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State of Oregon o DEED OF TRUST T (e

LoanNo 10846 o 1; - 431- 2748671-

* NOTE SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS

?f', Lol 22"

THIS DEED OF TRUST ("Secumy Instrument") is madc on’ Ma rch 08th .

! .The Gramor_is
KAREN S VOILS and ANSEL L VOILS Husband and Nrfe~ Cet p

ﬁ(Bono“mr) Thetnw&wrs ASPEN TITLE & ESCRON Iuc.‘

: 525 MAIN STREET,. KLAMATH FALLS, OR 97601 ;,
CThm&wW The beneficiary is JACKSON counrv FEDERAL BANK, ‘A FEDERAL SAVINGS BANK

*

whrch is orgamzed and exrsung under rhe laws of the Uni ted States of Amer'l ca s and whose -

addressis 1225’ CRATER .LAKE AVENUE 2 FEDERAL SAVING BANK

MEDFORD, OR:97504 : ("Lender”). Borrower owes Lcndcrthe pnncrpal sum of
SIXTY FIVE THOUSAND TWO HUNDPED FIFTY AND 00/100

Dollars (U.S. $ 65,250.00° ).

Thrs dcbt is evrdcnced by Borrower s norc (larcd the same darc as 1hrs Secumy Instrument ("Note"), which provides for monthly
paymems with the full ‘debt, if not paid earlier, due and payable on - April 01st, 2023 . This Security

" ‘Instrument secures o ‘Lender: (a) t the repaymem of the debt evidenced by the Note, with interest, and all renewals, extensions and
‘modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this Security
Instrument; and’ (c):-the performance of Borrower s covenants and. agreements_under this Security Instrument and the ‘Note. For

this purposc, Borrower ifrevocably grams a1d conveys o Tmsra, in trust, with power of sale, the following described pmperty ‘
' “located " in KLAMATH ; County, Orcgon

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

'whiéhhasrheaddresshf 2931 SUMMERSLANE KLAMATH FALLS % \) © [Sweer, Citsl,

Oregon .. 97603 oo L S e Codc]("Pmperty Addrcss ) L
FHA Oregun Deed of Tr ust 4/92 :
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and aﬁ'cascmchrs’, rights, apbunﬁd;nces, ‘

1 lixtures now or hereafter 5 part of the
red by this Security Instrument. All of the foregoing is referred to in

-+ BORROWER COVENANTS that Borrower is lantu seiécd'pf the estate héreby conve:
convey the Property and. that the, Property is unencumbered, cxcept for encumbrances of record. Borrower
- defend generally the title 1o the Property ‘again‘skt all claims angd demands, subject to any encumbrances of record:
oL Payment of Principal, IntéreSt: and Late Charge. Borrower shayj pay when duc the principal of, and interest on, the
debt evidenced by the Note and late,cha;ges due under the Note E : L . B R
‘ harges. - Borrower shall include in cach xﬁomhly payment,

tc and any late charges, an installment of any (a) taxes and special
(b) leasehold Payments or ground rents on the Property, and (¢) premiams

o, Monthiy P'a'yments‘ of Taxes,

ilems f(a),; (b), and © shall équal one-twelfth of the zinnual amounts, as reasonably estimated
ufficient to maintain an addition i

Payments required 1o pay su
CXcess over ‘one-sixth of the
payments by Borrower, at the option of ;8¢ :
- insufficient to pay the item when due, they Borrower shall Pay to Lend
before the date the jtem becomesdue. -+ . o
"' As used in this § :"Sccretary” ‘means th

Lender one month ) full annual mortgage; insuran fum ‘i 0 Secretary, or if thig Security -
Instrument is held by the Secretary, each monthly charge shaj] be in an amount cqual to one-twelfth of one-half percent of the

outstanding principal balance due on the Note,
If Borrower tenders 1o Lender th

- premiums, as required; ; el
: Third, to interest due under the Note; -~ :

Fourth, to amontization of the principal of the Note;
Fifth, to late charges due under the Npte.; . :

