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DEED OF TRUST ~ LoanNo: 1068
YT 28916 - f«\ | el '

»THIS DEED OF TRUST ("Security Insirument”) is made on
3 DOLPH ‘P"' BONLBY :

- ("Bcrmwcr) The trustee is NOUNTAIN‘_,ITLE COMPANY | 0F KLAMATH coumv
222 SOUTH 6TH STREET, KLAWATH FALLS OR- 97601 -

3 Urhmmeﬂ Thelnneﬁcuuy' JACKSON COURTY FEDFRAE BANK» A FEDERAL SAVINGS BANF o

o whlch is orgamzed and exlstmg under the laws the Um ted States :
- addressis 1225 CRATER LAKE AVENUE ' i i Snopp o e
.. MEDFORD, OR:97504 ("Lender") Bomowcr owes Ix.ndcr the pnncrpax vum of
‘ ', ONE HUNDRED THI RTY THOUSAND AND: OO/lOO - :
: Doﬂars (US $.n 130 OOO OO )
SR Thxs debt is: ewdcnced by Borrower s: notc datud»thc same dat.c ‘as’ this Secumy Instmmem {"Note"), which provrdms for momhly
. paymems with’ the full debt, if not pard earhcr “due’and paydblc on April -1 Olst 2023 . This Secunty o
o Insirument secures to Lender: (a) the repay'nem of the de‘ot evrdenccd by the Note,: wr.h interest, and all rencwals exiensions and -
L modxi' cations of the Note; (b) the payment ¢ of alt'other sums, wn.h interest, advmccd under paragraph 7 to protect lhc security, of ©
i this’ Secu.my Inslrumenl, and (c) the pcrfornuncc of Bormwcr s covcnams ‘and agrccmcms undcr this Sccurity Instrument and the -
Y Note For this’ purpose, Borrower mevocably grams and convcys 0 Trustce m trust wuh power of sale, the fol!owmg descnbed
- property focated in’ << e KL i Lol County, Oregon :
© . 'LOT- 11 IN BLOCK 8- OF RAC! 1564 TFOURTH ADDITION TO NORTH : -
©0 T HILLS: -ACCORDING TO THE OFFICIAL 'PLAT: THEREOF. ON'.FILE IN THE
W LOFFICE OF ' THE: COUNTY CLERK OF§ KLAMATH: COUNTY,, OREGON. . i= -0 -
2 ACCOUNT NO 3809 O35AA 07500 KEY:NO: V871977 CODE 126 '

RN '~ [_Szréen. Cnyj,f :
S Oregon " 97603’] R ("Properly Addrcss"), ‘ pe i i :
iy G St ! . B Form 3038 9/90
e OREGON Smgle Famlly Fannle MnelFreddle Mnc UNIFORM |NSTRUMENT Lilowl Pagetots - A 3 1 -
- :@-SR(OR)mosy S e : vupmon‘raace FORMS (m:)zoa -8100 - (aomszr 7201 : ‘




[OGETHER WITH all the improveme w or hereafter erect e property, and all easements, appurtenances, an
. fixtures now or hereafter a part e property. All replacements and additions shall also be covered by this Sccuri it
- All'of the foregoing is referred 1o in this Sccurity Instrument as the "Property.” < © 1 © U NS T

- - BORROWER COVENANTS that B or is lawfully scised of the estatc hereby conveyed and has the right to gramt and

- convey the Property and tha the Property unencumbered, except for encumbrances of record. Borrower warrants and will

" defend generally the title 1o the. operty against all claims and demands, subject to any encumbrances of record.

“THIS SECURITY INSTRUMENT éoixibincs -uniform covenants for. national use and nos-uniform covenants with mmed

. - variations by jurisdiction to constitute a uniform security instrument covering real property, - -
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: IR : ‘ :
L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall ‘promptly pay when due the
principal of and interest on the debt evidenced by the Notc and any prepayment and late charges duc under the Note,
- 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by ‘Lender, Borrower shall pay to
Lender on the day. monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes

= and assessments which may atain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments -

or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if L

" ‘any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the .
provisions of ‘paragraph 8, in licu of the payment of mortgage insurance premiums. These items are ‘called "Escrow’ Htems.”

- Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
- morigage loan may require for Borrower’s escrow account under the federal Real Estaic Settlement Procedures Act of 1974 a5 =
. amended from time to time, 12 U.S.C. Section 2601 et seq. “("RES‘PA"),Vun‘lcssj another law that applics {0 the Funds scis:a lesser: -

. amount. If so, Lender may, at ‘any time, collect and hold Funds in an amount not 1o exceed the. Jesser antount. Lender may.

. estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Itemsor

Lk Dmen\’ri.sein‘ac‘cordancéwimapplicablclaw Cianon L LA L e
“iw.:oo . The Funds shall be held in an institution whose deposits are insured by a federal agency; instrumentality, or entity (including”
- Lender, if Lender is such an institution) or' y Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow:

.- Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying

... the Escrow. Items, unless Lender pays Borrower intercst on the Funds and applicable law permits Lender to make such a charge.: "
. - However, Lender 'may require Borrower to ‘pay a onc-time charge for an indcpcndvemfrcalk estate tax reporting service used by
- Lender in conncction with this loan, {unless: applicable law provides otherwise. Unléss an agreement is made or. applicable law *%::

requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
 Lender may agree in writing, however, that interest shall be paid on the Funds: Leader shall give 10 Bomrower, without charge, an "+
: unfing ds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was =~
as additional sccurity for all sums secured by this Security Instrument. S e

If the Funds held by Lender exceed the amounts pérmitted 1o be held by applicable law, Lender shall account to Borrower for.

cess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is

EE not sufficient to pay the Escrow.Items when due, Leader may. so notify Borrower in writing, and, in such case Borrower shallpay -

o Lcndcr»mclam(mnl{ necessary [0 make vy the deficicney.: Borrower shall make:up the deficiency in no more than twelve
- monthly payments, at Lender's sole discretion.: i R LR : IR

*_.»:Upon payment in full of all sums sc;c’urcdib this Scéu'rily‘ In suj’timcnt; Lcnder shall prompﬁy refund to Borrowe} any Fugds 1 ‘
held by Lender. If, under paragraph 21, Lendler shall acquire or sell the Property, Lender, prior 1o the acquisition orsaicofthe . T

‘Property, shall apply any Funds.held by Lerder at the time of acquisition or sale as a credit against the sums sccured by this® -

Security Instrument. - - EERTINE R IR RN SN R EAERN I RS T N e Sy SUS R
- 3. Application of Payments. = Unless applicable law provides otherwisc, all payments received by Lender under paragraphs, .

- .1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
‘third, to interest due; fourth, to principal due; and last, to any Iate charges duc under the Note, 77/ = 0 o] fooins

- 4. Charges; Liens. Borrower shall pay :all .taxcs, assessments, charges, fincs and impositions a'mihutabylc‘ © ih‘c, Pmpcny Ay

.~ which may attain priority over this Sccurity Instrument, and lzaschold payments or ground rents; if any, Borrower shall pay these’

~ obligationsin the manner provided in pnrag,rmph;z'. or if not paid in that mamier, Borrower shall pay them on time dircctiy o the -

person owed payment. Borrower shall prompily. furnish t_ Lender- all notices of amounts 10 be_paid under this paragraph. If - :

Borrower makes these payments dirccly, Borrower shall prompuy fumish to Lender receipts evidencing the payments, -

t. .+ Borrower shall promptly discharge any licn which has priority over this Security Instrument
- writing 1o the payment of the obligation secur:d by the lien in a manacr acceptable w Lender; (b) contests in good faith the licn '

unless Borrower: (2) agrees’in:

by, or defends against enforcement of the licn in, legal proccedings which in the Lender’s opinion. operale to prevent the

iN cnl'orccmcnt'bf the lien; or (c) secares: from the kolder of the lien an agrecment satisfactory to Lender subordinating the licn 0
~ this Sccurity Ins ‘that any part of the Property. is subject 0 a lien which may attais priofity over this "
r cr a notice identifying the lien. Borrower shall satisfy the lien or take oneor more i

