ents. with the full debt; ifnot & :

This Sccunt) lnstrument

ANCES "Upon request to Borrowu. Lcnder at Lcnderv. ‘option’ pnor: 5

R R B -
o full recunveyancc C pre y ower, may make Future Advanccs to Borrower. Stich Future Advanc
ith-interest thereo 18] twhen vxdenccd by prom;_ssory notes sxatmg thal saxd noxes are

_.. "UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US. AFTER

| THE EFFECTLVE DATE OF.THLH ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS.

|| WHICH ARE NOT FOR'PERSONAL FAMILY OR HOUSEHOLD.PURPOSES: OR SECURED SOLELY BY
- THE BORROWER'S RESTDENCE I{UST BE IN WRITING, EXPRESS' CONSIDERATION AND BE STGNED -

. BY_US TO BE ENFORCEABLE." ( FEEStE

Klamath Fall

s : P!
. appurtumnces. ‘rents; royalties mmeral oil and' gas rights and profits, water rlghts and \tcxk and“all fi
thcre'\fter a part Oflh(. property replacements and addmons shall also be covered b\ thn SeLurm Imtrumert

o

c ,except for eny umbmnces of record. Borr.
X l 'ms and dem d subject m any emumbra'x

FORM #220 489




xes andf1n§u} 1 toa written waiver by Lender, Berrower shall pay

nthly payme ] the Note 1s paid in full, a sum (*Fund ual to

ity over this Security Instrument; (b) yearly: - E

+4;leasen men n the Property,:if any; ly ‘hazard insurance premiums; and d) yearly

~ .mortgage insurance premiums, if any. These items are called;escr 3 Lender may estimate the Fun ‘on the
‘basis of current data and reasonable mates of future escrow items SRR R0 s i O AL
- he Funds shall be held in an institution the deposits or accounts of which ar nsured or guaranteed by

; state agency (including Lender if Lender is such an inst tution). Lender shall apply the Funds to pay the es

" Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless: e

o - {Lender pays Borrower interest on the ‘Funds and-applicable faw permits Lender to make such ‘a charge: Borrower and: :

-+ Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement. is:made or applicable law
{ requires interest to be paid, Lende all not be required.to pay Borrower any interest or earnings on the Funds. Lend

- shall give to Borrower, without charge, an'annual accounting of the Funds showing credits and debits to the Fi

- purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
- . this Security Instrument. SR s CETIE s, B EPRIREs .
-~ it Ifthe amount of the Funds eld by Lender, together with the future monthly payments of Funds payable prior t0 -
- . the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, -
.. “at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
. amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender any -
*i- ‘amount necessary to make up the deficiency in'one or more payments as required by Lender.< . = = .~ B S
1 * Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower -
;1 ~any Funds held by Lender. If under paragraph 19 the Property.is sold or acquired by Lender, Lender shall apply, nolater
than immediately prior to the sale of the Property.or its acquisition by Lender, any Funds held by Lender at the time o
application as a credit against th secured by this Security Instrument. - L - A
.73, /Application of Payments. " Unless applicable law provides otherwise, all payments received by Lender under -
paragraphs’land 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due'underithe

“‘Note; third, to amounts payable un er‘p‘a\ragraph 2; fourth, to interest due; and last, to principal due.

... 4, :Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attribuiébl'é, to :heyfw L

" Property .which may attain prior over this Security Instrument, and: leasehold payments. or: ground rents, if any.

i Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail

" pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts .~ .

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender .

receipts evidencing the payments. FELCU R P e S S [
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)

agrees in writing to the payment of the obligation secured by the lienina manner acceptabie to Lender; (b) contests in good

£ faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o - -

prevent the enforcement of the lier; or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
-agreement satisfactory. to Lender yrdinating the lien to this Security Instrument.- If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a’
‘14" notice identifying the lien. Borro all satisfy the lien or take one or more of the actions set forth above within 10:days
*of the givingof notice.. -~ =11 SR I RO RN LR : A N
"' ”5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

,insuvred ‘against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender - =

. requires insurance. This insurance shall'be maintained in the amounts and for the periods that Lender requires. The: =

© insurance carrier providing the insurance ‘shall be chosen by Borrower subject to Lender’s approval which shalt not be -
- unreasonably withheld. o o Lot : ! B ' s
© . All insurance policies and cwals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to holdt th policies'and renewals. If Lender requires, Borrower shall promptly give to Lender
-~ all receipts of paid premiums ‘and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
*carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. Ce ‘

' Unless Lender and Borrowsr otherwise agree in writing, insurance proceeds shall be applied to restoration or repair.

