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 LoanNo: 10725

HIS, DEEDOFTRUST("Sccumy1muumem")rsm‘ loon ‘February 22nd, 1993
P. SHAFFER, , and ALICE C. SHAFFER, ! - IR e Aol

g(“Borrower) Thetruswers ASPEH TiTLE & ESCR
525 MAIN 5TREET‘ KLAMATH“'FALLS OR 97601

H ("Trustce") Thc bcneﬁ f i

_whrch is orgamzed and exi
‘address is #1225 CRATER LAK N ENUE

;,MEDFORD OR 97504

55 TWENTY FIVE THOUSAND N_ HUNDRED AND OO/IOO

hiv : Dorlm (US ‘S, 60

L ;Thxs debt is cvxdcnccd by Borrowcr $ nme dah:d the samt, d'nc as thls Sccurlty Imu'umcm ("ch") whxch provrd;s for momhl

it payments wnh me full Jdebt,’ if ‘not pmd carher due. and payable on March. F0lst, 2023 1 This Secu*nyg

; -Instrument secures to Lender (a) lhc repaymcm ‘of the dubl cwdcnwd by thc Nolc thh mtcrcst, and all rcnewals extens:ons and*
e ‘modxficauons of the: Now () the paymc,m of:all other: sums “with interest, advanccd under paragraph 7 10 protect ; ihe scx:umy of

i this Secunty Instrumem., and (c) ‘the: performance. of Bormwcr s covenants and agrcemems under this Security Instrument and 1h
o -Note. For this purpose Borowcr rrrcvo ably grams and cc nveys to Trustce'» rn Lrust, wnh powcr of S‘ll(: ﬁie foilowmg descnbed
!,ZKLAMAIH ey : .
; SEE EXdIBIT "A TTACHED HERETO AND ADE: A PART HEREOF '

1832 OR 'GON AV'—'NU‘ -KLAMATH FALLS LT Street, Cityl,

“Oregon
I B T S T R . Eorm 3038 9/90
. OREGON - Single Family - Fannl S LTl Pagedol6l : Amended 5/

: @%¥§B(OR)(9io§) = VMPMORTGAGEh ; : Feor P S ﬁn-axs b 4




[OGETHER WITH ail the improvemients now or hercae crotad on the property, and all casererts appurtenances, and
.. fixtures ‘now or hereafter a part of the propy All replacements and additions shall also be covered by this Security. Instrument.
~_ All of the foregoing'is referred 1o in this Sccurity Instrument as the "Property.” = 03710 oo il [N I S

. BORROWER COVENANTS that Borrower is lawlully seiscd of the estate hereby. conveyed and has the right to grant and . R
- convey the Property and that the Property is uncncumbered, except for encumbrances: of record. Borrower warrants and will = 0
- defend generally the title to the Property against ail claims and demands, subject to any encumbrances of record. - - - PRGN
THIS SECURITY INSTRUMENT _combines uniform covenants for national use and non-uniform covenants with Timited
- variations by jurisdiction to constitute a uniform sccurity instrument covering realproperty, .- Lo o

- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - -

. L. Payment of Principal and Interest; Prepayment and Late Charges. “ Borrower shall promptly .pay’ when ‘due the " .
“principal of and interest on the debt cvidenced by the Note and any. prepayment and lats charges duc under the Note. 1
-/~ 2.Funds for Taxes and Insurance.  Subjcct 10 ‘applicable law ‘or 10 a written waiver:by Lender, Borrower shall pay G
‘Lender ‘on the day monthly. payments are duc’ nder the Note; until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes: .t
and assessmenis which may attain priority o this Sccurity Instrument as a'lien on the Property; (b) yearly lcaschold payments
‘or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if -
.~ lany; (¢) yearly mortgage insurance premiums, if any; and (f) any!sums payable by Borrower.to Lender, in accordance with the
~provisions of ‘paragraph 8, in licu of ‘the payment of morigage insurance. premiums. These items are called "Escrow lIiems.” :
- Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally relaied %
. mortgage loan may require for Borrower’s cscrow account under; the federal Real Estate Settlement Procedures Act'of 1974 as
. amended from time i0 time, 12 U.S.C. Section 2601 et seq. ("RESPA?"), unless another Taw that applics to the Funds sets alesser.
amount. If 'so, Lender may, at any. time, collect and hold Fundsiin an amount not to exceed the lesser amount. ‘Lender may: . -

“/ estimate’ the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Items'or -~
otherwise in accordance with applicable faw. |- TR T I IRER LN . Y P
.. The Funds shall be held in an institution whose deposits are insurcd by a federal ‘agency, instrumentality, or entity (including - ’
‘Lender, if Lender is such an institution) or. in.any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow . - .
- Iiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying o0
the Escrow Ttems, unless Lender pays Borrow, nierest on‘the Funds and applicable law permits Lender to make such acharge, .
. However,. Lender may: requirc Borrower:to_ pay a ‘one-time charge for an’ independent real cstale wax reporting service used by |-
Lender in connection with this loan, unless applicable law: provides otherwise. Unless an agreement is made or applicable law
. requires interest 10 be paid, Lender shall not be required to pay: Borrower any interest or camings on the Funds. Borrower and .
- Lender may agree imwriting, however, that interest shalf be paid on the Funds. Lender shall give to Borrower, without charge, an-

- annual accounting of the Funds, showing credits and debits 10 the Funds and the purposc for which each debit 10 the Funds was
~ made. The Funds are pledged as additional sccurity for all sums sccured by this Security Instrument. - .0 i
© 1 If the Funds held by-Lender exceed the amounts permitied 10 be held by applicable law, Lender shall account o Borrower for.
 the excess Funds'in accordance with the requirements of applicable Jaw. If the amount of the' Funds held by Lender at any time is

not sufficient to pay the Escrow. liems when due, Lender may so notify Borrower in wriling, and, in such case Borrower shall pay -

