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~*" address is "1225 :CRATER. LAKE AVENU

- Loan No: 10960

12th, 1993

3«!:-‘
BANK A FEDERAL SAVINGS BANK

,and whose i

.. 'MEDFORD, :0R 97504" i et ' "("u:ndcr) Bom)werowes bcndcr mcpnnclpalsum of
: SIXTY SEVEN THOUSAND FIVE :

Dollars (US. $ 67, 500.00 o

e ThlS debt is evrdenced by Borrower s note dated lhe same da thrs Secunty lnstrumem ("Note"), wh:ch provrdes for ‘monthly
: payments ‘with"the ‘full debt, if not: paxd earher, due and payable on April: 01st,- 2023 . This. Security
;" Instrument secures to Lender; (a) the’ repaymenl of the ‘debt evidenced by the Note, wuh interest, and ail rencwals, extensions and

. modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of .

;.- this Security’ Instrument; and (c) the performance of Borrower s covenants and agrcemems under this Security Instrument and the :

4 Note. ‘For this purpose Borrower irrevocably grants and conveys to Trustee, in trust, with’ power of sale, the following described

*. ., property located in  © © . KLAMATH = Coun'y, Oregon

-~ LOTF!11, BLOCK 2, FIRST ‘ADDI :
. KLAMATH,  STATE OF - OREGON s
'CODE 41, MAP. 3809-36C

FALLS P (Sireel, City),
ddress”); e R N

" 'Form 363§ 9/90

"% pagetate Amended 5/91
G : lnmals s S




TOGETHER ‘WITH ‘all the improvements now or hereafter.erected;on 'the property, and all easemems appuﬂenanws_ and

: : orhereafter a part of the property. All replacements and addition all also be covered by this Secunty Instmmem. -

All of the foregoing is referred to in this Security Inistrurnent as the "Property g

- BORROWER COVENANTS ‘that Borrower i3 lawfully seised ‘of the estate hercby conveyed and has the nght w0 gmnl and i
convey: the Property and ‘that ‘the Property |s ncncumbered except for encumbmnces of record. Borrower warrants and. wrl] .
defend generally the title to the Property agamst all claims and demands, subject to any encumbrances of record. = -

THIS SECURITY INSTRUMENT combines umfm‘m covenants for national use and non- umform covenams wﬂh lrmrted»
variations by jurisdiction to constitutc a uniform sccurity 1nstrumcm covcnng real propcny )

UNIFORM COVENANTS. Borrower and Lender coven.mt and agrce as follows: :

1. Payment of Principal and Interest; Prepa /ment and Late Charges Borrower: shall promptly pay when due 1he
principal of and i mterest on the debt evidenced by dle Note and any prcpaymcm and late charges due under the Note.

2. Funds for Taxes and Insurance. *Subject 1o’ applicable ‘law or 10 a wrilten waiver by Lender, Borrower shall pay w©
: Lendcr on the day monthly. payments arc due und. 2r.the, Note, until the Nolc is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessmem.s -which may altain pnonly over this Seeumy Insu'umem as a lien on the Property; (b) ycarly leaschold payments -
or ground rents on the Property, if any, () yearly hamrd or.property nhurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if sny; ‘and:(f) any sums payable by Borrower to Lender, in accordance with the
_provisions of paragraph :8,”in_lieu ‘of the payment of mortgage insurance premmms These items are called "Esciow Items.”
Lender may, at any time, collect and hold Funds i m an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s’ escrow account under. the l'ederal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 US .C. Sectiori 2601 et seq. ("RESPA"), unless another law. that applies to the Funds sets a lesser -
- amount. If so, Lender may; at any time,’ collect ‘hold ‘Funds in an-amount not to exceed . the lesser amount. Lender may.
estimate the amount of Funds due on the basis of urrent dala and reasonable esumales of expendnures of fulure Escrow ltems or
otherwise in accordance with appllcable law. i

