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DEED OF TRUST Az 29370 |

LINE OF CRED!T INST RUMI:.NT

' LINE OorF CRE!)!T INSTRUMENT. | (a) Thh Deed of Trust is'a LINE OF CREDH’ !NSTRUMEN’I’ (b) The maximum prmclpa' amount to be advanced
pursuant to the Credit Agreement is $10, 000 00 (c) The tarm of the credit agreement commences on the date -of this Deed o. Trus: and ends on
: March 15, 2002, : . k w,

; ’l HIS DEED OF TRUST lS DATED FEBRUARY 24, ]993 among DALE E PH]LLIN and BARBARA J PHILL!PS g,
. teriants by the entirety, whose addrdss is 7813 GFARHART KLAMATH FALLS, OR . 97681 (referred to below as’ :
"Grantor"); WESTERN BANK whose address is 2885 South Sixth Street P.O. Box' 1864, Kiamath Falls, GR
97601-0234: (rdcrred to below, sometums as. "Lendcr" and sometlmes “as "Benei*cmry") and Monnmm Tme '

Company (rderrad to bclow as “Tnstee") :

N CONVEYAI\CE AND (‘RANT For valuabls consideration, Graumr conveys to Tmstee for the beneﬁt of Lender as Beneﬂcmry ali chrantaf‘s :

< right, -title, - and - interest in : and to the follomng described real - property, together. with' all- existing-or subsequently. erected or_ affixed buildings,
improvements and fixtures; all easements; nghts of way, and appur!enancee all water, water rights and ditch rights (including stock i in ubiliies with ditch-
or irrigatien rights); and all othe. hts, royaities,” and profits relating to the real propeny including without limitation all mmerals oil, gas, geothermal

g 'and similar matters, Iowted in AM TH Counlv, State o? Oregon (the "Reai Pmpeny ')' o et

see ATTACHED EXHIBIT "An

The Real Prnpurty or 125 addrss is (ommonly known as ‘7813 GEARHART KLAMATH FALLS OR 97601,

G antor presently. assrgns o Lender ‘(also known as Beneﬁcrary in this Deed of Trusl) all of Grartors nght, title, and mterest in and 0 all presem and‘_f
-~ future leases cf the Property and all Rents hom the Propony In addmon Gran:or granis Lend*-r a Umform Commnrmal Code security m-erest in‘the.
; Rr’nt" and the FPersonal Propeny def ned be'(,w.v ;

DEFINITIONS. | The following words shalt have the fonowmg meanngs when used in thrs Deed of Trust. Terms not otherwuse datmed in thls Deed of
: Trust shall have the meanings attributed to such terms in the Unrform Commermas Code All referen‘,es to donar amounts ohal! mearn amoums in lawfut :
money of the United States of America.. ? = ) : k

i

i

* Beneficiary. The wo'd "Benef uary" me: s WESTERN BANK, rts successors and assrgns WESTERN BANK also is referrad to as "Lef\der” in ’hrs =
“Deedof Trust..* ~ ° L

. Credit A"rvement. The \mrds "Credxl Agreemwt" mean the rrvolvmg credrt .zgreem(mt dated Febnmry 24 1993 mth a credxt !.rmxﬁ m

- the _amount of $10, 000, g0, - bemeei* ‘Granlor -and_Lender,’ together with  all renewals, extensions, modifications, refi inancings, “and
_,subsmunons for the Crndrt Agreement ‘The maturity daze of the Nole is March 18, 2002. The rafe of mterest onthe Credxt Agreemenl is subject 1ol
indexing, ad[ustmeni renewal, or renegonanon : i S

¢ Deed of Trust, - The words "Déed of Trusl' “mean this Deed of Trust among Gramor Le'xder and rrustee and mcludes wnhou! hmnanon al :
: assignment and secunty interest provus:c ns rel anng to xhe Personal Property and Rents, N

Grantor. The:word "Grantor” meana any and all persons and emmes execut.ng this Deed oi‘ Trust mcludmg w:thoul hnmuuon DALE E PHiLL!PS j
and BARBARA J. PHILLIPS : L

~Guarantor. . The: word "Guarantor” means ‘and mcludes wnhout lrmnauon any and aH guaran!ors sumnes, an d a"commodatson pamc" ‘",
connecticn with the Indebtedness. H b . :

; ‘lmpmveuluxb ‘The word "Improvemems means' and mcludes wrmout hmnatron all- exxstmg and: fuiure |mprovements frxtures burldmgs G
. struclures, mobile homes affixed on the ‘Real Property, faciiiies, addmons and other construction on the Real Property.

: - Indebtedness; The word ”lndebtedness means_all principal: and interest payable under the Credit Agreemem and any amounts expended or+
advanced by Lender to ‘discharge obligations of Grantor or expenses, incurred by Trustee or Lender 1o enforce obligations of Grantor under this
- Deed of Trust, together with interesl on such amounts as provided in this Deed of Trust. - Specifically, without limitation, this Deed nf Trust
.+ secures a revalving line of credit, which bligates Leader to mnl&e advances to Grantor so lovg as Grantor complies with ail the tervas of
*: -the Credit:Agreement. " Such advances’ may be. made, repaid, ‘and remade from time to time, subject to the Hmitation that the total = -
outst.mdnw balance owm;_ at any cne hme, ot including finance charges on such balance at a fixed or variable rate or sum as pmnded )
in the Credit Agrecment, any temporary. overages, other charges, and any amounts expended or advanced as provided in this paragmph
‘shall not exceed the Credit Limit as provided in the Credit Agr t. It is the inte tion of Grantor and Lender that this Deed of Tmst
" secures the balance outstanding under !he Credxt Agreement l'mm time to_tine from zero :!p to the Credit Limit as pmnded above and
- any infenmediate bafance. | v it ’ :