‘1o Lender the amount necessary to make up /the deficicney. Borrower shall: make up the: deficiency’in no more than twelve 00
~monithly payments, at Lender’s sole discretion. || SR et S ARG SO AR LR
- Upon paynient in full of all suims secured by this Security. Instrument, Lender. shall promptly. refund 1o Borrower any Funds ©

. held by Lender. If; under paragraph 21, Lender shall acquire or seil the Propesty, Lender, prior, to the acquisition or sale of the
Property, shall apply any Funds held by Lendsr.at the time of acquisition or salc as a credit against the sums socured by this
‘Security Instrument, S RS I e A RIS T e 4R

3. Application of Payments, ° Unless applicable law provides ()Lh,crwise,;all,}paymcms:rccciycd by Lender under paragraphs . |
; o any prepayment charges due under the Note; second, 0 amounts payable under paragraph 2; -

third, to interest due; fourth, to principal duc: and last, 10 any laie charges due under the Note; -, B el (Y
-4, Charges; Liens. . Borrower shall pay all taxes, assessments; charges, fincs and impositions auributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these . .
 obligations in the manner provided in paragrap 2, 0r if not paid in thar manner, Borrower shall pay them on time direclly tothe

person owed payment. Borrower shall promptly furnish to Lender, all notices of amounts to be paid under this paragraph. I -

Borrower makes these payments directly, Borrower shall promptly furnish 10 Lender receipts evidencing the payments, > 07

¢ ‘Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees in.

wriling to the payment of the-obligation securcd :by the; licn in a mannér acceptable to Lender; (b) contests in good faith the licn’
by, .or . defends .against ‘enforcement of the lien in, legal proceedings which in the Lender's.opinion’ operate. 1o prevent the
enforcement of the lien; or () secures from the holder of the lien: ab-agrecment satisfactory to Lender subordinating the lien ©
. this Sccurity !n;;l}ymcht'lchndcr;dc&ﬁxﬁme that any part of the Propeny is subject 30 & lien which may attain priority over th

Sccurity: Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisf the li
of the actions set forth above within 10 days of the giving of notice: B :

: j@gjﬁsa(cﬁ) o109




5;Hzzard or Property Insuran Borrm\er shall kecp. the unpro ments now exrsung or hereafter erected 3
: ,;;,msured agamst lass by’ fire, hazards luded wnhm the Lerm exlended ccverage” and any other hazards; including 1 ﬂoods ©i
* floonding,’ for which Lender requires insurance. This rnsurance shall be ‘maintzined in the anounts and for the periods t “that Lender

irequrrcs “The insurance camer provrdmg the msurance shali be c'rosen by Borrower suoject to Lender’s approval wh'ch shaxl not

‘ibe unreasonably withheld.: 1f ‘Borrover fails to’ maintain coverage’ “described above, Lendcr may, zu Lcndcr 9 opt.on, obzam

o coverage 0 protect Lendcr s rights in; the Properly in accorda’rcv with paragraph 7:

‘All ‘insurance policies ‘and renewa]s shall be acccptablc to Lender and shali melude a standard mongagc ciause Leuder sha}l
E ﬂhave the right to-hold the. policies and renewals. If Lender requrres Borrowcr shall pro'npt.ly give to Lender all recerpts of-paid:
. premiums and renewal notices. In the event'of loss, Borrower shall glve prompt nouae m the msurancc carner and r,endcr Lender 2 ,' :
* may make proof of loss if not made prompﬂy by Borrower. S
o Unless Lender and Borrower olherwrae agree in- wnung, mrurance procceds shall be apphexj 0 resrorauon or reparr of Lhe
i Property damaged if the restoration or ‘repair. is economrcally feasible and Lender’s security-is not lessened. If the resorauon or.:

* ! repair is not economically feasible or Lender’s security would be lcssencd the insvrance proceeds shall be ‘applied to the sums =

*'secured by ‘this’ Secumy lnslrument, ‘whether or_not: t.hcn due, with any. excess pald to-Borrower. If Borrower : ‘abandons_ the
-i Property, or ‘does not answer within 30 days a notice from ‘Leader: that the insurance carrier has offercd. 10 scule a claim; then
- Lender may collect the msurance pro.,emis Lender may use the proceeds to repair. or restore the Property or to pay sums sccured
: by this Security Instrument, whether or not then duc. The 30-day period will begin when the notice is given. L

““Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not cxn,nd or posrpone Lo
- the due date. of the monthly payments referred to in paragraphs 1.and 2 or change the amount of the payments. I under paragraph
21 the: Property is acquired by:Lender, Borrower’s right to any insurance policies and proceeds rcsulung from damage 0 the -

S Property prior: to the acqursxuon sha}l pass to Lender to the exlent of the surns secured by this Secumy Insxrument rmmedrazely S

‘prior to the acquisition. - : Sa
: - 6. Occupancy, Preservatron, Mamtenance and Proteumn of the Propertw Borrower s Loan Apphcatron, Leaseho!ds,
. 'Borrower shall ‘occupy, cstablish, and use the Projperty -as Borrower's principal residence within sixty. days after the cxecuuon of

B this Security Instrument and shall contmu«. to occupy the: Property as Borrower’s pnncrpal residence for at least one: year after the'
.* date of occupancy, unless Lender nthcrwrse agrees, in wnung, which consent shall not. be unreasonably wnhheld or unless

i /extenuaung circumstances exrst whrch are bcyond Borrow er’s con:rol Borrower shall not destroy, damage-or impair the Propcrry,

<+ allow. the ‘Property .10, deteriorate;’ or commlt waste on (the Property. Borrower shall-be in default if ;any forfeiture: actionor

vproceedmg, ‘whether civil or cnmmal is begun that in Lender’s good: faith. Judgmenl could result in forfeiture of the Properly;or: =
- “gtherwise mawnally 1mpa1r the lien: ¢ crealed by. this Secumy antrumem or Lender’s sccurity: interest. Borrower may cure such a7