the giving of notice




V 1 T . 4652
5. Hazard or Property Insurance.. Borrower shall keep the improvements now existing or hereafter erected on the Property
- insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
- flooding, for which. Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender:
- ' ! requires. The insurance carrier providing the insurance shall be chosen by Borrowcr subject to Lender's approval which shall not
17 be unreasonably withheld. If Borrower fails to maintain coverage ‘described above, Lender: may, at-Lender’s’ option, obtain
.+ coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7. .~ - . <. G el
i ©* All insurance policies and renevsals shall be acceptable to Lender and shall include a standard morigage clause. Lendershall .~ =
- have:the right 10 hold the policics and rcnewals. If Lender requires, Borrower shall promptly give to Lender all receipis of paid =~
'~ premiums and renewal notices. In ths event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender, Lender
R maymakg':prodfoflossiifnolmadc}irompllybyBorrowér., Vs R ChbhE
-+ ‘Unless Lender and Borrower otherwise agree.in writing,’ insurance proceeds shall be applied to restoration or repair of the”
. Property damaged, if the restoration or repair is economically feasible and Lender's sceurity is not lessened. If the restoration or
+repair is not economically feasible or Lender’s security ;would be lessened, the insurance proceeds shall be applicd fo-the sums
| secured by this Security Instrumen:; whether or not then duc, with any_excess paid to Borrower.. If Borrower abandons the
' Property, or does not answer within 30 days a notice from Lender that the insurance. carrier bas offered 1o scitfe a claim, then
., Lender may.collect the insurance proceeds. Lender may use the proceeds 1o repair or testore the Property or.1o pay sums secured.
© = . by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given: =~ SR
-, i Unless Lender and Borrower otkerwise agree in writing, any application of proceeds to principal shall not extend or postpone,
.+ . the due datc of the monthly payments referred to in paragraphs 1 and 2 or change the amournt of the payments. 1f under paragraph:
w1121 the Property is acquired by Lender, Borrower’s right'to any insurance policies and proceeds resulting from damage o the
- -:Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately -
- prhortotheacquisiion. T il T o o T T SIITRIE e
. .. 6. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Loan Application: Leaseholds, .

. Borrower shall occupy, cstablish, and usc the Property as Borrower’s principal residence within sixty days after the execution ‘of
- this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least ane ‘year after the
. date ‘of occupancy, unless Lender” otherwise ‘agrees in writing, which consent shall not be. unrcasonably . withheld, or unless
- extenuating circumstances exist which arc beyond Borrower’s contral. Borrower shall not destroy, damage or impair the Property,
- allow. the Property. to_ deteriorate, or ‘commit waste’ on the Property. Bomower shall be in default if any: forfeiture action or” <
i1 proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeitire of the Property or
. otherwise materially impair the licn vreatcd by 'this Security Instrument or Lender’s sccurity interest. Borrower may cure such a -
"1 default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
- Lender’s good faith determination, precludes forfciture of the Borrower's interest in the Property or other material impairmicat of
-7 the'lien creaied by this Sccurity Instniment or Lender’s security interest. Borrower shall also be in default if Borrower, during the
.> .+ loan application process, gave materially false or inaccurate information or statemients to Lender (or failed to provide Lender with =
. any malerial information) in connection with the loan evidenced by the Note, including, but not limited 10, representations -
 concerning Borrower’s occupancy. of the Property as a principal residence. If this Security Instrument is‘'on a leaschold, Borrower |-
- ¢ 72" shall comply with all the provisions of the lease. If Borrower acquires fec titlc 1o the Property, the lcaschoid and the fee title shall -
. not merge unless Lender agrees to the merger in writing, | e T I R R et o
.- 7. Protection of Lender’s Rights in the Property. If Borrower. fails to perform the covenants and agreements contained in
_this Security Instrument, or there is 4 legal proceeding that may significantly affect Lender's rights in the Property. (such’as'a™; -
 proceeding in bankrupicy, probate, fo? cordemnation or forfciture or to enforce laws or regulations), then Lender may doand pay
. {for whatever is necessary o protect the valic of the Progierty and Lender’s rights in:the Property. Lender’s actions may include -
- paying any sums sccured by a licn which has priority ‘over-this Sccurity ' Insirument, appearing in court, paying reasonable.
. -auorncys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
docsmothavetodoso. T R S I Coenialaoy
‘2t Any amounts disburscd by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Secarity - ki
- Instrument, Uniess Borrower and Leader agree 10 other terms of payment, these anounts shall bear imierest from the date of
- /disbursement at the Note rate and shall be payable, with interost, upon notice from Lender to Borrower requesting payment, L
© . 8.Mortgage Insurance. If Lender required mortgage insurance as a condition of making: the loan sccured by this Security -
* Instrument, Borrower shall pay the premiums required 1o’ maintain the morgage insurance in effect. I, for any rcason, the

