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023. This Security Instrument
by the ‘Note, terest, and ‘all renewals extensions and
st.'advanced under paragraph 7.10 protect the security of this -
nants and agreements under this Security Instrument and the

any future ‘advances, with interest thereon, made to Borrower by. Lender- pursuant to the

paragmph below (“‘Future Advances”’). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior -
to tull reconveyance of the propeny by Tr tee to Borrower, may 'make Future Advances to Borrower. Such Future Advances,
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- basis of current data and reas

enant and agree as follow : DI T st

1l : : : Borrower shall promptly pay when du '

the princi nced by the No d ar payment and late charges dueunder the’ :

2. Funds for Taxes and Insural e.. Subject toapp icable law or.to a written waiver by Lender. Borrower

to'Lender on the day. monthly ‘payments are due under thé Note; until the Note is paid in full; a sum (*Funds™) equal to

one-twelfth of: (a). yearly, taxes and assessments whic may: attain: priority. over this’ Security Instrument; (b) vearly

o I¢asehqldipayménts or: nd_rents ¢ Property, ifi any; (c) yearly'hazard_inSUraﬁcc ‘premiums; and (d) yearly .
: mortgage insurance pre s if any.. These items are called “‘escrow items.” Lender may estimate the Funds due on the .

onable estimates of future escrow items. . - . ‘ S

. The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
‘state agency (including Lender if Len ‘such an'institution). Lender shall.apply the Funds to pay the escrow items.
‘Lender may not charge for holding ard applying the Fnds, analyzing the account or verifying the escrow items, unless
‘Lender pays Borrower interest on th Funds and applicable law permits Lender to make such'a charge. Borrower and.
~'Lender may agree in writing that intarest shall be paid on the Funds. Unless an agreement. is made or applicable law
" requires interest to be paid; Lender shall not be required to.pay Borrower any interest or earnings on the Funds. Lender
 shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Fundsand the
' -+ purpose for which each de it to the Funds was made: The Funds are pledged as additional security for the sums secured by

;hisSecurityInst;umént.{7~"‘v' SETIAIEIE I N el B B ER A Lie ey » Ced S
©14:7 " If the amount of the Funds held by L« der, together with the future monthly payments of Funds payable prior to.

* the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

‘ at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds: If the

- amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
. ‘amount necessary to makeup the deficiency-in one or more payments as required by Lender. : o
.+ . Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
‘than immediately:prior to'the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
‘application as a credit against the sums secured by this Security Instrument. = .~ - ; ST ;
- 3. Application of Payments. | Unless applicable law provides otherwise, all payments received by Lender.under
' appli {, to late charges due under the Note; second, to prepayment charges due under the

, payable undey paragraph 2; fourth, tointerest due; and last, to principal due. - ‘ :

.y 47 Charges; Liens. . Bor shall pay all taxes, ¢ ssessments, charges, fines and impositions attributable.to the

Property which may attain priority ‘over:t is-Secunt nstrument,:and Jeasehold - payments or ground rents, if any.
Borrower shall pay these obligatio the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the persdn owed payment. Borrower shall promptly furnish to Lender all notices of amounts
 :to be paid under this paragraph. 1 rrower makes these payments directly, Borrower shall promptly furnish to Lender
I* receipts evidencing the payments. R o S EOR T RS s R LA C

‘s 17 Borrower shall promptly discharge any lien which has:priority over this Security Instrument unless Borrower: (a)
*. agrees in writing to the payment of the obligation secitrediby the lien'in a manner acceptable to Lender; (b) contests in good
/ faith the lien by, or defends against enforcement of the lien in] legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory.to.Lender su lfdin'ating the lien to this Security Instrument. If Leénder determines that any part of
‘the Property is subject to a lien which may attain priority over. this Security: Instrument, Lender may give Borrower.a
‘notice identifying the lien. Borrower shall ‘satisfy the lien-or take one or more of the actions set forth above within: 10 days

‘of the giving of rotice. G _ . o R : ;
15,7 Hazard Insuranc : 1 iprovements now existing or hereafter erected on the Property

' nsixred_agéins’tkloss by fi hazéf_ds_ cluded within the te “extended coverage” and any other hazards for which Lender

equires insurance. This insurance!shail be maintained in'the amounts and for the periods that Lender requires. The

. insurance carrier providing the instrance shall be chosen by Borrower subject to Lender’s approval which shall not be
' ' unreasonably -withhel R HERTE T N [ R UL RS B B R )
“All'insurance policies and renewals shali be acceptable to Lender and shall include a standard mortgage clause.