. . defanlt and reinstate, as: -provided i paragraph 18, by causing lhe acuon or proceeding o be dlsmlssed with a ruling. Lhat, in”
“: Lender’s good faith’ dctcnmnauon precludes forfeiture of the Borrowcr s'interest in the Property of other. ma\onal unpamncm of
.- the lien created by this Sccumy Inst-ument or Lender’s security intercst. Borrower shall also be in default if Borrower, during the -

E loan ‘application process,: gave malcnaily false or maccuf'ne information or-statements to Lender {or failcd 10 provrde Lender with
*:-any ‘material mformauon) in “connection ! iwith the. loan evidenced by the: Note, including, but not lum(ed to, rcpresemauons
= ‘concenning Borrower s occupancy of the Propcrly asa prmupal residence. If this Secumy Instrument is'cn a lcasehold Barrower.
: Hshali comply with all the' provrsrons of ﬂ'e lease I Borrower acqurrcs fce title o Lhe Propcny, mc iusscho}d and lhc !ce m]e aha}l

i not merge unless Lender agrees 1o the merger in writing.} '

; 7. Protection of Lender’s Rrghts in the Property. f Borrower falls 0 perform me covcnams and dgreemems comamed m
N Lhrs Secumy Instrument, or there is a: legal proceedmg that ‘may srgmﬁcamly ‘affect Lender’s rights-in the Propeny (such as’ a
: proceedmg in bankruptcy, probate or. condemnauon or forfeuure orto enforce laws or regulations), then Lender may do and pay

g -for whutever is necessary to prorec ‘the value of the Properiy and Lender’s nghls in the Property. Lcnder s acuors may include: g
i - paying any sums secured by a lien’ whrch "has priority. over this Secun*y 1n>Lrumcm appeanng in court, paying rcasonabie
.. - attorneys” ‘fees and emermg on the Property to make reparrs Ahhough Lender may r..kc acuon under thrs paragraph 7 Lendcr

:*.‘does not have o do so. - e
‘Any amounts | disborsed by Lendcr under this’ paragrnph 7 shm bocomc addrunnm dcbi of Borrower sccured by thrs Secamly‘

i ~Instrument. Unless Borrower: and Lcm!cr agree 1o other terms of payment, these amounts shall bear. uucrcu froay ﬂac date- of
S drsbursemcnt at the Nol¢ rate and sl all be payable, with intcrest, upon notice from ‘Lender 1 Borrower rcqucsung paymem :

: 8. Mortgage Insurance. ‘I Lender rcqulred monguge insurance as 2 wndruon of making the loan secured by | this Secusi iy -
'[nstmment, Borrower shall pay the: prcmmvm requirad ;1o ‘maintain (he mongngc insrance: in cffect.. M, for any. reason, the -
4mortgagc msurance covcrago rcqmred by Lender hpsu. OF Ceases to Ex, in offeet, ' Borrower shall pay. un, prcmmms requrrcd 10
‘obtam coverage substanual'y equ cnt 1o/ the mortgage: insurance p'evrous!) in: -effect, at’a cost ;ubamnually cquwaienl 1 the
-cost. to" Bosrower of the. mortgag surance prevrouely in: cffect, from an a‘umate morigage. msurer approvcd by ‘Lender, If
ﬁ‘substanually equivalent mortgage i msurance coverage is not avarlabic, Bomower shall pay to. Lender ‘cach monthia sum equal to
one-uwel!‘l.h of the yearly mongag insurance prc-mum bemg paid y _Borr(mcr when the insurance coverage lapsed or ccased 10
'be in effect. Lenderwru accept, se ‘an'd retam xhesc ‘paymems as a loss reserve: in heu of mortga;,e insuran y

& 6R(OR) o108
@D, ,'}(’ .,)r919§)




- payments-may nolonger be required, a le‘cptjqri:of Lcnder xf [ﬁlén&g'age‘m‘sum)cc coverage (in the amount and for penod :
 that Lender requires) provided by an insurar.approved by Lender again ‘becomes available and is obtained. Borrower shall pay the *

premiums required:to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage

insurance ends in accordance with any wrilien agrcement between Borrower and Lender or applicable law,

- 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender. shé!l gwc PR

“Borrower notice at the time of or prior 10,an inspection specifying reasonable cause for the inspection. i

= f,;10,'Condemnation. The proceeds, of any .award: or claim: for damages,. direct, or. consequential,” in connection - with any -
condemnation or other taking of any. part of the Property, or for conveyance in lieu of condemnation, are hereby. assigned and -

- shall be paid to Lender. . ¢ . SRl e T T e

* iIn the event of a total taking of the Property, the proceeds shall be applied 1o the sums sccured by this Security Instrument, -
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market’

value of the Property immediately before the taking is.cqual 10 or greater than the amount of the sums sccured by this Security

. Instrument immediately before: the 1aking, unlcss Borrower and Lender otherwise agree. in writing, the sums secured by this:

Seccurity. Instrument shall be reduced by. the amount of the proceeds muitiplicd by the following fraction: () the total amount of

the sums secured immediately ‘before the taking, divided by (b) the fair market value of the Property immediately before the k
taking. Any balanice shall be paid 1o Borrowcr. in the cvent of a partial taking of the Property. in which the fair market value of the ..~

' ~Property. immediately before the taking. is' less: than the amount-of the sums’ secured immediately before: the taking, unless -
Borrower and Lender otherwise agree.in writing or unless applicable law otherwise provides, the proceeds shall be applied to the ™