- 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure aj improvemcnts on‘the Property, whother now in
existence or subsequently erected, against any hazards, Casualtics, :and contingencies, including fire, for which Lender requires
insurance, This insurance shall be maintained ja the amounts and for the periods that Lender requires. Borrower
all improvements on 'lhc‘Propcny, whether.now in existence or subsequently crecled, against loss by floods 10 the extent required
by the Sccretary, All insurance shall be carric] with companics a;ip;ov;:d by Lender. The insurance policies and any renewals
shall be.held by. Lenider and shalf include loss payablc clayses in favor of, and in a form acceptable 10, Lender, -~
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. In the event of loss, Borrower shall give Lender immediate notice: by maik. Lender may make proof of lossif not made -
promptly by Borrower. Each insurance company concerned: is hereby authorized: and - directed to make payment for such loss:
directly. to Lender, instead of.to Borrower and to Lender jointly. All.or any part of the insurance procecds may be applied by
‘Lender, at-its option, either .(a) to. the reduction:of the indcbtedness under: the Note and this Security Instrument, first to any
‘delinquent amounts applied in the order in paragraph 3,'and then to prepayment of principal, or (b) to the restoration or repair of

- 'the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly:

* -payments which are teferred 10 in paragraph 2, or change the amount of such payments. Any cxcess insurance proceeds over an
‘amount required to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid to the cntity legally
“entitled thereto. : St ce ~ o

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in'and to insurance policies in force shall pass to the purchaser.

-7 :5.Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.

" Borrower shall occupy, establish, and use the Property-as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continuc to occupy the Property as Borrower’s principal residence for at least one year after the
date’ of 'occupancy, unless  the ‘Secretary determines this requirement: will’ cause’ undue hardship for Borrower, or unless
‘oxtenuating circumstances _exist’ which are - beyond Borrower’s control. - Borrower shall notify Lender of any exienuating ’
circumstances. Borrowershall not commit waste or destroy, damage or substantially change the Property or allow ihe Property 10

- deteriorate, reasonable wear and tear excepted. Lender may inspect the Property. if the Property is vacant or abandoned or the loan
‘is-in defauli. Lender may: take reasonable action to protect and preserve such vacant or abandoncd Property. Borrower shali also

““be:in default if Borrower, during the:loan application process, gave materially false or inaccurate information or statements 0 -
“Lender (or failed to provide Lender with any material information).in connection with the loan evidenced by the Note, including,
_-but not {imited to, representations concerning Borrower’s occupancy-of the Property as a principal residence. If this Security |
-Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the

, Property, the Icasehold and fee title shall not be merged unless Lender agrees to the merger in writing. -

*6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or .
" municipal charges, fines and impositons that arc not included in paragraph 2. Botrower shail pay these obligations on time
" directly to the entity which is owed the payment. If failurc 1o pay would adversely affect Lender’s interest in the Property, apon .
" Lender’s request Borrower shall promptly fumish to Lender receipts evidencing these payments. . '
: I Borrower. fails to make thesc payments or the payments required by paragraph 2, o fails to perform any other covenants
- and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
. the Property (such as a proceeding in bankrupicy, for condemnation or 10 enforee laws or regulations), then Lender may do and
| pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
. hazard insurance and other jtems mentioned in paragraph 2.~ -~ Liees : o
s Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
 Security Instrament. These amounts <hall bear interest from the date of disburscment, at the Note rate, and at the option of Lender, -
. shall be immediately due and payable. O e : : ‘ o :

" 7. Condemnation. The proceeds of any- award or claim for damages, dircct or conscquential, in connection ‘with any

. condemnation or other taking of any part of the P;opcrt)}, or for conveyance in place of condemnation, arc hereby assigned and
shall be paid to Lender to the extent of the full amount of the indcbtedness that remains unpaid under the Noic and this Security

. Instrument. Lender shall ‘apply such ‘proceeds to the reduction of the indebtedness under the Note and this Security. Instrument,
** first to any delinquent amounts appliad in the order provided in paragraph 3, and then to prepayment of principal. Any application:

*. of the proceeds 1o the principal shell: ot extend: or posipone the duc-date of thc monthly payments, which are referred to in

' paragraph-2, or change the amount: of suck payments.; Any. cxcess proceeds over an amount required 16 pay. all outstanding

" - indebtedness under the Note and this Security Instrument shall be paid to the catity legally catitled thereto.