The Funds shall be held in an institution whos3 deposus are msured bya federal agency, instrumentality, or entity (including
‘ Lender, if Lender is such ‘an msmuuon) or in any; Federal Home Loan'Bank. Lender shall apply the Funds to pay the Escrow’
Items. Lender may not charge Borrower for holdi aml applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Jtems, unless Lender pays Borrowe terest on the Funds and applxcable law permits Lender to make such a charge. *
.. However, Lender may requirc Borrower:1o pay a one-time charge: for an independent real estate. tax reporting service used by

: Lender in connection ‘'with this loan; unless applic ble law provides. olherwrse ‘Unless an agreement is made or applicable law.
requires interest to be paid, Lender shall not-be r(quxred to pay Bomower any interest or eamnings on the Funds. Borrower and
Lender may agree in writing, however that mteres* shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounung of the Funds, showing credits. and debils 1o the Funds and the purpose for which each debrt to the Funds was
made. The Funds are pledged as additional secunty for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts ‘permittcd fo be held .by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with’ the requirements of applrcable law. If the amount of the Funds held by Lender at any time is. -
not sufficient to pay.the Escrow Items ‘when due, Lender may so notify Borrower in wnung, ‘and, in such case Borrower shall pay’
to-Lender. the amount necessary to make up th "del' uency Borro shall ‘make up the deﬁcrency in no more than twelve i
. monthly paymems at Lender’s sole discretion. : :
Upon paymem in-full of all sums secured by | lhrs Secunty Inslrumcnt, Lender shall promplly refund to Borrower any Funds
- held by Lender. If, under paragraph 21, Lender. shall acquire or sell the' Property, Lender, prior to the acqmsmon orsalc of the.

Property, shall apply any -Funds held by.. Lender 4][ lhe ume of acqulsluon or sale as a credn agamst the sums secured by llns» o

" Security. Inslrument.
3. Apphcatlon of Payments._ Unless appllcable law prowdes olherwrse, all paymen.s I’GCCIVCd by Lender under paragraphs"
1 and 2 shall be applied: first, to_any prepaymem{charges duc under lhe Note; second, to- amounts payable under paragraph 2
: lhlrd 0 mterest due; fourth, to principal due; and lest; o any, Jate charges duc under the Note, .~
4. Chargw, Liens. - Borrower shall pay. all: taxes, assessments, charges fines and lmposmons almbutable 10 the Propcrty :
which 'may atiain pnomy over this Security [nstrulnem, and leaschold payments or ground rents, if any. Borrower shall pay these
- obligations in the manner provrded in paragraph 2, -or if not paid in that manner, Borrower shall pay them on time dircctly to the
person owed: payment.-Borrower shall promptly lurmsh to Lender all notices of amoums to be paid under this paragraph. I
Borrower makcs these payments dlrccl.ly, Borrower shall prompily fumlsh to Lender recmpxs cvidencing the payments. :

Borrower shall promptly dischargc any licn whlch has priority. over ‘this Scuxmy Instrument unless Borrower: (a) agrecs in..

- writing to the payment of the obligation’ secured by the licn in a manncr ueccptable 10 Lender; (b) contests in’ good faith the lien:
by, or defends against “enforcement of-.the” lien {in, legal proeeedmgs which in" the’ Lender's opinion operatc to prevent the :

: enforcement of the lien; ‘or -(c) sccures:from the holder of the lien an agreemem sausfactory to Lender subordinating the licn 1o,
this Secumy lnstrument. If Lender determines that any’ art of the. Propcrly is subject | to a lien whrch may altain priority over lhxs;

- Security: lnstrumcnt, Dendcr may glve Borrower a nouc denufy g the: lren rrower shall satrsfy lhe lren or lake one or more

. Initlals:




* 15, Hazard or Property Insurance. ( mprovements now existing or hereafter erected on the Pre
insured against loss by fire, hazards included-w  the term “extended coverage” and any other hazards, including floods

flooding; for which Lender requircs insurang surance shall bé maintained in the amounts and for the periods that Lender

" requires. The insurance carrier providing the in rance shall be chosen by Borrower subject to Lender’s approval which'shallnot .