. -sums secured by this Security Instrument whether or not the sumsarcthendue.’ . : i ESLIrS DN
“If ‘the Property is abandoned: by Borrower, or if, after notice by Lender. to Borrower that the condesmnor offers 1o make an

award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the daic the notice is given, Lc@dm'

is authorized to collect and apply the procesds, at its. option, either to restoration or repair of the Property or to the sums secured

by this Security Instrument, whether or not then due. R PR N SR S -

-+ Unless Lender and Borrower otherwisc agree!in writing, any application of proceeds to principal shall not extend or postpone - -
¢ the due date of the monthly payments referrcd to in paragraphs liand 2 or change the amount of such payments, =~ : ! S

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Exiension of the time for payment or modification’

of amortization of the ‘sums secured, by this Security Instrument granied by Lender to any successor in interest of Borrower shall

©not operate 1o release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required 1o

' commence proceedings against any SUCCESSOY i interest or.refuse 10 extend time for payment or otherwise modify amortization of

the sums-sccured by this.Security Instrument by reason of any demand made by the original Borrower or Borrower’s sticcessors © .-

 in interest. Any forbearance by Lender in xercising any right or remedy shall not be a waiver of or preclude the exercise of any
12. Successors and Assigns Bound; Joint. and Several Liabitity; Co-signers. The - covenants * and agreements, - of - this
- Security Instrument shall bind and benefit the successors and; assigns of Lender and Borrower, 'subject to the provisions of
. paragraph 17. Borrower’s covenants and ‘agrecments shall be joint and’ several.” Any Borrower who co-signs. this. Security -

L Instrument ‘but does not.exccite the Note:: (). is: co-signing - this Security ‘Instrument only to mortgage, grant and convey that - ..

* Borrower’s interest in the Property under thie terms of this Security lnstrument; (b) is not personally obligated 10 pay the sums
- secured by. this Security Instrument: and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

- make any accommodations with regard to the terms of this Sccurity Instrument o the Note without that Borrower’s conser. ~ 2
~13. Loan Charges. " If the loan secured by this Sccurity Instrument is subject 1o a law which' sets maximum loan charges, -
- and that law is finally. interpreted, so that the interesi or other foan charges collected or to be collecied in connection with the foan.

- - exceed the permitted limits, then: (a) any such loan; charge shall be reduced by.the amount necessary 1o reduce the charge to the .

- permitted Limit; and (b) any sums already collectad from Borrower which exceeded permitted limits will be refunded 1o Borrower.

.+ Lender may choose. o make this refund by reducing the principal owed under the Note or by making a direct payment o
. Borrower. If a refund reduces principal, the reduction will be weated as a pattial prepayment without any prepaynicnt charge”

" under the Note. e

' 114, Notices. ~Any noticc miBurmw;cr pﬁbvitiatd for.in thi‘s Sc;cgrily lnsimiﬁgni Shéli be given by delivering it or by mailing i;,v :
+ by first class - mail unless applicable faw roquires usc. of another method: The notice shail be direcied o the Property Address or 2

- any other address Borrower designaies by natice to Lender. Any notice 1o Lender shall be given by first class mail o Lender's

‘address ‘siated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security e

 Instrument shall be deemed 1o have becn given to Borrower or Lender when given as provided in this paragraph. -

*  15. Governing Law; Severability. 'Th Sjcci;rity;lnscr_}imc_m_v§hal‘l;be_fgpvem‘ed‘b’y_i federal’ law aﬂdd"c!awoflhe 1

--jurisdiction in which the. Property is located.: In ‘the event that any provision or clause of tis Security Instrurient or the Note

_ conflicts with- applicablc law, such conflict il not affect other provisions of this Security vyl}istmmeiz.z»br the Note which

o -+ given effect without the conflicting provision. To this.end the provisions of this Security Instrument and the Note are declas o

©bescverable.

Dysrenee




B information required by applicable law. :

by this Secority
any remedies permitied” -

If Borrower meets certain: conditions, Borrower shall” have the ° right. 0 have

discontinucd at-any time’ prior to the carlicr of: (a) 5 days (or such other period as -7

ment) before 'sale of the Property pursuant to any power of sale contained in this Security - -

forcing this Security Instrument. Thosc conditions arc that Borrower; (a) pays Lenderall - -

this Security Instrument and the Note as if no ccurred;
‘ enses incurred in enforcing thi

- this - Security
igations secured F
not apply in the case of

te (Loéciher'~ with

ge in accordance with paragraph’14 above and applicable law.

new Loan Servicer: and the addrc_:ssklo;which Payments should be made. The notice wili;;gls'\o contain any other B

+ 20. Hazardous Substances,: Bur;'owcr,shaunol cause. or permit the’ presence, usc,: disposal,: storage, “of relcase of any

;. Hazardous Substances onor in the Property. Borrower shal} not do, nor allow anyone else to du,‘:mylhing affecting the Property

:: . that is in violation of any Environrpgemal;Law. The preceding two senienices shall not apply to the presence, use, or storage on the B

. Property of small quantities’ of Hazardous Substances that: are generally recognized 10 bo appropriate o normaj residential uses .50
ceof the Propenyy;: ~ ~ - Lo R R R ; (R

croseae, other. flammahle Or . toxic’ petroleum products, toxjc” . -

i lve S ing asbestos or l'nrm;xldchydc, and ‘radioactive materials, As used in:
ironmental Law” means fod al & laws of the jurisdiction where the Property is located that rclate

.+ ‘io health, safety or environmental protection. . - wR T

* . NON-UNIFORM COVENANTS: Bormower and Lender further covenant and agree as follows:.