‘! Lender shall have the right to hold the policies and renewals. If Lender requires;, Borrower shall promptly give to Lender
- all receipts of paid premiums and a1 notices. In the event of loss, Borrower shall give prompt not ice to the insurance
'i carrierand Lender. Lender may make proof of loss if not made promptly by Borrower. i _ R
/1.7 Unless Lender and Borrow otherwise agree in writing, insurance proceeds shall be applied to restoration or repair.
:."of the Property damaged, if the r ration ‘or repair is economicaily feasible and Lender’s security is not lessened. If the
{ " restoration or repair is not econom ally feasible or Lender’s security. would be lessened, the insurance proceeds shall be

i~ applied to'the sums secured by this Security Instrument; whether or not then due, ' wi h any excess paid to Borrower. I
| - Borrower abandons the Property, does not answer within 30 days a notice from Lender that the insurance carrier has
i1 offered to settlea claim, then Lender may collect the insurance proceeds. Lender may use the procceds to repair or restore

/' "the Property or to pay sums secured b ‘Security Instrument, whether or not then due. The 30:day period will begin

i-when the notice is given.... . : : Sy AL o B '

1 “Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mont payments referred to in paragraphs 1'and 2 or change the amount of the payments. If
under paragraph 19 the P operty i by Lender, Borrower’s right to any insurance policies and proceeds resulting :

 from damage to the Property prior, ,o‘the‘”écquisition shill pass to Lender to the extent of the sums secured by this Security - :

:+.” Instrument immediately prior to the acquisition.

7 "'+ 6.: Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
|/ change the Property, allow the: Property to deteriorate or commit waste. If" this Security Instrument is.on a ieasehold,
- Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
 fee title shall not merge unless Len rees to the merger in writing. IR e , EREAR P
L 7.0 i 1d Rights in the Property; Mortgage Insurance; . 1f Borrower fails .to-perform the.
* covenants and agree “ontained in this Security Instrument, or:thereisa legal procecding that may significantly affect
Lender's rights'in- the Property (Such:as a‘proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or
“ regulations), then Lend "do 2nd pay for whateveris necessary to protect the value of the Property and Lender's rights

;in_ the Property. Le ‘actions may include paying any sums secured by a lien which has priority over. this Security

nstrument, appearing in court, g reasonable attorneys' fees and entering on the Property 1o make rcpgiigﬁlthough o

Lender may take action under this para aph 7;Lender does not havetodoso: T . T .
" TAy Any amounts disbursed ’ nder this paragraph 7 shall become additional debt of Borrower secured by this

urity Instrument; Unless Borrcwer and Lender agree to other terms of payment, these amounts shall bear interest from -
the date of disbursement ote rate and shall{ be payable, with interest, upon notice from Lender to Borrower .
‘requesting payment L SR S bl




gt ~paid to Borrower,

nable entries upon and inspections of the Property. Lender

n specifying reasonable cause for the inspection. R

nages, direct or consequential, in ‘connection with

ty, or for conveyance in lieu of condemnation, are herchy

Property, the proceeds shall.be applied to the sums secured by this Security
strument, whether or not then due, with any excess paid t’o:Borrower.VIr’l the event of a partial taking of the Property,

less Borrower.and Lender otherwise agree in.writing, the sums secired by this Security Instrument shall be reduced by

- the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair arket value of the El’rbperty, imimediately before the taking. Any balance shall be

