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- ‘THIS DEED OF TRUST ("Security Instrument”) is saade on M - 05th, 1993 .
~. DAVID D: MERRIS, ‘Unmarried Person, ; S .

i

("Borrower") 'Ihetrusteexs ASPEN TITLE & ES ,ON.';NC

525 MAIN STREET, 'KLAMATH FALLS, OR 97601 e 2 ~
("Truswc") Thebcnet“cxaryls JACKSON COUNTY - Fi g K. A FEDERAL SAVINGS BANK .

whrch lsorgamzcdandexxsungunderthelawso the Un1ted States of Amemca
addressis 1225 .CRATER- LAKE AVENUE EDERAL SAVING BANK =~
MEDFORD, QOR:.97504 .

FORTY NINE THOUSAND SEVENTY NI

s and whosc ]
‘ ("Lcnder") Borrower owes Lendcr the prmcnpal sum of

: Dollars us. § 49,079.00. - ).
Thls debt is ev:denced by Borrower 'S note dawd ‘the same date as thxs Security Instrument ("Note”), which provides for monthly

payments, ‘with the full debt, if not paid earlier, due and payable on: - April 01st, :2023 . This Security
Instrument secures to. Lender: (a) the repayment of the debt evidenced; by the Note, with interest, and all renewals, extensions and
modifi cauons, (b) the payment of all other sums, thh ‘interest, advanced under paragraph 6 to protect the security of this Security
S covcnams and ag,ru:mems under this. Security Instrument and the Note. For

st,: with powcr of sale, mc followmg described property

Coumy, Oregon :
BLOCK 3 FIRST P ;
IN TH_E C:OUNTY QF - ARSI

1124 NORTH 7TH STRE ET, KLAMATH FALLS .~ T e [Street, City],
e : . lle Cl>d°‘(“Propc ty. Addrcss") o B o ~ o
FHA Oregon Dced of Trust 4/9’
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*. 1 TOGETHER WITH all the improveients now or. hereafter erected on the property, and all casements, rights, appunienances,
reats, royalties, mineral, il ‘and gas rights’ and profits, watcr rights and stock and all fixtures now of hereafier a part of the -
.. property. All replacements and additions ;shall also be covercd by:this Security Instrument. All of the foregoing is referred to in -~ -+
this Security Instrument as the SE R Tl RN DS ) RN Sy
i BORROWER'COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o grant and
convey the Property ‘and that the Property is unencumbered,  except for encuimbrances of record. Borrower warrants and. will
' defend generally the title to the Property against all claims and demands, subject to any encumbrances of record. - 4 -

-+ i 1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and intetest on; the o
|, debt evidenced by the Note and late charges due underthe Note, - = = . - . i
2. Monthly Payments of Taxes, Insurance and Other Charges. - Borrower shall “include in - each monihly. “‘payment,
“together with the principal and interest as ‘set forth in the Notc and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums v
,forinsuranCérequircdbypara'graph&V SREALEL SRR R , T
: ‘Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to mainwm an additional balance of not more than one-sixth of the estimated amounts, The
full annual amount for each item shall be aécumulalcd by Lender within a period ending one month before an item would become -
delinquent. Lender shall hold the amouhtsvc‘ovll,ectcd‘in trust to pay itcms (a), (b), and (c) before they become delinquent. " * :
; “If at any time the total of the payments held by Lender for items (a), (b), and (), together with the future monthly payments
. for such items payable to Lender- prior 1o tie due dates of such items, exceeds by more than one-sixth the estimated amount of
paymenis required to pay such items when due, ‘and if payments on the Note are. current, then Lender shall either refund the
excess over one-sixth of - the eslimaléd_paymems or credit the excess over one-sixth of the estimated payments to subsequent
by ‘ option of Borrower. If the total ‘of the payments made by Borrower for item (a), (b), or (c) is
insufficient to pay the item n due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
- -before the date the item becomes due, A : S Lo
‘ ‘As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
.. designee. In any year. in which the Lender niust pay a mortgage insurance premium to the Secretary (or any year in which such::
| premium would have been required if the Lender still held the Security - Instrument), cach monthly payment shall also include
either: (i) an installment of the annual mortgsge insurance prcmiu:m to be paid by Lender 1o the Secretary, or (ii) a monthly charge

- instead of a mortgage insurance premium if this Sccurityvlnstmmcm,is held by the: Secretary. Each monthly instaliment of the
‘ age insurance premium shall be i - an amount sufficicnt 10 accumulate the full im