8. Fees. Léndcr may collect [é;siahd"@‘:hargesjaumufriicd by the Sccretary. -

9. Grounds for Acceleration (f VDebit; :

' (a) Default, Lender may, except as limited by regulations issucd by the Secretary in the case of payment defaults,
require immediate payment in full of all sums scc red by this Sccurity Instrument if: B R VR
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7 (i) Borrower defaults by failing 1 pay in full any monthly payment required by this Sccurity Instrument prior to or
- on the due date of the next monthly payment, or L
(ii) Borrower defaults by failing, fora period of thirty ‘days; 1o perform any other obligations contained in this
_Security Instrument, S [ E -
(b) Sale Without Credit Approval. the prior approval of the
Secretary, require immediale payment i :
() All or part of the Pro

the date hercof; Lender may, at its

require. immediate payment in full of all sums secured by th

‘ tatement of any authorized agent of the Secretary dated subsequent to 60 days from the date

hereof, declining to insure this:Sccurity Instrument and the Note secured thereby, shall be deemed conclusive proof of

such ineligibility.‘Notwilhsmnnding the foregoing, :this option may not be excrcised by Lender when the unavailability of
insurance is solely due 1o Lender’s failure to remit a mortgage insurance premium 1o the Secretary. '

option and
is Security

10. Reinstatement. -

Borrower’s account current

costs and reasonable: and customary z  c

feinstatement by. Borrower, this'Security Instrument and the obligations that it secures shal]
‘I'qu!ilfed immediate payment in full. ' However, Lender is .not required - 10 permit reins

reinstatement after the commencemem:of foreclosure proceedings within 1wo years immedia

a current foreclosure proceeding, (ii) { reinstatement will : preclude foreclosure on different grounds in the futre, or (i)
reinstatement will adversely affect the priority of the licn creaied by this Sccurity Instrument, : :

11. Borrower Not Released; Fortearance By Lender: Not a Waiver. - Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall
1ot operate to release the liability of.the original Borrower or Borrower’s successor in interest. Lender shall not be required 1o
commerice proceedings Y SUCC3SSOT in intcrest or refuse to extend time for payment or otherwise modify amortization of ,

3 stritmen any demand made by the original Borrower or Borrower’s successors
any right or remedy shall not be a waiver of or preclude the exercise of any

Several Liability; Co-Signers. The' covenants and agreements - of * this
i of Lender and Borrower, ji

.and several. Any Borrower who co-signs this Security
urity Instrument only to mortgage, grant and convey that
nstrument; (b) is ot personally obligated 1o pay the sums
+.and any other Borrower may agree to extend, modily, forbear or
urity Instrument or the Note without that Borrower’s consent.
5prdvidcd for in LhisiSccurily Instrument shall.be given by delivering i
( pplicable law requires use of another method, The notice shall be dirccted to the :
any other address Borrower designates by notice (g Lender. Any notice to Lender shall be given by first class mail 1o Lender's -
~address stated herein or any address Lender designates by notice to Borrower. Any-notice provided for in this Security Instrument
shall be deemed to have been given to Bon ower or Lender when given as provided in this paragraph,
@é, -4R(OR) (s212) o SR s C Pagosots i : Initiats: €
) : . ) <}




. 4899
14. Governing Law; Severability, This Security Insirument shall be govemed by federal law and the law of the -
. jurisdiction in which the Property. 5 located. In the ‘event that any provision or clause of this Sccurity Instrument or the Note
.~ conflicts with applicable law, such conflict shall not affcct other provisions of this Sccurity Instrument or the Note which can be -
: 1< given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o
be severable. LY : . | :

15. Borrower’s Copy. Borrower shall be given one fccnformcd copy of this Sccuﬁty Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
: perty. Borrower authorizes Lender or Le:

 Property to pay the rents to Lender cr Len
- any covenant or agrcement in the Security
- trustee for the benefit of Lender and Borro

for additional security only. ST ; . . : :

" If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trusiee for

“bencfit of Lender only, to be applied to the sums secured by the Security Instrument; {(b) Lender shall be entitled 1o collect and
- :receive all of the rents.of the Propérty’;and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s
“‘agent on Lender’s written demand to the tenant, T T UL R o L .
;- Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
- Lender from exercising its rights under this paragraph 16, | : AREE : L

' Lender shall not be required cnier upon, take control of or maintain the Property before or after giving notice of breach to

3 :

' Borrower. However, Lender or a judicially appointed receiver. may do so at any time there is a breach. Any application of rents
-shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property *
shall terminate when the debt sccured by the Security Instrument is paid in full. - Lo ‘ :

NON-UNIFORM COVENANTS.-,Bdrnger and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power.of sale and any other remedies permitted by applicable law, Lender shall be entitled to collect all expenses incurred . -
in’ pursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs

o title evidence, SR & ’ j Lo

~°. If Lender invokes the poWer 6f sale, Lender shzlil execute or ‘cause Trustee to execute a written notice 6f the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the -
‘manner prescribed by applicable lav; to Borrower and: to other persons.prescribed by applicable Iaw. After the time
required by applicable law, Trustee, without demand on Borrower, shall seli the Property at public auction to the highest

. bidder at the time and place and under the terms designated in the sale i ] nd in any order
Trustee determines. Trustee may postpone sale of all or any parcel i

- and piace of any previousiytschedfuled,’sale. Lender or its designee may. purchase the Property at any sale. :

" “Trustee shall deliver to the purchase s ] ing the Property withiout any covenant or warranty,
expressed or implied, The recitals in the Try sha rima facie evi f the truth of the statements made
therein, Trustee shall apply the procee] t i ; ing order: (a) to all expenses of the sale, incleding, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
fo the person or persons legally entitled to L L B R I : SR

18, Reconveyance. " Upon payﬁxcnt ”n_f’.al! sums sccured by this Sccurity Instrument, Léhdgr shall request Trustee ymrrecvonvcy
the Property- and shall surrender- this Se(:prity'lynstr_umenl; and all notes evidencing debt secured by this Security Instrumeni 1o
Trustee, Trustee shall reconvey the Propcrty without warranty and withoui charge to the person or persons legally entitled 1o it

Such person or persons shall pay any recordation costs. .

- 19, Substitute Trustee. Lender may, from time to.time, remove Trusioe and appoint a successor trustec 1o any Trustee
appointed: hereunder. Without: conveyance of the Property, the successor trustec shall succeed to all the title, powes ‘and duties

conferred upon Trustee hercin and by applicable law,

20 Attorneys’ Fees ' As usycd‘ih lhisj ;Sccuffiy lnSU'ulncntiaqd in the Note, “attorneys” fees” shall include any andmcys' fees

« awarded by an appellate court.

@%-4R(OR)(9212) i 5 'f; i : PaéeSo!zs s S lniriééz%; :




21, Riders to this Secunty Instrument If one or more riders are exccuted by Borrower and recorded together with this
Secunty Instrument, the covenants’ of each such rider shall be incorporated into and shall amend and supplement the covenams
and agreements of this Security Imtrumcm as lf lhc nder(s) were a part of this Security Instrument. .

[Check applicable box(es)] B : :
: Condominiem Rider= = =+ ¢ i Gradualu] Payment Rider - - - X1 Other [specify]  ARM

|:] Planned Unn Development Riqer , |:| Growmg Equny Rider

' SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
- ADDITIONAL TERMS COVENANTS AND CONDITIONS OF THIS MORTGAGE . . :
'BY SIGNING BELOW Borrower r,ccepts and agrees to lhe terms contak in this Secumy Instrumem and in any nder(s)
executed by Borrower and recorded wnh n. : )
meesses gt e i §
: (Seal) -

-Borrower

L (Seal) .