D

o - Lender. The word “Lender’; means WESTERN BANK ns successors and assegns

.- Personal l'rupcri; ‘The words "Persona' Proper(v" mean af equinment, ﬁxtures and o(ror articles of personal propesty now or heresfier ownod

! - by Grantor, and now or horealter attache d or affixed to the Rosl Property; togethor with all accessions, parts, and additions 10, alt teplacements of,’

:and all substitutions for, any of such pre, porty; ‘and together: with all p'ooocds (mciud-nq without llmneho'w all Insurance pmmuds and romnd'x ot
pmmlum 3) rom any sale or o\her dlspos tion of the Property. - °

s Property. The word "Propeny" means wllectwely the Real Propcny and the Personal Property.. . :
Renl l’mpem :The words "F(eal Propen\"' mean the propeny. lmoresxs and ndh s describad above inthe "Cnnveyance and Grant® sochon

Related DmmlwnL\. The words "Relatad Documents”  mean ; and include without! hmuahon all promissory notes,’ credit agreements ioan
;¢ - agreements, guaranties, secumy agreen'enls. mortgages, deeds of WSI and aft olher mstrumems agreements and douumems whelher now or S
- hereafter exrsnng, executed in connecuon with the Indebtedness i Dl E oy sl
1 Rents, - The word "Rents™ means all presem and future rents, revenues income, issues, roya!t=es p oms and other benef its denved from the i
. Property. . S
Trustee. The word "Trusteg” means Mou 1a1n Tme Company and any subsmute or successor trusiees

lHl§ DEED: OF- lRU\l‘ I\Cl UDING - THE: ASSIGNMENT [OF; RENTS AND THE QFCURITY INTEREST IN 'r(i]r RENTS AND  PERSONAL :
PROPERTY, . IS GIVEN TO SECURE - (1) PAYMENT. OF ‘“THE ‘INDEBTEDNESS AND = (2). PERFORMANCE OF EACH ' AGREEMENT 'AND

-OBLIGATION. OF GRANTOR:UNDER THE CREDIT AGREEMENT; THE R['LAT! l) DOCUMENTS, AND THIS BEE l) OF 'IRU‘ZT. !lIIS DEED ()

TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS.,V L ; =)
'A Y‘VIFVT ANDPE RF()R\IA\‘(,P,. Except as olhorwrse provrded m tms Deed of Trusl Gramor shall pay to Lender atl amoums secured bv thrs Decd ol
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. Trust _'a}s‘they become due, and shall strictly and in'e timely manner péﬂo;mfa!t of Grantor's obligations under the Credit Agreemen\. tris Deed ol Trust, . &
'andth‘eyﬂela!edDocumms. A Voen s & i N E: SRR R R L B

POSSESSION AND MAINTENANCE OF TILE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
“following provisions: - K Ry L : ; P it : o

LoV :

shall be governed by k_th_e

PoisseSSiun and Use. 'Until the ,o‘cdunenoé of an Event of Default, Grantor may. (8).remain in possession and control of the Property,” (o) use,
op! A opetty. The following provisions relate 1o the use of the Property or 10 other

limitations on the 5 'USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION . =

OF APPLICABLE LAND USE LAWS AND REGULATIONS, 'BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD' CHECK WITH THE APPROPRIATE CITY |OR COUNTY. PLANNING DEPARTMENT. TO VERIFY °
. 'APPROVED USES: IR It B BT T R o SRRy
- Dty to Maintain. | Grantor shal maintan the Property in {enantablo condition and prompty perform al repairs, roplacements, and maintenance
“necessary 10 preserve its value. ! PRI g [ . SR R AR S

Hazardous Substances. The terms "hazardous waste,” rhazardous substance,” rdisposal,” “release,” and "threatened release,” &s used in this™ :
Deed of Trust, shall have the same meanings. as, set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1989, as amended, 42 U.S.C. Section 9601, el seq. ('CERCLA"), the Superiund Amendments and Reauthorization Act of 1986, Pub. i No. 957499
("SARAY), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resousce Conservation and Recovery Act, 48 US.C. -

Section 6301, el .seq., or other applicable state or‘Federal faws; rules, of reguiations adopted pursuant 1o any of the foregoing., The lerms

* Yhazardous wasle” and "hazardous substar.ce” shall also include, without limitation, petroleurn and petrolaum by-products or any ‘fraction thereol =

‘and asbestos. Grantor represents and warrants to, Lender that: {2) During the periad of Grantor's ownership of the Property, there has been' no
. .use, generation, manufacture, storage, treament, ¢

; undef, O ahout the Property; . (b) Grantor: has no, know!edge‘bf, of reason 10 believe that there has been, except as previously disclosed to:and
;acknowlédgcd by Lender in writing,” (i) eny use, generation, menufacture, storags, weatment, disposal, release, af threatenied release o fany

' nazardous waste or substance by any prior. owners of occupants of the Property or (iiy any actual or threatened litigation or claims of-any kind by %

disposal, release of threatened release of any hazardous waste o7 substance by any porson on, i '

: any person relating 10 sucl{ matters: and _(c) Exceptas previously disclosed to and acknowledged by Lender in writing, () neither Grantor nor any ¢

: ttenant, contractor, - agent or, other authorized user of the  Property shall.use, generate, manufacture,” store, treal, dispose. o, of yelease any:
" hazardous waste or subsiance on, under, or about the Property and (i) any such activity shali be conducted in compliance ‘with all spplicable

oo federal, state, and local faws; regulations ;and ordinances,»including without limitation those taws; regulations, and ordinances described above. .
y Gramorfauthorizes Lender and its agents to_eriter upon the Property to make 'such inspections and tests as Lender ‘may deem appropriate 10