- of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the -
restoration or repair is not econormically-feasible or. Lender's security would be lessened, the insurance proceeds shall be
: : Security Instrument, whether or not then due, with.any excess paid to Borrower: If

oes not answer| within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then'Len ay collect the insurance proceeds: Lender may use the proceeds to repairor restore.

the Property or to pay sums secur, by this Security Instrument, whether or not then due. The 30-day period will begin *
whenthe noticeis given, & i1 it oon i G L L sl

SRR Unless Lender and Borrower othe /ise agree in writing, any application of proceeds to principal shall not extendor’

. .- postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If -
| -.under paragraph 19.the Property.is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

. from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by. this Security |

* Instrument immediately prior to the acquisition. ' ’ : : TR E

erty; Legséholds. Borrower shall not destroy, damage obr‘su‘b‘stantiall‘

. 6. Preservation and Maintenance of Prop ; : :
change the Property, allow the Property to deteriorate or commit waste. if this Security Instrument is on-a leasehold, -
Borrower shall comply with the provisions of the lease, and if, Borrower acquires fee title to the Property, the leaseholdand .

' fee title shall not merge unless Lender agrees to the merger in writing. .. " T T e

o . Protection of Lender’s Rights in’the Property; Mortgage Insurance.. : If Borrower fails to, perform_ the®

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

A 3

. Lender's rights in the Property (such as a proceeding in’ bankruptcy, pr bate, for condemnation or. to enforce laws ol

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Propertyand Lender's rights

in the Property. Lender’s’act may include paying any sums secured by a lien which has priority over this Security
-~ Instrument, appearing in court, ¢ reasonable attorneys’ fees and entering on the Property to make rep irs. Alth
"+ Lender may.take action under th agraph 7, Lender does not have to do so.: ML IS ’
~*’Any amounts disbursed by Lender under this paragraph 7 shall be
urity Instrument; Ur er and Lender agree to other terms o 2
the date of disbursement at:th te d shall be ‘payable, with;interest,.
requesting payment. - : G




EERE 1) 4 Lehdg": fréquir, :,mov, ‘tgage: insuranceas a condition of making the loan gecured'by this Securi strusner
- Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the -

. insurance terminates in accordance with:Eorrower’s and Lender’s written agreement or applicable law.

17’8, Inspection. - Lender or its agent may make reasonable entries upon and inspections of the Proberty. Lender -

shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. 4
' 79, *Condemnation. - The proceeds of any.award or claim for damages, direct or consequential, in connection with

any condémnation or other‘taking of any part of the Property, or for conveyance in lieu of: condemnation, are hereby

‘% assigned and shall be paid to Lender.-

.. In the event of a total taking of tlie Property, the proceeds shall.be applied to the sums secured by this Security
- Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
' unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by -
g thgfamoun; of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately - ¢
‘before the taking, divided by (b) the fair market value of the Property immediately before the taking: Any balance shali be. i
, If the Property is abandoned by Borrower, orif; after;notice by Lender to Borrower that the condemnor offers to
* make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s -
_given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration of repair of the Property or-
*/to the sums secured by this Security Instrment, whether or notthendue. = . i ' S g
o “Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or ./
-postpone the due date of the monthly payments referred to in/paragraphs 1 and 2 or change the amount of such payments.”
.. +10.; Borrower Not Released; Forbearance By Lender Not a Waiver. ' Extension of the time for payment or. :
- modification’of amortization: of the sums ‘secured: by this Security Instrument granted by Lender to any successor in

interest of Borrower shall not operate to;release the liability of the original Borrower or Borrower's successors in interest. -
“Lender shall not be required to commence ‘proceedings against any successor in interest or refuse to extend time for -
“‘payment or otherwise modify ‘amortization of the'sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower’s sticcessors in interest./Any forbearance by Lender in exercising any right or remedy > .-
- shall not be a waiver of or preclude the exzrcise of any rightor remedy. % : 8 : : ; R