" -Borrower .-

 KAREN®.VOILS . "1 ol Borrower (S0 RS R o . -Borower.

_ STATE OF OREGON, KLAMATH S Countyss:
. Onthis;- 08th .’ i ' ot .- 1993 ,personally appeared theabovenamed
KAREN 5. VOILS and: ANSEL L VOILS Husband and’ ere i

3 rhe foregomg ms[rument o be The1r : " volumazy act and deed.‘ ;

My CommrssronExprres g 3_22_93 oy : Bcfore me:' : :

NotagsPublic for Oregon | :

‘ <21 1-10 Record and Return To- B
(85 JACKSON COUNTY FEDERAL BANK FSB ‘i JACKSON COUNTY FEDERAL BK L
1225 CRATER LAKE AVENUE a FEDERAL SAVING BANK225 CRATER LAKE AVENUE :
NIEDFORD OR 91504 [ : MEDFORD OR 97504 - o

and aohrowledged S



EXHIBIT "A"

i

All that portlon of the SW.-1/4 SW 1/4 of Section 2, Townshlp 39
South, Range 9 East of the’ Willamette Meridian, in the County
of Klamath, State of Oregon, more partlcularly as follows:

’}Beglnnlng at:a point: 500 feet North of the Southeast corner of
'Section 3, Township 39 South .Range 9 East of the Willamette
‘Merldlan,,thence runnvng iEast 238 feet; thence North 50 feet;
“‘thence West 238 feet thence South 50 feet to the point of
jbeglnnlng. ¥ . :

'QEXCEPTING THEREFROM that portion lylng w1th1n the rlght of way
Qof Summers’ Lane, a county road. ,

ff;cons 41 MaP 3909- 2cc 'cL 3700 Key #520449




FHA Case>No. : :
431-2748671-"

* ADJUSTABLE RATE RIDER

. THIS ADJUSTABLE RATE RIDER _is madc this e Lo 08th oo dayof o
.- Marchi S 1993 oo andis incorporated into and shall be deemed to amend and supplement. -
‘the Mortgage, Deed of Trust ‘or ‘Security  Deed (“Sccurity: Instrument”): of the same date given by the undersigned

‘ ,g~("Borrower"~)tosecurgBorrower’sNow('fNom")m, ol e R

'JACKSON COUNTY. FEDERAL BANK, FSB - , A United States of Amer Corporation
1225 CRATER: LAKE AVENUE! seo o U MEDFORD, OR -97504 - . )
 (the "Lender") of the same date and covering the property described in the Security Instrument and focated at:

2031 SUMMERS LANE . KLAMATH FALLS OR 97603

* ~[Pr§peny‘Ad‘dr¢:ss]

 THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
_ INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWERMUST PAY. = P e o L

ADDITIONAL COVENANTS: In addition to the covenants and agreements made in the Sceurity Instrument, Borrower
and Lender further covenant and agree as follows: ‘ : S

1. Under the Note, the initial stated interest ratc of - STX AND 000/1000 - percentum
( 6.000 . %)perannum (“Initial Interest Ratc”) on the unpaid principal balance is subject to
change, as hereinafter described. When' the interest rate changes, the equal monthly instaliments of principal and
interest also ‘will be adjustzd, as hercinafter provided, so that each instaliment will be in an amount necessary (0 fully
amortize the unpaid principal balance of the Note, at the new adjusted interest rate, over the remaining term of the
Note. ; ; B ‘

“The -first adjustment to the inferest raic (if: any adjustment is required) will be cffective on the first day of

May =0 citeiiae 19 94 . -, (which date will not be less than twelve months nor more than eighteen

months from the due date of the first installment payment under the Note), and thereaflter each adjustment to the
. interest rate will be madc: effective on that day. of cach succceding year during the term of the Security Instrument
~ ("ChangeDate™). "1 : ; - . : , ,

. Each adjustniénl to the 'it;u'crest ratc wil|:bc médé based upon the.following method of employing the weekly average
-yield on United States ‘Treasury Securitics ‘adjusted to a constant maturity. of one ycar ("Index"; the Index is

published in the Federal Reserve Bulletin'and made available by the United States Treasury Department in Statistical