* determine. compliance of the Property with this section of the Deed of Trust. *Any inspections or 1ests made by t endar. shail be for Lender's” -

. purposes only-and shall not be construad to create any responsibility of liability on the parnt of Lender to Grantor of to any other person. - The™
. representalions and warranties contained herein are based on Grantor's due diigence in investigating the Property for hazardous waste, Grantor .
;. ‘hereby (a) relcases and waives any future claims agai ty or contribution in the event Granior becomes liable for cleanupor: -
- other cosls under any such laws, and . (b) agrees i i ender against any and all claims, losses, liabilities, damagoes,
;i penaities, and expenses which Lender mey directly o fer resulting from a breach of this section of the Deed of Trustoi as a -

‘consequence of any use, generation, manufacture, storags, disposal, release or threatened release occurring prior 10 Grantor's ownership -0f: .7
* ‘interest in the Property, whether of not {ha sarre was or should have been known to,Grantor. -Tie provisions of this section of the Deed of Trust, <

' “including the obligation {0 indemnify, shali:survive the payment of the indebtedness and the satistaction and reconveoyance ot the lien of this Decd

of Trust and shail not be af{ected by Lender's acquisition of any ipte}e,st in the Property, whether by {oreclosure of othe;wise.,. o o
 Nuisance, Waste,. Granior shall not caus2, canduct of pefimit any nuisance nof commit, permit, or suffer. any stripping of or wasie ofior to the « ¢
! Property or any portien of the Property.: Without limiting the generality of the foregoing, Grantor will not remove, 07 grant 10 any other party the
(. rightto remove, any timber, minerals (including oft and gas), soii, gravel of tock products without the prior-wiitten consent of Lender. ‘ .

Removal of mprovements: Grantor shall not demolish o remove any Improvenents from the Real Properly without the prior written consent MERRE

Lender. - As.a condition 10 the removal of.any Improvements, Lender may require Grantof 10 make afrangements satistactory 1o Lende['to'vfepla,oe

“stich Improvements with impreverments of at least equal value. | Sy : i R R

. “Lender’s Right to Enter. Lender and iis ‘agents and representatives may anter upon the Real Property at ‘all reasonable times to-aftend 1o i

<+ Lender's inturests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust. EE
Compliance with Guvennﬁéulﬁl Requiresnents. Grantor shall plomptly comply with al taws, ordinances, and ‘raqulations, now of hereafter in

~effect, of all governmental authorities applicable to the use of occupancy of the Property.  Grantor may contest in good faith any such law,

i - ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so lqng as Grantor has notified Lenderin.
~writing prior 10 doing so and SO long &s, in Lender’s sole opinion, Lender's interests in the Property are not ]eopardizgd. Lender may require.
Grantor o post ‘adequate ksecurity or a surety bond, reasonably;satisfactory to Lender, to protect Lender’s interest. i o .

_Duty to Protect, Grantor’agrees neither;to abandon nar leave unattended the Property. .Grantor shall do alf other acts, in addition 1o those acls

-set farth above in this section, which from the character and use of the Property are reasonably necessary 10 protect and preserve the Property. ot

PUE ON SALE - CONSENT 1ty LENDER, ;Lender may, at its option, declare immediately due and payable all sums secured by this ‘Deed of Trust

:upon the-sale or transfer, without the Lender’s prior writte art of the Real Property, of ahy interest in the Real Property. ATsale '

‘or transfer” means the conveyance of Real Property or any right, tile_ or. interest therein;: whether iegal or equitable; whether. voluntary of involuntary;

:whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than thres 3y years, T

“lease-option contract, or by sale, assignment, or ranster of any benaficial interest in or to any tand trust hiolding title 1o the Real Property, of by 20y -
. other method of conveyance of Real Propetty interest. If any Grantor is a corporation of parinership, wransfer also includes any change in ownership-of -

- more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor, However, this option ‘shall not ‘he
"exercised by Lender if such exercise is prohibited by federal law or by Oregon law. DR e AR : C :

: (I‘AXES AND LIENS. The folgowing prdvisibns relaﬁng to the taxes;and liens on the Property are a part of this Deed of Trust.

Paywment. Grantor shall pay when duéf(and in all events pﬁog o delinqﬁency)'ailv taxes, special taxes, assessments, charges (inclu;ﬁng'"water ang -
sewer), fines and impositions levied against or.on account of the Property, and shall pay when due =it ciaims for. work ‘done on of for services

- rendered or material furnished to the, Propetty. Grantor shail maintain the Property ree of all liens having priorily over of equal to the interest ol

‘Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as othetwise provided in this Deed of Trust. -

Right To Contest. Grantor may \withhold payment of any tax, assessment, of claim in connection with a good faith dispute over the ‘obligation 1
. pay, 5o long as Lender's interest in tha Property is not jeopardized. f a lien arises or is filed as a result of nonpayment, Grantor shall within fiftleen
(15) days atter. the lien atises or, if tien is fited, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the tien, of i

requested by Lender, deposit with Lender cash or & sufficient corporale surety bond or other security satisfactory to Lendet in an amount sufiicient

to discharge the lien plus‘any costs and atiorneys’ fees of other charges that could accrue as 2 result of a foreclosure or sale under the lier. in ;

apy contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment beiore enforcement against the Property.: Grantof shall
name Lender as an additional o\bligegjunder, any surety bond furnished in the contest proceedings. ; : ) N

. Bvidence of l*:nyun-u!. Grantor shéll bpon démand furpish flo‘ Lender satisfactory evidence of péyment of the taxes or assessmems' and shalt .~
-~ authorize the appropriate governmental official 1o deliver to Lender at any tima .a written statement of the taxes and assessments against the
C property. o . ST e k : a Lo ST