‘mortgage insurance coverage required by Leader lapscs ar-ceases to bein cffect, Borrower shiall pay the premiums required o -
‘obtain coverage substantially cquivalent te the mortgage insurance previously in effect, at a cost substantially equivalent to the -
‘cost-to Borrower . of: the mortgage insurance previously in’ effect; from an alternate mortgage insurer approved by Lender. 1~
. substantially cquivalent morigage insurance coverage is ‘netavailable, Borrower shall pay to Lender each month a sum cqual to
-~ one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased W
U Thein cffect. Lender will c,cpt,gvus‘c;i and- retain mcsc;pa&:mcms as’a loss reserve in licu of mortgage: insurance, Loss roserve

¥
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payments may no longer be rcq tired, at the option of Lender, 1f mortgage insurance coverage (in the amount ang for the period

. that Lender requires) provided by an insurcr approved by Lender again becomes available and i obtaincd, Borrower shall pay the
: ;prcmiumsfrcqui{cd ) maintain ‘morty; ge ins i L, or 10 provide a loss rescrve, until the requirement for morigage

i immediately ured by this Security -
- Instrument immediately before the ing, . r i the sums secured by this -
- Security Instrument shall be reduced by the amount of the proceeds multiplied by the foliowing fraction: (a) the total amount of -
- the sums secured 'imm'ediatcly'bc:ibre the taking, divided by (b) the fair market value of the Property immediately before the
~taking. Any balance shall be paid o Borrower. Inthe'cvenrof a partial taking of the Propenty in which the fair miarket value of the
Propenty immediately before. the taking is’ less th; the - amoun ' sceured immediately before the taking, ‘unless

: 0r to the sums secured , v
mcnt,vwhemcx;ornot'men e e ST T RO G et L
d Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or postponc.

s o in paragraphs 1'and 2 61 ,chimge‘mc amount of such payments. e R
¢ Extension of ‘the time for payment ‘or niodiﬁcaﬁfcn'

i;ﬁghtorrémédy’,» BRI L LA PO LR A L I I N N L R
.12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and  agrecments ' of © this
- Security Instrument shall bind and ‘benefit the successors and assigns. of Lender and Borrower, subject 1 e provisions of
paragraph -17. Borrower's ”co‘vcnzint.“;_‘ and agrcements shall be joint and “scvergl, Any Borrower: who. co-signs “this Security

; Instrument but docs n(i)l/éxccuts; the Note: (a) is_co-signing this Security Instrument.only to mortgage, grant and convey that
" Borrower's interest-in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums”
‘ C ent; and’ that Lender and any other Borrower may agroe 10 extend, modify, forbear or
: the terms of this Sect ment, ower's consent. L
.+~ 13. Loan Charges, I by this Security Instrum 1t is subjoc which sets maximum loan charges, -
- and that law is finally inter hy i ) ' With 1 ;
~exceed the penmitted lim;

ent without any prepayment charge
under the Nowe, = TR et o L e TR M
14, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by maiting it
by first class mail unless. applicable Taw requires use of another meihod; The notice shall he directed 1o the Propierty. Address or
any other addsess Borrower designates by natice 10 Lender. Any notice to Lender shall be given by fiest elass mail 1 Lender's”
wldress stated herein or any other address Lender designates by notice. 1 Borrower, Any notice provided for in’ iy Security
Instrument shall be deemed to hove been’ given to Borrower or Lender when given as provided in this paragraph, © . o o
" 15. Governing Law; Severability. * This Sccurity Instn ment shali be governed by - federal law “and the: law of the
Jurisdiction in which the Pﬁ;perty?isv:!o:c:atcd.l cvey isi lause of this Sccurity Instrument or the Note "
onflicts wi " all not “othe ‘ is Security Instrument or the Note which can be '+
ity Instr ad the Note arc declared o -