Release H.15 (519)). As of each Change Date, it will be determined whether or not an intercst rate adjustment must

 be made, and the amount ‘of the new adjusted interest rate, if any, as follows:. -

‘ (a) Thé a,:h‘éﬁm bf ihev ﬁ{dék will be det_er\mir;ed.v using the most récénl]j available figure, thirty (30) ﬂays béforé the
~ " Change Date ("Current Index™). il o S o R

(b). TWO AND :500[1.:(100 ST P pcrccﬁmgc points ( © 0 2.500 " G the
- nMargin") . will, be. zdded to the Current ‘Index and the sum of this addition will be rounded to the nearest
.one-eighth of one percentage point (0.125%): The rounded sum, of the Margin plus the Current Index, will be
called the "Calculated Intcrest Rate” for each Change Date. - 7 S ' [
' (c)fThé Caléulatcd Imdr},ét Rate will be corﬁpa:cd o lhci, interest rate being eared immediately prior to the current
" Change Date (such iniercst raie being called the "Existing Interest Rate™). Then, the new adjusted interest rate, if
’any,will be determined as follows:. bt SER N : L L

(i)“ If the Caléulaﬁlgﬁdyulnt'érc'st Rate is thc samc‘a's' thé Exisung Interest Rate, the interest ratc will not change.
Gi). If the differénjéc between. the Calculated Intercst Rate and \hic Existing Interest Rate is less than or cqual 10

' one percentage point, thie new adjusted interest rate will be equal 1o the Caiculated Interest Raie (subject 10
©the maximum allowable change over the term of the Security Instrument of five percentage points, in either

 direction, from the Initial Intcrest Rate, herein called the 5% Cap”).

(m) If the Calculawd Interest Ratecxcoeds the Existing Interest Rate by m_drc than one percentage point, the
* new adjusted interest rate - will ‘be ‘cqual to one percentage point_higher than the Existing Interest Rate,
(subjcct to'the 5% Cap). B AL TR o T

@vy I the Calculnlcd Intcrest Rate is ls:ss than the Existing Interest Rate by more than onc pereentage poim, the

- new adjusted intercst rate will be equal to onc percentage point less than the Existing Intcrest Rate {subject
to the 5% Cap). R R AT AR I EEE e - Vo

(d) Notwidléiandin : ylhmg 'c:omaincd in }his Adjuwaid Rate Rider, in no cvent will any new adjﬁsicd interest ratc

be ‘more than five, perceniage (5%) points”higher or lower than the Initial Interest Ratc. if ‘any incrcasc or
decrease in ,me'l;g'cirslingglmercst‘Ratc would - causc the new adjusted interest ratc. to exceed the 5% Cap,

: IS I R pag;LI of2 i FHA Multistate ARMRI
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the new adjusted interest mte will be hmncd 10 ﬁvc pcrccntagc (5%) points higher or lowcr, whxchever lS‘
applncable,thanthe Im:ra] Imeresl Rate.. @ - : 27 :

© Lender will perform the funcuons rcqulred undcr Subparagraphs 3(a) (b) and (c) o dctcrmme the amount of
the new ad_;usted rate, if any. Any ‘such new adjusted ratc will become effective on the Change Date and
‘thereafter will be deemed to be the Exxsung Interest Rate. The new Exrsung Intercst Raie will remam m effect
unnl the ncxt Change Date on whlch the mtcrcsl rateis adjusmd

(f) If the Index is no longer avallablc Lendcr wnll be required to usc any mdex prescribed by the Department of

""" .Housing and Urban Dzvelopment. Lender wnll notify Borrower in writing of any such substitute index (giving

all necessary. information for Mortgagor to obmm such mdex) and after the date of such notice the substitute
mdex wﬂl be deemed m be the Index hereundcr