Notice of Cuusmxc:imxi ~Grantor shall noﬁtyil.,exider at least fitteen {15} days'bek')m any work'is conynanced, any services are furnished, or any

materials are supplied'lo the-Proparty, if eny. mechanic’s fien, materialmen's lign, or other Hien could be asserted’on account of the work; Servicen, - >

.“or materials. - Granior will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor.can and will pay'the
cost of such improvemenis. N X i ) ; : ) i . R :

PROVERTY. DAMAGE lNSUuANCB. fob iothlng provlsidns riﬁla}ing 1o insuring the Pmporiy aro o paii of this Doed of Trust. ™

Maintenance of Insuraace. Grantor shall procura and maintaln policios of firo insurance with standard axtandod covarage endorsaments oft a

‘reptacemant basis for the full {nsurebie value covering alt {mprovements on the Real Property in an amoupt sutficiont m-‘p‘;dvappl‘.c.axion of any.”

coinsuranco clause, and with a standard mortgagoo clause in favor of Lender, togother with such othor hazaid and liability insurance as Lender
] Policlos shall bo writton in form, amounts, coveragos. and basis roasonably ‘acceptable 10 Lendor and issued by @ -

.company of. nies reasonably accepiable 10 Lender, {Grantor, upon requost of Lender, wilt deliver 1o Londet from time 1o time the poticies of ' : k

certificates of insurance in form satistactory to Lender, inciuding stipulations that coveragoes will not bo cancollod of dirmiaished withoul at loas! ton L

(10) days’ prior written nofice to.Lender. Should the Real:Property. at any time_ become locatod in an arca designated by the Direcior at tho -
Federal Emergency Management pgency. as.a special flood hazard area, Grantor agreas 10 obtain and maintain Fedetsl Flood Insurance to the. . ¢
extent such insurance is required and is of becomes available, for the term of the loan and tor the fuft unpaid principal balance of the'loan, or he.
maximum limit of coverage that is svailable, whichever is less. . Dot o s i B S Lo K

Application of Proceeds. - Grantor shall promptly notify Lander of any loss or damage 10 the Property. Lender may make preof of toss if Grantor

fails to do so within fitteen (15) days of tha casualty. Whéther of not Lender's socurity is impaired, Lender may. al its ‘gloction, receive and retain’ ot

the proceeds and apply the proqee'ds i0- the reduction ofithe Indebledness, payment of any lien atfecting the Proparty, or the restoration and -
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" ropair of the Property. It Lender elects to apply the
Improvements in a manner satisfactory 10 Lencer.

proceads 10 “re:étyofaﬁénxand repair, Grantor shall fepair of Teptace the damaged or desyoyed
Lander shall, upon satistactory proof ot such expenditure, pay of reimbursa Grantor. from 1he

;. proceeds {er the reasonable cost of repalr of restoration if Granter Is not tn default under. this Deed of Trust. Any proceeds ‘which have not been:-:-

disbursed within 180 days after thelr receipt and which Lende? has not cormmitted to tha repair of restoration of the Property shall ba‘used first o

pay any amount owing fo { ender under this Dead of Trust, then to pay accrued intersst, and the remaeinder, if any, shall ba applied 1» the principal

balance of the indebtedness.” If Lender holds any proceeds efler payrant in full of the Indebtadness, such proceeds shall be paid 10’ Grantor as e
Grqmor’sin!erestsmayappear. e R TP : . : R [ R

Unexpired Iusurance ‘at Sale. ' Any unexpirad Irsurance shell inure to the benefit of; and pass o, the pufcﬁas,ei of the Property covered by this
Deed of Trust at any trustee’s sale of other sale hetd under ths provisiong of this Deed of Trust, of at any foreclosure sale of such Property. . . S

. EXPENDITURES BY LENDER. if Grantor falls 10 comply with any provision of this Oead of Trust, or i any action or proceeding Is commencad 1hat
“would materially 2ffect Lender's. interests in the Property, Lendsr.on Grantor's behalt may, but shall not be required 1o, lake any action that Lender
..deems appropriate. Any.amount that L&nderexpeands in o doing will ﬁear interest at:the sate “charged under the Credit Agresment from the date:
‘incurred or paid by Lender to the date of repaymeri by Grantor.- All such expenses, at Lender's option, will {g) be payable on demand, (b)be added ™~

.'to the balance of the credit line and befappomoned ameng and be payabls with any instaliment payments 1o becomse dus during sither (i) the tem ot

. any applicable-insurance poticy.or (i) the remaqning' 1©erm of the Cradit Agreement, Of. {c) be treated as-a balloon payment which will ‘bs due and
payable at the Credit Agreemem‘s maturity. “This Deed of Trust also will sacure payment of these amounts. The rights provided Tor in this paragraph. .
shall be in addition to any other rights or any remadies to.which Lender may be entited on account of the default.” Any such action by ‘Lendor:shalt net: -

be construed as ‘curing the default so as to bar Lender from any

WA

RRANTY; DEFENSE OF TITLE. The following provis

; remedy that it otherwise would have had, -

ons relating to ownership of the Property are & part of 1his Deed of Trust" S
Title. -Grantor warrants thatt (a) Grantor ho!ds_good and marketable tite of vecord 1o the. Property in {ee simple, tree and clear of all fiens and.

" encumbrances other than those set forth in the Real Property description or in any title insurance policy; tite report, or final title ‘opinion issued in,

" COK\"DEMNATI()N; The foflowing provisions rela! ng Vto»téonder'nhation ;;:dceedings are a partof this Qéed of Tmél;

‘and ‘attorneys’ fees incurred by Trustes ot Lender in connection with the condemnation..