21, Acceleration; Remgdies.' L'gzid}cr shall give notice to Borrower prior to acceler;;ﬁdri following Burrixwér?&bréach of .0

H he action required to cure the default; (o)

“acceleration under paragraph 17 unless -

fi's'gilven to BOrruwér, by which the default must be cured; and (d)

specified in the notice may resulf in acceleration of the sums secured i

n.to assert the nen-existence of 1 defauli or any other defense of

L ‘option, may require immediate pa)f&fnfe'ntgig‘i full of a sums’secured by this Security !ns:rmnqn(withnu('!‘urmer‘kdemand

and may invoke the pawer u‘i‘.shle;ar’;d,any' other remedies permitsed by applicable faw. Lender shall be entitled to callect
all expenses inrcurryqd(ilnfpursuing»ilge‘ remedies provided in this paragraph 21, inctuding, but wot limited to, reasonable
"L attorneys’ fees and €osts of title evidcrnice, LS B S el e R T Trase w

.~ If Lender invokes the power of sule, Lender shall execute or cause Trustee to execute a W

.of an event of default and of ‘Lender's election to cause the Property to be sold and shall cruse such notice 1 be recorded -

-in each county :in;wha'chjany’pzirg'qﬁ the Property is located. Lender or Trustee shail give notice of sale in"the manner.
. prescribed by applicable law to Borrower ang to other persons. prescribed by applicabie law, After the time required by -
 applicable law, Trustee, ﬁ’i(hout»démrn;nd o Borrower, shall sell the Property at public auction to the highesy bidder at the
~ time and place and under. the terms designated in the wtice of sale in gne or more parcels and in any ‘order Trustee. .

~@-'GRY{CR)‘(;916;5) L P SRS Page’Sols

:The notice shall further inform Borrower of the Fight to reinstate:

red on or before the date specified in the notice, Lender; atits . -

Titten notice of the occurrence .



St ERSE P ot SR s ih D p BT SRR RIE R BT

:: determines. Trustee may postpone sale of aif ‘or,any\pgrcel of the Property by ublic anhouncement at the time and place .

.- of any previously scheduled sale: Lender or its designee may purchase the Property at any sale. = SIS
‘. Trustee shall deliver to the pus

, y rchaser. Trustee’s deed conveying' the Property without any ‘covenant ‘or. warranty, -
- expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made.
- therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, butnot ©
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrament; 2nd (c) any excess :
lt_othepersgnqrpersbnsiiegally;entiiled toit. oo op s T A R FE R
*\ . Z2. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey -
urrender this' Security Instrument:and all noics cvidencing debt secured by this Security Instrument to
onvey the Property :without warranty and without: charge to the person or persons fegally entitled 108, - /%7
pay any recordation costs. - - . - TR e FEEERRE e TP
{7 23. Substitute Trustee. Lender may from time to time remove Trustee ‘and’ appoint a successor tristee 10 any Trustee
- appointed  hereunder. Without conveyance of the.Property, the successor trustee shall succeed to all the tide, power and dutics
- - conferred upon Trustee herein and by applicable law. SO i B R T S T
-1 24. Attorneys’ Fees. As used in’this ‘SGCurily‘Instrurrjcr_l_l and in the Note, "attorneys” fees” shall include any attorneys’ fces |

:a&va;dedbyanappellatéco;m.‘j £ EI Rt LN

~-25. Riders to this Sechrity Instx‘lirfnéntt If one {)r morc riders are éxecdled :by Borrower and recorded togcther with kthxfs iy

‘Security Instrument, the covenants and ‘agrecments of cach such ridér shall be incorporated into and shall‘zimcnd_ar:xd:’shpplemcnlk .

the covenanis and agreemcnts of this Sceurity Instrument as if the rider(s) were a part of this Sccurity Instrumont, SR
[Check applicable box(es)] - . IS THIR o S e e
0 Adjustable Rate Rider -~ - i ljcondo{ninium)giaep ;- [XJ1-4 Family Rider -+~ P
L] Graduated PaymentRider -\ [ Plannca Unit Development Rider - [_] Biweekly Payment Rider =~ -
RS :,'Baﬂobn‘Ridei'v. S : ‘Dqu’e Irﬁpmverﬁén; Rider .. :D‘Second Home Rider® &= ¢ o
o Dvarider - o000 Ll ower(s) ispecify) . o o e

F

poe ;,BY,SHIGNING“ BELOVW,:"Bo;froiwer .1cccptsand agrees 0 the terms and covenamscomamed in this Sccurity Instrument and in .
o :: any nder(s) e,xecu&d by Borower and lft.‘iC()_l’d?@d With’il. ¥ . e SR o fyl e S sl SRR P
"/~ Witnesses: . R T T R P L ; % | ,{/ 3 : e
RO TR 7, Q) /Zt'/ﬁ/ e A - Ll o (Seal)

LP.SHAFFER /T er

" Y -Borrower: .

L AL O g, D)

i ‘ALECEC"SHAFFER B i " “Bomower. .

o (Seal).

. :-Borrower. -

o ] s "Hr‘l'L'Ol’\n" = : P
- STATE OF 81 : HT PEIRE e D SS3 ERSEEIE

b February = . sonw 189307 personally appeared the above named.
-E 0. SHAFFER, . = o7 R CE S RN T e

the foregoing iustruntéat o, -1 veluntary act and deed,
1y Commissich Epizds: Rl R G T
 Offialea) s 22 A D Ly

Notury Pubic for Ohgon iz omm

- and acknowledged

SR(OR) vis{nsy :




. EXHIBIT "a® =

1

Commencing at a péint¢onnthe§Southweste:1ygliné of .Oregon Avenue

which lijes easterly from the most Northerly.corner
TA ADDITION TO THE CITY oF KLAMATH .

westerly a e line between’

d Block a di g ' en B

nd parallel with th




© Loan No: 10725

ADJUSTABLE RATE RIDER

(1 Year Treasury lndex—Rate Caps)

THIS ADJUSTABLE RATE RIDERlsmadc lhs oznd. - day of Februa.y R

1993 jandis mcorporated into and shall be dc:,mcd to amend and- supplcmcnt the Morigage, Deed of Trust or Sccunty»