.- Lender ‘one month prior to the’ date the 1l | , insurance ium i tary, or if this Security
. Instrument is held by the Secretary, eac thly charge shall be in an amount cqual to one-twelfth of onc-half percent of the
- outstanding principal balance duc on the Note. ~ ~ * T RN PR :
- It Borrower tenders 10 Lender the full payment of all sums sec

ured by this Security Instrument, Borrower's account shall be .

credited with the balance remaining for all installments for items (a), (b), and (c) and any morigage insurance premium instaliment
- that Lender has not become obligated to pay to the Secretary, and Lender ‘shall Ppromptly refund any excess funds to Bomrower, - -
 Immediately prior to a foreclosure sale of the Property orits acquisition by Lender, Borrower’s account shall be credited with any . .
balance remaining for all installmenis for items; (a), (b), and (c). - SRRIREA Pt L RN B

3. Application of Payments. Al payments under paragraphs 1°and 2 shall be applicd by Lender as follows: R
"« First, to the mortgage insurance premiuni to be paid by Lender to the Secretary or to the monthly charge by the Sccretary
insieadofthemqnﬁxlymongageinsnrané:epfcihium'i; e SR ST ~ , N AT
1 Second, to,any:taxes,specizil,as‘sgs.s'm : Id payments or ground rents, and fire, flood and other hazard insarance :
premiums, as required: TR T e A e
- - - Third, to interest due under the Note; -
' Fourth, to amortization of the principal o
"' Fifth, 10 Iate charges due under the Note.

. \ace. . Borrower shall insure ali improvements ‘on the Property, whether now in
existence or subsequently erecied, against any hazards, casualties, and contingencies, including fire, for.which Lender requires
insurance. This insurance shall be maintained in the amounts and for-the periods that Lender requires. Borrower shall also insure -
all improvements on the Property, whether now in existencs ot subscq; erected, against foss by floods to the extent required
* by the Secretary. All insurance ‘shall be ¢ with com S approy Lender. The insurance policics and any renewals -

_ 4. Fire, Flood and Other Hazard Insuraace.

shall be héld by Lender and shall include loss peyable clauses in favor of, and in a form accoptable to,Lender. ﬁ % i
S SRR e E = R AR 5 i Initials: ¢
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- delinquent amounts applied in the ordzr i
‘the damaged Property. Any application of
 payments which are referred 10 in paragr
amount required to
entitled thereto, - :
- In the event of forecl
indebtedness, all right, title and i
5. Occupancy, Preservation, Ma_mtenance and Protection of the Property; Borrower’s Loan Appli‘cation‘; Leaseholds,
‘Borrower shall occupy, establish, and nse the Property as Borrower’s principal residence within sixty days after the cxecution of
- this Security Instrument and shall 'conlinuye 10 occupy the Property as Borrower’s principal residence for at least one year after the
date "of occupancy, unless: the Sceretary * determines this requirement will cause unduc hardship for Borrower, or unless -
ing cifcum: " exist 3 i i ] wer shall notify Lender: of any extenuating

leasehold, Borrowe: shall comply ‘with the provisions of . the
Property, the leasehold and fee title shall not be merged unless Lender agrees to the m

nforce laws ‘or-rcgulations), then Lender may do and
s rights in the Property, including payment of laxes,

shall be paid to Lender to the-extent of the

Instrument, Lender shall apply such proceeds 1o
.- first 10 any delinquent amounts applicd in
. of the procecds 1o the: principal shall not:
paragraph 2, or change the amount of such ‘payy

= indebicdness under the Note and this Security 1

T Fees.

o o G;ound§ for Acceleration of Debt; | -

“ - (a) Defaut. ‘_,,-.Lciiae: ‘may, except ‘as

i Pagedofe ;. -




' (i) Borrower defaults by, failing to pay in full any monthly payment required by this Security Instrument prior w0 or
: oiitheduédatefofmenextnidnmIY'paymen;,vor§‘ NErE I A R BT I e
- (i) 'Borrower  defaults’ by’ tailing, for‘a period of thirty' days, to perform any other obligations contained in this. -
- -Security Instrument, [T T I
-'(b) Sale Without Credit Approval, = Lender shall,' if permilted’ by applicable law and with the prior approval of the
" Secretary, require immediate payment in full of all sums secured by this Security Instrumentif: -~ o0 o ‘-
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise

transferred (other than by devise or descert) by the Borrower,and ., - .- L Pl nn
(i) The Property Is-not occupied by. the purchaser or grantee as his or her prinicipal residence, ‘or the purchaser or