" _11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. - The covenants and agreements of

.. this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants aid agreements shall bé joint and several. Any Borrower who co-signs this Security -

Instrument but does not execute the Note: (a) is co-signing this Security' Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to'pay : . "

‘the sums secured by this Security Instrument; and (c) agrees that Lender and any ‘other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to'the terms of this Security Instrument or the Note without ;-

that Borrower’sconsent.. - [ " cin o R : : i .
*1{:" 712, 'Loan Charges, " If the Joan secured by this Security Instrument is subject to a law which scts maximum loan :

 connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount i
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
- ‘permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing_the principal ‘owed
under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated asa
- partial prepayment without any prepaynient charge under theNote... "7 " 7uF 0 ciA S
“13. Legislation Affecting Lender’s Rights. ‘ehactment or expiration of applicable laws has the effect of .

. .

"charges, ‘and that law is finally interpreted so that the-interest or other loan charges collected or to be collected in ~*

rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option, . g

may require immediate payment in full’of all sums secured by this Security Instrument and may invoke any remedies

permitted by paragraph 19.1f Lend xercises this option, Lender shall take the steps specified in the second paragraph of’

Bt e A IR T L DB e

214 rower provided for in this Security Instrument shall be given by delivering

icable law requires use of anather ‘method. The notice shall be directed to° :

orrower designates by notice to Lender. Any notice to Lender shall be.given by -
herein or any other address Lender designates by notice to Borrower.-Any notice |
e ¢ ed to have been given to Borrower or Lender when given as provided

5. Governing Law; Severab , all be governed by federal law and the la) ’
urisdiction in‘which the Propertyis ed. In the event that any provision or clause of this Security Instrumentor the.
-a ' ct other provisions of this Security Instrument or. the Note .

this end the provisions of this Security Instrument and the

shall be given one conformed copy of the Note and of this Security Instrument.
neficial Interest in Borrower.™ If all or.any part of the Property.or.

arest in Borrower is sold or transferred and Borrower is not a natural’

s option, réquiré immediate payment in full of all sums

sed by Lendet if exercise.is prohibited by

secured by this Security Instrumént

“. federal law as of the date of this Security Instrument.. = [ . RSN = T
~ 7 If Lender exercise i ender shall give Borrower niotice of acceleration. The notice shall provide aperiod:

is delivered or mailed within'which Bofrower must pay all sums sccured by
r r oI 3 y pay these sums prior to the éxpiration of this period, Lender may invoke any..

remedies permitted by this/Security Instrument without further notice or demand on Borrower. SRl :
718, Borrower’s Right to Reinstate.” If Borrower meets certain conditions, Borrower shall have the right 1o have -
enforcement of this Security In ument discontinued at:any time prior to the earlier of: {a) S days (or such other period as .
‘applicable law may s nstatement) before sale of the Property pursuant to any power of sale contained in this
ity Instru dgment enforcing this Security Instrument. Those conditions are that Borrower:
vould be due under this Security Instrument and-the Nete had no acceleration -

[ ‘other coveniants or agreements: (c} pays all expenses incurred in enforcing this
Sccurity Instrument, including; bu limited to, reasonable attorneys’ fees: and (d) takes such ‘action as'Lender may
reasonably require to ‘assure that the lien of this Securi y I 1ent; Lender's'rights in the Property d Borrower’s
obligation 'to ‘pay . the ‘sur d: by strument shall continue un: ; rein; ;
“Borrower, this Security Instra ‘ d hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate allriot a i ? acceleration under paragraphs 13 0r.17




e ,and'Lender funher coyenant and agree as ft : :
: ) ower prior ‘to acceleration following Borrowers breach of,
3 any coveriant or a;,reement in this Secunty Inst e leration under paragraphs 13 and 17 unléss .1pplxcab1e
law provides OlhB[Wlbe) “The n i all specify:(a) the'c ef'mlt (b) the action n:qmred 1o cure the default; (¢) a date, not less -
. than 30days. from the date the noti {oBo by which the default muct be cured: and (d) that failure tocure thedefault