Deed (the: "Secumy Inslrument) of thc sare dah, gncn by thc undersngncd (the "Borrower) w0 securc Borrowera—

i AdjustableRa.eNo.c (the "Note™) to L ; 3 . ]
;- JACKSON ‘COUNTY. .FEDERAL BANK. FSB R L ' - (thc "Lcnder") Of the‘
. same dale and covermg the propcny dcscnbed in the Secumy lnslrumcm and locatcd aty R 5

| 1832 OREGON AVENUE L ]‘,f — '”g i i-é, KLAMATH FALLS oR 97501

: lPrupcny Addressl

,THE NOTE CONTAINS PROVISIONS ALLOW!NG FOR CHANGES iN THE !NTEREST‘ :

" RATE. AND. THE:MONTHLY PAYMENT. -THE NOTE: LIMITS THE AMOUNT THE ..
BORROWER'S | INTEREST: RATE CAN CHANGE; AT ANY ONE TIME AND THE: :,
MAXIMUM RATE THE BORROWER MUST PAY S :

: ADD[TIONAL COVENANTS In addmon u) thc covcnams and agrcc,mans madc ‘i lhl’ Sccumv antrumcm,'f“'
Borrower and Lender further cow,nam and agrce as follows: - : : g S
A: ADYUSTABLE RATE AND M()VTHLY PAYN'EN'I CHAI’\GFS R R AL e e
" The Note provides for an initial interest raicof . 5 750 : " % The Note provides for Changes in the.

L ‘mlereslratcand thcmomhly paynems asfollow:. ‘ ; ,' ' pl T O R Sl
L4, ADJUSTABLE INT EREST RATE AND MO\JTHLY PAYMENT CHAN(‘ ES

(A)Changenazes-’ DA o : ’ ST L PISEE
The interest raic 1-will pay may Lhan;,e on: 1hc ﬁm day of Apr‘ﬂ lst 19, 94 e
and on lhat day evcry 12lh mnmh Ulcreafler Each dalc on Wthnl my mtcrcsl razc couki change |s callcd “Change W
Date." - : : : : . . ; o : L
(B) The Index. GF 8 : : S . ,
: Bcgrnnmg with the first Change Date, my mwn,st ratc will bc szxcd on an- Index. The Indcx“ is lhe wcek*y averagc s
"“-yield on United States Treasury securities adjusted 1o a constant malumy of 1 year, as made available by. the Federal Reserve
:Board. The: most rec,em Index ilgurc avmlable as of the date 43 aays bcforc each Changc the xs callcd the "Currem
Index.” ! . T
Jec I the: Index - is no longer ava;lable lhe I\ote ‘Holder will chooec a new ndf’x wh!ch is bascd upcn compamblc, S
mformauon ‘The Note Holder will give 1 ine notice of mxs choice. :
- {O) Calculation of Changes i :
--.. Before each Change 1 Date lh(‘ Nﬂlc Ho!dcr wnll calculaw my new mtercsl ratc by adding -~ T H REE B :
'AND '250/1000 :: 3 .~ percentage points (- 3.250 %) o the Currcm Index.
The ‘Note Holder ‘will then round th‘, result’ of - this ‘addition 1o the nearest one-cigiith of one pcrcenmgc point (0.125%).
SDutt)éect o ihe lumts stated in Sevuon 4(D) below mxs mundcd amount: wﬂl bc my new - interest’ mtc ‘unul Lhc next’ Change .
a
" The Note Holder wxll then dctermmc the: amm.m of thc monthly paymem xhal wou]d be sufficient 10 rcpay the unpaxd

“principal ‘that I am ‘expected to owe at:the Chani;e Date in full on the Malurity Date at my new mmrc'sl rae in subqtaxmally
equal payments, The result of this: “calculation will be thc new amounl of my monthly mvmcm . :

{D) Limits on Interest Rate Changes : T B
The interest ratc [ am requircd (o pay at the ﬁrsl Chan;,c Datc will not be g,rcqnbr than 7 750 e

“orlessthan 0931750 S % Thgrcaﬂcr, my .imerest-rate will never be increased or dccrcasud on any-
-single Change Date by more 1han two perc»magc points (2.0%) from the rate of interest 1 havg, bu:n mymg for me precedmg 'f
.12 months. My mwrestratcwﬂl never be greater than S 11 750 IR Y L [ ! ;
(E) Effective Date of Chan;'es : . : TS .
: My new: interest ‘rate ‘will’ b(x;omc effective on cuch Changc Dale I wxll pay the amount of my new monthly pavmcm— i
beginning on the first momhly pavmem daxc aftcr the Changc Date until ﬂ‘c amoum of my momhly paymem Lhmgcs agam
(F) Notice of Changes’ :
~The Note Holdcr will dehvcr or. mall 10 me a notice of any changcs in my interost raic and lhc amount of my momhly i
- payment before the effecuvc dalc of any change: 'The'notice will include mfnrmauon required by law 10 be’ "wux e and also =
the title and xelephonc number of a person who will answer any question I may have regarding the notice, )
'B. TRANSFER OF THE PROIERTY OR A BENEFICIAL INTEREST IN BORROWF )

‘ Umform Covenant 17 of the Secumy Instrument is amended 1o read as follows:
Transfer of the Property.or a Reneficial Interest in Borru\\er. If all or any part of, the Propcrty or any l!‘l(CFCSl initis .

scld or transferred; ‘(or il a beneficial intcrest in’ Bormwcr is sold or ransferred and Borrower is not a natural person) withiout

" Lender’s prior writtcn consent, Lender. may, at-its option, require immediae paymemt in full of- “all”sums-secured by this

* Sccurity. Instrument; Howcvcr, th opuon shall not be exercised by Lender if excrcise is prohibited by federal law as of thie
“~'date of this Security Inerumcnt Lender also shall not exercise this option if: (a) Borrower causes 1o be submitted to Lender

" information tequired hy Lender lo cvaluate the intended transferee ag if 4 new loan were being made o the wansferee; and (b) .