‘be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obiain
coverage to protect Lender’s rights in the Pro in accordance with paragraph 7. - | [E N B EIRL TN
- All insurance policies and renewals shall be; ccepiable to Lender and shall include a standard mortgage clause. Lender shall
‘have the right to hold the policics and renewals, |If Lender requircs, Borrower shall promply give to Lender all receipts of paid
-premiums and renewal notices. In the event of lass, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by; orfower. | i ki S R :
Unless Lender and Borrower otherwise 2 in writing, insuraf\ce proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lesscned. If the restoration or
“fepair is not economically feasible or Lender's  security would be lessened, the insurance proceeds shall be applied to the sams
secured by this Security Instrument, whether or not then duc, with any excess paid 1o Borrower. 1f Borrower abandons the .
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to sctile a claim, then
Lender may collect the insurance proceeds. Lendcr may use the proceeds to repair or restore the Property of 10 pay sums sccured
by this Security Instrument, wh ther or not then due. The 30-day period will begin when the notice is given. o :

" Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or postpone
. the due date of the monthly payments referred to'in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
. 21 the Property. is acquired by Lender, Borrovzer’s right 10 any insurance policics and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by:this Security Instrument immediately .
prior to the acquisition. & . o7 0 R RIEC S T E TS S R o S
" 6. Occupancy, Preservation, Maintenance and Protection of tﬁhé Property; :Borrower’s: Loan. Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of

this Security Instrument and shall ,¢onﬁhuc to upy the Property-as Borrower’s principal residence for at leasi one year afterthe .

date of ‘occupancy, unless Lender ‘otherwis rees in’ writing; which ‘consent’ shall not be unreasonably withheld, or unless -

extenuating circumstances exist which are beyo! Borrower's conu{)l'} Borrower shall not destroy, damage or impair the Property,”
allow the Property to deteriorate, ‘or commit "vastc on the Property. Borrower shall'be in default if any forfeiture ‘aclion or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfciture of the Property or
olherwis&_’:’materiall)i' impair the lien created by this Security Instrument or Lender’s security intercst. Borrower may cure such a
default and reinstate, as provided in" paragrapl 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeitur ‘ ) the Property or other material impairment of :
the lien created by this Security Instrument o r’s sec nterest - shall also be in default if Borrower, during the
loan application process, gave matcrially fal naccurate’ information or statements to Lender (or failed to provide Lender with
any - material - information) . in ‘connection” with | the loan ‘evidenced by: the Note, including, but not limited to,: represeniations

 concerning Borrower’s occupancy of the P y as a principal residence. If this Security Instrument is on a leaschold, Borrower
the lcaschold and the fee title shall

shall comply with all the provisions of the lease. If Borrower acquires fec tide to the Property,
notmetgeunlcssLenderagrecstoflhemerggarinwrili;ig. SR RN D . v R
_ 7.Protection of Lender’s Rights in the Property. If Borrower. fails to perform the covenants and agrecments contained in
this Security, Instrument, or there is a legal ‘proceeding that may significantly affect Lender’s rights in the Property {such'as a

proceeding in bankruplcy, probate, for condemnation or forfeiture or (0 enforce laws or regulations), then Lender may do and pay.
for whatever is necessary 10 protect the value of the Property and Lender’s rights.in the Property. Lender’s actions may, include -
paying any sums secured by a lien which ' has priority over. this Security Instrument, appearing in court, paying rcasonable.
' ‘antomeys’ fees and entering on the Property to. make repairs. Although Lender may take action under this paragraph 7, Lender
‘does not have to'do so. .- PRI GoBnvomlnbe DERan DI e ST

. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security .