-favor.of, and accepted by, Lender in connettion with this Deed of Trust, and: (b) Grantor has the full right, power, and authority 1o execute and .-
deliver this Deed of Trust 10 Lender, ' o i A SRR : SR

Defense of Title. Subject to the exception 'in;thé paragraph ahove, foantor warrants and wil {o‘reverj defend the tile to the Properly again"sf the
1awful claims of all persons. 1 the event any.action of proceeding is pommenced that questions Grantor's litle or the interest of Trustes or Lender -
underthis Deed of Trust, Grantot shall'defend the action at Grantor's expense.” Grantor may be:the nominal party in such proceeding, but ‘Lender

shall: be’entitled 10 participate in the proceeding and to be represgnted in the proceeding by cotinssl of Lender's own choice, -and Qrantof will
deliver, or cause 10 be delivered, 1a Lender such instruments as Lender may request from time to time 10 permit such participation, SR

‘Compliance’ With -Laws. Grantor warrants ;that the Property ané Grantor's use of ‘the Property complies with al existing ap!pli’i:ahl,e Yaws, i

ardinances, and reguiations of govemmentaijaulhoriﬁes.

'Applicaﬁ()kuk of Net Proceeds. ” }f all or any pant of the Property is condemned by eminent domain ‘proceedings of by any ‘proceéding or puirchase’
in lieu of condemnation, Lender may at its election require that all or-any portion of the net proceeds of the award be applied to thg Indebtedness

or the repair. or restoration of the Property. i The net proceeds of the award shall mean the award after payment of all reayso}nab»le' costs, expenses, -

‘Proceedings. ‘I any broéeéding in cdnderfhaﬁon;ié ﬁled,kGr‘antor,fshkall promptly: notify. Lender in Writing. and Grantbr‘ s!;\ali kprorﬁptiy,take ‘such:

_“steps as may be necessary 1o deferd the astion and obtain the award. Grantor may be the nominal party in such proceading, but Lander shall be- :

‘entifled to participate in the proceeding and to ba'reprasented in the proceeding by counset of its own choice, and Grantor will dJeliver of cause 1o :
‘be delivered to Lender such instrumants as ‘may be requested by it from tims to time to permit such pgnicipaﬁon, P FRR W

. IMPOSITION OF TAXES, FEES AND CHAR GES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating 1o goéarnmén(ag taxes, 106s

and charges are a part of this Deed of Trust: |

Current Taxes, Fees and Cliarges. Upon Jequest by Lender, Grantor shall execute such docurnents % addition to this Deed 0f Trust and take -
whatever other action is requested by Lender 10 perfect and continue Lender's lien on the Real Property.. Grantor shall reimburse Lender fot ait-

" 1axes, as described below, together with al 8xpenses incumed in recording, perfecting or continuing this Deed of Trust, including without fimitation
- all taxes, fees, documentary stamps, and other.charges for recording of registering this Deed of Trust, S EPR ST

0

Taxes. The following shall constitute 1axes 10, which this section applies: (a) a specific tax upon this type of Deed of Trust'or upon all o any part

of the Indebtedness secured by this Deed of Trust, {b) a specilic tax on Grantor which Grantor is authorized Of vequired 1o deduct from payn¥nie 5
on the indebtedness secured by this type of Deed of Trust; (c) ataxon this type of Deed of Trust chargeable against the Lender of the holder ot

_the Credi Agreement, and ;(d) a spegcific fax.on all or any portion of the Indebtedness of on payments of principal and interest madé by Grantot.

Subsequent Taxes.: If any tax to which this section applies i enacted subsequent to the date of this Deed of Trust, this event shall have the same -

effect as an Event of Default (as defined below), and Lender may exercice any or all of its available semedies for an Event of Delault as provided -
pelow unless. Grantor either: - (a) pays ths tax belore it becomes delinquent, o7 . (b) contests the tax as provided above in the Taxes and Liens °
section and. deposits with. Lender cash or a sufficient corporate surety bond or other sacurity satisfactory to Lender. : R ERRRTTIE B

Sl",CURlTY AGREEMENT; l-'l._\“;\NClNG STATEMENTS{ The following proviéions relating to this Deed of Trust as a'secur'ityLagreemient are a; pkan o{!,'. B
| this Deed of Trust. - SRRV E ERDEE L EE T : LR Do B : v

“- property, and Lender shall have ail of the-rights of a secured party under the Uniform ;:ommerqial Code as amended from time to time. .

Security Agreement. This instrument shell constitute a security agreement 10 {he extent any of the Praperty constilutes fixtuires or other personal.

' Security Interest. Upon request by Lender, Grantor shall exectita financing statements and take whalever other action is requested by Lender 10

periect and continue. Lender’s security interest in the Rents and Personal Property. in addition to recording this Deed of Trust i the real propenty- ..

-/ records, Lender may, at any time and without further éu1i10ﬁ2a1§on from Grantor, file executed counterpars, copies of reproductions of this Deed .

of Trust as a financing statement, ‘Grantor.shall reimburse Lender for all expenses‘incurred in perfecting or continuing this security jnterest. Upon ™’
default, Grantor shall assemble the Personal Property in-a manner and at-a place reasonably convenient to Granior and Lender and make it -
ayai[able to Lender within three (3) days Vaﬂer rgceipt of written damand from Lender. : ) : - . s L =

. Addresses. - The mailing addresses of Grantor (debtor) and Lender {secured. party), from which information congeming the security interest

granted by this Deed of Trust may be obtained (each as required by the Uniform Commetcial Code), are as stated on the first pag of this Deed o}
Trust. . . H o iy SN . JSEN L : : . : : : R 27

FURTIIER ASSURANCFS; ATTORNEY-1 FACT; This following provisions relating to further assurances and attorney-in-fact are a part of xﬁis Deed

ot Trust. :