- Lender roasunabiy determines lh it-Lender's sccurity will not be impaired by the loan assmnptmn dml that lJn, r:sk of a br.,.n,h .
of any covenant or agrecmcm in this Security Instrument is acceptable to Lender,’ ‘

To the extent permmcd by applicable law, Lcndcr may charge a rumonablc foc as a cendition 1o L:vnder s consem to i}lb G

'~ loan assumption. Lcnder may -also rcqmrc “the. lransfucc 10 sign an dssumpuon agccmuu that is acceptable to Leader and -

--that obligates the u'mlsfcrce to keep all the: promxxcs and agrccmcnb made in-the Notc and in this Security Inslruman e

. Borrower will connnue lo bc obhgatcd undcr thc Nolc 'md lhxs Sccumy Insuumcm unless Lcnd"r rclc,‘mcs erowcr in

uumsrns ADJUSTABLE RATE RIDER——ARM 52 »qlng!e Family— Fannie Mse/Fraddie mc Unitorm Instrument . Ferm3ttiaes .

: S : : Plgelolz :
«@%-azzA (8902) R R RS MORTGAGE FORMS (:n:nzsa awo (800)521 391




I Lender exercises thls opuon m reqmre xmm.,dlate paymcnt in full Lcndcr shall give Borrower nouce of ace lerauon.
. ;',The notice shall ‘provide a penod of not-less’ than:30:days from the date the noucc is delivered or manled wz(hm which *; -
.. Borrower must pay all sums secur(d by this’ Sccumy Instrument I Bnrmwcr fails 10 pay these sums pnor 10, the erpx.rauon S
of this period; Lender may: mvokt, any remcdxcs pcrmmed by thxs Sccumy Instrument wuhoul furthcr nouoc or dcmand on
‘Bcrrower k . : B : . RO

BY SIGNING BELOW Bon‘owcr accvpts and dgrccs to- thc terms and covcnams comamcd in ﬂns Adjus%iﬂe ate

f ALlCEC SHAFFER

on thls 24th day' of Fem:uary 1993 L. P.. Shaffer ahdelVicé:Cl Shaffer .
'personallyfa earec before m TR I I LA A SRS
|5 g

‘@@;’-azzA o0z i i T pagezerz L




an >7L/'7L/?
4 FAMILY RIDER

Assxgnment of Rents

THIS 14 FAMILY RlDER 1smadc this 22nd  dayof “February | 1993 andis

incorporated into and shall be decmed to amend ‘and supplement the Morigage, Deed of Trust or Security Dccd (xhc" L

_"Security Instrument”) of the same date’ given by the undcmgned (me "Bormwer") 1o sccure Bom)wcr S No
JACKSON COUNTY FEDERAL BANK FSB

' of the same datc and covenng the Propeny descnbed in lhe Secdnty Insu’umem and locatcd at -
1832 OREGON AVENUE KLAMATH FALLS OR 97601 T

0 fll\ lepcny Addrcss]
1-4 FAMILY COVENANTS In addmon 10 lhc covcmms and agrccmcms madc in the Sccumy lnsxrumem,fh,
- ‘Borrower.and Lender fusther covenant ‘and agrec as lollows

A.ADDITIONAL: PROPlaR’E‘\’ SUBJLCT TO THE SECURITY NS’I RUMENT In dddmon ’lhc'
:‘Property described in the Security Inslrumem ‘the loxlowmg items are added to:the Property description, and shall

(the "Lenger”)

" also constitute the Propenv covered by the Security! {Instrument: building matcrials, apptiances and goods of every -
nature whatsoever now or hcrcafu:r located in, on, or used, or intended to be used in connection ‘with the Property,: -

including, but not limited to, thosc for the purposcs of supplying or dmr.buung heating, cooling, clectricity, gas,
* water, air and light, fire prevcnuon and cxungulshmg apparatus, security and access control apparatus, plumbing,
- bath tubs, ‘water heaters, water closets, sinks, ranges, S1oves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, smrm doors, screens, “blinds, shades, curtains and cirtain rods, attached mirors, cabmcis,

‘panclling and - attached- floor © covcnngs now ‘or hcrcaftcr atached “to- thc. Property; all_ of which, including 7 .
replacements and additions \her,m shall be deemed to be and remain a part of the Property covered by the Security -~

7 “Instrument.: All of the foregoing together with the Propcrly described in the Security Instrument (or the leaschold
. estate if the Sccunly lnstrumcm is‘on:a: leasehold) are referrcd o in this: 124 Family Rider and the, Secumy,
Instrument as the "Property.” ;.

B.USE OF PROPFRTY COMP! iANCF WlTH LAW Bnm)wcr shal‘ not scek, '\grcc 0 or makc a
change in-the use- ‘of the Pl")pl oty or-its zoning- classification, unless Lender has agreed in wriling to the change. .
Borrower “shall “comply wxm all laws ordmances rcgulauons \nd rcqulrcmans ol‘ any ;,ovcmmcnml bmlyf
" . applicable to the Property. - . : S

C.SUBORDINATE LH‘NS Except as pcmlmcd by federal |aw Borrowcr shall not allow any lien mfenor ‘
to the Security Instrument to be perfecwd against the Property without Lcndcr § prior writlen permission. R
D.RENT LOSS INSURANCE ‘Borrower shail mainiain msumnce agamsl rent loss in addition to the, mhcr

hazards for which insurance is required by Umform Covenant 5. :

"BORROWER’S RIGHT TO REINSTATE” DELFTFD Umform Covcnam 18 is delcted g .
F BORROWER’S OCCUPANCY Unless Lender and ‘Borrower: otherwise  agree in writing, the first.
scmcncc in Umfor'n Covenant’'6 concerning Bnrmwcr S nccup.mcy of he Pmpm) is d«l;,u:d All rcmnmmgf—
covenants and agrecmenis sct forth in’ Uniforn Covenant 6 shall remain in effect. = 5
G. ASSIGNMENT OF ; LEASES, Upon Lender’s request, Borrower: shall assign 1o Lender Sl leases of d\u _