‘Instrument. Unless Borrower: and Lender agree to other terms of paymicnt, these amounts shall bear intercst from the date of -
‘disbursement at the Note rate and shali be payuble,-with interest, up;(m’ notice from Lender to Borrower requesting payment. 5 :

- 8. Mortgage Insurance. 1f Lender required mortgage: insurance as a condition of making the loan secured by this Security

“required {0 mainiain the! mortgage insurance ‘i ¢ffect. If, for any rcason, the

' 1o be in clfect; Borrower, ‘shall pay the premiums required 10

‘previously in cffect, at a cost substantially equivalent to the

rom- an alternate ‘mortgage insurer approved by-Lender. If

sblc; Borrower shall pay to Lender cach month a sum equal o

nsuran mi | rrower when the insurancc coverage Iapsed or ceased to - - o

se and ' retain payments | ’ icu of mortgage insurance. Lo WSOIVE




il lnspectlon. : “Lender or its agent ma make reasonable
Bormwer notice at Lhe ume of or pnor to an mspecuon specrfymg sonable cause for the inspection.
! du'ect or consequential, in: wnnecuon wnh ‘any

. condemnauon or orher takmg of any part of - ; ‘ heu of condemnauon are hereby assrgned and
shall be paid to Lender.: ~ i e S

'In the event of a total taking of rhc Propeny. the proceeds shall be apphed to rhe sums secured by this Secumy lnstmmem. :
whether or not then due, with any excess paid Borrower ‘In the cvenl ‘of a partial taking of the Property in which the fair market
value of the Property immediately | before th g is equal 1o or greater than:the amount of ‘the sums secured by this Security
Instrument immediately. before: the taki f unless Borrower -and Lcnder otherwisc agrec in writing, the sums secured by this

Security: Instrument shall be reduced by the amoum of the proceeds multiplied by the following fraction: {(a) the total amountof -
the sums secured immediately before the: taking, divided by (b): lhe fair market value of. the Property, immediately before the.

- 1aking. Any balance shall be paid to ‘Borrower. Jn thceventof a pamal Lakmg of the Pmpeny in which the fair market value of the
. Properi; imediately before the, taking is less thanithe amount of the sums -secured immediately - before the taking, - unless .
.- Borrower and Lender otherwise agree in writing; or. unless applrcablc law. othcrwrse provrdes, the proceeds shall be apphed o rhe :
: sums secured by.this Security Instrument ‘whether or not the sums are then due. : s
:If the Property is‘abandoned’ by Borro - §if; after notice by Lender to Borrower that rhe condemnor offers to make an
award or settle a claim for damages; Borrower sails lo respond 10 Lender within 30 days after the date the notice is given, Lender
e am.honzed ‘to collect and apply ‘the procecds, its ¢ pum ; enher to reslorauon or rcpzur of the Propeny or to the sums secured' :
* by this’ Securxty Instrument, whether or not then due. .

i:-" Unless Lender and Borrower olherwrse agree in 'ng, any aj cauon of proceeds to pnncrpal shall not extend or posrpone’ i =

: lhc due date of the monthly payments referred W in paragraphs 1’and 2 or change the amount of such payments.
11, Borrower Not Released; Forhearance By Lender Not a Waiver. ' Extension of the time'for payment or modrﬁcauon'
of amoruzauon of the sums secured by.this Security Instmmem gmnted by Lender to any successor in interest of Borrower shall -

not operate 10 release the liability of. (he origi al Borrower or Borrower’s successors:in interest: Lender shall not be required 1o .

commence proceedmgs against any successor in mterest or refuse tend time for paymem or otherwise modify amortization of

the sums secured by this Security ] lnslrument reason of any demand made by the. .original Borrower or- BOITOWEr’S SUCCESSOrS -

. . in-interest. Any forbearance by Lender in exe sing any nght or edy shall not be a warver of or preclude the exercxsc of anyj !
: nght or remedy. :
120 Successors and Assrgns Bound .lom and Several Lla Co-sngners The covenants and agreemems of dns i

Secumy Instrument shall bind and benefit Lh. SHCCESSOrS and assxgns of Lender and Borrower, subject to the provisions of
: paragraph 17. Borrower s covenants and a eements shali be- ;joint- and several. ‘Any Borrower who co-signs - this: Secumy;-