P.agodqlo_'j'.f' R




SR 16.*Bdrrqwer’s Copy: : Bonower shall be given one conformed copy of the Note and of this Security Instrumen

. 4654
17, Transfer of the Property or a Beneficial Interest in Borrower. -~ If all or any part of the Property or any interest in it is
--sold.or. ransferred (or.if a beneficial interest in Borfower is-sold or transferred and. Borrower is not-a natural person) without
¢+ Lender’s. prior writtcn consent, Lender may, at its option, require immediate payment in full of all sums socured by this Scecurity
- Instrument. However,: this option ‘shall not be excrcised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.” - 70 1 AT St ‘ T : . R SRR )
-*If Lender exercises this option, Lender shall give Borrower notice of acceleration: The notice shall provide a period of not less
than 30 days from.the datc the notice is delivered or mailed within . which Berrower must pay all sums secured by this Security:
Instrument. If Borrower fails to pay thesc sums prior to the expiration of this period, Lender may invoke any. remedics permitied
by this Security Instrument without further notice or demand on Borrower. . L N
18. Borrower’s Right to Reinstate::  If ‘Borrower meets certain: conditions,” Borrower ' shall: have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (2) 5 days (or. such other period as

- “applicable law may 'specify for reinstatement) before sale of the Property pursuant to any power of salc contained in this Security. -

Instrument; or (b) entry of a judgrnent enforcing this Security Instrument.. Those conditions are that Borrower: (a) pays Lender all
.-sums which then would be due ‘under this Security Instrument and the Note as if no accelcraiion had occurred; (b) curcs any
*default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but

not limited to, reasonable attomnceys’ fees; and (d) takes such action as Lender may reasonably require io assurc that the licn of this

Security Instrument,” Lender’s rights in the Property ‘and Borrower's obligation 1o pay the sums sccured by’ this® Sccurity

Instrument shall continue unchanged. Upon reinstatement by Rorrower, this Security Instrument and the obligations secured

hereby ‘shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of

acceleration under paragraph '17. ¢ o (o . , o o

19. Sale of Note; Change of Loan Servicer.. The Note or .a partial interest in the Note (together ‘with this: Sccurity

Instrument) may be sold one or.more times without prior:notice to Borrower. A sale may result in a change in the entity (known

as the "Loan Servicer") that collecis monthly. payments due under the Note and this Security Instrument. There also may be one or -
' more changes of the Loan Serviczr, unrelated to-a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be'

" given written notice of the changc'in accordance with paragraph 14 above and applicable law: The notice will ‘state ‘the name and

address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicablelaw. RS EISCER I RS S I ; ‘ DL '
-+ - 20. Hazardous Substances. ! Borrower shall-not cause or’ permit ‘the presence, use, disposal, ‘storage, or releasc ‘of any -

~Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property

~thatis in violation of ‘any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
+. 7 Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriate to normal residential uscs

+ and 1o maintenance of the Property, = % -0 et i oSt S T
. ..~ Borrower shall promptly give Lender written’ notice of any investigation, claim, demand; lawsuit or ‘other action by .any

-governmental or regulatory agency or private party. involving the Property and any Hazardous Substance or Environmental Law

of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmental or regulatoty authority, that any
. removal or other remediation of any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
“ necessary remedial actions in accordance with Environmental Law. = © ¢ - : : e R

../ As.used in this paragraph .20, "Hazardous Substances™ are those substances defined, as: toxic or hazardous substances by

. Environmental Law and .the following ‘substances: frasoline, kerosene,: other flammable. or . toxic peirofeum products, toxic . -

;- pesticides and herbicides, volaiile solvents, materials’ containing asbestos or formaldehyde, and radioactive materials; As used in
.- . this paragraph 20, "Environmental Law" means federal faws and laws of the jurisdiction where the Property is located that relate
: ,mhcahh,safctyorem)ironmemalpron:clion.' SR R R S g T S

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: A
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Barrower’s breach of
. amy covenant or agreement in this Security Instrument (but not ‘prior to acceleration under paragraph 17 unless ,
. applicable Iaw provides otherwisz). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
;. - a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
- that failure to cure the default o1 or before the date specified in the notice may result in acceleration of the sums secured
© by, ihis,Sectxrity Instrument and sale of the Property. The notice shall further inform Borrower of ‘the right to reinstate
| after acceleration and the right to bring 2 court action to assert the non-existence of a default or any other defense of

il Borrower to acceleration and sa'e. i the default is niot cured on or before the date specified in the notice, Lender, at iifs