= grantee does so occupy the Property but his or. her credit has not been approved in accordance with the requirements
. ofthe Secretary, = Pl b e T . - etk g
() No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
.+ not require such payments, Lender docs not waive its rights with respect 1o subsequent cvents. e
~(d) Regulations of HUD Secretary. In:many circumstances regulations issued: by the Secretary ‘will Limit Lender’s
- rights in the case of payment defaulis:to require immediate payment in full and foreclose if not paid. This:Security
- Instrument does not authorize acceleration or. forcclosure if not permitted by regulations of the Secretary. . ¢ v
() Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note sccured thereby not be

.+ eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
-notwithstanding anything in paragraph 9, require immediate payment -in full of  all sums sccured by this Sectirity
-+ Instrument, A written: statement of any authorized agent of the Secretary dated subsequent to 60 days from the date

- hereof, declining to_ insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of

 such ineligibility. Notwithstanding. the foregoing, this option may not be exercised by Lender when the unavailability of
_insurance is solely due to Lender's faih‘xkrevtoremitv a mortgage insurance premium to the Secretary. : QU

3 lﬂ.Rreins‘tétemént., 'B‘Qrchrf has a right to be reinstated if Lender has required immediate payment in full because of

Borrower’s failure to pay an amount due under the Note or;this Sccurity Instniment, This right applies even after foreclosure °
proceedings are institated. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to bring. .
Borrower’s account current including, to’ the extent they are abligations of Borrower. under this Sccurity Instrument, forcclosure
costs and reasonable ‘and customary attorneys’ foes and expenses properly. associated ‘with- the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in cffoct as if Lender had not
required immediate payment in full. However, Lender ‘is not required to permit reinstatement if: (i) Lender has accepted
Teinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceéding,’ (ii) - reinstatement . will preclude “foreclosure on - different grounds in ‘the future, or (ii)

reinstatement will adversely affect the priozity of the lien created by this Security Instrument.

-+ 11. Borrower Not Released; Fgr_bééfancq By Lendei th a Waiver, : E.ktcnsion’; of the time of payment or modiﬁcétion ;
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in intorest of Borrower shall
not operate to release the: liability. of the uriginal. Borrower or. Borrower’s successor in interest. Lender shall not be required to

commence proceedings against any successor in intercst or refuse 1o extend time for payment or otherwisc modify amortization of
- the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's SUCCESSOrs
- in interest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the exercise of any
‘rightorremedy. . - R A I R : : =

Borrower’s intcres'{t in the Prop’eny(ur}nder}the tcrms of this:Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to tke terms of this Security Instrument or the Note without that Borrower’s consent, - . .

.- 13. Notices. Any notice to Borrower provided for in this Security: Instrument shall be given by delivering it or by mailing it
* by first class mail unless applicable law requires use of another method. The notice shall be dirccted 1o the Property Address or
.- any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
-address stated herein or any address Lender designates by noticc Borrower. Any notice provided.for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when! given as provided in this paragraph. L
@;-4H(O’R)(gzt‘z)y PR 2 R - Pagadols ORI S o
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- 14. Governing Law; Severabil shall be: governed by federal law and the law “of “the
“ i jurisdiction’ in which the Property” d, nt. _provision or clause of this Security Instrument or the Note -
. conflicts with applicable law, such conflict shall not affect o visions of this Security Instrument or. the Note which can be”

. given effect without the conflicting pro ions of this Security Instrument and the Notc are declared 10

N D

»

: | er’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of
| any covenant or agrecment in the ty Instrument, Borrower shall collect and receive all rents and revenues of the Properiy as .-

- wustee for the benefit of Lender and Borrower. This assi t of rents constitutes an absolute assignment and not an assignment
- for additional security only. = T R L : Lt e
I Lender gives notice of ‘breach ‘to Borrower: (a) all renis received by Borrower shall be held by Borrower as trustee for
benefit of Lenider only, 1o be applied_io the sums secured by the Security Instrument; (b) Lender shall be entitled 1o collect and -

' and (c) cach tenant of the Property shall pay all rents duc and unpaid to Lender or Lender’s

reccive all of the rents of e Property; and (c) ¢
ent on Lender’s written demand to the tenant. E R T ,
-Borrowcr has not exccuted any. prior assignment of the rents and has not and will not perform any act that would prevent -

nder from cxercising its rights under this paragraph 16. .. n Ry
- - Lender shall not be required (o erter upon, take control of or maintain the Property before or after giving notice of breach 1o