** Instrument. but does not exccute” lhe Note: :(a). is co-signing this Security Instrument only to morigage, grant and convey that

= Borrower s interest in. the Property undcr the iterms of this Secumy Instrumcm, {b) is not personally obligated to pay the sums
! secured by this Secumy Instrument; and (c). agrees that Lender ‘and any other. Borrower may agree to extend, modify, forbear or
K make any accommodauons with regard to the tcrms ‘of this Secumy Instrument or the Note without that Borrower’s. consent, | -

v "-.-13, Loan Charges lf the loan securcd l)y this: Secumy Instrument is sub]ect to-a law which scts maximum loan charges,

+ and that law is finally mterprclcd 5o that the interest or other loan chargcs collected or to be. collected in connection with the loan

. exceed the permitted limits, then: “(a) any such loan charge shall be reduced by the amount necessary. 10 reduce the charge to the

" permilted lrmu, and (b) any sums already collezted from. Borrower which exceeded permitted limits will be refunded to Borrower.

- Lender. may choose to; make: this refund by reducing ‘the principal . owed ‘under :the Note or: by ‘making a dircct payment 10

"t Borrower. If a refund reduces pnncrpal the educuon will be trcuted asa parual prepaymem without any prepayment charge,
*under the Note. L :

' 14, Notices. " Any notice. to Borrower gvided- for in lhrs Secunly Instrument shall be grven by dehvenng it or by maxlmg it

by first class mail unless apphcable law requires use of another. melhod The notice shall be dirccted to the Property Address or
" any other address, Borrower dcsrgnales by notice:to’ Lender. Any notice to Lender shall be given by first class mail 10 Lender’s

" ‘address ‘stated herein or any other address:Lender designates by notice to Bom)wcrr Any notice provrdcd for in this Secumy
Instrument shall be decmed to have been given to Borrower or bcnder when given as prov ided in this paragmph.” . . e
; 15. Governmg Law, Severablhty.' Th Secumy lnstrumen : shall be governed by fedeml law and- lhc law of 1he,v
i ' ' ) ision or, clause of dns Security. ] Instrumcnt or the Notc -

conflicts with apphcable‘law, st ct ther pr
> he conﬂxc g provision. To this end the prov




117, ‘Transfer of the Property o nefici rest in Borrower, “all Property or any interest in it is
" sold.or transferred. (or if a beneficial terest in Borrower s’ r.tr “Bi L a natural person) without .
.- Lender’s prior. written consent, Lender may, at i i quirc’ i i i i ity
Instrument. However, thi i ot

. ‘Security Instrument. - .

' If Lender exercises th

N '_han

shall have the right 1o have
5 days (or such-other period as

L acceleration under paragraph 17, ; ,
- 19, Sale of Note; Change of Loan Servicer.: . The
Instrument) may be sold one or more times without prio

us Substances, _Borrow : < it _ ( y
- - Hazardous Substances on or in the Property: ) N : s¢ 10 do, anything affecting the Property
-that is in violation of any Environmental Lsw. The preceding 1Wa sentences shall not apply to the presence, use, or storage on the
.- Property ‘of small quantities of Hazardous :Substances that are g rally recognized to be appropriate to normal residential ‘useg .
,;:»andtomaintenanceof!,hePrope’rty;, T (RS RS - . R
.= - Borrower- shall promptly ‘give Lende .notice - vestigation, - claim, demand, lawsuit or other action by any -
‘80 iva! i i operty and any-Hazardous Substance or Environmental Law i
notificd by any governmental or regulatory authority, that any
g the Property is necessary, Borrower shall promptly: take il -

“NON-UNIFORM COVENANTS. Bori d Lender further covenant and agrec as follows: =~ R TR A
2L Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of - - -
-any covenant or agreement in this Security. Instrument (but not prior to acceleration under paragraph 17 unless
Eapplicgble'law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) -
a date, not less than 30 days from the da he notice is given to Borrower, by which' the default must be cured; and (d) -
‘that f{lilure’tov cure the default on or before the date specified in the notice may resuif in acceleration of the sums secured :
by this Security: Instrument and sale of ¢ Property. The Notice shall further inform Borrower of the right to reinstate.