. Propnrly and -all security dcpv)sns made in connection with leases of dlc Property. Upon the assignment, Lender
shall have the right to modily, cxlcnd or terminate: the cxxsung leases ‘and 1o execute new leases, in ‘Lender’s sole
©* discretion. AS used in lhxs paragraph G mc word "lcasc" shall mean "sublcasc" \f e Secumy lnstrumcm 1s on a-"

: leasehold : : : o ® : AN

kMULTlSTATE 1-4 FAMILV RIDER -Fannle MaelFreddle Mac Unllorm lnstfumenl : Form 3170 9/90 ‘

f
@ 57 (9103) L { VMP MORTGAGE FORMS (313)293 5100 (300-521 7294 i . . lnll.als ﬁ‘
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H ASSIGNMENT OF REVTS' : APPOINTMENT OF RECEIVER LE\IDER IN POSSESSION
" Borrower absolutcly and uncond:lxonally assigns and transfers to Lender all the xems and revenues ("Rents”) of the
‘ Propcrty, regardless of 10 ‘whom the Rents of the Propeny are payable. Borrower authorizes., Lender or Lender's o
¢ - agents to collect the Rents, and agrecs that each.tenant of the Property shall pay the ‘Renis to Lender or Lcndcr L
. agents. However, Borrower shall receive the Rents until (i) Lcndcr has given Borrower notice of default puarsuani o -
paragraph 21 of the Security Instrument and (n) Lendcr has given notice to the tenant(s) that the Rean are to be
paid ‘to" Lender or;Lender’s agent. ThlS assngnmcnt of Rcms COHSUI‘JBZS an- absolute assngnmem and nor an.
assignment for additiona security only. - :

If Lender gives notice of breach 0] Borrowcr (|) all Rcms reccxvcd by Borrowcr shall be hcld by, Bon'owcr as o

*_trustee for the benefit of Lender only, to be applied to the sums secured by the Sccurity Instrumeni; (i) Lender'shalt -
be entitled ‘to collect and receive all ofithe Rents of the Property; (i) ‘Borrower agrees that cach tenant of the :
Property shall pay all Rents due and unpaid to Lendcr or Lender’s agents upon Lender’s writien dcrrand ) me’ ;
tenant; (iv). unless: appllcabic law, provides olhcrw:sc all Rents collected by Lender or Lender’s agents shall be
applied first to the cosis of: takmg control of and mana;,mg the Property and collecting the Rents, including, but not .~ -
limited to, attorney’s fecs, receiver's fees, premiums on receiver’s bonds, repair and maintenance costs, insurance | -
premiums, taxes, assessments and other charges on-the Property, and then 1o the sums secured by the Sccurity -
Instrument; (v) Lender, Lender’s dgentb or any. judicially appointed receiver shall be liable to account for only those

. Rents actually . received; and (vi) Lender shall be cntited to have a receiver appointed 1o take possession of and; >~

- manage the Propcnv and: collccl |hc Rcms and pmf L\ dcnvcd from ‘the: Pmpcny without any \‘mwmg as to xhc
inadequacy of the Property as sccugity. - s
" If-the Rents of. the-Property arc ‘not suff' crcm o cover lhc costs of !akmg control of and managmg the T
" Property and of collecting the Rents any funds expcndcd by bcndcr for such purposes shall become mdc,bxcdncss of :
Borrower 0 Lender secured by thv Security Inerumcm pursuant to Uniform Covenant 7.

Borrower represents and warranis-that Borrowcr has not exccuted any prior assngnmem of ihc Rents and has '
not and will not perform ary act that would-prevent Lcndcr from excrcising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appmmcd receiver, shall not be required to enter upor; take control =
of ‘or maintain the Property before-or after: giving: notice of, default t0: Borrower,. However, Lender, cr Lender's )
agents or a judicially appointed. receiver, may -do so atany time when a default occurs. Any application of Rents; -
shall niot cure or waive any defaglt’ or invalidate any other right or remcdy. of Lender, This assignment of chLs of.
the Property shall terminate when all the sums secured by the Sccurity Instrument are paid in full. et

- LCROSS- DEFAULT PROVISION ‘Borrower’s- default ‘or ‘breach -under any note or. aoreemcm in
whxch Lender has an interest shall be a. brcach undcr the Secunly msl.rumcm and Lender may mvokc any of the, S

“remedies permmed by the Secumy Insu'umen.. LE L sl
o BY SIGNING BELOW Boxrower acccpts and azrccb o lhe terms and provxsxons comamcd in ihiS 1-4 Faxmly ‘

,%g//ﬂ/ﬁ/\ , (;;i)

L P smnfsn T o .Bmmwer} S

' ﬁz; o c,xa/i/m

ALICEC. SHAFFER

: ‘Barrower

L '@-57 (9103) ‘V o : ; Pl;fiorz ‘ G 4 . ‘ Férm'3170v9/‘970~,>:.1‘ ;

On this 24th day of, February 1993 L.P. Shaffer: and Allce c. Shaffer EREE
personally appe red before me. § g 8 .

: ' I AJIIL\ : Mrﬁommss, EX <
*cmffy Y; Seion mm e"t30 1834

: STATE OF OREGON COUNTY OF KLAMATH : ss'.’f, ‘

G ‘Flled for record ‘at requcst of : it Aspen Title Co (RS 1 the ~‘1‘St L day
S btiee March AL D 19 9" tati 3317 {“oclock P M., and duly recorded.in Vol. M3 o
SRR e L of ©  Mortgages " onPage 4205 . il oo w

SR ST PR : Evelyn Biehn. ' County Clerk
FEE. $60 00 i By \;?Awe;M \/Wm,, E ,,64&4{

Return. Aspen Tltle :Co