- Borrower. However; Lender or a judicially appointed recciver may. do s0 at any time there is a breach. Any application of rents -

- shall not cure or waive any default or invalidate any. other right or. remedy of Lender. This assignment of rents of the Property

. shall ,teﬁnin'atewhen the debt secured by the Security Instrument is paid in full,

~ NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power, of sale and any other remedies’ permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in’ pursuing the remedies provided in this paragraph17, ‘including, but not limited to, reasonable attorneys’ fees and costs
of title evidence. - - - - - SRR i SRR o ; :

If Lender invokes the power . ¢f sale, Lender shall execute or cause Trustee to execute a written notice of the
-occurrence of an event of default and :of Lender’s election to cause th i
be recorded in each county in which any par i
manner prescribed by applicable lav/
required by applicable law, Trustee,
bidder at the time and plac and und
Trustee determines. Trustee may post
--and place of any previously 5

ejgpressed or imptlied. The;recitéls in he Tfustée’s deed shall be prima facie evidence of the truth of the statements made
" therein. ;Tr‘uste‘e shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all'sums secured by this Security Instrument; and (c) any excess

- to the person or persons legally entitl it.

. 18, Recbliyeyance. Upon paylﬁch -of all sums secured tgyjlhis S‘ci:curilyv Instrument, Lender shall requesi Trustce to reconvey
-the Property and. shall surrender this Security. Instrument ard all-notes evidencing debt secured by this Security Instrument 10,
- Trustee, Trustee shall reconvey the Prop: vi AIT: ( arge to the person or persons legally entitled 10 it.
-Such pcrsOn or persons shall pay any rec R ’ ‘ :
o ; _,19‘.‘Subystitute Trustee. L’cnder-imay,g from: timcfto'u'mci remove Trustec and appoint-a successor trusiee to any Trustee

“appointed hereunder.'iWimout conveyancs of the Property,-the successor trustee shall succeed to-all the tide, power and dngs o
- . conferred upon Trustee herein and by applicable law. - o E : e : e :
© . 20. Attorneys’ Fees. As used in his Security Instrumen aﬁdiin the Note, ":i{mrhcys" fecs” shall include any attorneys” fecs
~awérdeq by,an‘a’ppqlla"teco o W > R : S : st
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o executed by Borrower and record witl it

S 'ly lnstrumem, the covenants o
- and agreements of this Secumy In
. [Check plicable box(cs)} £ : .
: Condommxum Rxder : : Graduatcd Paymem Rxder SR [X] Oxhcr {spccxfy]
‘ E:] Gmwmg Equﬂy Rxdc;, SE LIRS

: ; SEE ADJUSTABLE RATE RIDER A FI‘ACHED HERETO AN D MADE A PART HEREOF l’OR ’
‘ ; ANDCONDITIONS THIS MORTGAGE - .

terms”"o'mamcd in lhxs Secumy !nstrumcm and m zm’ der(s) S

ATEOFOREGON, KLAMATH 1: & S ~:Coumyss.s

“Onthis -05th=* .7 day, b T RRE 11993 «,pcrsonallyappcaredtheabovcnamed

'  - and aclmowlcdgei

Notags Public for Oregon - < -

- KI ;‘ ReoordandReunnTo
JACKSON COUNTY FEDERAL BANK 'FSB S0 JACKSON COUNTY FEDERAL BK =
A FEDERAL SAVING BANKZZS CRATER LAKE AVENUE . = '~
; : MEDFORD OR 97504 £




‘FVHVACa.se“Io
431 2747834- :

BLE RATE RIDER

. THIS ADJUSTABLERA’IERIDER xsmadelhls ETERII IS 05th N 5 A dayof
March iy : L, e ,andlsmcorporated into and shallbedecmedtoamend and supplement KRy

the Morigage, Deed of ust or; Sccunty Decd ("Secunty Insu'ument) of the same- date’ glven by the unders:gned N

("Borrower”) fo secure Borrower’s Note ("Note™) to -~ .. i

‘JACKSON COUNTY" FEDERAL BANK FSB;fv; A Un1ted States of Amer Corporat1on

- 1225 CRATER:LAKE AVENUE & = = MEDFORD, OR 97504

© " (the "Lender") cf Ihe same date and covenng t.he propeny descnbed in the Security Instrument and located at_

1124 NORTH 7TH ST EET . o : KLAMATH FALLS OR 97601 : ‘

{Propeny Addrcss]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
_'AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
_INTEREST :RATE 'CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE‘THE :
@BORROWERMU TPAY. A o R A

o ADDI’I'IONAL COVE ANTS In addxuon to lhe covenanls and agreemcms madc in the Sccumy lnslrumem. Borrower :
anchnderfunhe : IS TR : ~ i