Further Assurances.” At any tirme,2and from time to time, upan request of Lender, Grantor wilt make, ‘exocute and ‘doliver, of will cause to-be L
made, executed of delivered, 10 Lender, orito Lender's designee, and when requested by Lender, cause o' be tiled, recorded, relilod, of
rerecorded, as the case may he, at such times and in such offices and places as Lender may deem appropriate, -any and all such mongages, -
deeds of trust, security deeds, security agreements, fina ts, continuation staterments, instruments of furthier. assurance, certificaes.

and other ‘documents as may, in the sole opinion of A “desirable in order 10 effectuate, compiete, periect, continue, of

B preserve {a} the obfigations of Granto‘r;under, the Crevdit‘Agreémenl‘. this Deed of Trust, and the Related Documents, and - (b) theliens and secutity "

interests croatod by this Doed of Trust 88 first and prior: lie s on the Property, whether’ row_owned. of hereafter, acquired by Grantor. Unless:

prohibited by law of agreod to the conlrary by Lender In wii q. Grantor shali 1eimbursa Lender for all costs and expenses incuréd in connaction
with the matters roferred 10 in this parsgraph L B ¢ R (RS STl
Attorney-in-Fact. 8 Grantor fails to do.any. of the things raferred to'in the preceding paragraph, Lender may do so tor and in the name ol
Grantor and al Granlor's expense. For such purposes, Grantof hereby irravocably appoints Lendor as Grantor's atiorney~in-iact for e purpose
{of making, execuling. delivering, filing, recording, qnd;doitigvall other- things™as: may be necessary ‘or dusirable,-in Lendar's sole opinion. 12,
accomplish 1he malters relerred to inhe preceding paragraph.’ “ 1 B B B Co FRUERR e

B FULL PERFQkMANCE. 1 Grantor :'pays,f all the 'Ii'idabt'édness wbeh due, torminates the credit fine account, and othé:wiée performs all he obligations
- imposed upon Grantor un od of Trust, Lender shall execute and deliver 1o Trustee a request for full reconveyance and shall execule and;
" deliver to-Grantor suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and :the .

: Porsonal Property, “Any recanveyance tee mguired by law shall be paid by Grantor, if pg;m\ined by applicable law.
© DEFAULT. Each of the following, 1

iion of Londor, shall constitute an event ot dotault (‘Event of Detault”) undor this Dood of Trusts {a). Giawier

. commits fraud or makes a material misrcpresontation at any e in cannoction with tho wradit jine account, This can inchido, for bxamplo, - faise

. statement abotit Grantor's income,”assets, liabilities, or any other aspects of Grantor's ﬁnan_clel’condixion.‘ {b) Grantor dony nel meol 1ho wopaynent -

¢ erms of the credit line -account. - (c) Grantor's action or inaciian adversely aftects the collateral jor the credit line accoun! of ‘Lendor's rights in . ;

. collateral. This can include, for example, ialure to maintain required insurance, waste or destructive usa of the dwatiing, Tailre 10 pay laxes, death of all

.. persons liable on the account, lranster of titla or sale of the dwelling, creation of a lion on the dwelling without our permission, foreclosure by the hotdat .
of another fien, or the use ot funds or tha dwelling for prohibited purposes,"‘ : S T ; I B e
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- RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrerice of any Evert of Defaut and at any time thereatier, Trustea of Lender, at fis optioh.
- exercise any one or,more of the following rights and remadies, in addition o any other rights or remedies provided bylaw: © 00t e s
~Accelerate Indebtedness. Londar shall have tha right at its option o daciare the entire Indebledness immediately due’ and paysable, inciuding
"-any prepayment penalty which Gr‘amorwouldququlmd}tc Bay. s Lo i For i e T BIEEE
Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to foraciose by notice and sale, and Lender shal” - :
have the right to foreclose by judiclal foraclosure, in'sither casa in accordance with and to the full extent provided by applicabla law.” If this'Dded ™. |
.. of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are

insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment, EERTE
©; T UCC Remedies. With respect: to ail or any part of the Persanal Property, Lender shall have ail the tights ‘and remedies of a secured party under. -
~lheUniformCo}mme;cia}I“Coda._' o LERET b e R TS R . B T I
Collect Rents. |Lender shail have the right,’ without: notica 1o Grantor, 10 teke possession of and manage the Propesty and -collect the Rents, .
Inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lendeg‘.s costs, against the Indebtedness. 'In furtherance of - .
< this right, Lender miay require any. tenant or other user of the Property to make payments ot Tent or use fees directly tc Lender.. If the Rents are -
collected by Lender, then Grentor irevocably designates Lender as Grantor's attorney~in-fact to endorse instruments recelved in payment thereof " :

in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants or other users 1o. Lender in response 1o Lender's.”

*demand shall satisfy the obligations for which the payments are mads, whether or not any proper grounds for the demand existed. " ‘Lender may <
exercise its rights under this subparagraph ejther in person, by agent, or through a receiver. : R L e

- Apphint Receiver. Lender éh;il have the right to have a receiver appointed fo take possession of all o any part of the Property, with the pewer o -
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and 1o collect the Rents from the Froperty and apply the,

proceeds, over and above the cast of the-recefvership, against the Indebtedness. The receiver may serve without bond i permitied by law.
Lender’s right to’ the appointiment of a recsiver shalt exist whether or not the apparent value ol the Proparty exceeds the Indebladness by a.
‘SUbstantialvamoupl, ‘E(nploymen!‘ by Lender shalt not disqualify a person from serving as'a receiver. R Lo e

Testancy at Sufferance. - If Grantor remains:in posséssion of the Property after the Property is sold as provided above or Lender-otherwise .
becomes sntitled to passession of the Property upon default of Grantor, Grantor shall become a tenant at sufierance of Lender or the purchaserof ©
- -the Property and shall, at Lender's option, either {a)pay a reasonable rental for the use of the Property, or (b} vacate the Property immediately. .

upon the demand of Lender, |} ° : : c i : L : R
Gther Remedies.: iTrustee or Londer shall have aniy other right or remedy bfdvjdediq this Deed of Trust or the Credit Agreement of by faw.

