: pnor‘wnu.cnkco cnt, Lender may, at’its option, rcqmrc ‘immediate paymcml in-fullof all's i

. “7Sccumy Instrument.” However, this option shall not be exercised by Lender if exercise is prohrbxwd by feder:

i rity Insjr man Lendcr alao shall not cxercrsc this ()puon if::(a) Bormwcr causes 10 be s mmed 1o Lende
cl mtcndvd tmmf as if a nc‘ lnzm werc being maJc- 10 ﬁ:c tmnsfcrec and b}

-0 .my covenant OF agr
7+ To the extent pcrnmul by appncabh. W, Lcndu m.ly éhargcfa R
ay, also require i.hu u‘ans&,rcu 1o sign an zmsumpuon au;cmcm mat is acccwxanlc m Lender an
pm-mscs d agrwncms ty instmmenn




f{u Lender hall &
‘notice is delivered or.mailed within,’ _hlch

is: ecumy Instrument. if Bofr wer. {ails to pay these sums prior 1o the ex
Security Instrumcnt wxmout funher notice o emand on

d ‘agrees-to the terms and covenants contained

BY SlGNING BELO

C O -822A 8902)
i ® oo