1. sialed mterestrateof SIX AND 000/1000 s : : percentum
: ] ¢ ‘ %) per annum ("Initial Interest Rate") on the unpaid pnncxpal balance is subjectto
change, as’herein: ter descnbed ‘When the ‘interest ratc changes, the equal momhly ‘instaliments of principal and

- interest also will be adjusted as hereinafter provided, so that each installment will be in an amount necessary 10 fully

: amoruze lhe unpal I balance of lhe Note, at the new adjustcd inierest rate, over the remammg ierm of the

to ,th 'mterest rate (xf any adjustmcm is. reqmred) wﬂl be erfecuve on lhe ﬁrst da :
: S ;19.94- : - . (which date will not be less than twelve months nor more than eighteen
: momhs from the due dale of the first msmllment payment under the Note), and thereafter each adjustment 10 the.
- interest rate will:be made effccuve on that day of each succeedmg ycar dunng the term of the Secumy Instrument
' a("Change Date") , ; ; Ll

~ Each adjustmenl 10 lntcrest rate will be madc based upon lhe followmg method of employmg lhc weekly average
yield ‘on -United: States- Treasury :Securities adjusied to: a’constant: maturity . of one year: ("Index"; ‘the Index is
published.in the Fedleral Reserve Bulletin and made available by the United States Treasury Department in Statistical
Release H.15 (519)). As of each Change Date, it will be delermmed whether or not an mtcrest rate adjustmem must

“be nadc, and the nt of the new adjusted xntercst rale ‘if . any, as follows g

' . (a) The amounl of the Index wxll be d rmmed usmgflh most rccemly avallable ﬁgure lhmy (30) days before the v
i Change Date( e S

: i ‘ percemage pmms (- 2 500 : .
"Ma:gm") wil be adued 10 the Currem Index and the sum - of this addition will be rounded to lhe nealest :
.one-eighth of otie percentage point (0.125%). The rounded ‘'sum, of the Margm plus the Current Index, wdl be
called lhe "Calculated Intcrcst Rate" for each Change Dalc T

(c) The Calculated nterest Rate wxll i mpared 1o lhe mlerest rale bemg eamcd unmedlaxely pnor o lhe current
- Change Date (such-interest rate being called the "Exlsung Imcrcst Ratc") Then, lhe new ad_)usled 1nterest raie, 1f
any, w1ll be delermmed as follows: o G : 4 o

(x) 1f the Cal ulaled lnterest Rate |s lhe same as lhe Exnsung lmercst Ratc the mleresl raze vull not change

(u) -If the' dlfference bctwcen lhc Calculatcd lmercst Ralc and Lhe Exnsung lnlcrcsl Rate is lcss Lhan or cqual o

‘.one percenlagc point, the new adjustcd interest rate will be cqual to the Calculated Interest Rate (subject to
.+ the maximum allowable change over the term of the Sccurity Instrument of five perccmagc points, in cither
d.recuon, from the Initial Intcrcst Rate, herem called lhe "5% Cap") ;

: (m) ;’If the Calculaled lnlerest Rate cxceeds lhe Ex1sung lmercsl Ratc by morc lhan one percemage pmm, the
' ‘new adjusied" interest raic: Wlll be equal to, onc percentage point hlgher than the Exlsung lnterest Rate
; ,(subject to lhc 5% Cap) s : _ : .

- (iv) If the Calculaled Inu:rcst Rate is less lhan lhc Ex1sung lmerest Rate by more than one pereemage poml, the
“ 'new adjusted’ mtercst ralc wnll bc equal to onc. pcrccmage pmm lcss lhan lhe Ex:sung lntcrest Rale (subject
2-lotheS%Cap) o , : :

(d) Notwnhstandmg anylhmg comamcd in thls Adjusmblc Ralc Rldcr in no evcm wnll any new ad;usted interest mle

-be more than ‘{ive percentage (5%), points higher or_lower: than - the Initial Interest Rate. If any increase or -
decrease m thc Exlsung lnlerest Rate would ‘cause, the new ad_;usted interest rate 10 excecd lhe 5% Cap o

o : Sl Pagelon L i s FHAMultlsuleARMRl 9. . -
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v‘p‘o_ims higher or lower, vick

(o) Lender will pes o nder Subpasagraphs 3(@). (b) and (¢) 1o determine e amount of