- option, may require immediate, payment in full of :;l“ sums secured by this Sccurity Instrument-without further demand
and may invoke the power of sule and any other remedies permitted by applicable law. Lender shall be entitled to collect
-all expenses incurred in_pursning the remedies provided in this paragraph 21, including. but net limited to, reasonable

e attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender, shal! execute or cause Trustee to execute a written notice of the occurrence

g - of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
*. in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner .~

.. prescribed by applicable law to Borrower and to other persons prescribed by applicable law; After the time required by . -

applicable luw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the .
time. and plice and. under the terms designated inﬁlth;e n()ticc of sale in.one or mure parcels and in any ofder Trustee

@-GR(OH):@mm, S : R | Pagesole




-determines. Trustee may postpone

L}.paj‘qef :i‘;th:e Property by pnbi’ic.vanno'linc‘ém’ent‘ ég the time and f,eia '

“of any previously scheduled sale; L’end er orits iils;gne,e miay purcﬁasevthe,l’rop\erty at any sale, .

Lo Trustee shall deliver to. tlivejpurg"hésgxfl Trustee’s. deed conveying the Property without any mvénant‘;o warranty,
- expressed or implied. The recitals in the Trastee’s deed shall be prima facie evidence of the truth of the statements made

. therein. Trustee shall-apply the proceeds of the sale in the following order: (a) to alf expenses of the sale, including, but not

_ limited to, reasonable Trustee’s and attorneys’ fees;.(b) to all sums secured by this Security Instrument; and (c) anyexcess

- to the person or persons legally ;entitied: toit.:

' the Property and shall surrender this Seeurity Ihsuumem and all notes evidencing debt secured by

.+ 22. Reconveyance.  Upon payment. of all sums secured by this Sé@urily Instrument, Lender shall requesf Trustee td‘fecqnvey

this Sccurity Instrument 10

Trustee. Trustee shall teconvey the Property without warranty and without charge 10.the person or persons legatly eatided to it
Such person or persons shall pay any recordation costs, = | SRR D i e e
23. Substitute Trustee. Lender may’ from:time 1o time remove Trustoo

- appointed-hereunder; Without conveyance, of ‘the Property, the successor trustee shall succeed to all the title, power and duties - -

"+ conferred upon Trustee herein and by applicable law. -

|1 24. Attorneys® Fees.. As used in
- awarded by an appellate co :

: ZS.REders to this Securiiy fnsﬁru ni If one or more riders are cﬁecufed by Bomrower and recorded mgemér thh this -~ i

so? " : o ee®

-Security Instrument, the covenarits and ‘agrecments of cach such rider shall be incorporated into and shall amend and supplement

[Check applicable box(es)}
S Adjustable Rate Rider © ="
-0 ] Graduated Payment Rider - '
: [1BalloonRider - -~ .- .
o LIvaARider 7

- the covenants and agreements of this Securit Instrument as if |

- ] Condominium Rider - ;
Planned Unit Development Rider
- Rate Improvement Rider -
- Ll other(s) 1specity)

rider(s) were a part of this Security Instrumcnt.

- [J14 Family Rider
- Biweekly Payment Rider
(] Second Home Rider -

ye : “TBY‘ SIGNING BELOW. Bbrrowgér acé cpl.s and agrccs :li)‘ thn. terms

any rider(s) executed by Borrower and recorded with it S

- Witnesses:

‘Gea!)

. . -Borrower

(Scal)

-Borrower

)

STATE OF OREGON, KLAWATH =
L Onthis ' 03rd . day of March
| DOLPH P.. BOWLBY, , .

O the _foircééiug instrument ui'béi:/lls -
o Mycbmfnission‘éxpi’rcs: // / / & / 95 \

 (Official Scay)

e

COFMICIAL gEa
 KRISTI L ReD
-/ NOTARY PUBLIC - Grgc.on
oS OMMISSION NO. 010437

gy :
e OMMIBSION EXPIRES NGV, (5. 105

b 2

| @emon ey

. voluntary act and doed, - .