-+ 1 1f the Property'is abandoned by Borrower, or if, after notice by Lender. to Borrower that the condemnor offers to .-
- make an award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue. . .~ , ‘ A
-:’Unless Lender and Borrower otherwise agreein writing,‘any application of proceeds to principal shall not extend or”
postpone the due date of the monthly payments referred to in'paragraphs 1 and 2 or change the amount of such payments.
. -+1-10." Borrower Not Released; Forbearance By Lender Not a Waiver. . Extension of the time for payment: or
. -modification. of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to ase the liability of the original Borrower or Borrower’s stccessors in interest.
’ i I ings aga in interest or refuse o extend time for
1 d } strument by reason of any demand made
' by the original Borrower or Borro rs in interest. A orbe Lender in exercising any:-right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. - :: . - N ‘ B
- ..-11.- Successors and Assigns Boundg; 'Joint,and,,Severa] Liability; Co-signers..  The covenants and agrccments of
. this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-sigris this Security
- Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
“+ that'Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to;the terms of this Security Instrument or the Note without
that Borrower’s consent; SRR EENREE S Sl S : :
112, 'Loan Charges, 'If the loan secured by this Security Instrument is subject to a law which scts maximum loan
“charges, and ‘thatlaw is finally interpreted so’that the interest or other loan charges collected or to be collected in
: ecti i ' ‘the’ litted limits, then: (a charge shall be reduced by the amount
d li ‘ collected from Borrower which excecded
1is refund by reducing the principal owed .
duces principal, the reduction will be treated asa
13.- ‘Legislation Affecting Lender’s ights. . If enactment or ‘expiration | of applicable laws’ has the effect of:
‘rendering any provision of the Note or th ecurity Instrument! henfol‘ceable according to its terms, Lender, at its option,
.. “may require'immediate payment-in full of al sums secured by this Security Instrument and may invoke any remedies
+permitted by paragraph 19.If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17; 7 AT T SRR R ‘
iinn 2 140 Notices, * Any notice to Borr rovided for is hi rity Instrument shall be given by delivering it or by.
- mailing it by first class mail unless app e law requir ¢ other method. The notice shail be directed to the
~ Property Address or an; er address Bor r designates by:notice to:Lender.. Any notice to Lender shall be given by -
f to Lender’s address stated h ein or any other address Lender designates by notice to Borrower. Any notice
‘provided for in this Security Instrument shall be: d to en given to Borrower or Lender.when given as provided
. inthis paragraph. = .o . e T DR e R : [T DA T
¥ SR L :Governing Law; Severability, : This Security Instrument shall be goVerncd by federal law and the law of the
: jurisdiction in which the Property is located; In the event thai 4 y provision or clause of this Security Instrument or the
- Note conflicts with applicable law, such corflict shall not affect other provisions of this Security Instrument or the Note
“ which can be given effect without the con yrovision, To this end the provisions of this Security Instrument and the v
‘Note are declared to be severable : s T T 5 o S Sy
L N6, Bori-ow’er’s‘ Copy. " ‘Borrowershall be given one conformed éopy:ofthe'Noteia'n‘d of this Security Instrument.’”
2700 117, Transfer of the Property or'a I} eficial Interest in Borrower.| If all or any. part of the Property orany.
interest in it is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is nota natural’
- person) without Lender’s prior written conscnt, Lender may, at its option, require immediate payment in full of all sums:
“'secured by this Security Instrument’ How r, this ‘option shall not be exercised by Lender if exercise is prohibited by

federal law as ofthedateofthisvSéciirny:Irist ument, -0 Ce R : C e
7 Hf Lender exercises this option, Lendér shall give Borrower notice of acceleration. The notice shall provide a period &
of not:less than 30 days from the date the notice is delivéred or mailed within which Borrower must pay all sums secured by -
this Security Instrument. If Borrower fails td pay these sums pri r to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower. . R
=1 18. Borrower’s Right to Reinstato. ‘Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumentidiscontinued a any time:prior to the earlier of: (a) 5 days (or such other period as
applicable Jaw may specify for reinstateme fore sale of the Broperty pursuant to any power of sale contained in this
‘Security Instrument: or(b) entry of a judgment’e i is Sccurity Instrument. Those conditions are that Borrower-
“(a) pays’ Lender all sums which'then would be due under this Security Instrament and the Note had no acceleration
‘occurred; (b)Y ‘cures‘any default of any othet ‘covenants or agreements; (c) pays all expenses incurred in’enforcing this - -
Security Instriment, including, but hot limited to, reasonable attorneys: fees; and (d) takes such action as Lender may -
‘reasor ire to : of this Security Instrument, Lender”

s-rights ‘in_the Property and Borrower's. ..

o ‘pay the 'sums-'sectired by - thi Security Instrumentshall’ contin e: unchanged. Upon  reinstatement by .

this Security Instrument and the ations ¥ shall remain fully effective as if no acceleration had

. occurret ‘HOwey‘cr, this right to’ ; otapply in the ca e of acceleration under paragraphs 13or17.: Sate




ower and | ant and agree as follows: = =, 07 -

9. Acceleration; Remedi ! 1 give noticeito Borrower prior to acceleration following Borrower's breach of

- -any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 uniess applicable
.- 1aw provides otherwise). The n specify: (a) the default; (b) the action required to cure the default; (c) a date, not Tess
- than 30 days from the date'the notice i$ given to Borrower, by which the default must be cured: and (d) that failure iocure the default
‘on or before the date specified in the no e muy result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right 10 reinstate after acceleration and the right to bring a court
action to assert thé ﬁ@nTe(is nce of a defiult or any other defense of Borrower té acceleration and sale: If the default is not cured