“the new adjusted rate,’if any. Any. such new adjusted rate will become effective on the Change Date and

. thereafter will be deemed 10 be the Existing Interest Rate. The new Existing Intercst Rate will remain in effect
" until the ,njc'xt‘CharggeD te on which the intorest rate is adjusted. ¢ ST e T

©(f) If the Index is no longer available, Lender:will be required to usc.any index prescribed by the Department of
Housing and Urban Development. Lender will notify. Borrower. in writing of any such substitute index {(giving
.~ all necessary information for Mortgagor to obtain such index) and after the date of such notice the. substitte:
“ . index will be deemed 1) be the Index hereunder. Lo 2R R i ‘
4. (a) If_the Existing Intercst Rale changes on any: Change -Date, Lender ‘will recalculate the monthly: instaliment -
payments of principal and interest to determine the. amount which would be necessary to repay in full;:on the

maturity date, the. unpaid principal balance (which unpaid principal balance will be deemed 10 be the amount
“due on_such Change;Da,te(as’sumi’ng there has been 10 default in any. payment on the Note:but that all
prepayments on {he Note have been’ taken-into account), at the new, Existing Interest Rate, in cqual monthly
paymems.”At least 25 ‘days before the date on which the new. monthly payment 3t the new level is‘due, Lender
will give i i jus t Notice") of any i t Raw and of the ;

revised amount of the m nthly, i ' of princip provided above.

- Bach Adjustment
‘new Existing Interest Rate.as adjusted on' the Change Date, (iv) the amount of the adjusted monthly instaliment =
payments, calcula ovi e C ‘ ,
- calculating the adjusument to the monthly instaliment paymems,(a'nd.(vii) any other information which may be
. requiredbylawfrom‘ tme to ime. Sesiepr o BRI R I
.. (b) Borrower agrees to pay the adjusted monthly installment amount beginning on the first payment “date which
" occurs at least twenty-fiv after Lender i 1stment Notice 10 Borrower; Borrower il
“* continue to pay the ‘adjuste  inst forth in the last Adjustment Notice given by ‘Lender .-
to Borrower until the. first payment date which occurs at least wenty-five (25) days after Lender has given a
‘fusther: Adjustment Notice 10 Borrower. Notwimsmnding anything to the contrary contained in this Adjustable

the date the Adjustment Notice is given, (ii) the Change Date, (iii) the . |

ted as"prqﬁdcd above, (v_),thc Currcnt~1ndcx'and the date it was published, (vi) the method of -

. Rate Rider or‘the S;:jcurily' Instrument, Borrower will be relicved of any obligation to pay, and Lender will have - .-

 forfeited its right o collcct, any “increase in the monthly instaliment amount (caused by the recalculation of such

< amount underrSubparagraphA(a)) for any payment date occurting less than twenty-five (25) days after Lender:
-, has given the applicable AdjusunemNo;ice to Borrower.. .- S R AR AT

© thwimsmnding anything ‘contained in fmis'AdjﬁSxablc Rate Rider, in the cvent that (i) the Existing Interest Rate
~was reduced on a ChangeDatz,\and_‘ @) Lender: failed to give the Adjustment Notice. when yequired, and Gii)

- Borrower, consequently; has made any ‘monthly ‘installment’ payments, in excess of the amount which . would -
“have been sct forth in such Adjustment Notice "), at Borrower’s scle option,
may either (1) demand the return from Lender. (wh of this sentence will be deemed to be the
lender, or lenders, who. ived st : :
the Security ‘Instrument) ‘of all or any ‘portion of ‘such Excess Payments, with interest thercon at a rate equal 10
 the sum of the Margin and the Index o the Change Date when the Existing. { Rate was so reduced, from
the date each such Excess Pajmj’em’wfaS made by Borrower 10 repayment,.of (2) request that ail or any portion” "
of such Excess: Payments, together | with all “interest thercon calculated as provided: above, be applied as - -
?v‘f'paymemsagainstprincipal;’ G . R N A A L L e

cess Payments, whether or not any such lender subsequently assigned .

‘Rate Rider will permit Lender ‘o accomplish an intercst rate adjustment :
aid principal ‘balance. Changes to the Existing Interest Rate may only be
g mon}h}y instaliment payments of principal and interest, as p‘rovided,’for S

.

10 the terms ai}d'éovenénts contained in this Adjusgéble Rider.

is Line Réscivcd \fojr Ackn wlcdgmem;.-—————%___/ :

meﬂ%———‘—day k
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