. after acceleration and the right to bring ourt action 1o assert the Don-existence of a default or any other defense of - e

Borrower to acceleration and sale, If the ault is not cured on or before the date specified in the notice, Lender; at j

quire immediate baymem in full of all sums secured by this Security Instrument without further demand -
ke the power of sale and any other remedies mitted by applicable law, Lender shall be entitled to collect
nses incurred in pursuing the reme: aragraph 21, including, but not limited to, reasonable -

eys® fees and costs of title evidence. ‘ SUERG T O I R
.- If Lender invokes the power of sale, L _
of an event of default and of Lender’s election to ¢
in each’ county in which an ‘
- prescribed by applic: :

applicéblﬁe"wlaw,’ ., : ‘ wer, shall sell

time and place an ~the terms' nated in_the notice




to the person or persons legally enm!ed to |t : ; e s
‘22, Reconveyance Upon paymem of all s securcd by lhlS .ccumy Inslrument, Lcndcr shall request ’I'rusti:e 0 neconvcy
_ the Property ‘and shall surrcnder this Security 1 trumem and atl notes ev:dencmg dcbt securcd by this Security Instmment to
Trustee. Trustee shall reconvey the, Property : ‘
- Such person or persons shall pay any recordau :
a successor trustec to any Trustee' o
cceed to all the mle power and. duues S

: more riders: are execuled by OITOWET: and recorded togelhcr thh-, this
Secunv nstrument, the covenams and agreemeiits o each such Tides shall be mcorporated mto and shall amend and: supplément N
the c' nts and agreemems of lhlS Secumy In, i

apphcable box(es)}: -, 2 ; & : _
[X] Adjustable Rate Rider i~] Condomi f F ; ; s l:} 14 Famdy Rxder :
An it Dey [__] Biweekly Paymen
i ccond Home R]der T

is Security Instrument

STATE OF OREGON KLAMATH
w1




L oan No: 1096

‘ 'I'HIS ADJUSTABLE RATE_ IDER is
19 93] . and'is mcorporated into and sha d and supplemen the Mortgage, Deed of Trust or Secunty 3
(the "Secunty Instrument ) “of the the undersrgned the “Borrower") 10 secure ; Borrow s
. Adjustable Rate Note (the "Note") to_ , : R
JACKSON - COUNTY .FEDERAL ‘BANK ;
 same date and covenng the pro bed in the Secunty Instn n

'1140 CCLELLAN DRIVE. i KLAMATH FALLS OR 97603

[‘l’ropeny‘A jress]: -

THE NOTE CONTAINS PRO S!ONS ING FOR CHANGES IN THE lNTEREST
"RATE 'AND. THE® MONTHLY P AYMENT “THE NOTE LIMITS THE AMOUNT THE
'BORROWER’S | INTEREST :RATE 'CAN. CHANG *AT LANY ONE TIME AND ‘THE
MAXIMUM RATETHE BORROWER MUST PAY. 1! ,

- ‘Borrower and Lender. further covenan
A ADJUSTABLE RATE AND M

- The Note' provides for an. initie
mte trate and the monlhly payme

DJ

@A) Change Dates o :
|+ The interest rate 1 will pay.may ¢
and on that day cvery l2th momh ther

ADDITIONAL COVENANTS. In ad h on covenan and ' agr 'mems ,:made in the Secuntyilnstrument,

" Date.”