Notice of Sale.” Lender shall give Grantor reasonable:notice of the time and place of any public sale of the Personal Property or of the time after -
which any private sale or other iniended disposition of.the Personal Property is to be made. ‘ Reasonable notice shal! rwan notice given at least:.
ten (10} days before the time of the sale or disposition,” Any. sale of Personat: Property may be made in_conjunttion with any sale of the Real @
Property.” -~ . : I o ST R
Saie of the 'roperty. To the oxtent permitied by applicable law, Grantor hereby waives any and all rights to have the Property marshalied. 'in
exercising its rights and remedies, the Trusice or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by o
separate sales. Lender shall ba entitled to 'bid at any public sale on all or any portion of the Property. ) : L g

v

Waiver; Flection of Remedies. A.waiver by any.party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand sirict complianice with that provision or. any. other provision. ' Election by iender 1o pursue any femedy- .
‘ provided in this Deed of Trust, the Credit Agreement, in.any Related Document, or provided by law shall nct exclude pursuit of any other remedy,. . .
and an eleclion to make expenditures of 1o lake action to perform an obligation of Grantor under this Deed of Trust alter failure of Grantorito

perform shall not affect Lender's right lo declare a default and to exercise any of its remedies.. P

Attorneys’ Fees; Expenses, :If Lender institutes any sljit or action to enforce any of the ferms of this Deed of Trust, Lender shail be entitled to L
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and cn any appeal.” Whether or not any court action is involved,
all reasonable expenses incurred ‘by: Lender ‘which! irr Lender’s opinion are necessary at any time for, the protection of is. interest or the
enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear interest at the Credit Agreementrate from'the -
date of expenditure until tepaid. :Expenses covered by this paragraph include, without limitation, however subject to any timits under applicable

C * fees whether or not there is a lawsuit, including attorneys® fees for bankruptey proceedings. {inciuding efforts'to modily or

y or injunction), sppeals and: any anticipated post-judgment collection services, the cost of searching records; obtaining 4%

title reports’ (including foreclosure reports),.surveyors' .reports, appraisal fees, title insurance, and feas for the Trustee, 1o the extent permitted by
- applicable law.. Granior also will pay any court costs, in addition to all other sums provided by law. . : . L

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as set forth in this saction. - , . Coin
POWERS AND OBLIGATIONS ()‘l""rRUSTEE. The bllowi}:g p’rovisiqns'r‘elating to the pq‘}vers and obligations o!rTrus‘lea are pan of this Deed of ﬁusl,

Powers of Trustee. in addilion o all powers of Trustes arising as a matier of law, Trusiee shall have the power 1o take the following actions with -
“.respect 1o the Property tipon the written request of Lender and Grantor: (a) Join in preparing and filing. a map or plat of the Real ‘Propesty,

including the dedication of stréats or other fights to the public; . {b) join in granting any easement or creating any restriction-on the Real Property:

and (c} join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. © B

. Oliliga:iom to antikfy. Tru{stee\sha‘kll ncii be obligated to;inotify any other party of a pending sale under any other trust deed or lien, or ycir ény action o
-OF proceeding in which ‘Gr‘antor,:Lender, or Trustee shallbe a party, unless the action or proceeding:is brougrt by Trusteg., N RO e T

Trustee. ‘Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies sot forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the rigit to :
foreciose by judicial foreclosure,’in either case in accordance with and 1o tha full extent provided by applicable law. E A e g

Successor Trustee, . Lender, at tender's option, may from tine to time appoint a successor Trusiee 1o any Trustee -appointed hereunder by an = .
instrument executed and acknoMedged by Lender and recorded in the office ot the recorder of KLAMATH County, Oregon.” The instrument shall
contain, in addition to all cther:matters required by state law, the names of the original Lender, Trustee, and Granior, the book and page.where
this ‘Deed of Trust is recorded, :and the name and address of the successor trusiee, and the instrument shall be execuisd and acknowiedged by
Lender or its successors in interest.’ The successor trustee, without conveyance of the Property, shall succecd to all the titta, power, and dutics +.
_-conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trusies shall govern 1o the exclusion ol
~all other provisions for substitution. e P R c T e I R
NOTICES TO GRANTOR AND OTHER PARTIES.: Any notica under this Dead of Trust shall be in writing and shall bs effective when actually delivered -
or; it mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage prepaid, diracted 1o the addresses
y party may change its address for notices under this Deed of Trust by giving {formal written notice. =
he nofice is to change the party's address. Al copies of notices of foreclosure frem the holder of

shall be sent to Lender's address, as showr near the beginning of this Deed of Trust. Fof nofice™.

1

purposes, Grantor agrees to keep Lender and Trusted informed at all times of Grantor's current address.
© MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions ‘are & part of this Deed of Trust: - -

Amendments.’ This Dead of Tnut, togathar with any Rolated Docurmonts, constiutes tha entire Understanding and agroement of 1he partios A& 10
the matters set lorth in this Deed of Trust. No altoration’'vf or amendment te this Doad of Trus? shall be eflectivir tinless wvoen in ariting and signed

by'the paiy or partiss sought to be charged ot bound by the alteration or amendmont,© i - .