4 (a) If the Exrstmg Imerc.t Rate changcs on any Changc Date, Lender will recalculaie the momhly installment
payments of principal and interest 10 determine the amount which would be necessary to repay in full, on the
* maturity date, the unpaid principal:balance (which unpaid principal balance will be deemed to be the amount
duc on such Change Datc assuming. there has been no default in any payment on the Note but that all
prepayments._on the Note have. been taken into account), at the new Existing Interest Rate, in cqual monthly
payments. At least 25- days before the datc on which the new monthly payment at the new level is due, Lender
will give Borrower written notice ("Adjustment Noticc") of any change in the Existing Interest Rate and of the
revised amount of the monthly installment payments of principal and mterest, calculated as provided above.
‘Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (ii) the Change Date, (iii) the
new Existing Interest Rate as adjusted on the Change Date, (iv) the amount of the adjusted monthly installment
payments, calculated as provided above, (v) the Current Index and the date it was published, (vi) the method of
calculating'the adjustrhent 10 the-monthly msmllmem paymems and (vu) any other information which may be
required by law from Lme to time. . :

(b) Borrower agrecs o pay thc adjusted monthly installment amount bcgmmng, on the first payment datec which-

occurs at least twenty-five (25) days after Lender has given the Adjusuncm Notice to Borrower. Borrower will

© . continue to pay the adjusted monthly-installment amount set forth in the last Adjustment Notice given by Lender

to Borrower until the’ first payment date which occurs at least twenty-five (25) days after Lender has given a

further Adjustment Notice: to Borrower. Notwithstanding anything to the contrary contained in this Adjustable

Rate Rider or the Security Instrument, Borrower will be relieved of any obligation to pay, and Lender will have

“. - forfeited its right to collect, any increase in the monthly installment amount (caused by the recalculation of such

- -amount under Subparagraph 4(a)) for.any payment date occurring less than twenty-five (25) days after Lender
has given the applrcablv Adjustment Nouec to Borrower.

(c) Notwithstanding anythmg contained in thls Adjuslable Ralc Rider, in the event that (1) the Existing Interest Rate
was reduced on a Change Date, and (i) Lender failed to give the Adjuslmcm Notice when required, and (iii)
Borrower, consequemly, has madc any monthly installment payments in excess of the amount which would
have been set forth in such Adjustment Notice ("Excess Payments"), then Borrower, at Borrower’s sole option,

. .may either: (1) demand:the return from Lender (who for the purposcs of this sentence will be deemed 1o be the -
lender, or lenders, who reccived such Excess Payments, whether or not any such lender subsequently assigned
the Security Instrumert) of all or any portion of such Excess Payments, with interest thereon at a rate equal to

‘the-sum of the Margin and the Index on the Change Datc'when the Existing Interest Rate was so reduced, from
the date each such Excess Payment was made by Borrower to repayment, or (2) request that all or any portion
of ‘such’ Excess Paymenls wgcmcr wnh all mlcrcst lhcrcon calculated as provrdcd abovc, be apphcd as
paymems agamst prmc |pal : s

5 Nothmg contmned in l]lh Adjuslable Ralc Rxder wnll permn bcnder to accomphsh an interest rate adjustmem

.- through an increase (or.decrease) to the unpaid principal balance. Changes to the Existing Interest Rate may only be
_reﬂocted through adjusum nt o Borrower S momhly mstallmenl paymcms of principal and interest, as provxded for
herem ‘ L . I : ,

' BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Adjusiable Ride.

RN = _Seal) AP /%g\
KAREN S..VOILS - . cBomower %SEL»;L._\?OILS D

o -Bormwur 3

: 'Space Below Thls Lu\e Rescrved fur Acknowledgmcm‘ -

i

| STATE OF OREGON COUNTY oF KL‘ " TH:

. ‘:Flled for. record at request of SRR Aspen Title Co RN “the 9th : day
e of i

: ‘Ma’l‘.'Ch : AD, 19293 ‘at10:59° ¢ o¢ (. _A'M. and duly recorded in Vol. __.M&'i__.__

o T~ “Vorraasen " Ton e 4do3
L e s L . ‘Biehn - - County Clerk -
$50 00 - oni b .

Return. Aspen Title Co