-Borrower

.2+ 1993.7 | personally appeared the above named -

o

and. ;:ckxmwiédgm i

e d A

1 Beforempe;

e

Nt}(sryé‘ub}ici for Oregon

. Form3038 9/90

and appoint a successor trusiee 10 any Trustee:



, ADJUSTABLE RATE RIDER

(l Year Treasury lndex—Rate Caps) &

- THIS ADJUSTABLE RATE RIDI:R is made this | 03rd o ayof March .
©1993 * . .,'and is incorporated inio and shall be decmed to amend and supplemem the Mortgage Deed of Trust or Secumy o

’Dced (the. “Secumy Insl.rumem") of the same dau: gwen by the undcrsrgned (thc "Borrowcr") 1o sccurc Bormwcr s

 Adjustable Rate Note (the "Note™) 19~ * : S ; e S
‘JACKSON :COUNTY FEDERAL'B \NK FSB oot e S E (!hc "Lcndcr") of the iy
same datc and covermg lhe property dcscnbed in thc Sccunty Instmmem and !ocaled a s N

5615 BASIN VI‘ijDRIVE‘ SRR I KLAMATH FALLS OR 97503

(Propeny Address]

"THE NGTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE lNTEREST; L
"RATE  AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT.THE .- ..
BORROWER'S  INTEREST . 'RATE CAN CHANGE AT ANY ONE TIME AND- THE“' SEL
MAXIMUM RATE THL BORROWER MUST PAY i s

ADD!T!ONAL COVENANTS In addluon o} 1hc covcna.ms and agrccmcms madc n (hc Sccumy Instx‘umcn&,}' :
B Borrower and Lender farther eoveram and agree as follows:. ; e
.. A.ADJUSTABLE RATE AND MON' THLY PAYMENT CHANGES - - PN 2
" The Note provides for an initial interest rate of . . .70 %. The Note provides for changes‘ in the:’
. interest ratc and the momhly paym(ms,asfollows E P L T TR UR R BTN ER I
g, ADJUSTABLE INTEREST RATF AND MONTHLY PAYMFNT CHANGES

(A) Change Datw ; : : R I
" The interest rate I will pay m}y change on the ﬁmt day of May (1st : : , .
“and on- lhat day every 12(h momh Ll"ereafter Each dale on: whtch my mtergs{ raie could changc is ca!!u, a’ "Changc
Date." . : L i S
B) The Index R : :
: Begmmng with the first Change Date, my mic:est rate wxli be based on an Index 'I'hL "Indcx is: the weei.ly average
yictd on United States Treasury sciuritics adjusted to aconstant matumy of 1 year, as made available by the Federal Reserve
Board. The most, recent Indcx ﬁlvure avaxlablc as of ﬂ'lu d.xtc 45 days bcfcn. &.ch Chang,c Date is called Lhc "Currcm :

- i :-Index.”

UIf the Index is no Ionger avaﬂab!c lhe Note Holder will choosc a ncw mdex whlch is bascd upon comparable

L mformatmn The Note Holder will give me nouce of mlS chonce

- (C) Calculation of Changes i 2
o Before cach Change Date, Lhc Noh. Holdcr will calt.ulalc my new interest rate hy addm;, “TWO [

i AND 75071000 - “ percentage points ( 2.750 %) w the Cum:m Index.
'The Note Holder will then round the result of this addition to' the nearcst onc-cighth of one percentage point (0.125%). -
: IS)r.b_;cct o’ lhc limits stawd in Secuon 4(D) below,’ lhlS rounded amoum will bc my new interest rale until the next Change ,

sDate. . !
w0 The! ch Holder: ‘will then’ dctcmunc the amount nf the momh!y ymenl that would be \ll“lblknl 1o repay the unpaid :

: pnncxpal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest Tatc in subsmnuaﬂy i

-equal payments. The result of this calculation wil bc thc new amount of my momhly payman

(D) Limits on Interest Rate C hanges . : .
: The interest rate I am required o pay. at the ﬁrst Changc Date will nol bc grcalcr than - 7.000 - : %

corlessthan: -~ 3000 fi.‘;::.' - 140, Thercafier, my interest rate will never be increased or decreased on any
single Change Daic by morc than \wo pcrccma;,c points (2.0%) from the' mlc of interest | have been paymg, for the prcccmng
12 months. My interest rate will never be greater than '; 11. 000 %, , ,