(B) 'l‘he Index : NS R e et : W
Begmnmg with’ the ﬁrst Change Dal y 1 sed : lndex “The "lndcx" is the weekly average
yxeld on United States Treasury securities djustcd to a constant matunty of 1 year, as made avarlablc by, the Federal Reserve
;Board 'I'he most recent Indcx figure A\ able as “of: the da 45 days bcfore each Change Date is called the "Cun'ent :
o Index : : i
f the Index is- no longcr avan‘ bl
formauon The Note Holder will § gr ¢ m nouce of lhlS chm
(C) Calculation of Changes :
L '+ Before each Change Date the Note Holder wi calculate my ncw mterest ratc by addmg TWO g :
" AND-75071000 *~ 5 ercentage pomts( 27500 ; %)tolhe Currcntlndex
* The Note Holder will then round the rcault of this addition: to the ncarest one—clghth of one. - percentage point (0.125%)."
g lS)ubject 10, ‘the limits stated m Secuon )) bclow, lhlS roundcd amount will be my new. interest rate until thc next; Change
ate. : -
: The Note Holder wrll then dctcnnmc lhc amount of th ymcnt that would be sufficicnt 10 rcpay the

: prmcxpal that I am expectedito owe'at the Chan%e Date in‘ full on’ thc turity Date at my new mtcrcst rate m substanually‘ :
equal payments. The result of this calculauon wrl be the new amount ot‘ my, momhly payment. : ‘ -

: -(D) Limits on Interest Rate Changcs ‘
3% Themterestratelamrequrredtop f not b \f .
“or less than - 3200000 ; ¢y interest rate will ney reased or decreased on any
. single Change Date by more than- two percentage po! nis’ (2 0%) from ‘the raie of mterest 1 have been paymg l‘or the precedmg
= 12 months. My interest rate will never b greater lhan 1y 000 K ; %. i _ '

. (E) Effective Date of Changes : ; : N

e My new interest rate will become e on cach Change Date l wrll' pay the amount of my new monthly payment
" ~peginning on the first momhly paymen date : 1fter thc Change Dale unul thc amount of. my momhly payment changcs agar R

; The Note Holder will. delwer or mail t0 me a nouce 0 any chan ges 'in my mtercst ratc and’ the amount of my momhly
‘ payment before the effective date of c_hange The ‘notice ; wnll include mformauon required by-law 10 be given me and also .
the title and telephone, number of a person who will answer any question I'may have regarding the notice.
‘B. TRANSFER OF THE PROPERT\' OR A BENEFICIAL INTEREST IN BORROWER
: Uniform Covenant 17 of the Security Instrument is amended to read as follows: ; : o
.t Transfer-of the Property ora Bereﬁcral Interest i Bnrrower. If all or any part of the Property or any mtcrest in itis
sold or. transferred (or ifa beneﬁctal interest in Borrower isisold or transt‘errcd and Borrowcr isnota natural person) without' *
Lender’s prior. writien consent, Lender, ay. ‘at its‘option, xreqmrc unmcdlate paymcmt in full of all sums secured by this

‘Sccurity Instrument. However, this opuon shall not be cxcrcrsed by Lender if exercise is prohlbxtcd by federal law as ofthe
. date of this Security Instrument.. Lendtr also ‘shall not exercise this opuon if: (a) Borrower causcs 10 be submitied to Lender .o
 information rcquu'ed by Lender to [3 aluatc the intended transferec as if a new loan werc being s made 10 the transferee; and (b) ~- o
‘Lender reasonably dctcnnmes that Lender's sccumy ‘will not be impaired by: the loan assumpuon and that the nsk of a brcach <

: ot‘ any covenant or agrecment in this Secumy Instrument is a ccepiable o Lender.

To the, exient perrmtted by appl ble taw, Lender may chargea reasonable fcc asa condmon o Lcndcr s consent 0 the e

: oan assumpuon ‘Lender may. also’ require the transfcrce to srgn an, assumpuon agreement that is acceptable 10 Lcnder and
t obhgates the transferee 10 f v‘ ises: an its made in the Note and in this Security Instrumcnt.‘
Borrower .will conunue to be- obli under: the, i i nty lnsu'umcnt unless’ Lendcr releascs bormwcr in

@a e




the 12th
d duly recorded in Vol MO3: s :