- .onor before the date s ied in the notice; Lender:at its option may require immediate payment in full of all sums sccured by
: ccurity Instrument without further derand and may invoke the power of sale and any other remedies permitted by applicable
- .:law: Lender shall be entitled to collect all'expenses inicurred in pursing the remedies provided in this paragraph 19, including,’

but niot fimited 1o, reasonable attorneys and costs of title ‘evidence
i - . If Lender invokes the power of sal Lender shall execute or cause Truslee to executé a written notice of the occtirrence
of an cvent of default and of Lender's election to cause the Property 10 be sold and shall cause such notice to be recorded in each
county in which any. part of. the Property is located. Lender or Trustee shall give notice of sale i the manner prescribed by
applicable law to Borrower and to othér persons prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell tlie Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in.one or more parcels and in any order Trustee determines. Trustee may postpone sale of
ali or any parcel of the property by public announcement at the timie and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale -~ . f S T P S
i Trustee shall deliver to the purchiser Trustec's deed conveying the Propertywithout any covenant or warranty. expressed
orimplied. The recitals in the Trustee's deed shall be prima facid evidence of the truth of the statements made therein. Trustee'shall
apply the proceeds of the sale inthe following order: (a) toall expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees: (b) to all sums sccured by this Security Instrument; and (c) any excess o the person or persons legally entitled’
‘2720, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Prapeity, Lender (in'person, by
by judicially appointed receiver) thalt be entitled fo entcrupon, take possession of and manage the Property and to collect
the rents of the Property including those past duc: Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property: and collection of rents, including, but not limited to. Teceiver's fecs, premiums-on
receiver's bonds and reasonable attorneys: fees; and then to the sums secured by this Security Instrument. Ly '
.21 Reconveyance. Upon payment:of all sums’secured by this Security Instrument, Lender shall request Trustee to
vey the-Property.and shall surrendér this Security Instrument and all notes evidencing debt secured by this Security
. strument to Trustee. Trustee shall fecopycyihe Property. without warranty to the person or persons legally entitled to it fora
 fee of not less than $5.00. Such person or persons shall pay any recordation costs. C R SR
" 111 "22.Substitate Trustee: Lender may from time to timé remové Trustee and appoint a successor trustee 10 any Trustee

+* appointed hereunder. Without conveyance of the Property. th successor trustee shall suceeed 1o all the title, power and dutics
* conferred upon Trustee hercin and by applicable law. = | s S S T
s roperty. The /15 not’ ntly uscd for agricultural, timber or grazing purposes. R
Security Instrument and in the Note, “attomeys' fees” shall include any attorneys' fees
. 25. Riders to this Security Instrument, If one or more riders aré exccuted by Borrower and recorded together with this
- Security Instrument, the coveriants and agieements of each such rider shall be incorporated into and shall amend and supplement
 the covenants and agreements of this Security! Instrument as jif the ride e !
Applicable Box(es)] =" - s S

! ! 3 ! 2 D ,andomxnnum Riderf & :;
-0 Graduated Paymérit Rider 0 Pl;uin d Unit ‘Dev‘eloprﬁemﬁ Rider iy
',D}_O-thelf(s) [specifyj V i L 1 o

BESREET “BY SIGNING BELOW, Borrower accepts and agrees t
-+, and.in‘any rider(s) executed by Borrower and recorded with it R R ) ,

e ST . (Seal)
John G,  Pierce - Borrawer -

L ‘:(Séal):f
-.. - Borrower :
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U The fofégbihg inst‘n;ment’\&us acknow'lit:d;' beioremc thistoi12th d;iy of ‘March, 1993

v dohn G. Pierce:
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s STATE OF OREGON COUNTY OF KLAMATH

i Fxled for record at request of AR LN Aspen Title Co i the ___ 12th :
‘of _____March A 19, 9‘ t:11:27 - oclock __A M., and duly recorded-in Vol. M93 > - -
i RO R :Ofi i ‘Mprtzazg_& - on Pagei_ - 5094 o E
U TSN S [ERERET ) Do el b Eyelyn Biehn :* - County Clerk
o OFEE $30.00 o Qs Nt