- (E) Effective Date of Changes L AR
: - My new interest rate will become cffcctive on carh Changc Dalc 1 wnll pay the amount of my new mnmh!y paymem

¢ peginning on the first monthly paymcm dnlc after the (,hmu,e Dalc unul the amount of my monthly paymcm umnbu again,

.. (F) Notice of Changes :

~The Note Holder. will dehvcr or maJl to.mc a notice of any changes in my interest ratc and thc amount of my momhly
payment before the effective date | of any change. The nouec will include information required by law to be glvcn me and also
the title and telephone number of & person who will amwcr any question I may have regarding the notice.

-4 B. TRANSFER OF THE PROPILRTY OR A BEI\P FICIAL INTEREST IN I.()RR()\\F

Uniform Covenant 17 of the Scun ity Instrumnent is amended 1© read as fnll()w\
Transfer of the l‘roptrty or.2 llcncﬁcml Interest in Borrower. If all'or .my part of lhc Property. or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender’s prior ‘writlcn: conseat, Lcndcr may, at its option, requirc immediatc paymcml in fulf of all sumsisccured by this - .~

‘ Secumy Instrument. However, this opmm shall not b¢ cxercised by Lcndcr if exercise is prohibited by federal law as of the -
date of lhls Security Instrument. Lender also shall not cxercise this option if: () Borrower causes to be submitted to Lender
information requircd hy Lender to cvaluate the intendéd transferee as it a néw loan were being made to the ransferee; and (b)

Lcndcr reasonably determines thut Lender's security \vrll not be \mpamd h) the lu:m Jmumpuon dﬂd ilml the n\k of a brc:ldl v

. of any covenant or agreement in this S(cunly lmuumuu is neceptable to Londer. :
+" To the extent permitied by .ll)[)‘lﬁ.. bl law, Lende r may charge munn.nhk‘ foeas mmhum\ twl cmh‘: % um\cui m the:

o «floan assumption. :Lender may alsd require-the transferee 10 sign an assumption agreement that is acceptable to Lender and - - o

" that ‘obligates the trmihfercc 10 kccp all the promiscs and agrccmcnts made in the Note and in this Sccurity. Instrument.
Borrower will conunue o bc obllgak,d undcr the - Nme and \hls Secumy Imtrumcnl unlcss undcr rc!c*!\cs Bon‘o\wcr m/ T
wrxung , ~ - S e

= MULTISTATE ADJUSTABLE RATE HIDEH Am.l 5. 2 smglo Famllp Funnlo Ruanddlo lhc Unllorm Im!rumem

‘. b . wvy <4 Page tol2 i
L A@E.BZZA (anoz) SR VMP MORTGAGE FonMs (313)293 8100 - (aoouzi 729!




:“If Lender exercises this o ce of acceleration.
_The notice shall provide a ot less tha v > daie. the i ’ ‘within which
~ Borrower must pay all sums sécu ‘this Securi . ower f2ils 10 pay these sums ‘prior 1o the expiration |

" of this period, Lender muy ment without further notice or.demand on .

. BY SIGNING BELOW, VBOH’(:)WCI' accep!s and agrees to the terms and covenints contained in this Adjustable Rate

 (Seal)

-~ Borrower

_ (Sea)

Borrower

- (Seal)

Borrower

(Seal)

Borrower

i

. STATE OF OREGON: COUNTY OF KLAMATH: 5.

Fi]éd for:record at- xfeqdést of .~ Mountain Title co

“iof Match —_AD,19.93 a..9:20 o'clock ‘A'M.,anddulyreqorded,ir‘l«Vo‘l.’_‘MSB*ﬁ__’_,{

oof 2 . Mortgages : " on Page _ 4650 h
S REA L Pl S T it " Evelyn Biehn. . County Clerk Sl
; FEE $45-00 . f . i - S i Lo LIRS : 'Byi : Q{‘Y Lilinis '\'"")j’;}';‘ Fawn Ai:{-j‘(:'ii" =

k ‘Ret_ur,nk:’__' Mpu_ntairi ;Titlie en