.." on or-before the ‘date specnﬁed in the notice may result in‘acceleration of the sums ‘secured by this Security Instrument and'sale:’

of the Properly The notice shall further inform’ Borrower of the nght to reinstate after acceleration and the right to bring a court
acnon to assert the non-existence ofad Itor any, other defcnse ‘of Borrower to acceleration and sale. If the default is not cured .

" onor before the date specxﬁed in the notice Lender at its option may require | immediate payment in full of all sums secured by

“this Security Instrument without further demand and may-invoke the power of sale and any other remedies permitted by applicable
“law: Lender shall be entitled to collect all‘'expenses incurred in pursuing the remed1e5 provrded in this paragraph 19, including, -
“but not limited to; reasonable attomeys fees and costs of title; ‘evidence:.
if Lender invokes the power of sale- Lcndcr shail execute or cause Trustee to execute a written notice of the occurrence
 ofanevent of default and of Lender's.election to cause the Property to be sold and shall cause such notice 10 be recorded in each
“- county’in “which any-: part of the Property is loc S Trustee shall -give notice of sale in the manner prescribed by - -
1pphcab'e law.to Borrower an her person prescnbed b) pplrcable law. Af ter the time reqmred by applicable law, Trustee." -

*. without demand on Borro ! 1y at public auction to the highest bidder at the time and place, and under the - - CE

terms “designated in the ice of 5 ale in one or.mo par and in‘any order Trustee determines: Trustee may postpone sale of
“allor any parcel of. the property by public an ¢ at the’ ume and place of any prevrously -;chcdulcd sale Lender or ns T
deswnce may purchase the Property a e

tothe purch er Tru ee deed conveying lhe Propert) withou any covenant or \Larram}. expressed :
I mphed The recitals in the Trustee's deed shall be prlma f'lClL = evidence of the truth of the statements made therein. Trustee shall -
f ‘apply theproceeds ofthesaleinthe f rder: (aytoall vcpenses oft thie sale; 1ncludmg butnotlimitedto, reasonable Trustee's -

d att meys fces (b) to all sums this Secumy In: rument ahd (c) .ny cxces w0 thc pcrson orpcrsonﬁ Iegally cnmlcd e

‘Upona " clerauon undcr ragmph 19 or dbandonmcm of the Property. Lender (in person, by e

| receiver hall be entitled to'enter upon, take possession of and manage the Property and to collect:
E Any rents collected by Lender or the receiver shall be appllcd first to pa)mcn
d collecuon oi rems mcludmg, but not limited to, rcccwcrs fecs premlums on
bond : C the sums secured b his Security Instrument.: .
1. ReconVeya v ‘payme trument, Lender shall wquest Tmstee 1
econvey the Property and shall s nder this ity ’; ment-and stes ‘evidencing debt secured by this Security
nvey. the Propcny \\ nhom w'xrmnty to c person or pcrsons ‘egd“) cnmled to xt fora
rson ¢ person hall pay .my “recordation c T
T may from time o ume remove Truste d .1pp_ int a successor trustec {0 any Trustce-
of the Propcrty, the succe' or trustee all su ceed to: ll the mle power duues

t.1f on ore riders are execute by Borrower and recorded togethcr with this

Security Instrument, th nd agre ! ach such ndcr sh 1be mcorporaled into and shali amend and pplemem

the covenants and agreements of this Security Inst 1 i ¢ p'm of this Secumy Instrumen [Chec
pphcabl Box(es)] S 2

(3 2:4 Family Rider.

“SHERRY, L. HIFELWRIGH T Borrower
Acknowledgmem! - e R




STATE OF OREGON: COUNTY OF KLAMAT

L ge__sm
fA M and duly recorded in Vol M93 5

Evelyn'Biehn et County Clerk
e ’_)ntu I