Applicable Laww, . This Deedt of Trust tas been deliversd to Levider and accepted by I@;;der in the State of Oregon.. “Phis Trved of Trust

.-, shall be governed by and construtdd in sccerdance with tie laws of the State of Cregon.” I ET S O S

" Caption Headings. Caption headings in this Deed of Tiust are for convenience purposes only and are not 1o be usad interpret of defing ihe

" “provisions of this-Deed of Trust.}: = . . S IS S SR e ) : : L T T
Merger.” Thoro shall be ne merfjer of tha interest or adlalo croatod by this Deed of Trust. with any other intelost Driostats in the Bropely al ap

= Hime hald by or for tho benotit of.Lendor.in any capacity. without the written consent of Lendor. At Cah e s :
Multiple Parties. - All obligations of Grantor under this Déed of Trust shall be joint énd several, and all reforences to Grantor shall mean each and

-..every Grantor.; This means that each of.the persens signing below is responsible for ali obligations in this Deed ot Trust. o ! L

. Severahility. . If a court of compatent jurisdiction finds any provision of this Deed of Trust 1o be invalid or. unenforceable as to any person or
o, tircumstance, such finding shali:not render that provision invalid or unenforceableas to any other persons or circumstances. If feasible; any such |

offending provision shall be deemed to be modified fo be within the limits of enforceability or validity; however, if the offending provision cannot'be .

. so modilied, it shall be stricken and ail other provisions of this Deed of Trust in ail other respedts shall remain valid and enforceable.
...~ Successors and Assipns. - Subject:to the limitations stated in this Dead of Trist on transter of Grantor's interest, this Deed of Trust shalf bo
** binding upon and inure to the benefit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person Gl .
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o than Grantor. Lender, wnhout nohce to Grantor, may ¢ deal wuh Gramor's succassars wnh ref erence i *h:s Deed of Trust ‘and :ha indebtedness by‘
way of forbearance or exlenslon wﬂhout raleasing Grantor from the obligations of this Deed of Trust or nabnhty under the lndeblednem

. Time Is of the l-.sswce. ‘Time is.of the essence inthe’ perlormance of this Deed oi Trust e i

quvers and Coasents.. Lender shelt not be deemed to have walved any rights under this Deed of Trust (or undar the Re!aleﬂ Dowmeri%s}
. unless such waiver is in writing and sngned by Lender.. No delay or omission on the part of Lender in exercising any ngm shall aperate as & waiver
-1 ‘of such right or any other right. A viaiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudica the pary’s
right otherwise to demand strict compliance with_that provision or any other provision.. 'No prior waiver by Lender, nor any course of dealing ::
_‘between Lender and Grantor, shalt constitute a walver of any of Lender’s rights or any of Graniors obligations as-10 any Ruture ansactions.
- Whenever consent by, Lender is mqulred in this Deed of Trust, the granting of such eonsent by Lender in any mstanoe shail not ccnsmute B
connnumg consent to subsequent instances where such consent is requlred :

- EACH GRANTOR ACKNOWLEDGES HAVING READ ALL TIIE PROVISIONS OF IS DEED OF TRUST, AND EACH GRANTOR AGRFFS 0 n‘ .
_ TERMS, - ( :

L ij

DALEE PIIILLH’S IR O ! B /KARBARA J. PHILLI

' INDIVH)UAL ACKNOWLEDGMENT

;S'l“A’E'E’OF ' 'Oregbﬁ

(.OUNTY OF Klama th

: VOn th|s day belme—me,_r:he undarsngneu Notary Pub!ic. personahy appeared DALE E. Pllll.l.ﬂ"; snd BARBARA J. PIHLLH‘S 10 me krown m be lhe !
individuals described in- srd ‘who execuled tha-Deed of Trust, and az.knuMedgad tha' they signed the Deed of Trusl as their tree and vclumary act a‘vd
deed,sior tbe uses. a.nd purpcsea theraln menuoned i

‘Gnen«undernl) lundmyl’oiﬁzlar X 24th ‘ dayof -~ FEbruarY S19 93 e

‘ £ 7 . ’
"By ( //’fﬁ‘ ANy »'@Zp\ ~ Residipggt ‘Klamath Falls
Vnmrymﬁcm.md farﬂléomeol‘/ Oreogn n : My commissio expires 3= ?5 93

«z— m&"“ ’ T SERIER TR

REQUEST FOR FULL RECON VEYANCE
(T o be used on!y when obhgatlons hava been paid in fuﬂ) -

- Tor W ani e S 1 ‘ Trus'ee., v : : : ‘
 The unders1gned is the Iegal owner anc: “hotder of all Indebledness secured by this Deed of Trus( AII sums secured by thxs Deed 01 Trust havo been ..

i .- fully paid and satisfied.” You are hersby ‘directed, upon paymem 1o you of any sums owing o you under the terms of this Deed of Trustor pursuant 1o .

any apphcable statute, to cancel the Cred:‘ Agresment secured: by this Deed of Trust (which Is delivered 1o you together with this Dead of Trust), -and 1o,
-+ reconvey, without warfanty, to the partios designated by the (erms of this Deed of Trus! the estate riow held by you under th.a Deed of Trust F'Iﬁa'»e :
. - mail the reconveyance and Relaled Documems to: ° : L i 2 e LT

Beneﬁuary.

Bv. 5




- Lot 4 in Block 4 of Trs T NO. 1002, LA' WANDA HiL, ,_according to
. the_ Offlc;alg‘plfaﬂtq ile in'. ‘ ice he County Clerk-
- of fK,lam‘ath;;Coqnt‘y,,_ G SRR Pheo ULy B S B

| STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of : Mountain Title Co' - ~ —__the . .
of = ‘ ho i [ 2:44 oclock'__ P _M.; and duly recorded in Vol. .. M93 " =
’ ! g ——_onPage 4342 | T
' ‘Evelyn ‘Biehn < County Clerk
By .. AL CE, ";r:&-/flfb‘“?,




